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Resapol Limited
Strategic Report

Year ended 31 December 2022

Fair review of the business

Turnover has increased this year. Gross margins have remained the same at 25%. The current growth strategy
continues to be implemented and monitored. Our focus continues to be to further widen the customer base and
develop long term strategic relationships with all our customers.

Our strategic objectives remain to continue to build the company's profitability, drive return on capital employed
and maintain an appropriate capital structure. Current trading is good and improving, and we are confident in the
outlook given the strategy we have in place. We expect to make further progress in the current financial year.

Principal Risks and Uncertainties

The Directors are committed to identifying , evaluating and managing the principal risks and uncertainties facing
the company. These risks are identified and assessed regularly and are measured against a defined set of criteria
which includes the likelihood of occurrence and potential impact on the company.

This information is combined to form a consolidated view of risk and ensures that we continue to improve our
risk management process and the quality of risk information generated, whilst at the same time maintaining a
simple and practical approach. The directors believe a successful risk management framework balances risk and
reward and applies reasoned judgement and consideration of likelihood and impact in determining the company’s
principal risks.

As with any business we do face risks and uncertainties, both operationally and commercially, on a daily basis. it
is the effective management of these that places us in a better positions to be able to achieve our strategic
objectives and to embrace opportunities as they arise.

The principal risks to the business are economic environment, product quality, pricing and financial.

The effects of national or market trends may cause customers to postpone, reduce or change their purchasing
patterns which may impact on the company's strategy, business model, revenue or profitability in the short or
medium term. We continually review available market information to mitigate any effects of this by adapting our
business model. Product quality is monitored on a continuous basis and the company complying with ISO
14001:2015, ISO 9001:2015 and OHSAS 18001:2007 accreditations from LRQA to to manage product risk.

It is essential that the financial solvency and the strength of the business, of customers and suppliers is reviewed
on a regular basis. Similarly credit risk - the risk of financial loss arising from the failure of a customer to meet
its payment obligation - is carefully managed but as the bulk of the company's debtors are well established,
financially sound companies, the directors believe that their risk in this area is low.

Key Performance Indicators

The company uses various Key Performance Indicators(KPI's) of both a financial and non financial nature to
measure its day to day operational activities and the longer term health of the business. When considering future
outlook and the goals to be achieved, efforts are focused on those areas of greatest significance to the business.

The company's main KPI's are turnover and gross profit which are detailed in the financial statements.
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Strategic Report (continued)

Year ended 31 December 2022

This report was approved by the board of directors on 22 September 2023 and signed on behalf of the board by:

Qler

Mr S Ofsarnie
Director

Trading address:

Unit D4

Moss Industrial Estate
St Helens Road

Leigh

Lancashire

WN7 3PT



Resapol Limited
Directors' Report

Year ended 31 December 2022

The directors present their report and the financial statements of the company for the year ended
31 December 2022.

Principal activities

The principal activity of the company during the year was the sale and distribution of specialist construction
products.

Directors
The directors who served the company during the year were as follows:

Mr L Phillips
Mr S Ofsarnie
Mr D Playfor

Dividends
Particulars of recommended dividends are detailed in note 12 to the financial statements.
Future developments

The directors anticipate the business environment will remain competitive. They believe that the company is in a

good financial position and that the risks have been identified are being well managed. With careful focus on

appropriate diversification and development of new products, as well as continuing review of the state of the

market and the activities of competitors, the directors are confident in the company's ability to maintain and build
' on this position.

Directors' responsibilities statement

The directors are responsible for preparing the strategic report, directors' report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair view
of the state of affairs of the company and the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:
. select suitable accounting policies and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.



Resapol Limited

Directors' Report (continued)

Year ended 31 December 2022
Auditor
Each of the persons who is a director at the date of approval of this report confirms that:

. so far as they are aware, there is no relevant audit information of which the company's auditor is unaware;
and

. they have taken all steps that they ought to have taken as a director to make themselves aware of any
relevant audit information and to establish that the company's auditor is aware of that information.

