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CSC Brand Protection Limited (formerly Netnames Brand Protection
Limited)

Strategic report

The Directors, in preparing this strategic report, have complied with s414C of the Companies Act 2006.
Results and dividends
The profit for the financial year is £206,000 (2019: £1,004,000).

The Company paid no dividends in the year (2019: £nil) and the Directors do not recommend the payment
of a dividend (2019: £nil).

At the end of the financial year, the Company has net assets of £1,055,000 (2019: net assets of £824,000).

Principal activities

Commencing 1 January 2020, the principal activity of the Company is the provision of Brand Protection
services to third party customers on behalf of CSC Corporate Domains, Inc., a wholly owned US parent
company. Associated with this, a new transfer pricing policy was implemented from this date. For the year
ended 31 December 2019, the principal activity was the provision of Brand Protection services (automated
internet search and monitoring services to identify and deal with brand abuse, counterfeiting, piracy and
fraud).

Key performance indicators

The Directors measure the performance of the business based on EBITDA. In addition to revenue, this
metric is considered to be the Key Performance Indicator of the business. EBITDA, which is defined as
operating profit before depreciation and amortisation for the year ending 31 December 2020 is £553,000
(2019: £129,000).

Business review and future developments

The Directors consider the results for the year to be satisfactory. The Directors have considered the impact
of Brexit on the Group and do not expect there to be any significant impact on future trading.

On 31 July 2020, the Company changed its name from Netnames Brand Protection Limited to CSC Brand
Protection Limited.

The transfer pricing policies of the Consolidated Corporation Service Company (Europe) Group (the
“Group”) were reviewed following full integration in 2019. The new transfer pricing policy was implemented
as of 1 January 2020.

Following the implementation of the new transfer pricing policy, the Directors do not foresee any further
material change in the activities of the Company.

The impact of Covid-19 has changed the working patterns for the employees of the group. Business
continuity and resilient technology has enabled employees to work from home effectively and as such, the
group has not used any schemes offered by governments in the different jurisdictions. The business has
continued to perform with no significant issues identified to date. Management is continually assessing the
impact that Covid-19 is likely to have.

Business risks
The Directors of the Group consider business and financial risks on a wider group basis.
The wider group is the Consolidated Group of which WMB Holdings Inc. is the parent.

The Directors believe that the principal business risks faced by the wider group arise in the areas of the
services provided, the technology platforms used and the staff employed.
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CSC Brand Protection Limited (formerly Netnames Brand Protection
Limited)

Strategic report (continued)

Business risks (continued)

The wider group’s services are primarily delivered over the internet through a complex technical
infrastructure, the availability and security of which are critical in delivering the services. Processes, plans
and safeguards are in place to the extent it is reasonable or feasible to deliver those services. The internet
and related technologies continue to develop fast.

Given this operating environment, there may be rapid changes in the market, technology and operational
methodologies. The wider group has an ongoing programme of market and competitive review, service
development and infrastructure enhancement.

The brand protection market is large with substantial competition and the Company differentiates its
offering by combining cost effective solutions with higher levels of service.

The wider group’s services and infrastructure are supported by skilled staff; from account management
and fulfilment, through to technical support. The wider group is therefore reliant upon their ability to attract,
train and retain the right mix of staff,

Financial risks

The Company complies with the wider group’s objectives, policies and processes for managing financial
risks and the methods used to measure them as described in the financial statements of Corporation
Service Company (Europe) Limited. The overall objective of these policies is to reduce risk as far as
possible, without unduly affecting the Group’s competitiveness and flexibility.

The financial statements of Corporation Service Company (Europe) Limited, include detailed analysis of
these risks. There have been no substantial changes to the Company's objectives, policies, processes and
methods used to measure these risks.

The financial instruments of the Company at 31 December 2020 comprised: trade and other receivables;
cash and cash equivalents; trade and other payables. All these financial instruments are carried at
amortised cost and the Directors believe that there is no material difference between the book and fair
value of its financial instruments due to the instruments bearing interest at floating rates or being of a short-
term nature.

Directors’ section 172 statement

The directors, together with management from the ultimate parent company, make long term decisions for
the Group. These range from changes in internal systems to external acquisitions. The Group’s employees
are either consulted or communicated to when there are decision likely to affect them. There are regular
updates provided by management to the entire organisation and employees are encouraged to ask
questions and suggest process involvement.

