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Report of the director

The director presents his report and the financial statements of the company for the year ended
31 December 2004,

Principal activities and business review
The principal activity of the company during the year was to provide certain suppott services for its parent
company, Europlex BV.

Results and dividends
The trading results for the year and the company's financial position at the end of the year are shown in
the attached financial statements.

The director has not recommended a dividend.

The directors and their interests in the shares of the company
The directors who setved the company during the year together with their beneficial interests in the shates
of the company were as follows:

Ordinary Shares of £1 each
At At
31 December 2004 1January 2004

G Chittick - -

Directors’ interests in the shares of group companies are not required to be disclosed under the
Companies (Disclosure of Directors' Interests) (Exceptions) Regulations 1985 by virtue of the company
being a wholly owned subsidiary of a non United Kingdom company. The interests of the directors in the
shares of the ultimate parent undertaking are disclosed in that company's financial statements.

Director's responsibilities

United Kingdom company law requires the directors to prepate financial statements for each financial
year which give a true and fair view of the state of affairs of the company at the end of the year and of the
profit or loss for the year then ended. In preparing those financial statements, the directors are required
to:

- select suitable accounting policies and then apply them consistently
- make judgements and estimates that are reasonable and prudent

- prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the company will continue in business.

The directors are responsible for keeping proper accounting records, for safeguarding the assets of the
company and for taking reasonable steps for the prevention and detection of fraud and other irregularities.
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Donations
During the year the company made the following contributions:

2004 2003
£ £

Charitable 250 -

Auditors

On 1 July 2004, the Grant Thornton partnership transferred its business to a limited liability partnership,
Grant Thornton U LLP. Under Section 26(5) of the Companies Act 1989, the director consented to
extend the audit appointment to Grant Thornton UK LLP from 1 July 2004,

Grant Thotnton UK LLP offer themselves for reappointment as auditors in accordance with Section 385
of the Companies Act 1985,

THE BOARD

BY ORDER

S Greenfield |
Secretary
Date: | *; June 2005
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Report of the independent auditors to the members of
Europlex Cinemas (UK) Limited

We have audited the financial statements of Europlex Cinemas {UK) Limited for the year ended

31 December 2004 which comprise the principal accounting policies, profit and loss account, balance
sheet and notes 1 to 16. These financial statements have been prepared under the accounting policies set
out therein.

This report is made solely to the company's members, as a body, in accordance with Section 235 of the
Companies Act 1985. Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditors' report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opintons
we have formed.

Respective responsibilities of directors and auditors

The director's responsibilities for preparing the report of the director and the financial statements in
accordance with United Kingdom law and accounting standards are set out in the statement of director's
responsibilities.

Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory
requirements and United Kingdom auditing standards.

We report to you our opinion as to whether the financial statements give a true and fair view and are
properly prepared in accordance with the Companies Act 1985, We also report to you if, in our opinion,
the report of the director is not consistent with the financial statements, if the company has not kept
proper accounting records, if we have not received all the information and explanations we require for our
audit, or if information specified by law regarding director's remuneration and transactions with the
company is not disclosed.

We read other information contained in the report of the director and consider whether it 1s consistent
with the audited financial statements. We consider the implications for cur report if we become aware of
any apparent misstaternents or material inconsistencies with the financial statements. Our responsibilities
do not extend to any other information.

Basis of opinion

We conducted our audit in accordance with United IKingdom auditing standards issued by the Auditing
Practices Board. An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements. It also includes an assessment of the significant estimates and
judgements made by the directors in the preparation of the financial statements, and of whether the
accounting policies are appropriate to the company's circumstances, consistently applied and adequately

disclosed.

We planned and performed our audit so as to obtain all the information and explanations whiclh we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from material misstatement, whether caused by fraud or other 1rregularity or
error. In forming our opinton we also evaluated the overall adequacy of the presentation of information in
the financial statements.




Report of the independent auditors to the members of
Europlex Cinemas (UK) Limited (continued)

Opinion

In our opinion the financial staternents give a true and fair view of the state of affairs of the company as at
31 December 2004 and of its profit for the year then ended, and have been properly prepared in
accordance with the Companites Act 1985,

o
C,.‘_\r« \\ L\L \/L?

