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Issquared Limited (formerly Tricorn Technology Management Limited) 4
Financial statements for the year ended 31 March 2003

Report of the directors

The directors present their report and the financial statements of the company for the
vear ended 31 March 2003,

Principal activities and business review
The company is principally engaged in the provision of scientific systems engineering and
project management skills 1n the area of ultrasonic radar and microwave technology.

On 1 July 2602 Tricorn Group plc acquired the entire share capital of Integrated
Statistical Solutions Limited. On the same date the net assets of that company were
transferred to Tricorn Technology Management Limited at their book value. On 9

October 2002 Tricorn Technology Management Limited changed 1ts name to Issquared
Limited.

There was a loss for the year after taxation amounting to £441,538 (2002 : £30,434).

Results and dividends

The trading results for the year, and the company's financial position at the end of the
year arc shown in the attached financial statements.

The directors do not recommend a dividend,

The directors and their interests in shares of the company

All of the directors served throughout the year except A Fraser, T Gimour and B Hewitt
who were appoimnted on 30 September 2002 and M Gorman and S C Moore who resigned
on 30 September 2002, and A M Cowan who resigned on 22 January 2003,

The directors at 31 March 2003 together with his beneficial interests m the shares of the
company was as follows:

Ordinary Shares of £1 each

At At

31 March 2003 1 April 2002

R Allsop - -

A Fraser - -

T Gilmour - }
B Hewitt

None of the directors who served during the year had any interest n the shares of the

company. Directors’ mterest m the shares of the parent company are shown m that
company's accounlts.




Issquared Limited (formerly Tricorn Techrology Management Limited) 5
Financial statements for the year ended 31 Karch 2003

Directors’ responsibilities
Company law requires the directors to prepace financial statements for each fnancial year

which give a true and fair view of the state of affairs of the company at the end of the
year and of the profit or loss for the year then ended.

In prepanng those financial statements, the directors are required to select smrable
accounting policies, as described on pages 8 to 9, and then apply them on a consistent
basis, making judgements and estimates that are prudent and reasonable. The directors
must also prepare the financial statements on the going concern basis unless i1t 15
mappropriate to presume that the company will continue in business.

The directors are responsible for keeping proper accounting records which disclose with
reasonable accuracy at any time the financial position of the company and to cnable them
to ensure that the financial statements comply with the Companies Act 1985, The
directors are also responsible for safeguardmng the assets of the company and hence for
taking reasonable steps for the prevention and detection of fraud and other irregulanties.

Auditors
A resolution to re-appoint Grant Thornton as auditors for the ensuing year will be

proposed at the annual general meeting in accordance with section 385 of the Companies
Agt 1985,

CN Fo
- :
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Report of the independent auditors to the members

of Issquared Limited (Formerly Tricorn Technology
Management Limited)

We have audited the financial statements of Issquared Limited (formerly Tricorn
Technology Management Limited) for the year ended 31 March 2003 which comprise the
principal accounting policies, the profit and loss account, the balance shect and notes 1 to

25. These financial statements have been prepared under the accounting policies set out
therein,

This report is made solely to the company's members, as 2 body, m accordance with
Section 235 of the Companies Act 1985, Our audit work has been undertaken so that we
might state to the company’s members those matters we are required to state to them in
an auditors’ report and for no other purpose. 1o the fullest extent permitted by law, we
do not accept or assume responsibility to anyone other than the company and the

company's members as a body, for our audit work, for this report, or for the opinions we
have formed.

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the report of the directors and the financial
statements in accordance with United Kingdom law and accountng standards arc set out
in the statement of directors' responsibilities.

Our tesponsibility i to audit the financul statements w accordance with relevant legal
and regulatory requirements and United Kingdom auditing standards.

We report to you our opiion as to whether the financial statements give a true and faie
view and are propesly prepared i accordance with the Companies Act 1985, We also
report to you if, mn our opinion, the Directors’ Report 1s not consistent with the financial
statements, if the company has not kept proper accounting records, if we have not
received all the information and explanations we require for our audit, or if information

specified by law regarding directors’ remuneration and transactions with the company is
not disclosed.

We read other mformation contained i the Directors' Report and consider whether it 1s
consistent with the audited financial statements. We consider the implications for our
report if we become aware of any apparent misstatements or material inconsistencies with
the financal statements. Our responsibilitics do not extend to any other mformaton.




Basis of opinion

We conducted our audit in accordance with United Kingdom auditing standards issued by
the Auditing Practices Board. An andit includes examination, on a test basis, of evidence
relevant to the amounts and disclosures m the financial statements. It also includes an
assessment of the significant estimates and judgements made by the directors i the
preparation of the financial statements, and of whether the accounting policies are

appropriate to the company's circumstances, consistently applied and adequately
disclosed.