Business relationships with customers and suppliers are key to the Group’s success so maintaining a good
reputation and high standards of business conduct is extremely important. Whenever there are key
changes to process or services, customers and suppliers are consulted or communicated in advance of
any such changes.

The Group recognises the importance of its environmental responsibilities and designs and implements
policies to reduce any damage that might be caused by the Group’s activities. Initiatives designed to
minimise the Company’s impact on the environment include improving our energy use, efficiency, paper
use and recycling.



DocuSign Envelope ID: 2822BF06-3303-42DF-945A-D305A7115015

CSC Brand Protection Limited (formerly Nethames Brand Protection
Limited)

Strategic report (continued)

Going concern

The Company has obtained a letter of support from its ultimate parent company, WMB Holdings Inc., which
guarantees the company any future funds required to continue as a going concern for no iess than 12
months from the date these financial statements are approved. Therefore, the Company will have
adequate resources to continue in operational existence for the foreseeable future and therefore they
continue to adopt the going concern basis in preparing the financial statements for the year ended 31
December 2020.

Approved by the Board of Directors and signed on its behalf by:

DocuSigned by:

pad. asluwertly

Paul AShworth’
Director

30 June 2021
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CSC Brand Protection Limifed '(formerly Netnames Brand Protection
Limited)

Directors’ report

The Directors present their annual report iogether with the audited financial statements and independent
auditors’ report for the year ended 31 December 2020.

Details relating to going concern, principal activities, business and financial risks, dividends, events after
the balance sheet date and future developments have been included in the strategic report, which forms
part of this report by cross reference.

Directors

The Directors of the Company who served during the year and up to the date of this report are shown
below; .

P Ashworth
J Stoitzfus
T Porth (resigned 15 May 2020)

The Group has purchased insurance which covers the Company’s Directors and officers against any costs
arising from defending themselves in legal proceedings taken against them as a direct result of duties
carried out on behalf of the Company.

Qualifying third-party and pension scheme indemnity provisions

The Directors have the benefit of an indemnity which is a qualifying third party indemnity provision as
defined by Section 234 of the Companies Act 2006. The indemnity was in force throughout the last
financial year and is currently in force.

A directors’ and officers’ liability insurance policy was maintained by the WMB Holdings Inc. Group
throughout the financial year, at the date of approval of the financial statements and is in force for the
benefit of each of the directors in respect of liabilities incurred as a result of their office, to the extent
permitted by law.

Employees

The Group offers a wide range of services to companies and relies on the knowledge and expertise of its
staff. The Group endeavours to ensure that it consistently improves the Group’s performance by attracting
and retaining the right people and by developing the skills of its staff through training and development
programs.

Performance is rewarded on merit without regard to gender, age, race, colour, religion, sexual orientation
or marital status. The Group encourages the involvement and participation of staff in building a successful
business. Communication plays a key part in creating an environment in which all staff can contribute and
develop to their full potential.

Where existing employees become disabled, it is the Group’s policy to provide continuing employment
wherever practicable in the same or alternative position and to provide appropriate training to achieve this
aim.

Future developments
Details can be found in the Strategic Report, which forms part of this report by cross reference.
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CSC Brand Protection Limited (formerly Nethames Brand Protection
Limited)

Directors’ report (continued)
Statement of directors’ responsibilities

The directors are responsible for preparing the Annual Report and the financial statements in accordance
with applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure
Framework”, and applicable law).

Under company law, directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period. In preparing the financial statements, the directors are required to:

« select suitable accounting policies and then apply them consistently;

o state whether applicable United Kingdom Accounting Standards, comprising FRS 101 have been
followed, subject to any material departures disclosed and explained in the financial statements;

¢ make judgements and accounting estimates that are reasconable and prudent; and prepare the financial
statements on the going concern basis unless it is inappropriate to presume that the company will
continue in business.

The directors are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.

Directors’ confirmations
In the case of each director in office at the date the directors’ report is approved:

« so far as the director is aware, there is no relevant audit information of which the company’s auditors
are unaware; and

o they have taken all the steps that they ought to have taken as a director in order to make themselves
aware of any relevant audit information and to establish that the company's auditors are aware of that
information.

Approved by the Board of Directors and signed on its behalf by:

DocuSigned by:

paul. asluvortl

8C47BAE42EDS4DF ...