This report was approved by the board of directors on 22 September 2023 and signed on behalf of the board by:

Qlo-

Mr S Ofsarnie
Director

Trading address:

Unit D4

Moss Industrial Estate
St Helens Road

Leigh

Lancashire

WN7 3PT



Resapol Limited
Independent Auditor's Report to the Members of Resapol Limited
Year ended 31 December 2022

Opinion

We have audited the financial statements of Resapol Limited (the '‘company’) for the year ended
31 December 2022 which comprise the income statement, statement of income and retained earnings, statement
of financial position, statement of cash flows and the related notes, including a summary of significant accounting
policies. The financial reporting framework that has been applied in their preparation is applicable law and
United Kingdom Accounting Standards, including FRS 102 The Financial Reporting Standard apphcable in the
UK and Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the company's affairs as at 31 December 2022 and of its profit for
the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
. have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor's responsibilities
for the audit of the financial statements section of our report. We are independent of the company in accordance
with the ethical requirements that are relevant to our audit of the financial statements in the UK, including the
FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the annual report, other than the financial statements
and our auditor’s report thereon. The directors are responsible for the other information. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact.

We have nothing to report in this regard.



Resapol Limited
Independent Auditor's Report to the Members of Resapol Limited (continued)
Year ended 31 December 2022

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

. the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

d the strategic report and the directors' report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors’ remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such

internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the company or to cease operations, or have no
realistic alternative but to do so.



Resapol Limited
Independent Auditor's Report to the Members of Resapol Limited (continued)

Year ended 31 December 2022
Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud. We’
design procedures in line with our responsibilities outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud, is detailed below. We gained an understanding of the legal and regulatory framework applicable
to the company and the industry in which it operates and considered the risk of acts by the company that were
contrary to applicable laws and regulations, inciuding fraud. We designed audit procedures to respond to the risk,
recognising that the risk of not detecting a material misstatement due to fraud -is higher than the risk of not
detecting one resulting from error, as fraud may involve deliberate concealment by, for example forgery or by
intentional misrepresentations, or through collusion. We focused on laws and regulations, relevant to the
company, which could give rise to a material misstatement in the financial statements. Our tests included
agreeing the financial statement disclosures to underlying supporting documentation, enquiries with management,
review of company minutes and legal expenses. There are inherent limitations in the audit procedures described
and, the further removed non-compliance with laws and regulations is from the events and transactions reflected
in the financial statements, the less likely we would become aware of it. As part of our audit we addressed the
risk of management override of internal controls, including testing of journals and review nominal ledger. We
evaluated whether there was evidence of bias by the directors that represented a risk of material misstatement due
to fraud.

As part of an audit in accordance with ISAs (UK), we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.

s  Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the company's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the company to cease to continue as a going concern.



Resapol Limited
Independent Auditor's Report to the Members of Resapol Limited (continued)

Year ended 31 December 2022

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Use of our report

This report is made solely to the company's members, as a body, in accordance with chapter 3 of part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed.

Philip Martin (Senior Statutory Auditor)

For and on behalf of

Philip Martin Limited

Chartered accountants & statutory auditor
Crown House

4 High Street

Tyldesley

Manchester

M29 8AL

22 September 2023



Resapol Limited
Income Statement

Year ended 31 December 2022

Note
Turnover 4
Cost of sales
Gross profit
Distribution costs
Administrative expenses
Other operating income 5
Operating profit 6
Other interest receivable and similar income 9
Interest payable and similar expenses 10
Profit before taxation
Tax on profit 11

Profit for the financial year

All the activities of the company are from continuing operations.

2022 2021
£ £

20,086,017 19,455,675
14,998,866 14,488,223
5,087,151 4,967,452
1,199,915 1,084,374
4,195,231 3,001,046
558,241 577,154
250,246 559,186
- 1
4,845 6,304
245,401 552,883
47,008 106,749
198,393 446,134

The notes on pages 14 to 26 form part of these financial statements.

-9.




Resapol Limited
Statement of Income and Retained Earnings

Year ended 31 December 2022

2022
Note £
Profit for the financial year and total comprehensive income 198,393
Dividends paid and payable 12 (359,428)
Retained earnings at the start of the year 336,341
Retained earnings at the end of the year 175,306

The notes on pages 14 to 26 form part of these financial statements.

-10 -

2021
£
446,134
(506,510)

396,717 -
336,341




Resapol Limited

Statement of Financial Position

31 December 2022

Note
Fixed assets
Intangible assets 13
Tangible assets 14
Current assets
Stocks 15
Debtors 16
Cash at bank and in hand
Creditors: amounts falling due within one year 18

Net current (liabilities)/assets

Total assets less current liabilities

Creditors: amounts falling due after more than one

year 19
Provisions -

Taxation including deferred tax 21
Net assets

The statement of financial position

continues on the following page.
The notes on pages 14 to 26 form part of these financial statements.

