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CONSULTING

Critical thinking at the cntical time ™

Joint Administrators’ Report and Statement of Proposals

2E2 UK Limited (Company Number: 04090390) ("2e2 UK")

2E2 Holdings Limited (Company Number: 05929340) ("Holdings")

2E2 Investments Limited (Company Number: 05928851) (“Investments")
2E2 Group Limited {Company Number: 04826387) ("2e2 Group")

2E2 Limited (Company Number: 04501291) ("'2e2 Ltd")

2E2 Managed Operations Limited (Company Number: 03202152) ("Managed Ops")
Morse Overseas Holdings Limited (Company Number: 03712707) ("MOH")
2e2 Property Limited (Company Number: 04161428) ("Property")

Morse Group Limited (Company Number: 02212268) ("MGL")

Diagonal Quest Limited (Company Number: 03852299) ("DQL")

2e2 MS Limited (Company Number: 04543345) ("MS")

Morse Limited (Company Number: 03108179) ("Morse")

Diagonal Limited (Company Number: 02153353) ("Diagonal”)
(Collectively “the Companies™)

20 March 2013

The affairs, business and property of the Companies are being managed by the Joint Administrators The Joint
Administrators act as agents of the Companies and without personal lability

Simon Granger i1s ficensed in the United Kingdom to act as an insalvency practitioner by the Association of
Chartered Certified Accountants and Chad Griffin and Simon Kirkhope are hcensed in the United Kingdom to act
as msolvency practitioners by the Institute of Chartered Accountants in England and Wales, under section
390(2)(a) of the Insolvency Act 1986
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Introduction and Statutory Matters

Simon Granger, Chad Gnffin and Simon Kirkhope (“the Administrators™ of FTI Consulting LLP
(“FTI"} were appointed as Joint Admirustrators of 2e2 UK, Holdings, Investments, 2e2 Group,
2e2 Lid, Managed Ops, MOH, Property, MGL, DQL {“the lnitiat Entities”™) on 28 January 2013

The Admiristrators were appointed over the Initial Entities following applications to the High
Court of Jushce, Chancery Division, Compantes Court {“the Court™), by the directors of the
Initial Entities in accordance with Paragraph 22, Schedule B1 of the Insolvency Act 1986, as
amended (“the Act")

On 15 February 2013, the Administrators were appointed as Joint Administrators of MS,
Diagonal and Morse The Administrators were appomted following applications to the Court by
the holders of Qualifying Floating Charges in accordance with Paragraph 14 of Schedule B1
of the Act

Simon Granger 1s licensed in the United Kingdom to act as an insolvency practitioner by the
Association of Chartered Certified Accountants under section 390{2)(a) of the Act Chad
Gnffin and Simon Kirkhope are licensed in the United Kingdom to act as insolvency
practitioners by the Institute of Chartered Accountants in England and Wales under section
390(2)(a) of the Act Pursuant to Paragraph 100{(2) of Schedule B1 to the Act the
Administrators act jointly and severally so that all functions may be exercised by each and
either of them

This Report and Statement of Proposals (“the Report™) 1s prepared pursuant to Paragraph 49,
Schedule B1 of the Act in relaton to the Companies, the purpose of which 1s to provide
creditors with an update as to the present position and future strategy of the Administrations to
assist the creditors and enable them to decide on whether or nct to vote for the Proposals
This Report also includes information required to be provided to creditors pursuant to Rule
233 of the Insclvency Rules 1986 (as amended) (“the Rules”) Statutory information
pertaining to the Companies and as required by the Rules is set out in Appendix A

As we anticipate that there are insufficient funds available in each of the Companies for a
distribution to unsecured creditors other than potentially a Prescnbed Part (*PP") distnibution
(a fund set aside for the benefit of unsecured creditors by virtue of Section 176(A)(2)(a) of the
Act), and in accordance with Paragraph 52(1) of Schedule B1 to the Act, the Administrators
will not be convening a meeting of creditors untess required to do so

Should creditors whose total debts amount to at least 10% of the total debts of any of the
Companies wish to request a meeting be held they should complete the attached form 2 21B
and return it within 8 business days of the 1ssue of this report A deposit of £2,000 towards the
cost of convening the meeting should be enclosed with the request per Rule 2 37(3) of the
Rules

In the event that no request (in the prescribed manner) 1s received pnior tc the deadline above
in respect of each of the Companies, the Proposals of each of the Companies will be deemed
approved and a notice will be filed at Companies House

The centre of main interest of each of the Compantes 1s the United Kingdom Therefore, the
EC Regulations on Insolvency Proceedings 2000 apply to the Admnmistrations The
proceedings are main proceedings as defined by Article 3 of those regulations

In prepanng this report, we have relled on information provided by the directors and
management of the Companies and other third parties Our investigations are continuing and
accordingly, it has not been possible to venfy all such information Therefore, we take no
responsibility for the accuracy and completeness of this infformation or otherwise
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Background to the Group

The Group (ie 2e2 Holdings Limited and its direct and indirect substdianies) had grown
through acquisition over a number of years leading to a relatively large group structure which
Is summarnsed at Appendix C The Group’s key UK trading entity was 2e2 UK

The Group’'s core business was as an IT services provider providing a wide range of services
including data centre services, flexible resource contracts, managed service contracts,
professional services and programme support Services were provided from a single, discrete
technology implementation through to full IT outsourcing

The UK business' largest customer was Telefonica O2, both in its own nght and in relation to
the 02 Unify contract 02 Unify was a commercial joint venture between 2e2 UK Limited and
Telefonica O2 which sought to consolidate customers’ IT and telecommunications needs
under a single management structure

The Group also had international subsidianes 1n Spain, the Netherlands, Channel Islands, Isle
of Man, Ireland and the United States

The Group had over 1,400 employees in the UK and ¢ 500 in overseas subsidiaries

Overview of Financial Information

Financial information for the Group 1s summansed below This comprises extracts from the
Group’s consoldated unaudited draft accounts for the year ended 31 December 2012, audited
accounts for the year ended 31 December 2011 and audited accounts for the year ended 31

December 2010 Please note this information has not been venfied by the Administrators or
FTI

Consolidated turnover for the Group fell from £404m for the year ended 31 December 2011 to
£337m n the year ended 31 December 2012

The Group also experienced a reduction in profitability, wath gross profit margin falling from
34 5% n FY2010 to 20 1% n FY2012

Taking into account other expenses, exceptional items, tax and interest costs, the Group
reported net losses in each of the last three years with the position worsening to a £48m net
loss in FY2012

Unaudited Draft

Accounts for year ended Audted accounts for year Audited accounts for year
31 December 2012 ended 31 December 2011 ended 31 December 2010
£000 £000 £000

Tumover 337 297 403 623 325,275
Cost of Sales {269 449) {299 209) 1213 105)
Grass Profit 67 848 104 414 112170
Gross Margin % 20 1% 25 9% 34 5%
Other Expenses {77433 (90 709) {101 333)
Exceptional items {19 672) {15 178} (10 660)
Interest Payable {18 650} {23 226) (22 819)
Tax Credit/(Expense) (994) {1 142) 323
Profit/{Loss) {48 901} {25 841} {22 259)

The Group was financed by secured bank debt of c £113 2m held by a syndicate of five
lenders (the “Senior Debt”) and ¢ £49 8m of mezzanine debt (the “Mezzanine Debt") held by
five further lenders {collectively, “the Secured Creditors™ The Senior Debt and Mezzanine
Debt are secured by debentures over substantially all of the Group’s assets The debt
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predominantly relates to the financing of acquisitions together with working capital funding
The Group has further debts of £85m Payment in Kind (“PIK") notes (“£85m Notes"), and
£9 2m PIK notes (“£9 2m Notes™) (together the “PIK Notes") The PIK Notes are secured over
the assets of Investments With the exception of Holdings, all of the other Group companies in
administration have also granted secunty in respect of the PIK notes, which i1s subordinated to
the Senior debt and mezzanine debt

Over and above the Senior Debt, the Mezzanine Debt and the PIK notes, the Group also had
a receivables financing arrangement

The Group's eguity investors were Hutton Collins and Duke Street

Events Leading up to the Administrations

In December 2012, the Group notified the Secured Creditors that the Group may breach its
December 2012 financial covenants and that it had appointed a Chief Restructuring Officer to
support the Group with its discussions with stakeholders

During January 2013 while the Secured Creditors prepared to review the financial position of
the Company, the Group took steps to appoint an Intenm Group Finance Director and Intenm
Chief Operating Officer to oversee the day to day financial and operational management of
the business

By mid-January 2013, the Group was a facing a sigrificant iquidity cnsis, with an estirated
funding requirement of an iImmediate £25m to the end of February 2013 and an aggregate
amount of £45m to 20 Apnl 2013 This funding requirement arose due to a combination of
factors, but was principally driven by three key elements

I A prolonged detenoration in underlying profitability,

Il An unsustainable level of accumulated trade and other creditor iabiities (including
several defaulted ‘time te pay’ arrangements with HMRC) and the loss of credit
Insurance, and

il The Group's inability to finance further nvoices through a receiwvables financing
arrangement with Hutton Collins

The Group held discussions with the Secured Creditors and Hutton Collins to determine
whether funding could be obtained to avoid an imminent insolvency However, the scale of the
new money reguirement was significant and the Secured Lenders had little visibility into the
underlying reasons for the Group's detenorating financial position