Paul Ashworth
Director
30 June 2021
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Independent auditors’ report to the members of
CSC Brand Protection Limited (formerly Netnames Brand Protection
Limited)

Report on the audit of the financial statements

Opinion
In our opinion, CSC Brand Protection Limited's financial statements:

e give atrue and fair view of the state of the company's affairs as at 31 December 2020 and of its profit for the year then
ended;

« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and applicable law); and

« have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report, which comprise: the balance sheet as at
31 December 2020; the income statement and the statement of changes in equity for the year then ended for the year then
ended; and the notes to the financial statements, which include a description of the significant accounting policies.

Basis for opinion _

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable law. Our
responsibilities under ISAs (UK) are further described in the Auditors' responsibilities for the audit of the financial statements
section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities
in accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the company’s ability to continue as a going concern for a period of at
least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the company's
ability to continue as a going concern.

Qur responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections
of this report.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our auditors’
report thereon. The directors are responsible for the other information. Our opinion on the financial statements does not cover
the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise explicitly stated in
this report, any form of assurance thereon.
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Independent auditors’ report to the members of
CSC Brand Protection Limited (formerly Netnames Brand Protection
Limited)

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing to report based
on these responsibilities.

With respect to the Strategic report and Directors’ Report, we also considered whether the disclosures required by the UK
Companies Act 2006 have been included. .

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report certain opinions
and matters as described below.

Strategic report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic report and
Directors’ Report for the year ended 31 December 2020 is consistent with the financial statements and has been prepared in
accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we did not
identify any material misstatements in the Strategic report and Directors’ Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors’ responsibilities, the directors are responsible for the preparation of the
financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair view. The
directors are also responsible for such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in fine with our
responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which
our procedures are capable of detecting irregularities, including fraud, is detailed below.
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Independent auditors’ report to the members of
CSC Brand Protection Limited (formerly Netnames Brand Protection
Limited)

Based on our understanding of the company and industry, we identified that the principal risks of non-compliance with laws and
regulations related to Companies Act 20086, data protection, employment and tax legislation, and we considered the extent to
which non-compliance might have a material effect on the financial statements. We also considered those laws and regulations
that have a direct impact on the financial statements such as the Companies Act 2006. We evaluated management'’s incentives
and opportunities for fraudulent manipulation of the financial statements (including the risk of override of controls), and
determined that the principal risks were related to that the principal risks were related to posting inappropriate journal entries to
increase profit, inappropriate recognition of revenue and management bias in determining accounting estimates. Audit
procedures performed by the engagement team included:

e Evaluating and, where appropriate, challenging assumptions and judgements made by management in determining
significant accounting estimates;

« Identifying and testing unusual journal entries, in particular journal entries posted with an unusual account combination, and
evaluating the business rationale of significant transactions outside the normal course of business

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of non-
compliance with laws and regulations that are not closely related to events and transactions reflected in the financial statements.
Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from
error, as fraud may involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through
coliusion. :

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or
assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it may
come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

e we have not obtained all the information and explanations we require for our audit; or

+ adequate accounting records have not been kept by the company, or returns adequate for our audit have not been received
from branches not visited by us; or )

e certain disclosures of directors’' remuneration specified by law are not made; or

¢ the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

I\/W\.,

Nicola Adlington (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

30 June 2021
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CSC Brand Protection Limited (formerly Nethames Brand Protection

Limited)

Income statement for the year ended 31 December 2020

Turnover
Cost of sales

Gross profit

Other income
- Administrative expenses
Finance costs

Profit before taxation

Taxation

Profit and total comprehensive income for the
financial year

All amounts relate to continuing activities.

Note

Year Year'
ended 31 ended 31
December December
2020 2019
£000 £000
3,120 2,665
- (59)

3,120 2,606

- 1,539
(2,895) (3,013)
(16) (23)

209 1,109
(3) (105)

206 1,004

There are no other sources of comprehensive income, therefore no separate ‘Statement of Comprehensive

Income’ has been prepared.