-11 -

2022 2021
£ £ £

62,040 69,262
127,887 233,736
189,927 302,998
974,481 873,359
3,870,251 3,648,855
98,824 566
4,943,556 4,522,780
4,953,696 4,458,042
(10,140) 64,738
179,787 367,736
- 8,970
3,890 21,834
175,897 336,932




Resapol Limited

Statement of Financial Position (continued)

31 December 2022
2022 2021
Note £ £ £
Capital and reserves
Called up share capital 26 591 591
Profit and loss account ' 175,306 336,341
Shareholders funds 175,897 336,932

These financial statements were approved by the board of directors and authorised for issue on 22 September
2023, and are signed on behalf of the board by:

Q%g

Mr S Ofsarnie
Director

Company registration number: 3863571

The notes on pages 14 to 26 form part of these financial statements.

-12-



Resapol Limited
Statement of Cash Flows

Year ended 31 December 2022

Cash flows from operating activities
Profit for the financial year

Adjustments for:

Depreciation of tangible assets
Amortisation of intangible assets
Government grant income

Other interest receivable and similar income
Interest payable and similar expenses

Gains on disposal of tangible assets

Tax on profit

Accrued expenses

Changes in:

Stocks

Trade and other debtors
Trade and other creditors

Cash generated from operations

Interest paid
Interest received
Tax paid

Net cash from/(used in) operating activities

Cash flows from investing activities
Purchase of tangible assets
Proceeds from sale of tangible assets

Net cash used in investing activities

Cash flows from financing activities
Proceeds from borrowings
Government grant income

Payments of finance lease liabilities
Dividends paid

Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Note

17

2022 2021
£ £

198,393 446,134
127,882 169,694
7,222 6,867
- (15,422)
- ¢}

4,845 6,304
(1,000) (2,145)
47,008 106,749
35,522 49,588
(101,122) (51,202)
(221,396) (731,742)
100,705 (150,032)
198,059 (165,208)
(4,845) (6,304)

- 1
(54,151) (26,276)
139,063 (197,787)
(22,033) (47,227)
1,000 3,052
(21,033) (44,175)
- (655)

- 15,422
(38,878) (49,504)
(359,428) (506,510)
(398,306) (541,247)
(280,276) (783,209)
(1,702,972) (919,763)
(1,983,248)  (1,702,972)

The notes on pages 14 to 26 form part of these financial statements.

-13-



Resapol Limited
Notes to the Financial Statements

Year ended 31 December 2022

General information

The company is a private company limited by shares, registered in England and Wales. The address of the
registered office is Crown House, High Street, Tyldesley, Manchester, M29 8AL.

Statement of compliance

These financial statements have been prepared in compliance with FRS 102, 'The Financial Reporting
Standard applicable in the UK and the Republic of Ireland'.

Accounting policies
Basis of preparation

The financial statements have been prepared on the historical cost basis, as modified by the revaluation of
certain financial assets and liabilities and investment properties measured at fair value through profit or
loss.

The financial statements are prepared in sterling, which is the functional currency of the entity.
Judgements and key sources of estimation uncertainty

The preparation of the financial statements requires management to. make judgements, estimates and
assumptions that affect the amounts reported. These estimates and judgements are continually reviewed and
are based on experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances. Significant judgements There were no material judgements (apart from
those involving estimations) that management has made in the process of applying the entity's accounting
policies and that have the most significant effect on the amounts recognised in the financial statements.

Key sources of estimation uncertainty

Accounting estimates and assumptions are made concerning the future and, by their nature, will rarely
equal the related actual outcome. There were no material key assumptions and other sources of estimation
uncertainty that have a significant risk of causing a material adjustment to the carrying amounts of assets
and liabilities within the next financial year.

Revenue recognition

Turnover is measured at the fair value of the consideration received or receivable for goods supplied and
services rendered, net of discounts and Value Added Tax.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership have
transferred to the buyer (usually on despatch of the goods); the amount of revenue can be measured
reliably; it is probable that the associated economic benefits will flow to the entity; and the costs incurred
or to be incurred in respect of the transactions can be measured reliably.