On Thursday 24 January 2013 the Group presented an updated view of the Draft 2012
Financial Results to the Secured Lenders Previous information provided to the Secured
Lenders had indicated Earnings Before interest Tax, Depreciation & Amortisation ("EBITDA™)
as at November 2012 to be £27 3m and a full year outlock of £34 6m However, the 24
January presentation reported that ‘significant weaknesses in financial reporting and process
have been identified’, which has given nse to a number of accounting adjustments As a
result of these adjustments, full year EBITDA for 2012 was revised downwards from £34 6m
to £11 6m, before taking into account exceptional costs of a further £20m

In view of the revised information regarding the financial position of the business, and the
quantum of the new maney requirement, the Secured Creditors were not in a position to lend
further monies to the Group and notified the directors of this fact on Friday 25 January 2013

With the Group unable to secure additonal funding from Secured Lenders or other

stakeholders, the directors had no option other than to take steps to place the Companies into
Adminsstration

Page 5



38

39

310

41

42

43

44

45

46

51

52

Contingency planning for administration of the Inital Entties took place in a highly
compressed timescale and largely over the weekend of 26 and 27 January

On Monday 28 January 2013, the directors applied to the High Court to appoint administrators
in relation to the Initial Entities and the appointments were confirmed at approximately 4 30pm
on the same day

On 15 February 2013, the Administrators were appointed as Jont Administrators of MS,
Diagonal and Morse as It had been identified that these entities held assets which would be
required to be sold as part of the sale of businesses

Objective of Administrations

Administrators must perform their functions with the purpose of achieving one of the following
statutory objectives

= rescuing the company as a going concern,

« achieving a better result for the company's creditors as a whole than would be likely if the
company was wound up, or

+ realising property in order to make a distribution to one or more secured or preferental
creditors

The Group had significant unsecured and secured liabilities, and the first objective would not
have been achievable without restructuring these creditors, which we did not beheve was
possible given the loss making position of the Group and impact of the Admimistration on its
businesses

We considered the options avallable and concluded that the purpose of each of the
Administrations would be to achieve a better result for the Companies’ crediters as a whole
than would be likely if the Companies were wound up without first being placed into
administration

In order to seek to achieve this we continued to trade the business of the UK entities within
the Group, whilst offenng the business for sale We considered that this would maximise
realisations for the Group’s creditors

Our strategy was to also allow the international businesses held by the Group to continue to
trade outside of any insolvency process, which would in turn allow a structured share sale
process to take place, with the aim of maximising realisations for the benefit of creditors

Further details on the implementation of the Administration objectives are included below
Administration Strategy — UK Business

The overnding strategy for the UK was to seek to continue to operate the business so far as
was possible whilst an accelerated sales process was undertaken Given the cntical condition
of the Companies’ finances at the time the Administrators were appointed, the Administrators
entered nto a funding agreement with Royal Bank of Canada, in order to enable cntical
payments to be made while a buyer was sought

We were aware that certain of the Group’s UK business offerings could not be traded
profitably in admimstration and others would only be capabte of being continued for a short
penod of time In administration due to commercial pressures

The imtial customer strategy therefore focused on
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¢  Flexible Resourcing contracts (where 2e2 staff and contractors were embedded in
customer organisations) and where payment undertakings were sought to cover the
January payroll payment,

s crtical contracts, covering areas such as financial systems, defence and NHS projects
and cnitical infrastructure,

*  mamntaning the Data Centre Operations, and

«  maintaining the profitable or valuable cantracts where value could be realised

The IT hardware and software supply business was ceased iImmediately on appointment as
there was no capacity to source inventory from suppliers and customers were unwilling to
purchase capital goods from an insolvent company

Accordingly, we ceased business activites in certain areas and sought a very accelerated
sale of the whole of the remamning business As a result of the financial pesition of the Group,
and the cessation of certain business activities 345 employees were made redundant within
the first week of the Administration

A number of customers terminated contracts shortly after administration These were pnmanly
where services were easy to migrate to alternative providers or staff could be taken in-house
(such as flexible resourcing contracts and support contracts)

During the week ended 1 February 2013 the Administrators received expressions of interest in
the UK business and assets from around 70 interested parties This list was narrowed down to
a small number of parties who provided the best prospect of concluding an acceptable
acquisition of the business within a very short time period These buyers undertook extensive
due diligence in a highly accelerated tirme frame in order to fully evaluate the profit potential of
the business and the potential costs and habilities relating to the transaction

Regrettably, by 5 February 2013, all of these parttes had been unable to deliver an offer
acceptable to the Administrators, as they were ultimately unable to get comfortable on the
ability of the businesses to retain key customers Furthermore, bidders were unable to satisfy
themselves in relation to certain abiities of the Companies

With the sale of the whole of the UK business no longer possible, the Administrators were
required to close substantial parts of the UK business, resulting in the redundancy of 627
employees

On 7 February, we completed a transaction whereby 02 Redwood Limited, a subsidiary of
Telefonica UK Limited, bought the O2 Unify part of the business for total consideration of
£4 0m As a result, the employment of 107 staff automatically transferred to 02 Redwood
Limited with effect from 7 February 2013 pursuant to the Transfer of Undertakings (Protection
of Employment) Regulations 2008 (TUPE)

Further redundanctes were made on 8 February 2013 such that the only matenal business
activity on-going comprised the Data Centres

Following withdrawal of interested parties for the business as a whole, we undertook a further
marketing exercise of the Data Centres based at Reading, Gateshead and a third party site at
Newcastle upon Tyne £0 8m of funding was obtained from Data Centre customers to allow
continuation of trading for a further penod while this sales process was completed

This sale process resulted in two interested parties being at a relatively advanced stage on
13/14 February A transaction to sell the Data Centres to Daisy Data Centre Solutions Limited
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(an Oakley SPV managed by Daisy Group) completed on 15 February 2013 for total
consideration of £2 8m Completion of the Data Centre sale avoided a potential 4 to 6 month
managed wind-down process to return customer data in an orderly manner and resulted in the
TUPE transfer of 153 employees

Some of the key activites since the completion of the Data Centre transaction inciude
realisation of other assets, book debt collections, dealing with stock and retention of title
claims, employee matters, site closures and property matters, which are discussed in further
detail later withun this report

Administration Strategy — Overseas Business

European Businesses

The Group's European subsidiaries were largely autonomous from the UK group We worked
with the subsidiary boards to provide support and where needed engaged with key local
customers and supplers, together with local management Where linkages with the UK
business were identified (eg emall systems) steps were taken to ensure they were
completely standalone within a week of the commencement of the admimistrations of the Imitial
Entities

The short term cash flows indicated that there was sufficient hquidity available to run an
orderly disposal process over a 3 — 4 week period, with the exception of the Isle of Man
subsidiary Prowvisional liquidators were appointed to the Isle of Man subsidiary and a sale of
the subsidiary occurred preserving all the jobs However, value realised from this transaction
flowed to the Secured Creditors rather than the Group given local security was in place

The disposal process for the remaining European subsidianes (in Spain, Ireland, Channel
Islands and the Netherlands) was commenced immediately upon appointment and 78 parties
were contacted 35 parties signed confidentiality agreements and were admitted to a data
room Certain potental buyers attended management meetings during the week pror to the
bid deadline of 11 February By 11 February, 19 offers had been received

Logicalis bid €24m in total for the Group's subsidiairies in Spain, Ireland, Channel Islands and
Netherlands This offer was the best bid receved, based on overall value and deliverability of
transactton as Logicalis was willing to acquire all of the European Busmnesses in one
transaction and had mited due dilgence requirements given that they were already well
acquainted with the Group from previous discussions We subsequently worked with Logicalis
to progress due diligence, transaction structunng and documentation

On 4 March, we completed the sale of 2e2's international companies tn Spain, [reland,
Channel Islands and the Netherlands to Logicalis This preserved all 480 jobs in the Eurcpean
subsidianes Total consideration achieved was €24m (£20 6m) However, an element of
consideration 1s subject to escrow arrangements and therefore cash received to date Is
£18 6m

US Business

On 15 February we concluded a sale of the Group’s US subsidiary, Diagonal Consulting Inc,
to G3, a competitor, for US$250k following a discrete targeted sale process Due to a number
of factors, it was necessary to progress this sale quickly and with imited due diigence The
G3 offer was the highest bid received for this business and preserved all 17 jobs

Other Asset Realisations
Wisdom

‘Wisdom’ 1s an integrated information management software solution comprising electronic
records management and document capture
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Followming a competitive sale process, on 27 February 2012 we completed on the sale of the
Wisdom assets and IP to Daisy Data Centre Solutions Limited for £290k

The proceeds of sale were split equally between 2e2 UK and Diagonal and represent floating
charge realisations into the Administration estates of these companies

Debtors

At the date of Administration of 2e2 UK, its debtor ledger totalled £43m To date, realisations
have totalled £4 1m A number of factors have imited the recovery of book debts, including a
significant number of invoices representing future bilings for advanced penods for which 2e2
are unable to provide services

It appears that certain of the recewvables balances may have been assigned to companies
who provided third party financing We are currently reviewing these arrangements

We have appointed JP Associates, a firm of debt recovery specialists, as our agents to realise
debts owing to the Companies JP Associates have experence in realtsing IT sector debts in
mnsolvencies

Stock

On appointment 2e2 UK’s stockholding (excluding spares stock) had a net book value of
£08m This 1s low value due to the "bill and hold" system (see retention of title section of this
report for further information) Due to this and the existence of retention of title claims, we do
not expect any matenal recoveries from stock realisations