10
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CSC Brand Protection Limited (formerly Netnames Brand Protection
Limited)

Balance sheet :
As at 31 December 2020

31 31
December December
2020 2019
Fixed assets Note £000 £000
Tangible assets 9 181 324
Right-of-use assets . 10 303 432
Deferred tax asset _ 11 5 14
489 770
Current assets
Trade and other receivables 12 3,049 4,599
Cash at bank and in hand 2,137 35
5186 4,634
Trade and other payables: amounts falling due
within one year
Lease liabilities 10 (165) (159)
Trade and other payables . 14 (4,227) (4,046)

(4,392) (4,205)

Net current assets 794 429

Trade and other payables: amounts falling due
after more than one year

Lease liabilities : 10 (147) (294)
Provisions : 15 (81) (81)
Net assets 1,055 824

Capital and reserves

Called up share capital ] 16 10 10

Share premium account 1,091 1,091

Share-based payments reserve 25 -
Profit and loss account (71) (277)
Total equity 1,055 824

The financial statements of CSC Brand Protection Limited (formerly Netnames Brand Protection Limited),
registered number 03872790, on pages 10 to 24 were approved by the Board of Directors and authorised
for issue on 30 June 2021.

Signed on behalf of the Board of Directors

DocuSigned by:

poul, ashuwortle

8C478AE42ED94DF ...

Paul Ashworth
Director

11
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CSC Brand Protection Limited (formerly Nethames Brand Protection
Limited)

Statement of changes in equity for the year ended 31 December 2020

Share-
based
Share Share payment Profit and
capital premium reserve loss Total
' £'000 £'000 £000 £000 £000
Year ended 31 December 2020
Balance at 1 January 2020 10 1,091 - (277) 824
Share-based
payment reserve - - 25 - 25
Total comprehensive income for the year - - - 206 206
-‘Balance at 31 December 2020 10 1,091 25 (71) 1,055
Year ended 31 December 2019
Balance at 1 January 2019 10 1,091 - (1,266) (165)
Impact of IFRS16 implementation - - - (15) (15)
Adjusted balance at 1 January 2019 10 1,091 - (1,281) (180)
Total comprehensive income for the year - - - 1,004 1,004
Balance at 31 December 2019 ' 10 1,091 - (277) 824
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CSC Brand Protection Limited (formerly Netnames Brand Protection
Limited)
Notes to the financial statements for the year ended 31 December 2020

1. General information

CSC Brand Protection Limited (formerly Netnames Brand Protection Limited) is a private company
limited by shares it is incorporated in the United Kingdom and registered and domiciled in England
and Wales. The address of its registered office is 5 Churchill Place, 10% Floor, London, England,
E14 5HU. The registered number of the Company is 03872790.

Commencing 1 January 2020, the principal activity of the Company is the provision of Brand
Protection services on behalf of CSC Corporate Domains, Inc., a wholly owned US parent company.
In 2019, the Company's principal activities were the provision of automated internet search and
monitoring services to identify and deal with brand abuse, counterfeiting, piracy and fraud.

2, Accounting policies
Basis of preparation

The Company meets the definition of a qualifying entity under Financial Reporting Standard (FRS
101) ‘Reduced Disclosure Framework' issued by the Financial Reporting Council. Accordingly, these
financial statements have been prepared in accordance with FRS 101.

The financial statements have been prepared for the year ended 31 December 2020. The
comparative period is the year ended 31 December 2019.

As permitted by FRS 101, the Company has taken advantage of the disclosure exemptions available
under that standard in relation to certain disclosures for revenue, financial instruments, capital
management, presentation of comparative information in respect of certain assets, presentation of a
cash-flow statement, standards not yet effective and impairment of assets and related party
transactions.

Where relevant, equivalent disclosures have been given in the group financial statements of
Corporation Service Company (Europe) Limited, which can be obtained from Companies House.

The financial statements have been prepared under the historical cost convention, as modified for
the fair value of certain assets and liabilities, and in accordance with the Companies Act 2006, as
applicable to companies using FRS 101.

The principal accounting policies adopted are set out below. These policies have been consistently
applied to all periods presented, unless otherwise stated.

Going concern

The Company has obtained a letter of support from its ultimate parent company, WMB Holdings Inc.,
which guarantees the company any future funds required to continue as a going concern for a period
of no less than 12 months from the date these financial statements are approved.

After making enquiries, including taking into account the Group’s forecasts as disclosed in the
Group’s financial statements, the Directors consider it appropriate to prepare these financial
statements on a going concern basis.