Income tax

The taxation expense represents the aggregate amount of current and deferred tax recognised in the
reporting period. Tax is recognised in profit or loss, except to the extent that it relates to items recognised
in other comprehensive income or directly in equity. In this case, tax is recognised in other comprehensive
income or directly in equity, respectively.

Current tax is recognised on taxable profit for the current and past periods. Current tax is measured at the
amounts of tax expected to pay or recover using the tax rates and laws that have been enacted or
substantively enacted at the reporting date. :

-14 -



Resapol Limited
Notes to the Financial Statements (continued)

Year ended 31 December 2022

Accounting policies (continued)
Income tax (continued)

Deferred tax is recognised in respect of all timing differences at the reporting date. Unrelieved tax losses
and other deferred tax assets are recognised to the extent that it is probable that they will be recovered
against the reversal of deferred tax liabilities or other future taxable profits. Deferred tax is measured using
the tax rates and laws that have been enacted or substantively enacted by the reporting date that are
expected to apply to the reversal of the timing difference.

Operating leases

Lease payments are recognised as an expense over the lease term on a straight-line basis. The aggregate
benefit of lease incentives is recognised as a reduction to expense over the lease term, on a straight-line
basis.

Goodwill

Goodwill arises on business acquisitions and represents the excess of the cost of the acquisition over the
company's interest in the net amount of the identifiable assets, liabilities and contingent liabilities of the
acquired business.

Goodwill is measured at cost less accumulated amortisation and accumulated impairment losses. It is
amortised on a straight-line basis over its useful life. Where a reliable estimate of the useful life of goodwill
or intangible assets cannot be made, the life is presumed not to exceed ten years.

Amortisation

Amortisation is calculated so as to write off the cost of an asset, less its estimated residual value, over the
useful life of that asset as follows:

Goodwill - 5% straight line

If there is an indication that there has been a significant change in amortisation rate, useful life or residual
value of an intangible asset, the amortisation is revised prospectively to reflect the new estimates.

Tangible assets

Tangible assets are initially recorded at cost, and subsequently stated at cost less any accumulated
depreciation and impairment losses. Any tangible assets carried at revalued amounts are recorded at the fair
value at the date of revaluation less any subsequent accumulated depreciation and subsequent accumulated
impairment losses.

An increase in the carrying amount of an asset as a result of a revaluation, is recognised in other
comprehensive income and accumulated in equity, except to the extent it reverses a revaluation decrease of
the same asset previously recognised in profit or loss. A decrease in the carrying amount of an asset as a
result of revaluation, is recognised in other comprehensive income to the extent of any previously
recognised revaluation increase accumulated in equity in respect of that asset. Where a revaluation decrease
exceeds the accumulated revaluation gains accumulated in equity in respect of that asset, the excess shall be
recognised in profit or loss.

-15-



Resapol Limited
Notes to the Financial Statements (continued)

Year ended 31 December 2022

Accounting policies (continued)
Depreciation

Depreciation is calculated so as to write off the cost or valuation of an asset, less its residual value, over the
useful economic life of that asset as follows:

Plant & machinery - 20% straight line
Motor vehicles - 25% straight line

Impairment of fixed assets

A review for indicators of impairment is carried out at each reporting date, with the recoverable amount
being estimated where such indicators exist. Where the carrying value exceeds the recoverable amount, the
asset is impaired accordingly. Prior impairments are also reviewed for possible reversal at each reporting
date.

For the purposes of impairment testing, when it is not possible to estimate the recoverable amount of an
individual asset, an estimate is made of the recoverable amount of the cash-generating unit to which the
asset belongs. The cash-generating unit is the smallest identifiable group of assets that includes the asset
and generates cash inflows that largely independent of the cash inflows from other assets or groups of
assets.

For impairment testing of goodwill, the goodwill acquired in a business combination is, from the
acquisition date, ‘allocated to each of the cash-generating units that are expected to benefit from the
synergies of the combination, irrespective of whether other assets or liabilities of the company are assigned
to those units.

Stocks

Stocks are measured at the lower of cost and estimated selling price less costs to complete and sell. Cost
includes all costs of purchase, costs of conversion and other costs incurred in bringing the stock to its
present location and condition.

