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INSTITUTE OF HEALTHCARE MANAGEMENT LIMITED
Company limited by guarantee

Directors’ report
for the year ended 31 December 2009

The directors present their report and the financial statements for the year ended 31 December 2009

Pnncipal activity
The principal activity of the company was that of a professional body promoting health services management

Directors
The directors who served dunng the year are as stated below

Mr S Bain Mrs J Martin

Mr P Chiles Mr J G McSorley Resigned 1st February 2010

Mr W Coales Mr K Oliver

Mr A Corbett-Nolan Resigned 1st May 2010 Mr D Pritchard Resigned 15th January 2009

Mr K Hawley Resigned 14th May 2009 Mrs H Scott

Mr [ Beach Appointed 14th May 2009  Mr M R Wnight Appointed 1st Apnl 2009
Resigned 21st April 2010

Mr S C Howe Appointed 19th December 2009

Statement of directors' responsibilities

The directors are responsible for preparing the Dhrectors' Report and the financal statements i accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that year In preparing these financial statements,
the directors are required to

- select suitable accounting policies and apply them consistently,
- make judgementis and estimates that are reasonable and prudent,

- prepare the financial statements on the going concern basis unless it 1s iappropriate to presume that the company
will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explan the
company's transactions and disclose with reasonable accuracy at any ume the financial positton of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible

for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other wregulartes

In so far as the directors are aware

- there 15 no relevant audit information (nformation needed by the company's auditors in connection with
prepaning their report) of which the company's auditors are unaware, and

- the directors have taken all the steps that they ought to have taken to make themselves aware of any relevant audit
mformation and to establish that the company's auditors are aware of that information
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INSTITUTE OF HEALTHCARE MANAGEMENT LIMITED
Company hmited by guarantee

Directors’ report
for the year ended 31 December 2009

continued

This report has been prepared in accordance with the provisions apphicable to compames subject to the small
companies’ regime

i
Thus report was approved by the Board on % October 2010 and signed on its behalf by

S Hodgetts

Secretary ‘/LU
e\
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INSTITUTE OF HEALTHCARE MANAGEMENT LIMITED
Company lhmited by guarantee

Independent auditors' report to the members of
INSTITUTE OF HEALTHCARE MANAGEMENT LIMITED

We have audited the financial statements of INSTITUTE OF HEALTHCARE MANAGEMENT LIMITED
for the year ended 31 December 2009 which compnse the Profit and Loss Account, the balance sheet, the
Cash Flow Statement and the related notes These financial statements have been prepared under the
accounting pohicies set out theremn and the requirements of the Financial Reporting Standard for Smaller
Entities (effective Apnl 2008)

This report 15 made solely to the company's members, as a body, 1n accordance with Section 495 of the
Compames Act 2006 Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them m an auditors’ report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and the auditors
The directors’ responsibilities for preparing the financial statements tn accordance with applicable law and

Umted Kingdom Accounting Standards (Unmited Kingdom Generally Accepted Accounting Practice) are set
out 1n the statement of directors' responsibilities

Our responsibility 15 to audit the financial statements mn accordance with relevant legal and regulatory
requirements and Intemational Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared in accordance with the Compames Act 2006 We also report to you whether mn our opinion the
information given m the directors' report 1s consistent with the financial statements

In addition we report to you if, 1n our opinion, the company has not kept proper accounting records, 1f we have
not received all the nformation and explanations we require for our audit, or 1f information specified by law
regarding directors' remuneration and other transactions 1s not disclosed

We read the directors’ report and consider the implications for our report if we become aware of any apparent
misstaternents within 1t

Basis of audit opinion

We conducted our audit 1n accordance with International Standards on Auditing (UK and Ireland) 1ssued by
the Auditing Practices Board An audit includes examinaunon, on a test basis, of evidence relevant to the
amounts and disclosures in the financial statements It also includes an assessment of the sigmficant estimates
and judgements made by the directors 1n the preparation of the financial statements, and of whether the

accounting policies are appropnate to the company's circumstances, consistently applied and adequately
disclosed
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INSTITUTE OF HEALTHCARE MANAGEMENT LIMITED
Company limited by guarantee

