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LANDMARK GLOBAL (UK) LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

BUSINESS REVIEW

2018 has been a positive step forward for the business with revenue growth of 18.9% and an improvement in
gross margin from 4.96% to 7.93%. However, the market has remained highly competitive and there have
continved to be various uncontrollable factors which have had a negative impact on overall financial
performance.

Competition remains strong with Direct Link, Ascendia and Royal Mail continuing to be our main rivals for
business in the wholesale sector.

The current outlook for 2019 will see the company continuing to grow its core revenue streams as well as actmg
as a hub for inbound and.outbound European volumes for other group entities.

PRINCIPAL RISKS AND UNCERTAINTIES

The Company is exposed to an element of currency risk. However, the Company has assessed these risks and
taken appropriate action to mitigate them.

In addition to the above, there is some exposure fo credit risk, and in this regard, the Company carries aut
appropriate credit checks on potential customers before sales are made and continually monitors and
Investigates any aged debts.

The impact of Brexst on both the core business and EU hub operations remains a significant and unquantifiable
risk.

FINANCIAL KEY PERFORMANCE INDICATORS

The Company regards turnover, gross profit and EBIT as their key performance indicators,

This report was approved by the board and signed on its behalf.
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M D Halloux | - 1
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Date: 18 (3‘43 “A "
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LANDMARK GLOBAL (UK) LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors pre§ent their report and the financial statements for the year ended 31 December 2018.
PRINCIPAL ACTIVITY

The Company is a UK based mail, parcels and transport company providing services to the e-commerce and
postal wholesale markets of the UK. The Company also acts as an inbound and outbound gateway for other
entities of bPost group around the world.

RESULTS AND DIVIDENDS

The loss for the year, after taxation, amounted to £1,415,780 (2017 - loss £3,060,707).

The directors have not recommended a dividend.

DIRECTOR

The director who served during the year was:

K Pierloot (resigned 20 December 2018)
L Cloet (resigned 1 April 2019)

Subsequent to the balance sheet date, the following directors were appointed:

B J De Hepcee (appointed 1 April 2019)
M D Halleux (appointed 1 April 2019)

DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial
Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of ireland'. Under
company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Company's financial statements and then apply them
consistently;

. make judgments and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; A

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.
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LANDMARK GLOBAL (UK) LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

DISCLOSURE OF INFORMATION TO AUDITORS
Each of the persons who are directors at the time when this Directors’ Report is appfoved has confirmed that:

. so far as the director is aware, there is no relevant audit mformatton of which the Company’s auditors are
unaware, and

) the director has taken all the steps that ought to have been taken as a director in order to be aware of
any relevant audit information and to establish that the Company's auditors are aware of that information.

POST BALANCE SHEET EVENTS
There have been no significant events affecting the Company since the year end.

AUDITORS

The auditors, Haines Waits, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

This report was appraved by the board and signed on its behalf.

Director

Date: AS\S\AS &Aq houli o5 Né?‘ée
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LANDMARK GLOBAL (UK) LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF LANDMARK GLOBAL (UK) LIMITED

OPINION

31 December 2018, which comprise the Statement of Comprehensive income, the Balance Sheet, the
Statement of Changes in Equity and the related notes, including a summary of significant accounting policies.
The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard
applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

o give a true and fair view of the state of the Company's affairs as at 31 December 2018 and of its loss for
the year then ended;

. have been properly prepared in.accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

BASIS FOR OPINION

We conducted our audit in accordance with Intemnational Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditors’ responsibilities
for the audit of the financial statements section of our report. We are independent of the Company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the United
Kingdom, including the Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

CONCLUSIONS RELATING TO GOING CONCERN

We have nothing to report in respect of the following matters in relation to which the 1SAs (UK) require us to
report to you where:

. the directors' use of the going concern basis of accounting in the preparation of the financial statements
is not appropriate; or
. the directors have not disclosed in the financial statements any identified material uncertainties that may

cast significant doubt about the Company's ability to continue to adopt the going concem basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.
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LANDMARK GLOBAL (UK) LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF LANDMARK GLOBAL (UK) LIMITED
(CONTINUED) .

OTHER INFORMATION

The directors are responsible for the other information. The other information comprises the information
included in the Annual Report, other than the financial statements and our Auditors' Report thereon. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
OPINION ON OTHER MATTERS PRESCRIBED BY THE COMPANIES ACT 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Strategic Report and the Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
. the Strategic Report and the Directors' Report have been prepared in accordance with applicable legal

requirements.