Finance leases and hire purchase contracts

Assets held under finance leases and hire purchase contracts are recognised in the statement of financial
position as assets and liabilities at the lower of the fair value of the assets and the present value of the
minimum lease payments, which is determined at the inception of the lease term. Any initial direct costs of
the lease are added to the amount recognised as an asset.

Lease payments are apportioned between the finance charges and reduction of the outstanding lease
liability using the effective interest method. Finance charges are allocated to each period so as to produce a
constant rate of interest on the remaining balance of the liability.

Government grants

Government grants are recognised at the fair value of the asset received or receivable. Grants are not
recognised until there is reasonable assurance that the company will comply with the conditions attaching
to them and the grants will be received.

Government grants are recognised using the accrual model and the performance model.

-16 -



Resapol Limited
Notes to the Financial Statements (continued)

Year ended 31 December 2022

Accounting policies (continued)
Government grants (confinued)

Under the accrual model, government grants relating to revenue are recognised on a systematic basis over
the periods in which the company recognises the related costs for which the grant is intended to
compensate. Grants that are receivable as compensation for expenses or losses already incurred or for the
purpose of giving immediate financial support to the entity with no future related costs are recognised in
income in the period in which it becomes receivable.

Grants relating to assets are recognised in income on a systematic basis over the expected useful life of the
asset. Where part of a grant relating to an asset is deferred, it is recognised as deferred income and not
deducted from the carrying amount of the asset.

Under the performance model, where the grant does not impose specified future performance-related
conditions on the recipient, it is recognised in income when the grant proceeds are received or receivable.
Where the grant does impose specified future performance-related conditions on the recipient, it is
- recognised in income only when the performance-related conditions have been met. Where grants received
are prior to satisfying the revenue recognition criteria, they are recognised as a liability.

Provisions

Provisions are recognised when the entity has an obligation at the reporting date as a result of a past event,
it is probable that the entity will be required to transfer economic benefits in settlement and the amount of
the obligation can be estimated reliably. Provisions are recognised as a liability in the statement of financial
position and the amount of the provision as an expense.

Provisions are initially measured at the best estimate of the amount required to settle the obligation at the
reporting date and subsequently reviewed at each reporting date and adjusted to reflect the current best
estimate of the amount that would be required to settle the obligation. Any adjustments to the amounts
previously recognised are recognised in profit or loss unless the provision was originally recognised as part
of the cost of an asset. When a provision is measured at the present value of the amount expected to be
required to settle the obligation, the unwinding of the discount is recognised as a finance cost in profit or
loss in the period it arises.

Financial instruments

Financial instruments are classified and accounted for, according to the substance of the contractual
arrangement, as either financial assets, financial liabilities or equity instruments. An equity instrument is
any contract that evidences a residual interest in the assets of the company after deducting all of its
liabilities.

Defined contribution plans

Contributions to defined contribution plans are recognised as an expense in the period in which the related

service is provided. Prepaid contributions are recognised as an asset to the extent that the prepayment will
lead to a reduction in future payments or a cash refund.

When contributions are not expected to be settled wholly within 12 months of the end of the reporting date
in which the employees render the related service, the liability is measured on a discounted present value
basis. The unwinding of the discount is recognised as a finance cost in profit or loss in the period in which
it arises.

-17-



Resapol Limited
Notes to the Financial Statements (continued)

Year ended 31 December 2022

Turnover

Turnover arises from:

2022 2021
£ £
Sale of goods 20,086,017 19,455,675

The whole of the turnover is attributable to the principal activity of the company wholly undertaken in the
United Kingdom.

Other operating income

2022 2021
£ £
Commission receivable 556,048 556,085
Government grant income - 15,422
Other operating income 2,193 5,647
558,241 577,154
Operating profit
Operating profit or loss is stated after charging/crediting:
2022 2021
£ £
Amortisation of intangible assets 7,222 6,867
Depreciation of tangible assets 127,882 169,694
Gains on disposal of tangible assets (1,000) (2,145)
Impairment of trade debtors 2,145 846

Staff costs

The average number of persons employed by the company during the year, including the directors,
amounted to:

2022 2021
No. No.
Administrative staff 62 63
The aggregate payroll costs incurred during the year, relating to the above, were:
2022 2021
£ £
Wages and salaries 1,918,521 1,893,234
Social security costs 207,583 210,061
Other pension costs 78,714 93,282

2,204,818 2,196,577
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Resapol Limited

Notes to the Financial Statements (continued)

Year ended 31 December 2022

Directors' remuneration

The directors’ aggregate remuneration in respect of qualifying services was:

Remuneration
Company contributions to defined contribution pension plans

The number of directors who accrued benefits under company pension plans was as follows:

Defined contribution plans

Other interest receivable and similar income

Interest on cash and cash equivalents

Interest payable and similar expenses

Interest on obligations under finance leases and hire purchase contracts

Tax on profit

Major components of tax expense

Current tax:
UK current tax expense

Deferred tax:
Origination and reversal of timing differences

Tax on profit

.19 .