We planned and performed our audit so as to obtain all the information and explanations
which we considered necessary in order to provide us with sufficient evidence to give
reasonable assurance that the fimancial statements are free from material misstatement,
whether caused by fraud or other wrregularity or error. In formimng our opinion we also

evaluated the overall adequacy of the presentation of information in the financial
statements.

Opinion

In our opinion the financial statements give a truc and fair view of the state of affairs of
the company as at 31 March 2003 and of its loss for the year then ended, and have been
propetly prepared i accordance with the Companies Act 1985.

W‘h M\
GRANT THORNTON
REGISTERED AUDITORS

CHARTERED ACCOUNTANTS
BIRMINGHAM

Date 4 ldfrn//" LoD
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Financial statements for the year ended 31 March 2003

Principal accounting policies accounting policies

Basis of accounting

The financial statements have been prepared under the historical cost convention.

At 31 March 2003 the company had a defictency of net assets amounting to £612,053, but
its ultimatc parent company, Tricorn Group ple, has given an undertaking to the directors
of the company that 1t has no present intention to require repayment of the amounts due
from Issquarced Limited to Tricorn Group plc during the next twelve months and that it
will continue to support its daidy operations and finances. The financal statements have
therefore been prepared on a going concern basts

Cash flow statement

The directors have taken advantage of the exemption in Financial Reporting Standard No
1 (revised) from mncluding a cash flow statement in the financial statements on the

grounds that the company 1s consolidated within Tricorn Group plc's fimancial
statements.

Turnover

The turnover shown in the profit and loss account represents amounts mnvoiced during
the year, exclusive of Value Added Tax.

Depreciation

Diepreciation 1s calculated so as to write off the cost of an asset, less its estinated residual
value, over the useful economic life of that asset as follows:

Motor Vehicles - 20%
Equipment - 20% 0 25%

Work in progress

Work in progress is valued on the basis of direct costs plus attributable overheads based
on normal level of activity. Provision is madce for any foreseeable losses where
appropriate. No element of profit 1s mcluded m the valuation of Work in progress.
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Financial statements for the year endad 31 March 2003

Finance lease agreements

Where the company enters into a lease which entails taking substantally all the risks and
rewatds of ownership of an asset, the lease is treated as a finance lease. The assct 1s
recorded in the balance sheet as a tangible fixed asset and 1s depreciated in accordance
with the above depreciation policies. Future instalments under such leases, net of finance
charges, are mcluded with creditors. Rentals payable are apportioned between the finance
element, which is charged to the Profit and Loss Account over the period of the lease,
and the capital element which reduces the outstanding obligation for future mstalments.

Operating lease agreements

Rentals applicable to operating leases where substantially all of the benefits and risks of

ownership remain with the lessor are charged against profits on a straight line basis over
the period of the lease.

Pension costs

The company operatcs a defined contribution pension scheme for cmployees. The assets
of the scheme are held separately from those of the company. The annual contributions
payable are charged to the Profit and Loss Account.

Deferred taxation

Deferred tax 15 recognised m respect of all nming differences that have originated but not
reversed at the balance sheet date where transactions ot cvents have occurred at that date

that will result in an obligation to pay more, or a right to pay less or to receive more, tax,
with the following exceptions:

Deferred tax assets are recognised only to the extent that the directors
consider that it 15 more likely than not that there will be suitable taxable profits from
which the future reversal of the underlying timing differcnces can be deducted.

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected o
apply in the periods m which timing differences reverse, based on tax rates and laws
enacted or substantively enacted at the balance sheet date.
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Financial statements for the yvear ended 31 March 2003

Profit and loss account

Turnover
Continuing operations
Acquisitions

Cost of sales

Gross profit

Other operating mcome and charges

Operating loss:
Continuing operations
Acquisitions

Intercst payable

Loss on ordinary activities before taxation

Tax on loss on ordinary activities

Loss for the financial year

All of the activities of the company are classed as continung,

Note

18

10
2003 2002
£ £
230,303 574,555
434,723 _
665,026 574,555
(240,822)  (292,683)
424,204 281,872
871,591 291,997
(410,618) (10,125)
(36,769) _
(447,387) (10,125)
4,626 2,596
(452,013) (12,721)
(10,475) 17,713
(441,538) (30,434)

The company has no recognised gains or losses other than the results for the year as set out above.