On appointment 2e2 UK's spares stock had a net book value of £1 6m This stock was not
subject to retention of title claims as it was older repeat use stock This stock was scld through
a compehttive sale process for £90k The realisable value of the spares stock was low in
comparison to book value as it was repaired pre-used stock held at multiple iocations 14
interested parties were provided with the detalls of the stock and £80k was the highest offer
received

Chatte! Assets

Following the sale of assets located at the data centres we are working with our chattel
agents, Wyles Hardy & Co to realise fixtures, fittings, office and IT equipment where such
assets are not subject to lease

Other Assets
We are continuing to explore the sale of intellectual property assets held by the Group,
together with a minonty shareholding in a joint venture

Other Matters

Employees

As set out above In relation to the administration strategy for the UK business, due to hmited
funds and the fact that certain of the UK business could nct be traded in adminustration it was
unfortunately necessary to make 345 employees redundant in the first week of the
admirustrations

Additonal redundancies became necessary dunng the admimstrations as a result of
customers cancelling contracts Unfortunately once a sale of the business as a whole was not
possible a further 627 redundancies were made on 6 February 2013

We have worked together with retained key company staff to provide information to the
purchasers of the business units discussed above and to assist with the transfer of
employment of the 260 UK employees that transferred as a result of the sales discussed
above to 02 Redwood Limited and Daisy Data Centre Solutions Limited Where other IT
service providers have commenced the provision of services to former Group customers and
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this has resulted In a transfer of undertakings, such information as has been requested has
been provided to these service providers To date we have been advised of 110 staff who
have transferred under TUPE to replacement IT service providers

In addition, information has been provided to employees and to the Redundancy Payments
Office to assist In the assessment and submission of employee claims aganst 2e2 UK and
Holdings, in conjunction with our employment claims specialists, Payco

We have also dealt with a high volume of employee quenes in relation to aspects of the
msolvency process and to the impact of the Administrations on the benefits that were formerly
afforded to company staff

Retention of Title
We have received notificatton of retention of title claims from 37 parties The current status In
relation to these claims 1s summansed below

» 17 have been resolved in full

* 3 are potential clams notfied by trade insurers where no clam submission has been
receved from the suppher

« 5 claims received where there was no stock located at the Group's premises as It had been
delivered to customers prior to the commencement of the Administration

* 12 claims received not yet resolved where stock 1s located at the Group's premises

The Group operated a "bill and held" system on behalf of certain customers where stock was
invoiced to the customer, but remained in either the Group's premises or facilities operated by
the Group's logistics partners As a result, the majonty of retention of ttte clams involve both
a supplier and a customer of the Group asserting title over the same batch of stock We
continue to seek to resolve the remaiming claims as quickly as practicable given the
complexities

Property

At the date of our appointment MS was the lessee on the lease for the Reading data centre
property, whilst Managed Ops was the holder of a long lease over the Gateshead data centre
property The Group's interest in these property assets was sold to Daisy as part of the
transaction discussed above

At the date of appointment entities within the Group were lessees on 30 leases {(Including the
two discussed above) Six of these leases had been vacated prior to the date of our
appointment, three were let to subtenants and 21 were occupied by Group

Since our appoitment, in conjunction with our agents, we have secured all of these sites and
sought to realise all assets of value held on site

To date, we have contacted the landlords to adwvise that 27 of these leases are no longer
required for the purposes of the Administrations Certain of the tenants of these leases are
Group entities which are not in adminustration Where the tenant 1s one of the Companies in
admunistration we have wntten to the landlord to request a surrender of the lease We intend
to exit all leased properties 1n the near future as the business of the Group continues to be
wound down

Other Creditors

As Administrators, we have a statutory duty to advertise for creditor claims Any creditor who
believes they may have a claim should submit therr claim to us as socn as possible, using the
statement of claim form attached at Appendix |, unless they have already done so In addition,
any creditor who has leased assets to the Group should contact the Administrators in order to
assist with the recovery of any assets held by the Group
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Taxation

We have undertaken initial corporation tax and VAT reviews We will prepare the necessary
tax returns to finalise the pre-appointment tax position, and will submit appropnate corporation
tax, VAT and PAYE/NIC returns for the penod of the Administrations

Statutory Investigations

We have begun gathering data for our inihal investigations work to comply with our statutory
duties pursuant to the Company Directors Disqualification Act 1986 We are obliged to review
the conduct of all directors who served In respect of the Companies in the 3 year penod prior
to the date of Administrations

Should any creditors have any further relevant information in relation to directors’ conduct,
they should provide details in wnting to the Adminustrators This request forms part of our
normal investigations into directors’ conduct and does not imply any criticism of the directors
in thus particular case The content of our reports in relation to this are confidential and must
be submitted to the Department for Business, Innovation and Skills within six months of our
appomntment as Joint Administrators

Statement of Affairs

Attached at Appendix E 1s a copy of the directors’ Estimated Statement of Affairs for the
Companies as at the date of the appointment of the Administrators together with a list of
creditors at the time of appointment whose detalls have been provided by the directors
Please note that the format of the Statement of Affarrs does not include any provision for the
costs of the Administrabons An estimate of the return to creditors based on the information
provided by the directors, and from our work to date, 1s included in the next section of the
report

Under the terms of cross-guarantees provided by the Companies, the Secured Creditors are
shown as being owed money by each of the Companies The Adminustration of 2e2 Ltd
triggered an event of cross-default resulting in each of the Companies being jomntly and
severally liable for the secured debt

Our commentary on the Statement of Affairs for certain entities i1s included at Appendix E
Estimated Outcome

Creditors should be aware that 1t 1s often difficult to predict the likely dividend levels at the start
of an Administraton OQur comments are based on the realisations to date, and our
expectations of further asset realisations into the Administration estates

The general positions of each of the categories of creditor are shown below Indicative
outcomes for creditors of each entity are shown in Appendix B

* Secured Creditors — £7 4m of cash on appointment was set-off by the Secured
Creditors against amounts due Fixed charge distributions of £11 2m and £3 8m have
been made to date from MOH and 2e2 Ltd respectively

There 1s expected to be a significant shortfall to secured creditors as total secured debt at
the date of our appointment was ¢ £257 2m

* Preferential creditors — Under the Act the only classes of preferential creditor are
employees in respect of certan clams in relation to arrears of wages, holiday and
pensions contributtons, as has previously been communicated to employees In the event
that there 1s a surplus of floating charge realisations after Administration costs have been
met, a dividend will be paid to preferential creditors
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The majonty of the Companies’ employees were employed by 2e2 UK, but we
understand that a small number of employees were employed by Holdings and one
employee was employed by 2e2 Ltd We currently anticipate that there will be sufficient
floating charge realisations (after costs) to permit a dividend to preferential creditors of
2e2 UK, but that no dividend will be payable from Holdings We are currentty unable to
confirm the dividend rate payable from 2e2 UK as there are a number of floating charge
assets to be realised and we are yet to receive a final schedule of preferential crediter
ctaims

We are not aware of any preferential creditor claims against any other entity

= Prescribed Part — Under Section 176A of the Act where after 15 September 2003 the
Company has granted a creditor a floating charge, a proportion of the net property of the
company achieved from Floating Charge asset realisations must be made availlable for
the unsecured creditors

The Prescrnibed Part applies where there are net floating charge realisations (1 e after
costs of realisation) available to unsecured creditors, and Is calculated as follows

o 50% of net property up to £10k
*  Plus 20% of net property in excess of £10k
s  Subject to a maximum of £600k

It 1s estimated that a Prescribed Part dividend 1s only potentially available in 2e2 UK and
Diagonal In the event that there 1s a Prescrnibed Part dividend this will be distnbuted
equally to all agreed unsecured creditors, with the dividend dependent upon the level of
clams received Given the level of unsecured creditor claims, any dividend rate from the
Prescribed Part 1s expected to be de-mimimus

The requirement to make the Prescrnbed Part distrbution to unsecured creditors s

disappled If, inter aha, the admirustrator or hquidator either

+ thinks that the cost of making a distrbution to unsecured creditors would be
disproportionate to the benefits (s176A(3){b)), or

s applies to the court for an order on such grounds and the court so orders (s176A(5))

The admirustrators will consider the fevel of any potential dmvidend in due course and
assess whether the cost of making a distnbution 1s disproportionate to the benefits
Further information would be provided to crediters in relation to this

* Unsecured Creditors — Based on the information avalable we estimate that there will no
funds available to distnbute to unsecured creditors of any of the Companies other than
that distnbuted under the Prescnbed Part, should one be payable

Administrators’ Remuneration and Disbursements

Pre-administration fees

FTI's initial proposed engagement scope was to support a refinancing with a focus on
immediate short term cash flows and the Group's funding requirements However, following
cur inihal field work it became apparent that the Group faced a considerable and immediate
hquidity gap threatening the Group’s viability Our focus therefore shifted to advising the senior
secured lenders on strategic options and contingency planning for the event of an insolvency

In accordance with Rule 2 33 (2B) it should be noted that FTI Consulting LLP billed total fees
of £128,245 00 (plus VAT) to 2e2 Group during the penod 25 January 2013 to 28 January
2013 in relation to work carned out with a view to the Companies entening Administration As
discussed at point 3 8 of this report, once it became apparent that there was no alternative to
placing the Compantes into administration we commenced a penad of information gathering
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and planning to facilitate the Companies being placed into administration It was important that
this work commenced pnor to the Companies being placed into administration, to be able to
immediately implement the Administration strategy on appointment