2022
£

80,563

41,868

122,431

2022
No.

|

2022

£

2022

4,845

2022
£

64,952

(17,944)
47,008

2021

77,701
51,638

129,339

2021
No.

|

2021

p—

2021

6,304

2021
£

122,832

(16,083)
106,749
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Resapol Limited
Notes to the Financial Statements (continued)

Year ended 31 December 2022

Tax on profit (continued)
Reconciliation of tax expense

The tax assessed on the profit on ordinary activities for the year is higher than (2021: higher than) the
standard rate of corporation tax in the UK of 19% (2021: 19%).

2022 2021
£ £
Profit on ordinary activities before taxation 245,401 552,883
Profit on ordinary activities by rate of tax 46,627 105,047
Effect of expenses not deductible for tax purposes 27,240 33,180
Effect of capital allowances and depreciation (8,915) (15,396)
Deferred taxation (17,944) (16,082)
Tax on profit 47,008 106,749
Dividends
Dividends paid during the year (excluding those for which a liability existed at the end of the prior year):
2022 2021
£ £
Dividends on ordinary shares 359,428 506,510
Intangible assets
Goodwill
£
Cost
At 1 January 2022 and 31 December 2022 135,444
Amortisation
At 1 January 2022 66,182
Charge for the year 7,222
At 31 December 2022 73,404
Carrying amount
At 31 December 2022 62,040
At 31 December 2021 69,262
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Resapol Limited
Notes to the Financial Statements (continued)

Year ended 31 December 2022

Tangible assets
Plant and
machinery Motor vehicles Total
£ £ £

Cost
At 1 January 2022 1,412,922 276,569 1,689,491
Additions 22,033 - 22,033
At 31 December 2022 1,434,955 276,569 1,711,524
Depreciation
At 1 January 2022 1,254,141 201,614 1,455,755
Charge for the year 124,739 3,143 127,882
At 31 December 2022 1,378,880 204,757 1,583,637
Carrying amount
At 31 December 2022 56,075 71,812 127,887
At 31 December 2021 : 158,781 74,955 233,736

Finance leases and hire purchase contracts

Included within the carrying value of tangible assets are the following amounts relating to assets held under
finance leases or hire purchase agreements:

Plant and
machinery
£
At 31 December 2022 33,883
At 31 December 2021 69,390
Stocks
2022 2021
£ £
Finished goods and goods for resale 974,481 873,359
Debtors
2022 2021
£ £
Trade debtors 2,766,747 2,676,430
Accrued income 673,298 688,638
Other debtors 430,206 283,787

3,870,251 3,648,855

Included within other debtors is an amount of £124,500 (2021 £24,500)owed to Leeds Oil & Grease Co
Ltd, a company which is controlled by the directors of the company.
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Resapol Limited
Notes to the Financial Statements (continued)

Year ended 31 December 2022

Cash and cash equivalents

Cash and cash equivalents comprise the following:

2022 2021
£ £
Cash at bank and in hand 98,824 566
Bank overdrafts (2,082,072) (1,703,538)

(1,983,248)  (1,702,972)

Creditors: amounts falling due within one year

2022 2021
£ £
Bank loans and overdrafts 2,082,072 1,703,538
Trade creditors 2,384,250 2,286,852
Accruals and deferred income 97,671 62,149
Corporation tax 107,357 96,556
Social security and other taxes 244,967 235,740
Obligations under finance leases and hire purchase contracts 11,512 41,420
Director loan accounts 5 S
Other creditors 25,862 31,782

4,953,696 4,458,042

The bank facility is secured by a fixed and floating charge over all property and assets, present and future
in relation to the invoice finance facility of the company. The hire purchase agreements are secured against
the assets to which they relate.