The accompanying notes form part of these financial statements.
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Financial statements for the year ended 31 March 2003

Balance sheet

2003 2002
Note £ £
Fixed assets
Tangible assets 8 52,044 64,054
Current assets
Stocks 9 34,000 6,557
Debtors 10 397,921 304,441
Cash at bank - 9,467
431,921 320,465
Creditors: amounts falling due within one year 11 923,103 532,925
Net current liabilities (491,182) (212,460)
Total assets less current liabilities (439,138) (148,406)
Creditors: amounts falling due after more than one year 12 172,915 22,109

(612,033)  (170,515)

Capital and reserves

Called-up equity share capital 17 2 2
Profit and Toss Account 18 (612,055) (170,517)
Deficiency 19 (612,053) (170,515)

fhcse financial statements were approved by the directors on M€lob  and are signed on thetr behalf

The atcompanying notes form part of these financial statements.
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Financial statements for the year ended 31 March 2003
Notes to the financial statements
Analysis of cost of sales and net operating expenses

Continuing Acquired

Operations  Operations Total

£ £ £
Year ended 31 March 2003
Cost of sales 163,785 77,037 240,822
Distribution costs 29 - 29
Administrative expenses 477,107 394,455 871,562
Nct operating expenses 477,136 394,455 871,591
Year ended 31 March 2002
Cost of sales 292,683 - 292,683
Distribution costs 23,391 - 23,391
Administrative expenscs 268,606 - 268,606
Net operating expenses 291,997 - 291,997
Other operating income and charges
2003 2002
£ £
Distribution costs 29 23,37
Administrative expenses 787,593 268,606
787,624 291,997
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Financial statewients for the year endad 31 March 2003
Turnover and operating loss
The turnover and loss beforc taxation are attributable to the prncipal activity all within the UKL
Operating loss 1s stated after charging:
2003 2002
£ £
Depreciation 24,213 15,517
Auditors' remuneration:
Audit fees 2,600 2,250
Non audit fees 1,000 1,000
Operating lease costs:
Tand and buildings 17,124 23,391
Plant and equipment 1,439 3,579
Directors and employees particulars of employees
The average number of staff employed by the company durmg the financial year amounted to:
2003 2002
No No
Administrative staff 15 5
The aggregate payroll costs of the above were:
2003 2002
‘ £
Wages and salaries 478,256 162,023
Social security costs 47,059 16,627
Other pension costs 23,693 7,329
549,008 185,979
Directors
Remuneration 1n respect of directors was as follows:
2003 2002
£ £
Emoluments recetvable 126,000 126,099
Value of company pension contributions to money purchase schemes 12,600 7,329
138,600 133,428
"T'he number of directors who are accruing benefits under company
pension schemes was as follows:
2003 2002
No No
Money purchase schemes 4 2
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Interest payable

2003 2002
£ £
Interest payable on bank borrowing 2,080 921
Finance charges 2,546 1,675
4,626 2,596
Tax on loss on ordinary activities
(a) Taxation
2003 2002
£ £
Current tax:
UK Corporation tax based on the results for the year at 30% (2002 - 30%) (10,475) (11,116)
Under provision in prior year - 28,829
Total current tax (10,475) 17,713

(b) Factors affecting current tax charge

The tax asscssed on the loss on ordinary activities for the year 1s higher than the standard ratc of
corporation tax in the UK of 30% (2002 - 30%).

2003 2002
£ £
Toss on ordinary activities before taxation (452,013) (12,721)
Loss on ordinary activitics by rate of tax (135,604) (3,816)
Carry forward of tax losses 135,604 3,816
Adjustments to tax charge 1 respect of previous periods - (17,088)
Group relief - 45917
Credit 1 respect of research and devclopment (10,475) (11,116)

Total current tax (note 7(a)) (10,475) 17,713
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Financial statements for the year ended 31 March 2003

Tangible fixed assets

Cost
At1 April 2002
Transfers from group undertakings

At 31 March 2003

Depreciation

At 1 April 2002

Charge for the year

Transfers from group undertakmgs

At 31 March 2003

Net book value
At 31 March 2003

At 31 March 2002

Finance leases and hire purchase agreements

15
Motor

Vehicles Equipment Total

£ £ £
60,623 31,507 92,130
- 84,987 84,987
60,623 116,494 177,117
7,820 20,256 28,076
12,123 12,090 24,213
— 72,784 72,784
19,943 105,130 125,073
40,680 11,364 52,044
52,803 11,251 64,054

Included within the nect book value of £52,044 is £40,680 (2002 - £52,803) relating to asscts held under
finance leases and hire purchase agrecments. The depreciation charged to the accounts in the year in

respect of such assets amounted to £12,123 (2002 - £9,284).