Our work pnor to the Administratrions focussed on the following work streams

» M&A information Gathering information for UK business sales process and international
sales process

» Assessment of required business units Developing the trading strategy for the
Administration and potential unit closures/trade-ons

+ Appointment strategy and documentation Preparation of appointment documentation
and day one communications

« Strategy and planming Plans to establish control over business locations and other
planning including taxation matters

« Employees. Assessment of staff retentions/redundancies, establishment of employee
numbers/locations and communications plan

All pre-appeintment costs referred to above were paid prior to our appointment and a request
to draw these fees as an expense of the Admuinistration will therefore not be made We are not
aware of any other costs or expenses incurred in relation to the Companies by another party
qualified to act as an insolvency practihoner tn the penod pnor to our appointment as
Adminustrators, in respect of work with a view to placing the Companies into Administration
We understand that the directors sought the advice of PrnceWaterhouseCoopers prior to
placing the Companies into administration, but no request to pay any fees in respect of this
advice has been recewved, and we understand ther fees were settled pre-appomntment
¢ £45k was paid to DLA Piper post-appointment in respect of legal advice that the directors
received prior to the commencement of the administration in relation to placing the Companies
into Adrminustration

Post-appointment fees

It 1s proposed that the remuneration of the Administrators will be fixed by reference to the tme
spent by the Administrators’ and their staff in carrying out the Administrations, in accordance
with Rule 2 106 of the Rules The timing of the exit of the Administrations will depend on the
progress of realisations of assets and the completion of the work streams discussed in the
body of this report

We have attached at Appendix F a Time Analysis in accordance with the provisions of SIP9,
whuch provides details of the activity costs incurred by staff grade to the above date

The Administrators have currently tncurred time costs of £2,476,722 02 (net of VAT) properly
dealing with the Administrations of the Companies The time costs incurred by entty are
shown in the table in Appendix B with the full fee analysis in accordance with SIP9 shown in
Appendix F No fees have yet been drawn

In addihon the Administrators have currently mmcurred Category 1 expenses of £25,897 85
The expenses costs incurred by entity are shown n the table in Appendix B

Attached as Appendix G 1s additional information in relation to our policy on staffing, the use of
sub contractors, disbursements and details of our current charge out rates by staff grade

Fee Approval

Other than any potential distributions under the Prescnibed Part, we do not currently anticipate
that any funds will be available to the unsecured creditors Therefore, fixing the basis of the
Administrators' remuneration will be approved in accordance with Rule 2 106(5A) of the
Rules These rules are outlined as follows
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Where the Administrators have made a statement under Paragraph 52(1)(b) of Schedule B1
of the Act the basis of the Administrators' remuneration may be fixed by approval of

s Each secured creditor, or

» If the Administrators intend to make a distnbution to preferential creditors, with the
approval of each secured creditor and 50% of the preferential creditors who respond to an
invitation to consider approval

In ine with Paragraph 52{1)(b) of Schedule B1 of the Act outined above there I1s no
requirement for unsecured creditors to pass a resolution n respect of Administrators'
remuneration

A copy of the 'Creditors' Guide to Administrators' Fees' is available at

http /fwww r3 org uk/media/documents/publications/professional/Guide to Administrators Fe
es Nov2011 pdf

Creditors can alternatively request a copy from us and we will provide a paper copy by post

Creditors attention 1s drawn to Appendix H of this report which shows extracts from the Rules
detailing creditors ability to request further information in relation to the Administrators’ fees or
to challenge the Administrators’ remuneration

Administrators’ Proposals

As outhined above the objectives of the Administrations are achieving a better result for the
Companies’ creditors as a whole than would be likely f the Companies were wound up

The contents of this document represent the Administrators’ proposals In order to provide
ctanty to creditors on the further specific areas for which the Administrators are seeking
approval we have set out our specific proposals 1n three subsections below

Proposed Strategy, Actions and Activities
a The Administrators will continue to manage the affairs of the Companies in order to
achieve the purpose of the Administration

b To do all such other things and generally exercise all of their powers as contained in
Schedule B1 of the Act, as the Administrators consider desirable or expedient to achieve
the statutory purpose of the Administration

¢ Tonveshtigate and as appropnate pursue any claims the Companies may have

d The Administrators be authonsed to agree the clams of the secured, preferential and
unsecured creditors against each of the Companies unless they conclude, in ther
reasonable opinion, that a company will have no assets available for distnbution

e The Administrators be authonsed to distribute funds to the secured and preferential
creditors as and when clams are agreed and funds permit In relation to potental
distnbutions to unsecured creditors, that the Admirustrators, at therr discretion, may make
an application to court for permission to make distnbutions to unsecured creditors under
Paragraph 65(3) of Schedule B1 of the Act

f That, in the event the creditors of each company so determine, a creditors committee be

appointed in respect of each or any company compnsing of not more than five and not less
than three creditors of that company
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Proposed Exit Routes
The most likely deemed exit route for each company 1s shown in the table at Appendix B The
possible exit routes are discussed in more detail below

g

In relation to all Companies, once all assets have been realised, and If there are no funds
avallable to enable a distnbution to the unsecured creditors and a liquidation process 1s not
required, the Administrators shall file a notice pursuant to paragraph 84 of Schedule B1 to
the Act together with their final progress report at Court and with the Registrar of
Companies for the dissolution of the Companies

Should dissolution not be deemed to be the most appropnate exit route, the Joint
Administrators may exit the Companies’ Administrattons into Creditors’ Voluntary
Liquidation pursuant to paragraph 83 of Schedule B1 to the Act in order to make the
distnbution to unsecured creditors It 1s proposed that the Administrators would be
appointed as hquidators, with any lquidator being able to undertake acts required or
authonised under any enactment indvidually The creditors are entitled to nominate a
different person as the proposed liquidator, provided that the nomination 1s made after the
receipt of these proposals and before the proposals are approved

In the event that there are no distnibutions to unsecured creditors, but the Administrators
stil believe hquidation to be the maost appropnate route (for example if Investigation work 1s
requred within a liquidation process or It 1s necessary to disclam a lease), the
Administrators will exit the Administrations by compulsory liquidations The Administrators
give notice that on such a petition the Joint Administrators will seek their appointment as
hquidators pursuant to section 140 of the Act

The Administrators will be discharged from hability in accordance with Paragraph 98(1) of
Schedule B1 of the Act immediately upon therr appointment as Administrators ceasing to
have effect

Administrators’ Remuneration

K

That in respect of each company the creditors committee, if one 1s appointed, be asked to
agree that the basis of the Administrators’ remuneration be fixed by reference to the time
properly given by the Administrators’ and their staff in attending to matters ansing in the
Administrations, calculated at the prevailing standard houry charge out rates used by FTi
at the time when the work i1s performed, plus VAT, and be asked to agree the
Administrators’ expenses

That If a creditors’ committee 1s not appointed, the Secured Creditors (and preferential
creditors where applicable) of each company shall be asked to fix the basis of the
Administrators’ remuneration in accordance with Rule 2 106(5A)(a)} of the Rules, to be
fixed by reference to the time properly given by the Administrators’ and their staff in
attending to matters ansing in the Administrations, calculated at the prevailing standard
hourly charge out rates used by FTI at the time when the work i1s performed, plus VAT

Further Questions

We are required to provide a progress report to all creditors within one month of the end of the
first s1x months of the Admimistrations, or when the Administratitons come to an end, whichever
IS sooner
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132 Should you have any quenes in the meantime please do not hesitate to contact us on
020 3077 0593 or email 2e2administrators@fticonsulting com

For and on behalf of
the Companies

Simon Granger
Joint Administrator
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12 March 2013

Receipts and Payments Accounts for the Period 28 January 2013 to Appendix D

2E2 UK LEnited (in administration)

Staternent of Affairs 28 January 2013

Expected to Realise to 12 March 2013

£ [

Receipts
Investmentin Subsidianes 158 000 158 514
Flex Resource Funding - 335,319
Furmiture & Equipment 6190 000 5 899 985
Sale of Spares Stock 90 000 50 000
Teade Debtors 5000000 4115 205
Third Party Funding - 5000 000
Data Centre Funding Contnbutions - 790 667
Post Appaintment Sales - 104 430
Goodwill - 2
Business Inteflectual Property - 134 950
Intercompany Receipts - 10 227
Marketing Information - 2
Cash at Bank - 986
Supply Contracts - 1
Leng term sick employee benefit funding’ - 4181
Insurance Claims - 1
Customer Databases and Customer Records - 1
Employee Records - 2
Total 11439 000 16 644 454
Paymants
Contractors 3429
Cleaning 801
Staff Expenses 3451
Repayment of Third Party Funding 5000 000
Datasite Seraces {Arrears} 3086
Insurance 104 455
Maintenance & Support Semces 24 818
Leasad Vehicles 5247
PAYEMNIC Contnbutions - 2e2 Holdings 15303
PAYEMNIC Contnbutions 1,436 170
Payroll Deductions (Arrears) 5969
Employee and Payroll Servce Prowders 18 750
Maintenance servces arears 50 496
Electricity 1265
Net Payroll 33287948
Pension Contributons 185779
Employee Wages 408
Employee Benefits 58 215
Logistics & Warghousing (Arrears} 108 088
Telecommun:cations and Connectivty 17 543
Employee Benefits {Arears} 40025
Pre-appointment Legal Fees 45 000
Interest Payment on Third Party Funding 1576
HP/Leased Equipmaeant 500
Suspense - Cash sweep from pre-appointnent account 10746
Statutory Adverbising 226
Bank Charges 6
Total 10470 181
Net Receipts/(Paymants} 5,474 273
Represented by
Floating Charge Account 6376 173
Val Recevable 26,109
VAT Payable (228 009)
Total 6174 273