Turnover

The Company recognises its revenue for satisfying performance obligations in relation to the
provision of group services, including sales, customer support and administrative services. Revenue
is recognised in line with the recognition of costs to perform the services, and is calculated monthly
in arrears. Revenue for continuing operations is calculated in accordance with the transfer pricing
agreements effective 1 January 2020 and is based upon cost plus calculations.

For 2019, turnover represents amounts derived from the provision of brand protection services
performed on behalf of the Group, which fall within the Company's ordinary activities after deduction
of value added tax.

13
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CSC Brand Protection Limited (formerly Netnames Brand Protection
Limited)
Notes to the financial statements for the year ended 31 December 2020

2.

Accounting policies (continued)
Turnover

Services include monitoring the Internet for and providing advice on brand abuse, fraud, piracy and
counterfeiting. Monitoring services are billed in advance, ranging from monthly to annual basis, and
revenue is recognised in line with performance of these services. Advisory and consulting services

are billed either at commencement or on completion and revenue is recognised on delivery of these
services.

Share-based payments

WMB Holdings Inc., the Company’s ultimate parent company, provided shadow stock and share
appreciation rights to employees in the Company, and are subject to certain vesting conditions. These
have been accounted for as equity-settled share-based payments. The fair value of the instruments
are estimated at the grant date and an equal amount is charged to the income statement throughout
the life of the instrument, with annual adjustments to the expected number of units expected to vest.
A capital contribution from the ultimate parent company is recognized for the issuance of these
instruments.

Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation and provision for impairment.
The cost of a tangible fixed asset comprises its purchase price and any costs directly attributable to
bringing the asset into use. Depreciation is calculated to write down the cost of all tangible fixed
assets to their estimated residual value over their expected useful economic life as follows:

Computer equipment - 2 to 4 years
Fixtures, fittings and equipment - 3 years
Leasehold property improvements - over the period of the lease

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each
balance sheet date. The gain or loss arising on the disposal or retirement of an asset is determined
as the difference between the sales proceeds and the carrying amount of the asset and is
recognised in the income statement. ‘

Right-of-use assets and lease liabilities
Leases die tecodnised as a right-of-use asset and a corresponding liability al the date at which lhe
leased asset is available for use by the Company.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease
liabilities include the net present value of the following lease payments:

. Fixed payments, less any lease incentives receivable;

. Amounts expected to be payable by the Company under residual value guarantees;

. The exercise price of a purchase option if the Company is reasonably certain to exercise that
option;

. Payments of penalties for terminating the lease, if the lease term reflects the Company

exercising that option.

Lease payments to be made under reasonably certain extension options are also included in the
measurement of the liability.

Lease payments are discounted using the interest rate implicit in the lease. As this rate cannot be
determined, the Company's incremental borrowing rate is used. As the company does not have any
31 party financing, the incremental borrowing rate of the parent is used.

Lease payments are allocated between principal and finance cost. The finance cost is charged to the
statement of comprehensive income over the lease period so as to produce a constant periodic rate
of interest on the remaining balance of the liability.
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CSC Brand Protection Limited (formerly Netnames Brand Protection
Limited)
Notes to the financial statements for the year ended 31 December 2020

2, Accounting policies (continued)
Right-of-use assets and lease liabilities (continued)
Right-of-use assets are measured at cost comprising the following:

. The amount of initial measurement of the lease liability;
. Any lease payments made at or before the commencement date, less any incentives received;
. Any initial direct costs;

. Restoration costs.

Right-of-use assets are depreciated over the shorter of the asset’s useful life and the lease term on
a straight-line basis.

Payments associated with short-term leases (term of 12 months or less) and all leases of low-value
assets (IT equipment and small items of office furniture) are recognised on a straight-line basis as
an expense in the statement of comprehensive income.

Taxation

The tax expense represents the aggregate of the tax currently payable and movement in deferred
tax. The tax currently payable is based on taxable profit for the period. The Company's liability for
current tax is calculated using tax rates that have been enacted or substantively enacted by the
balance sheet date.

Deferred taxation

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and liabilities in the financial statements and the corresponding tax bases used
in the computation of taxable profit, and is accounted for using the balance sheet liability method.
Deferred tax assets are generally recognised to the extent that it is probable that taxable profits will
be available against which deductible temporary differences can be utilised. The carrying amount
of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when
the liability is settled or the asset is realised. Deferred tax is charged or credited in the income
statement, except when it relates to items charged or credited directly to equity, in which case the
deferred tax is also charged or credited directly to equity.