Independent auditors' report to the members of INSTITUTE OF HEALTHCARE MANAGEMENT

We planned and performed our audit so as to obtan all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from matenal misstaternent, whether caused by fraud or other uregulanty or error In
forming our opinion we also evaluated the overall adequacy of the presentation of information mn the financial
statements

Opinion
In cur opiion

- the financial statements give a true and fairr view, m accordance with Umted Kingdom Generaily
Accepted Accounting Pracuce applicable for Smaller Entities, of the state of the company's affars
as at 31 December 2009 and of 1ts profit for the year then ended,

- the financial statements have been properly prepared in accordance with the Compames Act 2006,
and

- the information given m the Directors’ Report 1s consistent with the financial statements

ﬁﬂ@ aholaoio
MrJ R Upton (senior statutory auditor)

For and on behalf of Upton Wilson Ltd 12 Rylands Mews
Chartered Certified Accountants and Lake Street
Registered Auditors Leighton Buzzard
Beds
LU7 ISP
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INSTITUTE OF HEALTHCARE MANAGEMENT LIMITED
Company limited by guarantee

Income and expenditure account
for the year ended 31 December 2009

Turnover

Admunistrative expenses

Operating loss

Profit on sale of fixed asset investments
Investment mncome

Other interest recervable and

sumlar income

Interest payable and simt:lar charges

Profit/(loss) on ordinary
activities before taxation

Tax on profit/(loss) on ordinary activities

Profit/(loss) for the year

The notes on pages 7 to 14 form an integral part of these financial statements.
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2009
£
1,173,132

(1,432,510)

(259,378)

178,742
375,000

310
(1,140)

293,534

(37.601)
255,933

2008

1,447,365

(1,463,611)

(16,246)

(14,933)

(263)
(15,196)




INSTITUTE OF HEALTHCARE MANAGEMENT LIMITED
Company hmited by guarantee

Balance sheet
as at 31 December 2009

2009 2008
Notes £ £ £ £
Fixed assets
Tangible assets 8 55,232 68,926
Investments 9 - 30
55,232 68,956

Current assets
Stocks 51,258 55,361
Debtors 10 146,236 212,925
Cash at bank and i hand 512,879 177,990

710,373 446,276
Creditors: amounts falling
due within one year 11 (338,580) (342,078)
Net current assets 371,793 104,198
Total assets less current
liabilities 427,025 173,154
Net assets 427,025 173,154
Reserves
Designated funds 12 18,642 20,704
Income and expenditure account 12 408,383 152,450
Members' funds 427,025 173,154

These accounts have been prepared 1n accordance with the special provisions of Part 15 of the Companies Act
2006 and the Financial Reporung Standard for Smaller Enuties (effecuve Apnl 2008) relating to small
companies

¥
The financial statements were approved by the Board on § October 2010 and signed on its behalf by

A o2

Mr M Wright
Director

Registration number 03853942

The notes on pages 7 to 14 form an integral part of these financial statements.
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1.2.

1.3.

1.4.

1.5.

1.6.

1.7.

INSTITUTE OF HEALTHCARE MANAGEMENT LIMITED
Company limited by guarantee

Notes to the financial statements
for the year ended 31 December 2009

Accounting policies
Accounting convention

The financial statements are prepared under the historical cost convention and in accordance with the
Financial Reporting Standard for Smaller Entities (effective April 2008)

Turnover

Tumover represents the total invoice value, excluding value added tax, of sales made during the year
and denves from the provision of goods and services falling within the company's ordinary activities

Research and development
Research expenditure 1s wnitten off to the profit and loss account 1n the year 1n which 1t 1s mncurred

Tangible fixed assets and depreciation

Depreciation 1s provided at rates calculated to write off the cost less residual value of each asset over 1its
expected useful life, as follows

Fixtures, fittings
and equipment - 25% straight line

Investments
Fixed asset investments are stated at cost less provision for permanent diminution 1n value

Stock
Stock 1s valued at the lower of cost and net realisable value

Pensions

The pension costs charged in the financial statements represent the contribution payable by the
company duning the year