[1] We are seeking 1o ascertan whether LTS employees wil now be pad drect. In the event that they are funding will be
retumed to the mcome protection providers. In the event that they ame not we will pay ¢ drectly to the ndvdual
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Analysis of Administrators' Time Costs in Accordance with SIP9 Appendix F

292 UK Limited
Analysis of Adminietratory' Time Costs In Accordance with SIP9 for the period 28 January 2013 to 10 March 2013

Senlor Managing Senior Average
Task Managing Oirector f Canmuitant { Associats Totasl Time Total Cost Cout
Director Director Consultant
Administretion and Planning
Strategy and planning Al 70 168 673 26 537 3% 458 423
Irutlal actions A2 B0 8O 40 180 & 150 508
Appoimment and relatec iormatdies Al 15 42 57 20; 367
Recepls and payments accounts Aa - 13 40 548 601 11804 188
Chacklist and rewows A5 05 49 54 1050 194
Cashrenng and reconciiabons A8 - 124 1857 Mo 2300 83 543 363
Bonding ang IPS matnterance AT 18 z3 244 285 6221 218
Subtmtal 143 403 264 0 126 4414 153 422
Investigations
Corres pohoenc e with cirectons B1 - 13 37 33 &2 2158 260
Dwrectors Quesbonnaa/checkhsts B2 17 03 20 6 3n
Statement of affars B3 21 26 - a7 2 185 465
Reparts of Drrectors conduct Ba o 100 6610 661
Books and reconds BS - 17 aa 193 248 5 407 218
Ejectronic rcords B& 48 516 149 1013 23612 23
Other imestigations BY 180 - 180 12 510 695
Subtotal 280 399 629 383 1691 53103
Realisation of aswis
Cash and imastmants <t 10 49 - 50 2835 567
Salg of busipess c2 4001 1807 1537 - 744 5 437 BE3 588
Posi-completion abligations <3 - A5 71 157 T 761 484
Book detts C4 18 137 5 26 1418 51 510 363
Stock ana WIP <5 209 52 261 13 554 518
Property plant and wetucles C6 15 53 45D 05 523 14 671 28
Other aszets cr 25 %0 190 295 16 303 553
Heaith & Satety/insuranca [+] 2q 70 T2 16 2 7907 438
Lagal issues/iitigation ca 10 - 10 585 555
Subtotal 407 1 2653 3567 I 10322 552 797
Trading
Initia) control of oparabons [s]] 200 62¢ 805 162 5 6 518 483
Ongoing trading f monitoang oz 205 5003 3587 8785 417 998 475
Closure of trading o3 20 339 443 B0 2 38 346 478
Ongoing VAT & tax issues 04 ap 263 303 10 876 359
TSA finance costs Ds D3 03 53 175
Subtotal 425 600 2 509 B 03 11528 543 730
Craditors (correspandence and claims)
Unsecured creditors E1 35 R 2859 48 3523 114 603 325
Secured creditors E2 235 80 169 61 54 5 27 167 438
Pensions. E3 a7 a7 417 595
Empicyoes E4 35 1294 4127 86 585 2 212249 383
ROT creditors ES 94 1125 1595 2810 110109 392
Shareholdars EB 03 a3 53 175
Laase craditors E7 34 T0 iD4 4718 454
705 2921 89240 Fl.] 1,284 4 489 314
Tax
Initial revews CT and VAT F1 50 a3 4213 20 970 496
Pre-appoiniment CT F2 80 150 181 411 18 043 433
Pre-appontment VAT F3 10 30 40 1260 s
Post appoamiment CT F4 08 55 408 471 10 632 226
Post appoiniment VAT F& 792 151 943 49 878 529
Tax atvce on lansactions Fé 116 a18 534 a1 518 599
Othet post appaintment tax F7 10 21 35 [:X:] 23R 353
264 B9 BOS 28348 134 611
Raporting
Proposala G2 25 53 Ix:] 3428 452
Other stalutory reporta/meetings G3 23 49 72 4 340 603
Secured craditor repors. Ga 30 683 263 781 36 112 475
33 542 ns 1 43 380
Total Time by Grade 594 3 14720 21975 194 ¢ 44598
Total Cost by Grade 413096 824 509 §71 463 33 968 1853015
Avarage by Grade 695 1 566 2 3058 1750 4379
Time Costs Category 1 Category 2 Total
Total Costs to Date 1953035 20318 - 1973952

Amount BCed -
wIP 1853 023 20 918 19952




Analysis of Administrators’ Time Costs in Accordance with SIP9 Appendix F

202 Limitad
Analysls of Administrators’ Time Costs In Accordance with SIP9 for the period 28 January 2013 to 10 March 2013
Senior Managing Senlor Avera
Task Mamaging Dirsctor { Congultant / Associate Total Time Total Cost c:;
Director Oiractor Consultznt
A stion and Planning
Strategy and planning Al 10 10 €95 695
nitial actions A2 - 13 13 B 15
A and rekated A3 05 10 5 733 488
Chockyst and revews A5 - 05 D5 1q 280 280
Cashenng and neconciiations A8 20 48 66 a5 583
Bonding and IPS martenance AT - - 02 a2 k-3 175
Subtotal 35 48 15 20 18 581
Investigations
Caomespondence with dueciors B - - 1 11 {93 175
Statement of affars 83 - 22 22 a7 a5
Books and records as - - 04 04 0 175
Subdotal 22 15 3t 110
Reallsation of asmts
Sale of business c2 nze 190 10 1410 92 295 655
Post-completion obligations [ox] g1 - 61 I 535
Subtotal 120 281 100 1471 95 559
Trading
Orgenng trading / monitonng o2 459 459 24 557 535
Subtatal - 459 39 24 §5T
Craditors {cormespondence and clalms)
Unsecurad crachiors E1 B4 Ha A0 544 535
Securad credtors E2 3] 61 33N 535
Employees E4 50 50 2675 535
ROT creditors ES 60 85 125 6070 436
557 65 622 32 660
Tax
Int:al rewews CT and VAT F1 ar &7 4 045 465
Pre-appointment CT F2 45 45 810 180
Pre-appointment VAT Fa a5 05 €0 180
Post appontment CT Fd4 25 5 450 180
Tax advce on transactions. F6 33 588 [-::0:3 160 7 Tri52 480
343 655 m 1769 B2 547
Raporting
Proposals G2 - 03 34 - a7 § 488 402
Securad creditor reports G4 40 07 47 3197 640G
40 14 14 - a4 4,684
Totat Time by Grade 1518 157 8 1007 35 4558
Totak Cost by Grade 107 920 104 894 33 508 813 245 938
Average by Grade 017 5303 3327 1750 5418
Tima Costs Category 1 Category 2 Total
Total Costs to Date 246 936 2544 249 480
Amount Bided .
wip 248 938 2,544 - 249 480




Analysis of Administrators' Time Costs in Accordance with S1P9 Appendix F

2a2 Group Limited
Analysis of Administrators Time Costs In Accordance with 3IPS for the perod 28 January 2013 to 10 March 2013

Sanior Managing Senlor Average
Task Managing Director f Consultant / Asaociate Totzl Tims Totai Cost Cost
Dinnctor Diractor Consultant
Admipistration and Planning
Inteal actions A2 - 72 72 1260 175
Appontnent and relsted rmalites A3 05 10 . 15 733 438
Checklist and rewews AS 0s 11 18 385 241
Bonaing and IPS mamtenance Al G2z 02 35 175
Subtotal as 15 85 i0s 2413
Investigations
Camespondence with drectors B1 - 05 11 16 283 (ig)
Statement of affairs. B3 - 02 - 02 77 385
Books and reconds 85 - 06 06 105 75
Subtotal - (K] 17 24 465
Realisalion of assets
Sala of business cz 10 10 695 695
Subtotal 10 - 10 695
Tax
Pre-appomntment CT F2 35 3as 630 180
Post appontment CT F4 3o 3o 540 180
Tax acuce on transactions F& 11} 08 a2 30
- T T 1382
Reparting
Proposals G2 - as 05 193 385
- 0s [ 33 193
Total Time by Grade 15 %8 102 s
Tetal Coat by Grade 1043 229 1785 5127
Averaga by Grade 6950 - 234 8 1750 184
Time Costs Category 1 Category 2 Total
Total Cosls to Date 5127 B 5127
Amount Billed -
wIP 5127 5127