However, deferred tax is not provided for temporary differences that arise from initial recognition of
an asset or liability in a transaction other than a business combination that at the time of the
transaction affects neither accounting nor taxable profits or loss; and on the initial recognition of
goodwill.

Investments and other financial assets
The Company classifies its financial assets in the following measurement categories:

- Those to be measured subsequently at fair value (either through OCI or through profit or
loss); and
- Those to be measured at amortised cost.

For assets measured at fair value, gains and losses will be recorded either in profit or loss or in
OCI. For investments in equity instruments that are not held for trading, this will depend on whether
the Company has made an irrevocable election at the time of initial recognition to account for the
equity investment at fair value through other comprehensive income (FVOCI).

Purchases and sales of financial assets are recognised on trade date (that is, the date on which the
group commits to purchase or sell the asset). Financial assets are derecognised when the rights to
receive cash flows from the financial assets have expired or have been transferred and the
Company has transferred substantially all the risks and rewards of ownership.
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Accounting policies (continued)
Investments and other financial assets (continued)

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss (FVPL), transaction costs that are directly
attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at
FVPL are expensed in profit or loss.

Subsequent measurement of debt instruments depends on the Company’s business model for
managing the asset and the cash flow characteristics of the asset. There are three measurement
categories into which the Company classifies its debt instruments:

- Amortised cost: Assets that are held for collection of contractual cash flows, where those
cash flows represent solely payments of principal and interest, are measured at amortised cost.
Interest income from these financial assets is included in finance income using the effective interest
rate method. Any gain or loss arising on derecognition is recognised directly in profit or loss and
presented in other gains/(losses) together with foreign exchange gains and losses. Impairment
losses are presented as a separate line item in the statement of profit or loss.

- FVOCI: Assets that are held for collection of contractual cash flows and for selling the
financial assets, where the assets’ cash flows represent solely payments of principal and interest,
are measured at FVOCI. Movements in the carrying amount are taken through OCI, except for the
recognition of impairment gains or losses, interest income and foreign exchange gains and losses,
which are recognised in profit or loss. When the financial asset is derecognised, the cumulative
gain or loss previously recognised in OCl is reclassified from equity to profit or loss and recognised
in other gains/(losses). Interest income from these financial assets is included in finance income
using the effective interest rate method. Foreign exchange gains and losses are presented in other
gains/(losses), and impairment expenses are presented as a separate line item in the statement of
profit or loss.

- FVPL: Assets that do not meet the criteria for amortised cost or FVOCI are measured at
FVPL. A gain or loss on a debt investment that is subsequently measured at FVPL is recognised in
profit or loss and presented net within other gains/(losses) in the period in which it arises.

The Company assesses, on a forward-looking basis, the expected credit losses associated with its
debt instruments carried at amortised cost and FVOCI. The impairment methodology applied
depends on whether there has been a significant increase in credit risk.

For trade receivables, the Company applies the simplified approach permitted by IFRS 9, which
requires expected lifetime losses to be recognised from initial recognition of the receivables.

Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term
highly liquid investments with original maturities of three months or less and bank overdrafts. Bank
overdrafts, when applicable, are shown within borrowings in current liabilities.

Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method, less provision for impairment.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the
end of the financial year which are unpaid. The amounts are unsecured and are usually paid within
30 days of recognition. Trade and other payables are presented as current liabilities unless
payment is not due within 12 months after the reporting period. They are recognised initially at their
fair value and subsequently measured at amortised cost using the effective interest method.
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Accounting policies (continued)
Provisions

Provisions are recognised by the Company when it has a present legal or constructive obligation as
a result of a past event; when it is probable that a transfer of economic benefits will be required to
settle the obligation; and when a reliable estimate can be made of the amount of the obligation.

Foreign currencies

Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies are translated at the rate of
exchange ruling at the balance sheet date. All differences are taken to the income statement.

Pensions

The Company makes contributions to a defined contribution plan for Directors and employees. The
amount charged to the income statement in respect of pension costs is the contributions payable in
the period.

Adoption of new and revised IFRSs

No Standard or Interpretations have been issued that have had or are expected to have an impact
on the financial statements of the Company.

The International Accounting Standards Board and IFRS Interpretations Committee have issued a
number of new accounting standards, interpretations, and amendments to existing standards and
interpretations. There are no interpretations that are not yet effective that would be expected to have
a material impact on the Company.