Creditors: amounts falling due after more than one year

2022 2021
£ £
Obligations under finance leases and hire purchase contracts - 8,970

Finance leases and hire purchase contracts

The total future minimum lease payments under finance leases and hire purchase contracts are as follows:

2022 2021
£ £
Not later than 1 year 11,512 41,420
Later than 1 year and not later than 5 years - 8,970
11,512 50,390
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Notes to the Financial Statements (continued)

Year ended 31 December 2022

Provisions
Deferred tax
(note 22)
£
At 1 January 2022 21,834
Additions (17,944)
At 31 December 2022 3,890
Deferred tax
The deferred tax included in the statement of financial position is as follows:
2022 2021
£ £
Included in provisions (note 21) 3,890 21,834
The deferred tax account consists of the tax effect of timing differences in respect of:
2022 2021
£ £
Accelerated capital allowances 3,283 21,834

Employee benefits
Defined contribution plans

The amount recognised in profit or loss as an expense in relation to defined contribution plans was £36,846
(2021: £41,644).

Government grants

The amounts recognised in the financial statements for government grants are as follows:

2022 2021
£ £
Recognised in other operating income:
Government grants recognised directly in income - 15,422
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Resapol Limited
Notes to the Financial Statements (continued)

Year ended 31 December 2022

Financial instruments

Financial instruments are recognised in the company's balance sheet when the company becomes party to
the contractual provisions of the instrument.Financial assets and liabilities are offset, with the net amounts
presented in the financial statements, when there is a legally enforceable right to set off the recognised
amounts and there is an intention to settle on a net basis or to realise the asset and settle the liability
simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash bank balances are initially measured at transaction
price including transaction costs and are subsequently carried at amortised cost using the effective interest
method unless the arrangement constitues a financing transaction, where the transaction is measured at the
present value of the future receipts discounted at a market rate of interest. Financial assets classified as
receivable within oneyear are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or
joint ventures, are initially measured at fair value, which is normally the transaction price. Such assets are
subsequently carried at fair value and the changes in fair value are recognised in the profit and loss account,
except investments in equity instruments that are not publicly traded and whose fair values cannot be
measured reliably are measured at cost less impairment. ’

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the. estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset's original effective interest rate. The
impairment loss is recognised in profit and loss. If there is a decrease in the impairment loss arising from an
event occuring after the impairment was recognised, the impairment is reversed. The reversal is such that
the current carrying amount does not exceed what the carrying amount would have been, had the
impairment not previously been recognised. The impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or
are settled, or when the company transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained but control
of the asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third

party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and
preference shares that are classified as debt, are initially recognised at transaction price unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the present value
of the future payments discounted at a market rate of interest. Financial liabilities classified as payable
within one year are not amortised. Debt instruments are subsequently carried at amortised cost, using the
effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
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of business from suppliers. Accounts payable are classified as current liabilities if payment is due within
one year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially
at transaction price and subsequently measured at amortised cost using the effective interest method.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company's contractual obligations expire or are discharged
or cancelled.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the
discretion of the company.

Called up share capital

Authorised share capital

2022 2021
No. £ No. £
Ordinary shares of £1 each 5,000 5,000 5,000 5,000
Class AA to AD shares of £1 each 500 500 500 500
Class AF to BW shares of £1 each 4,500 4,500 4,500 4,500
10,000 10,000 10,000 10,000
Issued, called up and fully paid
2022 2021
No. £ No. £
Ordinary shares of £1 each 91 9 91 91
Class AA to AD shares of £1 each 500 500 500 500
591 591 591 591
Analysis of changes in net debt
At
At 1Jan 2022 Cash flows 31 Dec 2022
£ £ £
Cash at bank and in hand 566 98,258 98,824
Bank overdrafts (1,703,538) (378,534) (2,082,072)
Debt due within one year (41,425) 29,908 (11,517)
Debt due after one year (8,970) 8,970 -

(1,753,367) (241,398)  (1,994,765)
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Operating leases

The total future minimum lease payments under non-cancellable operating leases are as follows:

2022

£
Later than 1 year and not later than 5 years 290,112
Later than 5 years 446,237
736,349

Directors' advances, credits and guarantees
Included within other creditors is an amount of £5 (2021 £5)owed to Mr L Phillips.
Controlling party

The company was under the control of the directors during the year.
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2021
£
127,347
425,096

552,443