Analysis of Administrators’' Time Costs in Accordance with SIP9 Appendix F

292 Holdings Limited
Analysis of Administrators’ Time Costs In Accordance with SIPS for the period 28 January 2013 to 10 March 2013
Senior Managing Sanior Average
Task Managing Dlrector { Consultant / Associate Total Time Total Cost c:s
Director Dirwetoe Conmltant
Adminigtration and Planning
Strateqy and plannung Al 05 - a5 348 695
Intial actions A2 - 14 14 245 175
Apporiment and relatad formatibes Al 0s 10 15 73 488
Checkkst and revaws A5 - 05 1k} 19 280 280
Bonding and PS5 maintenance AT - 02 Q2 5 175
Subtotal 10 15 21 46 1640
investigations
Comespondence with drectons B1 - 05 17 22 388 176
Statement of affass B3 - - *3:3 oa 308 385
Books and reconts. BS - [+F-] a5 es 175
Subtatal - - 13 22 EE] 783
Raaligation of asmts.
Ongomg VAT & tax 1ssues o4 05 05 0 180
Subtotal 0s [-E] 90
Credltors {correspondance and clalms}
Employees Es - 05 05 193 a5
R [LE] 192
Tax
Pre-appo.ntment CT F2 - a5 - 35 630 1580
Paost apposmtment CT F4 - - 35 - 35 700 200
Tax adwce on transactons F& - - 290 Q0 1620 180
- - 160 - 160 2950
Rapoerting
Proposals G2 05 (] 193 385
¢S [} ] 193
Othar
Total Time by Grade 10 ik | 43 58
Total Cost by Grade 95 440 733 52343
Awcrage by Grade 8650 2168 1750 284
Time Costs Category 1 Category 2 Total
Total Coats 1o Date 5844 5,848
Amount Billed
WIFP 5 848 - 5848




Analysis of Administrators’ Time Costs in Accordance with SIP9 Appendix F

262 Investmants Limited
Analysis of Administrators Time Costs In Accordance with SIP8 for the pariod 28 January 2013 to 10 March 2013

Senigr Managlag Senior Averaga
Task Managing Director ¢ Consuitant | Asgoclale Total Time Total Cost Cogt
Director Direcior Consuitant
Administration and Planning
Strategy and plantung Al 05 o5 348 695
mitial actions AZ 15 15 263 175
Appaintment and related lormalitea Al 08 - 10 15 713 488
Checkkst and rewaws. AS - 05 04 09 263 252
Bonding and IS mantenance AT 02 az k] 1735
Subtotal 10 - 15 21 46 1540
Investigetions
Comaspondence with deecions B 05 12 17 300 176
Statement of aftawrs. 83 - 02 - gz 7 ik
Books and recoms BS 06 +1:) 105 175
Subtotal - o7 18 25 482
Tax
Pre-appontment CT F2 29 29 522 180
Post appontment CT F4 a5 05 1680 320
34 34
Raporting
Proposals G2 - 05 o5 193 385
05 [} 193
Totai Time by Grade 10 - 61 39 10
Totat Cost by Grade 635 - 16193 683 7,997
Average by Grade 5950 2654 1750 w24
Tims Costs Category 1 Category 2 Total
Total Costs to Date 2997 - z997
Amourt Billed -
wIP 297 - 2937
2e2 Managed Operatlons Limited
Analysis of Administrators’ Time Costs In Accordancs with SIP9 for the period 28 January 2013 to 10 March 2013
Senlor Managing Senior Averags
Task Managing Dirmctor ¢ Consultant/ Assoclate Total Time Total Cost Codt
Director Diractor Consultant
Admimstration and Planning
Strategy and planning A 3] 20 25 1498 59
lhital achions A2 15 15 263 175
Appointmant and refated lormalibes Al 05 10 - 15 73 483
Checklist and rewews A5 - 05 04 09 263 292
Bencing and IPS maintanance AT - 02 02 b 175
Subtotal 10 20 15 21 66 27
Investigations
Correspondance wih directors 13 09 29 158 175
Statemenl of aftairs 83 02 02 ks 385
Books and records 8BS a5 05 8 175
Subtotal [} 14 18 322
Realisation of assets
Property plant and vahicles ce 23 23 1389 595
Sublotal 23 23 1,389
Tax
Pre-appointment CT F2 05 - o5 a 180
- - 5 as %
Repocting
Proposals. G2 o2 o5 o7 12 a5
[} o8 7 EXF4
Total Time by Grade 10 45 27 a5 "7
Total Cost by Grade 6§95 2838 97 613 4,882
Average by Grade 6950 5861 7o 1750 “ri
Tame Costs Caregory 1 Castegory 2 Total
Total Cests to Date 4 882 - - 4832
Amount Billed
WP 4 532 - 4 832




Analysis of Administrators’ Time Costs in Accordance with SIP9 Appendix F

Morsa Oversaas Holdings
Analysis of Administrators’ Time Costs In Accordanca with SIP9 kr the pedod 28 January 2013 to 10 March 2013

Sendor Mznaging Senlos Avera
Task Managing Director / Conmiltant/ Associate Total Time Total Cost C:;
Director Dirscior Consuitant
Administration and Planning
Strategy and planning Al 10 . 20 30 1265 422
Infial actions. A2 15 15 263 175
Appointmant and ralatad formaties AJ a5 to 15 T3 488
Checkist and revews AS - 05 03 o8 245 06
Bonding and IPS mamenance AT 0z 02 a5 175
Subtotal 15 - a5 20 70 2 540
{nvestigations
Comrespoadence with dnedions B1 0% 09 158 175
Staternent of atairs a3 02 02 7 385
Books &nd records 85 03 03 -~ 175
Subtotal 02 12 14 287
Raalisation of assats
Sala of business c2 1838 730 250Q w8 174921 621
Subtotal 1638 730 250 2818 174 9211
Trading
Ongoing trading / mondenng o2 - 130 130 6955 538
Subtota) - 130 - 130 6,955
Cradltors {corre spondence and claims)
UnsecLred creditors. E1 - aqQ 80 2280 25
80 80 2 230
Tax
Pre-appointman: CT F2 40 40 720 180
Post appocntment CT F4 43 43 T 180
Tax aduce on transactions F& 180 423 603 33995 564
120 423 83 68 35 489
Reporting
Proposals G2 02 05 ar 312 445
Securad craditor reports G4 a7 - a7 417 535
- LE] [X3 - 14 T2
Total Time by Grade 2033 1292 455 a2 812
Total Cost by Grade 14184 67 490 13 318 560 m,an0
Average by Grade 697 7 5224 2027 1750 585 5
Time Costs Category 1 Category 2 Total
Total Costs to Date 223 200 2436 225 638
Amount Billed - -
WIP 223 200 2,426 225 638




Analysis of Administrators’ Time Costs in Accordance with SIP9

202 Property Limliad
Analysls of Administratorsy Timae Costs In Accordance with SIPS for the pariod 28 January 2013 to 10 March 2013

Appendix F

Senlor Managlng Senior Avarage
Task Managing Dwwctor { Consultant / Associate Total Time Total Cast Coz
Diractor Director Consultant
Adminigtration and Flanning
Strategy and plancng At 05 15 20 1210 B85
initial actions A2 - 14 14 245 175
Appexntment and ratated formalibes Al [+ -] - 10 15 733 488
Checktst and revews. A5 - - 05 04 ¢9 263 292
Bonthing and '1PS mantenance A7 - a2 02 ] 178
Subtotal 10 15 15 20 [ X4 2,485
Investigations
Comaspondance with directors B1 - - 11 11 193 175
Statement of affars B2 - Q2 a2 w s
Books and records Bs - - 08 06 105 175
Subtotal - - 92 17 19 i
Realimation of assats
Property plant and vehecles ] . 59 59 341 578
Subtotal 59 59 3411
Tax
Pre-appountment CT F2 25 25 450 180
Pas| apportment CT F4 19 19 308 209
Post appontment VAT F5 10 10 B15 815
190 44 34 1,483
Raperting
Propaaats G2 05 as 193 385
as - [ 3] 193
Total Tume by Grada 10 84 L] a7 197
Total Cost by Grade 695 4888 1695 648 7926
Avaraga by Grace 6950 5319 256 8 1750 a2 3
Time Costs Category 1 Categary 2 Total
Total Costs to Data 7 926 7926
Amount Billed -
wip 7 926 N N 7,926
Dlagonal LUmited
Analysis of Administrators’ Time Costa In Accordance with 5IPS for the period 28 January 2013 to 10 March 2013
Sanige Managing Senior Avera
Task Managing Dirsctor / Consultant / Assoclale Total Time Total Cost C:;
Director Diractor Consultant
Administration and Planning
Appaintment and related formalities Al 25 25 438 175
Subtotai 25 25 438
Reallation of assets
Other assets [ve) pal:l pal-} 71 556 535
Subtotal Fall ] s 11,856
Tax
Post appontment CT Fa - a5 () 90 180
Qtber post appointment tax F7 - 05 - 05 90 180
. B 10 - 10 180
Repornting
Proposats G2 - 05 - @5 193 85
B - [ - 0s 193
Total Tura by Grade 216 1% 25 256
Total Cost by Grade 11 556 n 438 12,366
Awerage by Grade 5350 2481 1750 48B30
Time Costs Catagory 1 Categary 2 Total
Total Costs to Date 12 366 12,366
Amount Billad .
wip 12,368 12,366




Diagonal Quest Limitad

Analysis of Administrators’ Time Costs in Accordance with SIP9

Analysis of Administrators Tim# Cousts In Accordance with SIPS for the parod 28 January 2013 to 10 March 2013