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic Report or the Directors' Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or retums adequate for our audit have not been
received from branches not visited by us; or

) the financial statements are not in agreement with the accounting records and retumns; or

. certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.
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LANDMARK GLOBAL (UK) LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF LANDMARK GLOBAL (UK) LIMITED
(CONTINUED)

RESPONSIBILITIES OF DIRECTORS

As explained more fully in the Directors' Responsibilities Statement on page 2, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the directors determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concermn and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.

AUDITORS' RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditors' Report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditors' Report.

USE OF OUR REPORT

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's
members those matters we are required to state to them in an Auditors' Report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Company
and the Company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

H eSS VGM' ¢

Peter Wright BSc FCA (Senior Statutory Auditor)

for and on behalf of
Haines Watts

Chartered Accountants
Statutory Auditors

Advantage

87 Castle Street
Reading
Berkshire

RG1 7SN

Date: 2.0 QQ_IJ\UJJ‘ 2619

Page 6



LANDMARK GLOBAL (UK) LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2018

Turnover
Cost of sales

GROSS PROFIT

Administrative expenses '
Exceptional administrative expenses
Other operating income

OPERATING LOSS
Interest payable and expenses

LOSS BEFORE TAX

Tax on loss

LOSS FOR THE FINANCIAL YEAR

2018 2017
Note £ £
4 33,333,400 28,042,806
(30,691,526) (26,652,319)
2,641,874 1,390,487
(4,069,686) (3,886,387)
- (543,103)

62,975 -
(1,364,837)  (3,039,003)
8 (28,528) (21,704)
(1,393,365) (3,060,707)

9 (22,415) -

(1,415,780) (3,060,707)

There were no recognised gains and losses for 2018 or 2017 other than those included in the profit and loss

account.

There was no other comprehensive income for 2018 (2017:£NIL).

The notes on pages 10 to 22 form part of these financial statements.
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LANDMARK GLOBAL (UK) LIMITED
REGISTERED NUMBER: 03855411

BALANCE SHEET
AS AT 31 DECEMBER 2018

FIXED ASSETS

Intangible assets
Tangible assets

CURRENT ASSETS

Debtors: amounts falling due within one
year

Cash at bank and in hand

Creditors: amotints falling due within one
year

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT
LIABILITIES

NET ASSETS/(LIABILITIES)

CAPITAL AND RESERVES

Called up share capital
Profit and loss account

The financial statements were approved and authorised for issue by the board and were signed on its béhalf by:

D Halleux
Director
Date:

9 6] 2019
The note$ on pages 10 to 22 form part of

2018
Note £
11 68,922
12 314,045
382,967
14 8955714 6,275,064
15 6,333,108 1,250,293
15,288,823 7,525,357
16 (15,583,495) (10,365,075)
(294,672)
88,295
88,295
18 37,048,959
19 (36,960,664)
88,295

these financial statements.

2017

53,636
283,408

337,044

(2,839,718)

(2,502,674)

(2,502,674)

33,042,210
(35,544,884)

(2,502,674)
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LANDMARK GLOBAL (UK) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2018

Calledup  Profit and
share loss
capital account Total equity
: £ £ £
At 1 January 2018 33,042,210 (35,544,884) (2,502,674)
COMPREHENSIVE INCOME FOR THE YEAR
Loss for the year - (1,415,780) (1,415,780)
TOTAL COMPREHENSIVE INCOME FOR THE YEAR - (1,415,780) (1,415,780)
Shares issued during the year 4,006,749 - 4,006,749
TOTAL TRANSACTIONS WITH OWNERS 4,006,749 - 4,006,749
AT 31 DECEMBER 2018 37,048,959 (36,960,664) 88,295
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017
Called up Profit and
share loss
capital account Total equity
. £ £ £
At 1 January 2017 33,042,210 (32,484,177) 558,033
COMPREHENSIVE INCOME FOR THE YEAR
Loss for the year - (3,060,707) (3,060,707)
TOTAL COMPREHENSIVE INCOME FOR THE YEAR - (3,060,707) (3,060,707)
TOTAL TRANSACTIONS WITH OWNERS - - -
(35,544,884) (2,502,674)

AT 31 DECEMBER 2017 : 33,042,210

The notes on pages 10 to 22 form part of these financial statements.
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LANDMARK GLOBAL (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

GENERAL INFORMATION

Landmark Global (UK) Limited is a company limited by share capital, incorporated in England. Its
primary trading activities derive from its address in Heston, Hounslow. These financial statements
represent the results of the Company alone, and do not include the results of its subsidiaries.

ACCOUNTING POLICIES

241

2.2

23

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements have been prepared under the historical cost convention and in
accordance with Financial Reporting Standard 102, the Financial Reporting Standard applicable in
the United Kingdom and the Republic of Ireland and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
company's accounting policies (see note 3).