Critical accounting estimates and judgements

In preparing the Financial Statements, the Directors have to make judgements on how to apply the
Company’s accounting policies and make estimates about the future. The estimates and
assumptions that have'a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year are addressed below.

Share-based payments

Management have considered the valuation of the share-based payments at the grant date to be
appropriate. Further details can be seen in note 7.

Contingent liabilities

Judgements have been made by management in relation to the expected taxation expenses in the
financial statements. See note 16 for further details.

Turnover

Turnover for 2020 is attributable to intercompany transfer pricing for service performed on behalf of
the parent company and originates from the USA. All turnover during the prior year relates to
service performed for a wholly owned group company and originated from the United Kingdom.
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Profit before taxation

Year Year
ended 31 ended 31
December December

2020 2019

£000 £000
Profit before tax is stated after charging/(crediting):
Depreciation of owned assets 155 130
Depreciation of right-of-use assets 174 168
Amortisation of internally-generated intangible assets . - 249
Gain on sale of intellectual property - (1,539)
Intercompany operating costs recharge - 241
Research and development . - 89
Fees payable to the Company’s auditors
For the audit of the Company's financial statements 21 22
For other services to the company;,

Taxation advice and compliance services 5 5

Staff costs
Staff costs incurred in the year were as follows:

Year Year

ended 31 ended 31
December December

2020 - 2019
£'000 £'000
Wages and salaries 1,939 1,781
Social security costs 219 192
Other pension costs 58 51
Share-based payment expenses 25 -
2,241 2,024
Average monthly number of employees during the year:
Year Year

ended 31 ended 31
December December
2020 2019
Number Number

Operations ‘ 43 42

Key management remuneration

Key management has been defined as the Directors of CSC Brand Protection Limited (formerly
Netnames Brand Protection Limited). No Directors received any emoluments in respect of services
to the Company (2019: £nil). The Directors are employed and remunerated by other group
companies; CSC Administrative Services Limited and Corporation Service Company. It is not
possible to allocate their remuneration and therefore no recharge occurs.
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Share-based payments

WMB Holdings Inc., the ultimate parent company, issued shadow stock to employees in the
Company.

These instruments are issued to employees for no consideration and vest over 11 years, whereby
there is no vesting in year 1 and years 2-11 vest evenly over the period, as long as the employees
remain employed within the CSC Group. The charge is recognised evenly in the statement of
comprehensive income over 11 years. The instruments are exercisable upon leaving the Company
and will be settled in cash with responsibility for settlement lying with the ultimate parent company.

The fair value of these instruments at grant date are calculated by a 3™ party using a discounted
cash flow model using a 2020 discount rate of 10.4%.

The exercisable charge to the statement of comprehensive income in the year is £25,000.

2020
Number of
instruments

As at 1 January
Granted during the year 1.99
Exercised during the year
Forfeited during the year

As at 31 December 1.99

Vested and exercisable at 31 December

Taxation
(a) Tax (credit)/ charge

Year Year
ended 31 ended 31
December December

2020 2019
£000 £'000
Current tax
UK corporation tax charge on profit for the year 8 119
Adjustments in respect of prior periods (14) -
Total current tax ’ (6) 119
Deferred tax
Origination and reversal of timing differences 9 (8)
Adjustments in respect of prior periods - (6)
Total deferred tax S (14)
Total tax on profit 3 105
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(b) Factors affecting the tax (credit) / charge
The tax assessed for the year is lower (2019: lower) than that resulting from applying the

(c)

standard rate of corporation tax in the UK. The differences are explained below:

Year Year
ended 31 ended 31
December December
2020 2019
£000 £000
Profit before taxation 209 1,109
Profit before taxation multiplied by the standard rate of
corporation tax in the UK of 19% (2019: 19%) 40 211
Effects of:
Expenses not deductible for tax purposes . 5 -
Deferred tax not recognised -
Group relief (87) -
Utilisation of brought forward losses - (149)
Depreciation in excess of capital allowances 59 49
Adjustments in respect of prior periods (14) (6)
Tax charge for the year 3 105

Unrecognised deferred tax assets

The Company has no unrecognised potential deferred tax assets (201 9: £nil) due to uncertainty

over making sufficient future taxable profits.