Appendix F

Sanlor Managng Senler Avarage
Tazk Managing Diractor § Consudtant Asmociate Total Time Total Cost Co
L4
Dirsctoe Director Consultant
Administration and Planning
Strategy and plarning A Qs 05 2] 695
Intal actons A2 15 15 283 175
Appantment and related formahbes Al 05 1c 15 73 488
ChackEst and rovews AS 05 04 09 <) 2
Bonding and IPS maintenance AT 02 02 e 175
Subtotal 10 15 21 46 1640
Invastigations
Comespondence with drectors 81 - 12 12 210 175
Backs and records B85 04 04 70 175
Subtotal - 16 16 280
Realization of asmts
Other assats cr 06 - 08 357 595
Subtotal . 0.6 - 08 357
Tax
Post appamtment CT F4 21 21 378 180
24 21 37a
Raporting
Proposals G2 - 05 05 19 385
05 05 13
Total Time by Grade 10 06 41 37 94
Total Cost by Grade 695 as7 1148 848 2848
Average by Grade 6950 5350 2800 1750 )29
Time Costs Category 1 Category 2 Total
Tatal Costs to Cate 25848 - LB4B
Amount Biled -
wip 2 848 - 2848
Morsa Group Limited
Analysis of Administrators Time Costs In Accordance with SIPQ for the period 28 January 2012 to 10 March 2013
Sanior Managing Senlor Avarage
Task Managing Director | Consuitant / Aswoclate Total Tima Total Cost Cost
Director Director Conmultant
Adminlstration and Planning
Sirategy and plannng Al o5 - 05 348
imtial actions A2 16 16 28D 175
Appontmen and reiated formalities. A3 05 10 15 733 488
Checkiist Bnd reviaws A5 0s 04 ] 263 292
Baonding and IPS mamnienance Al 02 oz a5 175
Subtotal 10 - 15 22 47 1858
tnvestigations
Corraspondence with cirectors 81 07 11 18 arg 177
Books and records BS 08 ag 05 175
Subtotal - a7 17 24 424
Tax
Pm-appontment CF F2 a6 15 - 51 2189 425
Past appointment CT Fé oa - K] 186 233
- s 23 53 FELT
Raperting
Proposals G2 05 - os 193 385
- o3 - 05 193
Total Time by Grace 10 16 50 3o 138
Total Cost oy Grade 695 1859 1352 682 4 8%
Avarage by Grade 6950 5275 2704 1750 3429
Time Costs Category § Category 2 Toml
Total Casts 1o Dats 4629 - - 4629
Amount Biled -
wip 4629 - - 4629




Analysis of Administrators* Time Costs in Accordance with SIP9 Appendix F

202 MS Limitad
Analytis of Administrators’ Time Costs In Accordance with 1P for the perlod 28 January 2013 to 10 March 2043
Senior Managing Sanior Average
Task Managing Dirmctor ! Consultant f Assoclats Total Time Total Cost c::
Dirmctor Director Consultant
Administration and Planning
Appantment and related fovmalits. A3 - 25 29 54 1470 k2l
Subtotal - 25 29 54 1470
Reallmtion of zuomts
Proparty plant and vafucles. cs 13} 1] 476 585
Subtotal 08 - 08 476
Tax
Pra-appointment CT F2 11 11 168 180
Post appoentment CT F4 25 25 550 236
Other post appontment tax Fr - 1)) 08 108 180
- 42 - 42 896
Reporting
SiP18 G1 - 58 B 58 228 85
Froposals G2 - D2 05 - o7 312 445
- 02 83 65 z545
Total Time by Grade 10 130 29 169
Total Cost by Grade 595 4284 508 5387
Awerage by Grade 5950 3295 1750 na7
Time Casts Category 1 Category 2 Total
Total Costy 1o Date 5387 - - 5387
Amaunt Billect -
WIP 3 387 - 5 387
Morsa Limited
Analyss of Administrators Tims Costs In Accordanca with SEPO for the perlod 28 January 2013 to 10 March 2013
Sanler Managing Senler Avarage
Task Managing Dirwctor i Consultant! Assoclate Total Time Total Cost Cost
Directer Director Consultent
Administration and Planning
Appaintment and related formalites Al 28 28 490 175
Subtotat 20 2.8 490
Tax
Initial rewews CT and VAT F1 - 05 - [} 213 485
Pra-appontment CT F2 - - 15 - 25 450 180
Post appointment CT F4 - - 05 - 05 S0 180
Other post apposntment tax F7 - - &5 - as %0 180
- 0s 35 40 363
Reposting
Proposals G2 a5 05 193 385
[E] 05 193
Total Time by Grade 05 40 28 73
Total Cast by Grade 33 23 490 1545
Avaraga by Grade 4650 2056 1750 2118
Tima Costs Catagory 1 Category 2 Total
Total Costs to Date 1545 - 1543
Amount Bied - -
WP 1,545 1,545




Appendix G

Additional Information in Relation to Administrators’ Fees Pursuant to Statement of

Insolvency Practice 9

Detailed below 1s FTFs policy in relation to

. staff allocation and the use of sub-contractors,
. professional advisors, and
° disbursements

1.1 Staff Allocation and the use of Sub-contractors

Our general approach to resourcing our assignments i1s to allocate staff with the skills and

expenence to meet the specific requirements of the case

The constitution of the case team will usually consist of a Senior Managing Director, Managing

Director, Director, Senior Consu'tant and Consultant The exact constitution of the case team will

depend on the anticipated size and complexity of the assignment and on larger, more complex

cases, several Senior Consultants/Consuitants may be allocated to meet the demands of the

case

With regard to support staff, we would advise that ime spent by cashiers in relation to specific

tasks on an assignment 1s charged Only if there s a large block of time incurred by a member of

the secretanal team, eg, report compilation and distribution, do we seek to charge and recover

our time in this regard

1 2 Professional Advisors

On this assignment we have used the professional advisors listed below We have also indicated

alongside, the basis of our fee arrangement with them, which 1s subject to review on a regular

basis

Name of Professional Advisor

Basis of Fee Arrangement

Hogan Lovells LLP (legal advice) — Joint
Administrators lawyers

Payco (employee claims advice)
Wyles Hardy (chattels agents and valuers)

JP Associates (debt recovery agents)

Hourly rate and disbursements

Hourly rate and disbursements

Hourly rate and disbursements
and percentage of realisations

Percentage of realisations

Our choice was based on our view of their expenence and ability to perform this type of work, the

complexity and nature of the assignment and the basis of our fee arrangement with them




1.3 Disbursements

Category 1 dishursements do not require approval by creditors The type of disbursements that
may be charged as a Category 1 disbursement to a case generally comprise of external supplies
of incidental services specifically identifiable to the case, such as postage, case advertising,
invoiced travel and external printing, room huire and document storage  Also chargeable will be
any properly reimbursed expenses incurred by personnel in connection with the case

Category 2 disbursements do require approvat from creditors These disbursements can include
costs incurred which relate to payments due to associated companies for the provision of

services to the office holder On this case no costs of this nature have been incurred to date

1.4 Charge-out Rates

A schedule of FTI's charge-out rates for this assignment is as follows

{Per hour)
Directors
Senior Managing Cirector £695
Managing Director £595
Tax Director £615
Director £535
Manager
Senilor Consultants £440
Other Senior Professionals
Consultants £385
Associates £135-£235




Extracts from the Insolvency Act 1986 (as amended) (“the Act”) Appendix H

1.1 Rule 2.48A - Creditors’ request for further information

(1) If-
(a) Within 21 days of receipt of a progress report under Rule 2 47 —
(1) a secured creditor, or
(n) an unsecured creditor with the concurrence of at least 5% in vatue of the unsecured
creditors (including the creditor in question) or
(b) with the permission of the court upon an application made within that period of 21 days, any
unsecured creditor,
makes a request in writing to the admimstrator for further information about rermuneration or expenses
(other than pre-administration costs) set out in a statement required by Rule 2 47(1)(db) or (dc), the
admunistrator must, within 14 days of receipt of the request, comply with paragraph (2)
{2) The administrator complies with this paragraph by either—
{a) providing ali of the information asked for, or
{b) so far as the administrator considers that—
(1) the time or cost of preparation of the information would be excessive, or
(n) disclosure of the information would be prejudicial to the conduct of the admimstration or
might reasonably be expected to lead to violence against any person, or
(m)the administrator 1s subject to an cbligation of confidentiality in respect of the information,
gving reasecns for not providing all of the information
(3) Any creditor, who need not be the same as the creditor who requested further information under
paragraph (1), may apply to the court within 21 days of—
(c) the giving by the administrator of reasons for not providing all of the information asked for, or
{d) the expiry of the 14 days provided for in paragraph (1),
and the court may make such order as it thinks just
(4) Without prejudice to the generality of paragraph (3), the order of the court under that paragraph
may extend the penod of 8 weeks provided for in Rule 2 109(1B} by such further period as the
court thinks just

1.2 Rule 2.109 - Creditors’ claim that remuneration is [or other expenses are] excessive

(1) Any secured creditor, or any unsecured creditor with either the concurrence of at least 10% in
value of the unsecured creditors (including that creditor) or the permission of the court, may apply
to the court for one or more of the aorders in paragraph (4)
{1A) An applicaton may be made on the grounds that—
{a) the remuneration charged by the admimstrator,
(b) the basis fixed for the administrator's remuneration under Rule 2 106,
{c) expenses incurred by the administrator,
1s or are In all the circumstances, excessive, or in the case of an application under sub-
paragraph (b), inappropriate
(1B) The application must, subject to any order of the court under Rule 2 48A(4), be made nao later
than 8 weeks after receipt by the applicant of the progress report which first reports the charging
of the remuneration or the incurring of the expenses in question (“the relevant report”)