GOING CONCERN

The Company had net current assets of £88K at the balance sheet date and recorded an operating
loss in 2018 of £1.36m.

The Company is a member of the bPost NV group. The Company's management have agreed a
restructuring plan which should result in the company retumning to profitability in 2019. During the
year, the Company issued £4m of additional shares.

The Company's directors, having made suitable enquiries, are satisfied that the financial statements
should be prepared on a going concern basis.

FOREIGN CURRENCY TRANSLATION

Functional and presentation currency

The Company's functional and presentational currency is Sterling.
Transactions and balances

Foreign currency transactions are translated into the functional currency using' the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Page 10



LANDMARK GLOBAL (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2,

ACCOUNTING POLICIES (CONTINUED)

24

2.5

2.6

2.7

REVENUE RECOGNITION

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Rendering of services
Revenue from a contract to provide services is recognised in the period in which the services are

provided in accordance with the stage of completion of the contract when all of the following
conditions are satisfied:

) the amount of revenue can be measured reliably;

. it is probable that the Company will receive the consideration due under the contract;

) the stage of completion of the contract at the end of the reporting period can be measured
reliably; and

. the costs incurred and the costs to complete the contract can be measured reliably.

OPERATING LEASES

Rentals paid under operating leases are charged to the Profit and loss account on a straight line
basis over the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.

RESEARCH AND DEVELOPMENT

In the research phase of an internal project it is not possible to demonstrate that the project will
generate future economic benefits and hence all expenditure on research shall be recognised as an
expense when it is incurred. Intangible assets are recognised from the development phase of a
project if and only if certain specific criteria are met in order to demonstrate the asset will generate
probable future economic benefits and that its cost can be reliably measured. The capitalised
development costs are subsequently amortised on a straight line basis over their useful economic
lives, which range from 3 to 6 years.

If it is not possible to distinguish between the research phase and the development phase of an
internal project, the expenditure is treated as if it were all incurred in the research phase only.

FINANCE COSTS

Finance costs are charged to the Profit and loss account over the term of the debt using the
effective interest method so that the amount charged is at a constant rate on the carrying amount.
Issue costs are initially recognised as a reduction in the proceeds of the associated capital
instrument.
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LANDMARK GLOBAL (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2,

ACCOUNTING POLICIES (CONTINUED)

2.8

29

PENSIONS
DEFINED CONTRIBUTION PENSION PLAN

The Company operates a defined contribution plan for its employees. A defined contribution plan is
a pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in the Statement of Comprehensive Income when
they fall due. Amounts not paid are shown in accruals as a liability in the Balance Sheet. The assets
of the plan are held separately from the Company in independently administered funds.

TAXATION

Tax is recognised in the Statement of Comprehensive Income, except that a charge attributable to
an item of income and expense recognised as other comprehensive income or to an item
recognised directly in equity is also recognised in other comprehensive income or directly in equity
respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income.

2.10 EXCEPTIONAL ITEMS

Exceptional items are transactions that fall within the ordinary activities of the Company but are
presented separately due to their size or incidence.

2.11INTANGIBLE ASSETS

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment

losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

212 TANGIBLE FIXED ASSETS

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management.
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LANDMARK GLOBAL (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2.

ACCOUNTING POLICIES (CONTINUED)

2.12 TANGIBLE FIXED ASSETS (CONTINUED)

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

The estimated useful lives range as follows:

Short-term leasehold property - 10 years
Plant and machinery - 5years
Computer equipment - S years

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last
reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Statement of Comprehensive Income.

2.13 VALUATION OF INVESTMENTS
Investments in subsidiaries are measured at-cost less accumulated impairment.
2.14 DEBTORS

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured -subsequently at
amortised cost using the effective interest method, less any impairment.

2.15 CASH AND CASH EQUIVALENTS

Cash is represented by cash in hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that
mature in no more than three months from the date of acquisition and that are readily convertible to
known amounts of cash with insignificant risk of change in value.

2.16 CREDITORS

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised cost using the effective interest method.

2.17 FINANCIAL INSTRUMENTS

The company only enters into basic financial instruments transactions that result in the recognition
of financial assets and liabilities like trade and other accounts receivable and payable, loans from
banks and other third parties, loans to related parties and investments in non-puttable ordinary
shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future
cash flows and subsequently at amortised cost using the effective interest method. Debt instruments
that are payable or receivable within one year, typically trade payables or receivables, are
measured, initially and subsequently, at the undiscounted amount of the cash or other consideration,
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LANDMARK GL.OBAL (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2.