Turnover

The total tumover of the company for the year has been denved from its pnncipal activity wholly
undertaken i the UK

Operating loss 2009 2008
£ £
Operating loss 1s stated after charging
Depreciation and other amounts wntten off tangible assets 45,900 52,497
Loss on disposal of tangible fixed assets - 38,659
Auditors' remuneration (Note 4) 9,925 8,658
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INSTITUTE OF HEALTHCARE MANAGEMENT LIMITED
Company limited by guarantee

Notes to the financial statements
for the year ended 31 December 2009

continued

Auditors' remuneration

2009 2008
£ £
Auditors' remuneration - audit of the financial statements 5,075 3,908
Auditors' remuneration - other fees
- audit of company pension scheme 4,850 4,750
Income from investments 2009 2008
£ £
Dividend received from investments 375,000 -

Pension costs

Pension costs represent coninbutions payable by the company in respect of employee pension
entitlements for the year in respect of a Group Personal Pension Plan and memberstup of the NHS

Pension Scheme

The pension scheme costs note provides details of the defined benefit scheme The scheme has been

closed to new members since 31 December 2001

2009 2008

Analysis of the amount charged to operating profit £ £
Past service cost 22,500 20,000

22,500 20,000
Tax on profit/(loss) on ordinary activities
Analysis of charge in period 2009 2008

£ £

Current tax
UK corporation tax 37,601 263
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INSTITUTE OF HEALTHCARE MANAGEMENT LIMITED
Company limited by guarantee

Notes to the financial statements
for the year ended 31 December 2009

continued
Fixtures,
Tangible fixed assets fittings and
equipment Total
£ £
Cost
At 1 January 2009 263,170 263,170
Additions 32,206 32,206
At 31 December 2009 295,376 295,376
Depreciation
At 1 January 2009 194,244 194,244
Charge for the year 45,900 45,900
At 31 December 2009 240,144 240,144
Net book values
At 31 December 2009 55,232 558,232
At 31 December 2008 68,926 68,926
Other

Fixed asset investments unlisted

mvestments Total

£ £

Cost
At 1 January 2009 30 30
Disposals (30) (30$)
At 31 December 2009 - -
Net book values
At 31 December 2009 - -
At 31 December 2008 30 30
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10.

11.

12.

INSTITUTE OF HEALTHCARE MANAGEMENT LIMITED
Company lmited by guarantee

Notes to the financial statements
for the year ended 31 December 2009

continued

Debtors

Trade debtors
Other debtors
Prepayments and accrued income

Creditors: amounts falling due
within one year

Trade creditors

Corporation tax

Other taxes and social secunty costs
Other creditors

Accruals and deferred income

Reserves

At 1 January 2009
Profit for the year
Other movements

At 31 December 2009

2009 2008
£ £
25,460 70,653
84,765 79,013
36,011 63,259
146,236 212,925
2009 2008
£ £
74,304 93,243
37,666 193
9,493 1,574
13,067 52,820
203,850 194,248
338,580 342,078
Profit
and loss Special
account reserve Total
£ £ £
152,450 20,704 173,154
255,933 255,933
- (2,062) (2,062)
408,383 18,642 427,025
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INSTITUTE OF HEALTHCARE MANAGEMENT LIMITED
Company limited by guarantee

Notes to the financial statements
for the year ended 31 December 2009

continued

13. Pension cost note

The company operates a defined benefit scheme n the UK Provisional results have been carned out for the

valuation at 1st April 2009 and updated to 31st December 2009 by a qualified actuary, independent of the

scheme's sponsoring emptoyer The major assumptions used by the actuary are shown below

The coninbutions agreed following the 2006 valuation to fund the deficit 1n that valuation over the perod to
2022 were, £20,000 1n the year from Apnl 2008 to April 2009, £30,000 1n the year from Apnl 2009 to April
2010 and 12 annual contributions of £102,000 n each of the years from Apnl 2010 to Apnl 2022