Stocks

Work in progress

Debtors

Trade debtors

Amounts owed by group undertakings

Corporation tax repayable
Other debtors

Prepayments and accrued income

2003 2002
£ £
34,000 6,557
2003 2002
L £
335,693 8,710
- 253,845
31,586 28,204
17,419 13,682
13,223 -
397,921 304,441
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Financial statements {for the year ended 31 March 2003
Creditors: amounts falling due within one year
2003 2002
£ £
Bank loans and overdrafts 12,566 -
Trade creditors 88,702 6,636
Amounts owed to group undertakings 596,306 437,016
Other taxation and social security 81,554 64,392
Amounts duc under finance leases and hire purchase agreements 16,284 16,284
Other creditors 998 -
Accruals and deferred income 126,693 8,597
923,103 532,925
The following liabilities disclosed under creditors falling duc within one year are secured by a fixed and
floating charge over the company’s assets:
2003 2002
£ £
Bank loans and overdrafts 12,566 -
Creditors: amounts falling due after more than one year
2003 2002
| £ £
Amounts owed to group undertakings ‘ 167,338 -
Other creditors:
Amounts due under finance leases and hire purchase agreements 5,577 22,109
172,915 22,109
Commitments under finance leases and hire purchase agreements
Turure commitments under finance leases and hire purchase agreements are as follows:
2003 2002
£ £
Amounts payable within 1 year 16,284 16,284
Amounts payable between 1 and 2 years 5,577 16,284
Amounts payable between 3 and 5 years - 5,825
21,361 38,393

Pensions

The company has operated a defined contribution scheme throughout the year. The company has made

contributions of £23,693 (2002 : £7,329) on behalf of its employees.
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Financial statements for the year ended 31 March 2003

Leasing commitments under operating leases

17

At 31 March 2003 the company had annual commitments under non-cancellable operating leases as set

out below,

2003
Land & Other
Buildings Ttems
£ £

Operating leases which expire:
Within 1 year 37,883
Within 2 to 5 years -

Ll

37,883

Related party transactions

2002

Tand &
Buildings
L

17,134
17,134

Other
Items

£

1,439

1,439

No transactions with related parties were undertaken such as are required to be disclosed under Financial

Reporting Standard 8.
Share capital

Authorised share capital:

2 Ordinary shares of {1 each
Allotted, called up and fully paid:

2 Ordinary share capital
Profit and loss account

Balance brought forward
Accurnulated loss for the financial year

Balance carried forward

2003

£
_2

2003
£
2

2003

£
(170,517)
(441,538)

(612,055)

2002
£

2

2002
£

2

2002

£
(140,083)

(30,434)
(170,517)
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Issguarad Limited {formerly Tricorn Technology Management Limited)
Financial statements for the year ended 31 March 2003

Reconciliation of movements in shareholders' funds

2003
£
T.oss for the financial year {441,538)
Opening sharcholders' equity deficit (170,515)
Closing shareholders’ equity deficit (612,053)

18

2002

£
(30,434)

(140,081)

(170,515)

Contingencies

The directors have confirmed that there were no contingent liabilities which should be disclosed at

31 March 2003,
Capital commitments

The directors have confirmed that there were no capital commitments at 31 March 2003.

Ultimate parent undertaking

The company's immediate and parent undertaking 18 Tricorn Group ple, a compaay wmcorporated i
England and Wales. This 1s the largest and smallest group of which the company 1s a member and for
which group accounts are prepared. Copies of the group accounts can be obtained from Spring Tane,

Malvern Link, Malvern, Worcester, WR14 1DA.
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Financial statements for the year ended 31 March 2003
Acquisitions
On 1 July 2002 Tricorn Group ple, the company's parent undertaking, acquired the entire share capital
of Integrated Statistical Solutions Limited ("ISS"), a data capture and analysis company for the utilities
industry, for an initial consideration of £679,500 settled by the allotment of 1,890,000 new shares at a
market value of 35p each, and £18,000 in cash. The agreed terms provided for the issuc of up to a
further 1,149,999 ordinary shares of 10p cach conditional upon the future price performance of the
Group's shares. It has been assumed that no deferred consideranon will be payable. On the same date
the net assets of ISS were transferred to the company.
The loss before taxation of ISS for the year ended 30 June 2002 was £45,000.
The assets and habilities of 1SS transferred were as follows:
Book and
fair value
£
Fixed assets 12,202
Current assets
Stocks 42400
Debtors 215,827
Total assets 270,429
Creditors 160,424
Total liabilities 160,424
Net assets 110,005
Satistied by:
Cash 110,005