GRANT THORNTON UK I.LP
REGISTERED AUDITORS
CHARTERED ACCOUNTANTS

LONDON THAMES VALLEY OFFICE
SLOUGH

Date: ’13 June 2005
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Principal accounting policies

Basis of accounting

The financial statements have been prepared in accordance with applicable UK accounting standards and
under the historical cost convention.

The principal accounting policies of the company are set out below. The directors consider that these
remnain the most appropriate for the company.

Cash flow statement

The director has taken advantage of the exemption in Financial Reporting Standard No 1 (Revised 1996)
from including a cash fow statement in the financial statements on the grounds that the company is small.

Turnover

Turnover represents amounts derived solely from fees in accordance with the service agreement with
FuroPlex B.V., and is stated net of value added tax.

Fixed assets
All fixed assets are initially recorded at cost.
Depreciation

Depreciation is calculated so as to write off the cost of an asset, less its estimated residual value, over the
useful economic life of that asset as follows:

Fixtures & Fittings - 10 years straight line
Computer equipment - 3 to 5 years straight line

Operating lease agreements

Rentals applicable to operating leases where substantially all of the benefits and risks of ownership remain
with the lessor are charged against profits on a straight line basis over the period of the lease.

Pension costs
The company operates a defined contribution pension scheme for employees. The assets of the scheme

are held separately from those of the company. The annual contributions payable are charged to the profit
and foss account.
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Deferred taxation

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result in an obligation
to pay more, or a tight to pay less or to receive more tax.

Deferred tax assets are recognised only to the extent that the directors consider that it is more likely than
not that there will be suitable taxable profits from which the future reversal of the undetlying timing
differences can be deducted.

Deferred tax is measured on an undiscounted basis at the tax rates that are expected to apply in the
periods in which uming differences reverse, based on tax rates and laws enacted or substantively enacted
at the balance sheet date.

Foreign currencies

Assets and liabilities in foreign currencies are translated into sterling at the rates of exchange ruling at the
balance sheet date. Transactions in foreign currencies are translated into sterling at the rate of exchange
ruling at the date of the transaction. Exchange differences are taken into account in arriving at the
operating profit.
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Profit and loss account

2003
£

083,165

(896,758)

86,407

2,971

2004
Note £
Turnover i 788,250
Other operating charges 2 (716,879)
Operating profit 3 71,51
Interest receivable 1,172
Profit on ordinary activities before taxation 72,543
Tax on profit on ordinary activities G (17,887)
Retained profit for the financial year 15 54,656

All of the activities of the company are classed as continuing.

89,378

(38,338)

51,040

The company has no recognised gains or Josses other than the results for the vear as set out above.

The accompanying accounting policies and notes form part of these financial statements.
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Balance sheet

Fixed assets
Tangible assets

Current assets
Debtors
Cash at bank

Creditors: amounts falling due within one year
Net current assets
Total assets less current liabilities

Capital and reserves
Called-up equity share capital
Share premium account
Profit and loss account

Shareholders' funds

Note

10

14
15
15

15

10

2004 2003

£ £
13,067 6,738
743,658 624,429
62,512 131,825
806,170 756,254
114,053 112,464
692,117 643,790
705,184 630,528
7 7
389,280 389,280
315,897 261,241
705,184 650,528

. : . 2 -
These financial statements were approved and signed by the director on E June 2005,

The accompanying accounting peolicies and notes form part of these financial statements.
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Notes to the financiai statements

| Turnover

The turnover and profit before tax are attributable to the principal activity of the company and are derived
from its continuing operations,

An analysis of turnover fs given below:

2004 2003
£ L
United Kingdom 788,250 083,165
2 Other operating income and charges
2004 2003
£ £
Administrative expenses 716,879 §96,758
. 3 Operating profit
Operating profit is stated after charging/(crediting):
2004 2003
£ £
Depreciation of owned fixed assets 6,731 71,793
Profit on disposal of fixed assets - (720)
Auditors' remuneration:
Audit fees 4,950 4,750
Operating lease costs:
Land and buildings 50,100 57,830
Net loss on foreign currency translation 18 2,901
4 Directors and employees

The average number of staff employed by the company during the financial year amounted to:

2004 2003
No No

Number of administrative staff 4

The aggregate payroll costs of the above were:

2004 2003
£ £
Wages and salaries 470,300 550,434
Social security costs 71,012 72,467
Other penston costs 32,160 35,008

573,472 657,909
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Directors

Remuneration in respect of directors was as follows:

2004
£
Emoluments recervable 256,000
Value of company pension contributions to money purchase schemes 17,600
273,600
The number of directors who accrued benefits under company
pension schemes was as follows:
2004
No
Money purchase schemes 1
The highest paid directot received emoluments totalling £256,000 (2003 - £190,125).
Taxation on ordinary activities
(2) Analysis of charge in the year
2004
£
Current tax:
In respect of the year:
UK Corporation tax based on the results for the year at 30% (2003 - 30%0) 15,172
Total current tax 15,172
Deferred tax:
Origination and reversal of timing differences 2,715
Tax on profit on ordinary activites 17,887

(b) Factors affecting current tax charge

12

2003

190,125
15,538

205,663

2003

2003

46,038

46,038

(7,700
38,338

The tax assessed on the profit on ordinary activities fort the year is higher/lower than the standard rate of

corporation tax in the UK of 30% (2003 - 30%).

2004

£

Profit on ordinary activities before taxation 72,543
Profit on ordinary activities by rate of tax 21,763

Expenses not deductble for tax purposes 522

Decelerated/ (accelerated) capital allowances (2,989)
Small companies marginal relief (4,124)
Tax overprovided in previous years -
Total current tax {note 6{a)} 15,172

2003

L
89,378

26,813
7,050
13,268
(1,497)
404
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Tangible fixed assets

Fixtures &
Fittings Equipment
£ £
Cost
At 1 January 2004 1,078 44,647
Additions 4,317 8,543
Disposals (189) (34,633)
At 31 December 2004 5,400 18,537
Depreciation
At 1 January 2004 378 38,609
Charge for the year 358 6,373
On disposals (189 (34,653)
At 31 December 2004 547 10,329
Net book value
At 31 December 2004 4,859 8,208
At 31 December 2003 700 6,038
Dehtors
2004
L
Amounts owed by group undertakings 719,232
Other debtors 4,024
Prepayments and accrued income 13,217
Deferred taxation (note 9) 7,185
743,658
Deferred taxation
The movement in the deferred taxation account during the year was:
2004
£
Balance brought forward 9,900
Profit and loss account movernent arising during the year (2,715)

Balance carried forward 7,185

13

Total
£

43,725
13,060
(34,842)

23943

38,087
6,731
(34,842)

10,876

13,067

6,738

2003
2,200
7,700
9,900
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Deferred taxation (continued)

The balance of the deferred taxation account consists of the tax effect of timing differences in respect of:

2004 2003

£ £

Accelerated capital allowances 7,185 9,900
Creditors: amounts falling due within one year

2004 2003

£ £

Trade creditors 2,990 4,081

Corporation tax 15,172 38,415

Other taxation and social security 87,841 58,362

Accruals and deferred income 8,050 11,606

114,053 112,464

Leasing commitments

At 31 December 2004 the company had annual commitments under non-cancellable operating leases as
set out below.

Land & Buildings
2004 2003
£ £
Operating leases which expire:
Within [ year 28,000 46,200

Contingent liabilities

The company had a contingent liability of £609,915 at 31 December 2004 (2003: £731,898) relating to the
assignment of a property lease, until the termination of the lease on 24 December 2009.

Related party transactions

The company is a wholly owned subsidiary of EuroPlex B.V., the consolidated accounts of which are
publicly available. Accordingly, the company has taken advantage of the exemption in Financial Reporting
Standard 8 from disclosing transactions with members or investees of the group.

Share capital

Authorised share capital:

2004 2003
£ £
1,000 Ordinary shares of £1 each 1,000 1,000
Allotted, called up and fully paid:
2004 2003
No £ No £
Ordinary shates of £1 each 7 7 7 7

i
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Reconciliation of shareholders' funds and movement on reserves

Share premium Profitand less ~ Total share-

Share capital account account holders’ funds

£ £ £ £

At 1 January 2003 7 389,280 210,201 599,488
Retained profit for the year - - 51,040 51,0408
At 31 December 2003 7 389,280 261,241 650,528
Retained profit for the year - - 54,656 54,656
At 31 December 2004 7 389,280 315,897 705,184

|

Ultimate Parent Undertaking

FuroPlex B.V., a company incorporated in The Netherlands, is the company's ultimate parent undertaking
and controlling party.

Copies of its group accounts are available from EuroPlex B.V., Herengracht 206-216, 1016 BS,
Amsterdam, The Netherlands.