ACCOUNTING POLICIES (CONTINUED)

2.17 FINANCIAL INSTRUMENTS (CONTINUED)

expected to be paid or received. However if the arrangements of a short-term instrument constitute
a financing transaction, like the payment of a trade debt deferred beyond normal business terms or
financed at a rate of interest that is not a market rate or in case of an out-right short-term loan not at
market rate, the financial asset or liability is measured, initially, at the present value of the future
cash flow discounted at a market rate of interest for a similar debt instrument and subsequently at
amortised cost.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found,
an impairment loss is recognised in the Profit and loss account.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount
rate for measuring any impairment loss is the current effective interest rate determined under the
contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate, which is an approximation of the
amount that the company would receive for the asset if it were to be sold at the balance sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on
a net basis or to realise the asset-and settle the liability simultaneously.

JUDGMENTS IN APPLYING ACCOUNTING POLICIES AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

Preparation of the financial statements requires management to make significant judgments and

estimates. The items in the financial statements where these judgments and estimates have been made

include the useful economic life of tangible fixed assets, provision for doubtful debts and the accrual of

certain costs.

TURNOVER

Analysis of turnover by country of destination:

2018 2017

£ £

United Kingdom 30,750,142 24,781,548
Rest of Europe 1,225,668 1,365,463
Rest of the world 1,357,590 1,895,795

33,333,400 28,042,806
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LANDMARK GLOBAL (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

OTHER OPERATING INCOME

Other operating income

OPERATING LOSS

The operating loss is stated after charging:

Exchange differences
Other operating lease rentals
Auditors' remuneration

EMPLOYEES

Staff costs were as follows:

Wages and salaries
Social security costs
Cost of defined contribution scheme

2018 2017
£ £
62,975 -
62,975 .
2018 2017
£ £
76,124 106,717
399,585 283,093
13,000 13,000
2018 2017 .
£ £
2,825,300 2,407,068
180,433 151,758
58,068 67,313

3,063,801

2,626,139

The average monthly number of employees, including the directors, during the year was as follows:

Management and administration
Operational and warehouse

2018 2017
No. No.
18 21
40 31
58 52
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LANDMARK GLOBAL (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

INTEREST PAYABLE AND SIMILAR EXPENSES

2018 2017
£ £
Loans from group undertakings 28,528 21,704
28,528 21,704
TAXATION
2018 2017
£ £
CORPORATION TAX
Adjustments in respect of previous periods 22,415 -
Deferred tax
TAXATION ON PROFIT ON ORDINARY ACTIVITIES 22,415 4 -

FACTORS AFFECTING TAX CHARGE FOR THE YEAR

The tax assessed for the year is higher than (2017 - higher than) the standard rate of corporation tax in
the UK of 19% (2017 - 19.25%). The differences are explained below:

2018 2017
£ £
Loss on ordinary activities before tax (1,393,365) (3,060,708)
Loss on ordinary activities muitiplied by standard rate of corporation tax in
the UK of 19% (2017 - 19.25%) (264,739) (589,186)
EFFECTS OF:
Expenses not deductible for tax purposes, other than goodwill amortisation
and impairment 2,760 1,071
Adjustments to tax charge in respect of prior periods 22,415 -
Unrelieved tax losses carried forward 255,672 526,900
Group relief 6,307 61,215

TOTAL TAX CHARGE FOR THE YEAR 22,415 -
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LANDMARK GLOBAL (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

10.

11.

TAXATION (CONTINUED)

FACTORS THAT MAY AFFECT FUTURE TAX CHARGES

There were no factors that may affect future tax charges.

EXCEPTIONAL ITEMS

2018 2017
£ £
Impairment of investment in subsidiary company - 543,103
- 543,103
INTANGIBLE ASSETS
Development Goodwill Total
£ £ £
COST
At 1 January 2018 68,720 1 68,721
Additions 29,850 - 29,850
At 31. December 2018 98,570 1 98,571
AMORTISATION
At 1 January 2018 15,084 1 15,085
Charge for the year 14,564 - 14,564
At 31 December 2018 29,648 1 29,649
NET BOOK VALUE
At 31 December 2018 68,922 - 68,922
At 31 December 2017 53,636 - 53,636
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LANDMARK GLOBAL (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

12

TANGIBLE FIXED ASSETS

COosT

At1 January 2018

Additions
Disposals

At 31 December 2018

DEPRECIATION

At 1 January 2018

Charge for the year on owned assets
Disposals

At 31 December 2018
NET BOOK VALUE
At 31 December 2018

At 31 December 2017

Short-term
leasehold Plantand  Computer
property machinery equipment Total
£ £ £
299,210 336,632 178,808 814,650
7,860 18,199 82,589 108,648
. (210) - (210)
307,070 354,621 261,397 923,088
126,219 262,080 142,944 531,243
30,250 32,017 15,701 77,968
- (168) - (168)
156,469 293,929 158,645 609,043
150,601 60,692 102,752 314,045
172,992 74,552 35,864 283,408
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LANDMARK GLOBAL (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

13.