13.1 Principal actuarial assumptions were

2009 2008
%o %
Rate of increase i pensions in payment 37%
Rate of mcrease in deferred pensions 38%
Discount rate 57%
Inflation assumption 38%
Loading for mortahty improvements 00%

The montality assumptions adopted at 3t st December 2009 imply the following life expectancies

Male retinng at age 60 1n 2009
Female retinng at age 60 1n 2009
Male retiring at age 60 1n 2029
Female retining at age 60 1n age 2029

Expected long term rates of return

The long term expected return on bonds and cash 1s detenmined by reference to UK long dated

2 8%
29%
6 7%
2 9%
0 0%

270
207
292
317

%

2007

34%
35%
58%
35%
0 0%

government yields at the balance sheet date The long term expected rate of return on equuties 1s based
on the rate of return on UK long dated gilts with an allowance for out-performance In both cases a

deducuon has been made to allow for fund management charges

The expected long termn rates of return applicable for each penod are as follows

2009 2008
% %
Equity 47 56
Bonds 217 36
Other { Property, cash etc) 27 36
Secure growth fund 27 36
Overall for scheme 37 491
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INSTITUTE OF HEALTHCARE MANAGEMENT LIMITED
Company limited by guarantee

Notes to the firancial statements
for the year ended 31 December 2009

continued

13.2 The fair value of the scheme assets, the present value of the scheme liabilities and the

13.3

resulting deficit are

31/12/2009
Equuties 380
Bonds 209
Secure growth 0
Other 71
Total market value of assets 660
Present value of scheme liabilities (1,158)
Surplus/(deficit) in the scheme (498)

Net pension hability {(498)

31/12/2008

286

206
1

78
571

(766)

(195)
(195)

31/12/2007

468
195

48
712

(1,018)

(306)
(306)

None of the fair values of the assets shown above include any of the Company's own financial

instruments or any property occupied by, or other assets used by, the Company

Reconciliation of opening and closing balances of the present value of the scheme liabilities

Scheme habihities at start of year
Benefits paid and death 1n service 1nsurance premiums
Actuanal gain/(loss)

Scheme lLiabilities at the end of the year

Page 12

2009 2008
766 1,018
(10) (51)
351 259

1,158 766




INSTITUTE OF HEALTHCARE MANAGEMENT LIMITED
Company hmited by guarantee

Notes to the financial statements
for the year ended 31 December 2009

continued

13.4 Reconcihation of opening and clesing balances of the fair value of scheme assets

2009 2008
Fair value of scheme assets at start of year 571 712
Expected return on scheme assets 21 34
Actuanal gamns / losses ) 78 (144)
Contributions by the company - 20
Benefits paid and death in service nsurance payments (10) 5D
Fair value of scheme assets at end of the year 660 57

13.5 Analysis of the amount charged to finance income
2009 2008
£ £

Expected return on pension scheme assets 21 34
Interest on pension scheme habilities (51) (58)
Net outgoing 30 24

13.6  Analysis of amount recognised in the statement of total recognised gains and losses

2009 2008
£ £
Actual return less expected return 78 (144)
Expenence gains/(losses) ansing 30 5
Gain ansing from changes in assumptions underlying the
present value of the scheme lLiabitities (381) 254
Actuanal gain / ( loss) (273 115
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14.

15.

16.

INSTITUTE OF HEALTHCARE MANAGEMENT LIMITED
Company limited by guarantee

Notes to the financial statements
for the year ended 31 December 2009

continued

Financial commitments

At 31 December 2009 the company had annual commitments under non-cancellable operating leases as follows

Land
buildings Other
2009 2008 2009 2008
£ £ £ £

Expiry date:
Within one year 40,250 - - -
Between one and five years - - 3,225 3,225

40,250 - 3,225 3,225
Capital commitments 2009 2008

£ £
Detaits of capital commitments at the
accounting date are as follows
Contracted for but not provided in
the financial statements 57,736 -

Company limited by guarantee

The Institute 15 mcorporated under the Companies Act as a company hmited by guarantee Every
member of the Institute undertakes to contribute to its assets, in the event of a winding up during the
time he or she 1s a member or within one year afterwards, such amount as may be required not
exceeding £10

Page 14