The Finance Act 2020 maintained the main rate of corporation tax at 19%. The Finance Bill
2021, which was introduced to Parliament in March 2021, will increase the main rate of

corporation tax to 25%, with effect from 1 April 2023.
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9. Tangible assets

Cost or valuation

At 1 January 2020
Reclassification
Intercompany transfer

At 31 December 2020

Accumulated depreciation
At 1 January 2020
Reclassification

Charge for the year
Intercompany transfer

At 31 December 2020

Net book value
At 31 December 2020

At 31 December 2019

Fixtures, Leasehold
Computer fittings and property
equipment equipment improvements Total
£000 £000 £000 £000
261 155 367 783
- - (81) (81)
66 - .- 66
327 155 286 768
185 110 164 459
- - (36) (36)
57 45 53 155
9 - - 9
251 155 181 587
76 - 105 181
76 45 203 324

There was a reclassification of a leasehold improvement asset to a right-of-use asset in the year with a net
book value of £45,000. This can be seen in note 10. '
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10. Right-of-use assets

Cost or valuation

At 1 January
Reclassification

IFRS16 opening adjustment

At 31 December

Accumulated depreciation
At 1 January
Charge for the year

At 31 December

Net book value
At the end of the year

At the beginning of the year

Lease liabilities

Amounts falling due within one year '
Amounts due after more than one year

Interest expense on lease liabilities

2020 2019
£000 £000
590 -
45 -

- 590
635 590
158 -
174 158
332 158
303 432
432 -
165 159
147 294
312 453
16 23

There was a reclassification of a leasehold improvement asset to a right-of-use asset in the year with a net

book value of £45,000. This can be seen in note 9.
All right-of-use assets relate to office leases.

11. Deferred tax asset

Deferred tax asset

At 1 January
Origination and reversal of timing differences
Adjustments in respect of prior periods

At 31 December

31 31
December December
2020 2019
£000 £000

5 14

14 -

9) 8

- 6

5 14
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13.

14.

Trade and other receivables

31 31

December December

2020 2019

£000 £000

Other receivables - 13
Amounts owed by Group undertakings 2,667 4,475
Corporation tax : 249 -
Other taxation 14 -
Prepayments and accrued income 119 111
3,049 4,599

All amounts shown under trade and other receivables fall due for payment within one year.

Amounts owed by Group undertakings are unsecured, interest free, have no fixed date of repayment
and are repayable on demand.

Trade and other payables: amounts falling due within one year

31 31

December December

2020 2019

£000 £000

Trade payables 6 15
Amounts due to Group undertakings 4,215 3,903
Corporation tax - 119
Accruals and deferred income . 6 9
4,227 4,046

Amounts due to Group undertakings are unsecured, interest free, have no fixed date of repayment
and are repayable on demand.

Provisions
31 . 31
December December
2020 2019
£000 £000
Provision for dilapidations 81 81

The provision relates to a 5 year office lease, ending in September 2022, which states that the
occupier has an obligation to return the property to its original condition.
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17.

Called up share capital

31 31
December December
2020 2019
£000 £000
Authorised
102,972 (2019: 102,972) ordinary shares of 10p
each 10 10
Issued and fully paid
102,972 (2019: 102,972) ordinary shares of 10p
each 10 10

There is a single class of ordinary shares. There are no restrictions on the distribution of dividends
and the repayment of capital.

Contingent liabilities

There is a contingent liability in relation to corporation tax of £458,000 (2019: £865,000) due to the
anti-hybrid tax rules. The full amount of the contingent liability will crystallise or expire by the end of
2021.

Immediate and ultimate controlling party

At 31 December 2020 and at the date of approval of the financial statements, the Company’s
immediate parent company was Netnames Brand Protection Holdings Limited, a company
incorporated in England and Wales, and the ultimate parent company and controlling party was
WMB Holdings Inc., a privately held corporation in Wilmington, Delaware, USA.

The smallest consolidation which includes the Company’s financial information is the consolidation
of Corporation Service Company (Europe) Limited, a company incorporated in the United Kingdom,
which can be obtained from the registered office of the company; 5 Churchill Place, 10* Floor,
Canary Wharf, London, E14 5HU. The largest consolidation which includes the Company's financial
information is the consolidation of WMB Holdings Inc., a privately held corporation in Wilmington,
Delaware, USA, which is not publicly available.
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