14.

FIXED ASSET INVESTMENTS

Investments
in
subsidiary
companies
£
COST
At 1 January 2018 543,103
At 31 December 2018 543,1 03
IMPAIRMENT
At 1 January 2018 543,103
At 31 December 2018 543,103
NET BOOK VALUE

At 31 December 2018 -

At 31 December 2017 -

SUBSIDIARY UNDERTAKINGS

bPost Hong Kong Limited, a company incorporated in Hong Kong, was a subsidiary undertaking of the
Company by virtue of the 100% ownership of ordinary share capital.

DEBTORS
2018 . 2017
£ £
Trade debtors 7,611,677 5,117,330
Amounts owed by group undertakings 434,473 544,779
Other debtors 4,359 22,874
Prepayments and accrued income 905,205 590,080

8,955,714 6,275,063
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LANDMARK GLOBAL (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

15.

16.

17.

CASH AND CASH EQUIVALENTS

Cash at bank and in hand

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade creditors

Amounts owed to group undertakings
Other taxation and social security
Accruals and deferred income

FINANCIAL INSTRUMENTS

FINANCIAL ASSETS

Financial assets measured at fair value through profit or loss
Financial assets that are debt instruments measured at amortised cost

FINANCIAL LIABILITIES

Financial liabilities measured at amortised cost

2018 2017

£ £
6,333,109 1,250,293
6,333,109 1,250,293
2018 2017

£ - £
1,602,511 1,228,027
10,931,792 6,757,272
297,907 245,867
2,751,285 2,133,909
15,583,495 10,365,075
2018 2017

£ £
6,333,109 1,250,293
8,728,197 6,019,118

15,061,306

7,269,411

(15,285,589) (10,119,208)

Financial assets measured at fair value through profit or loss comprise cash and cash equivalents.

Financial assets that are debt instruments measured at amortised cost comprise trade debtors,

amounts owed by group companies and certain other debtors.

Financial liabilities measured at amortised cost comprise trade creditors, amounts owed to group

companies, other creditors and accruals.
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LANDMARK GLOBAL (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
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18.

19.

20.

SHARE CAPITAL
2018 2017
£ . £
AUTHORISED, ALLOTTED, CALLED UP AND FULLY PAID
34,247,599 (2017 - 32,497,599) Ordinary shares of £1.00 each 34,247,599 32,497,599
6,867,000 (2017 - 6,867,000) Ordinary shares of €0.10 each 544,611 544,611
25,000,000 (2017 - Nil) Ordinary shares of €0.10 each 2,256,749 -

37,048,959 33,042,210

During the year, the Company issued 1,750,000 Ordinary Shares of £1 each and 25,000,000 Ordinary
shares of €0.10 each.

RESERVES

Profit and loss account

The Profit and loss account represents the cumulative profits and losses net of dividends and other
adjustments.

PENSION COMMITMENTS

The Company operates a defined contributions pension scheme for employees. The assets of the
scheme are held separately from those of the Company in an independently administered fund. The
pension charge represents contributions payable by the Company to the fund and amounts to £58,068
(2017 - £67,313). There were no contributions outstanding at the balance sheet date (2017 - £Nil).
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21.

22,

23.

COMMITMENTS UNDER OPERATING LEASES

At 31 December. 2018 the Company had future minimum lease payments under non-cancellable

operating leases as follows:

2018 2017
£ £

Property
Not later than 1 year 380,000 345,476
Later than 1 year and not later than 5 years 1,029,167 1,281,140
‘ 1,409,167 1,626,616
2018 2017
£ £

Other

Not later than 1 year 17,459 18,577
Later than 1 year and not later than 5 years 26,189 43,648
43,648 62,225

During the year a total of £399,585 (2017 - £283,093) was charged to the Profit and loss account in

respect of commitments under operating leases.

RELATED PARTY TRANSACTIONS

The Company has taken advantage of the exemption under paragraph 33.1A of FRS 102 not to disclose

transactions with other wholly owned group members.

CONTROLLING PARTY

The Company's ultimate parent undertaking and controlling party is bPost NV, a company incorporated in
Belgium. Thé financial statements of bPost NV can be obtained from Muntcentrum, 1000 Brussel /

Centre Monnaie, 1000 Bruxelles.
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