(2) The court may, If it thinks that no sufficient cause 1s shown for a reduchon, dismiss it without a
hearing but it shall not do so without giving the applicant at least 5 business days' notice, upon
receipt of which the applicant may require the court to list the application for a without notice
hearing If the application is not dismissed, the court shall fix a venue for it to be heard, and give
notice to the applicant accordingly

(3) The applicant shall, at least 14 days before the hearing, send to the administrator a notice stating
the venue and accompanied by a copy of the application, and of any evidence which the applicant
Intends to adduce In support of it

{4) If the court considers the apphcation to be well-founded, it must make one or more of the following
orders—

(a) an order reducing the amount of remuneration which the administrator was entitled to charge,

(b) an order fixing the basis of remuneration at a reduced rate or amount,

(c} an order changing the basis of remuneration,

{d) an order that some or all of the remuneration or expenses In question be treated as not being
expenses of the administration,

{e)an order that the administrator or the administrator's personal representative pay to the
company the amount of the excess of remuneration or expenses or such part of the excess as
the court may specify,

and may make any other order that it thinks just, but an order under sub-paragraph (b) or (c) may be

made only In respect of periods after the penod covered by the relevant report

(5) Unless the court orders otherwise, the costs of the application shall be paid by the applicant, and

are not payable as an expense of the admmnistration




Statement of Claim Form Appendix |

2E2 Group Limited

2EZ Holdings Limited

2E2 Investments Limited

2E2 Limited

2E2 Managed Operations Limited
2e2 MS Limited

2e2 Property Limited

2E2 UK Limited

Diagonai Limited

Diagonal Quest Limited

Morse Group Limited

Morse Limited

Morse Overseas Holdings Limited
(Please tick the box corresponding to the company you are making a clawn in)

Date of Administration - 28 January 2013
(except Morse Ltd, Diagonal Ltd and 2e2 MS Ltd — 14 February 2013)

Name and address of creditor

Amount claimed in the Administration

(Including VAT) £

Signature of creditor

Name of creditor

Telephone

Fax

E-mail

Date / /

Please provide appropriate documentation in support of your claim
If you are registered for VAT the amount claimed should include VAT even if VAT bad debt relief has been claimed under the
Value Added Tax Act 1994

Please return this form when you have completed it to Peter Nower at FTI Consulting Limited, Midtown, 322 High
Holborn, London WC1V 7PB or email 1t to peter nower@fticonsulting com

Creditors registered for VAT may be able to clam VAT bad debt relief in accordance with Section 36 Value Added Tax Act
1984 In broad terms rehef 15 available when the debt 1s six months old and “wniten off" by the creditor entering it on his VAT
refunds-for-bad-debts-account

Clams lodged in the Administration should be gross, including any VAT element  iffwhen dividends are paid, creditors who
have claimed VAT bad debt relief must apportion the dvidend between VAT and the net element of their claim and account to
HM Customs and Excise for the VAT element through their VAT retum

Insolvency Practiticners have no role in adminisienng VAT bad debt relief under the Value Added Tax Act 1994 Creditors who
are uncertain how to clam should contact their VAT office or take professional advice




Directors’ Statement of Affairs Appendix E

The Directors Statement of Affairs signed by the directors of the Companies are shown overleaf
These are shown separately to the remainder of the appendices due to the size of the documents

The Statement of Affairs reflects the directors understanding of the affairs of the Companies at the
point at which the Companies entered administration

The Adminsstrators have reviewed the Statement of Affairs and have the comments below

11

12

13

14

15

16

17

78

19

110

2e?2 UK

A net deficit to creditors of £361 4m The directors estimated returns in 2e2 UK are driven
by Fixed Assets of £6 2m £4 Om was receved from 02 for assets sold as part of the
transaction above, whilst a further £2 Om was recewved from Daisy in relation to the
acquisithon of assets held at the data centres

We do not expect significant further reahsations n respect of fixed assets as a numbers of
assets are considered to be leased or subject to clams from third parties, whilst our property
agents have confirmed that the realisabie value of chattel goods held on site 15 likely to be
relativety low due to the age and condition of these assets

The directors anticipated a return of £5m for book debts As discussed, we continue to
realise book debts of which £4 1m have been received to date

The directors have estimated the realisable value of stock in the company at £90k The sale
of the spares stock was for £30k Further stock may be realised but ths 1s subject to the
outcome of on-going retention of title claims

The directors have estimated the realisable value of shareholdings held by 2e2 UK at £0 1m
We have realised £0 1m in respect of the sale of shares in a US subsidiary of the business

2e2 Limited

A net deficit to creditors of £250 9m Estimated realisations per the directors’ statement of
affars for the shares held by 2e2 Limited are £10k 2e2 Limited held shares in the
Netherlands and Channel Islands subsidianes for which proceeds of £52m have been
realised to date

MOH

A net deficit to crediters of £159 7m The directors' statement of affairs estimated £10m of
realisations in relate to MOH's 100% shareholding in the Insh and Spanish subsidianes The
sale of these shares has been completed and £13 4m has been realised The directors
estimated realisations of £8 7m n respect of cash All cash was swept by the Secured
Creditors at the date of appointment

Managed Ops

A net deficit to creditors of ¢ £161 5m The directors’ statement of affars did not anticipate
any realisations in this entity Realisations to date have been £0 8m in relation to the sale of
Managed Ops interest in the leasehold property at Gateshead

Diagonal

A net deficit to creditors of ¢ £161 5m The directors’ statement of affars did not anticipate
any reahsations into this entity Realisations to date have been £0 1m m relation to the sale
of intellectual property held by this entity

MS

A net defictt to creditors of ¢ £161 5m The directors’ statement of affars did not anticipate
any realisations into this entity Realisations to date have been £5k in relation to the sale of
MS’ interest in the property leasehold for the Reading data centre




Rule 2 29 Form 2 14B

Statement of affairs

Name of Company Company number
2E2UK LIMITED 04090390

In the HIGH COURT OF JUSTICE Court case mumber
CHANCERY DIVISION 612 of 2013
COMPANIES COURT

(a) Insert name and address of  Statement as to the affairs of (2)2E2UK Limited, The Mansion House, Benham Valence, Newbury
regustered office of the company  Berkg RG20 S8LU

on the (b)28 January 2013, the date that the company entered adnumistration
(b) Insert date

Statement of Truth

I believe that the facts stated in this statement of affairs are a full, true and complete statement of the
affairs of the above named company as at (b) 28 January 2013, the date that the company entered
admimstration

Full pame TERDE bitiden R, 127
Signed "ng\(
e

Dated or/ mm4// 282




A — Summary of Assets

Assets

Assets subject to fixed charge

Investment In Subsidhanes - refer to Appendix A

Debts secured by fixed charge

Sub-total

Assets subject to floating charge

Fixed Assets

Goodwili

Stock

Trade Debtors

Accrued Income

Other Debtors and Prepayments
Stoneburn / Dotnet Solutions
Intercompary Debtors

Deferred Tax Asset

Cash (subject to secure creditor set off)

Uncharged assets

Estimated total assets available for preferential creditors

Book Estimated to
Value Reahse
£ £
1,530,681 159,000
(1,530,681) (159,000)
0 0
15,170,539 6,190,000
10,191,269 0
2,402,930 90,000
34,615,176 5,000,000
67,344,987 0
30,189,078 0
150,000 0
76,022,335 0
6,328,300 0
7,116,710 0
249,531,324 11,280,000

N
Signature ‘d /\/ Date Of% ] Y Tl off / Zeny




e e e e e

Al — Summary of Liabilities

Estimated total assets available for preferential
creditors (carried from page A)
Liabilities
Preferential creditors -refer to Appendix B

Estimated deficiency/surplus as regards preferential creditors
Estimated prescnibed part of net property where applicable {to carry
forward)
Estimated total assets available for floating charge holders
Debts secured by floating charges — refer to Appendix C and D
Estimated deficiency/surplus of assets after floating charges
Estimated prescnibed part of net property where applicable {brought
down)
Total assets available to unsecured creditors
Unsecured non-preferental claims (excluding any shortfall to floating

charge holders)— refer to Appendix E
Estimated deficiency/surplus as regards non-preferential creditors

(excluding any shortfall to floating charge holders)
Shortfall to floating charge holders (brought down)
Estimated deficiency/surplus as regards creditors

Issued and called up capital— refer to Appendix F

Estimated total deficiency/surplus as regards members

Estimate to

realise
£ £
249531324 11,280,000

(1,358,350)

(1,358,350)

248,172,974 9,921,650
(600,000)

248,172,974 9,321,650
(159,970,020) | (154,224,991)
88,202,954 | (144,903 341)

0 600,000

88,202,954 600,000
(217,138,645) | (217,138,645)

(128,935,691) | (216,538,645)
0] (144,903,341)
(128,935,691) | (361,441,986)
(16,475,624) |  (16,475,624)
(145.411,315) | (377,917.,610)

-

Signature

OSfmaeen / 2en
‘,’7 7

e =
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Rule 229

Form 2 14B

Statement of affairs

(b} Insert date

Name of Company

Company number
2E2 GROUP LIMITED 05929340

in the HIGH COURT OF JUSTICE
CHANCERY DIVISION

COMPANIES COURT

Court case number
613 of 2013

on the (b)28 January 2013, the date tha the company entered admtustration

Statement of Truth

Full name T"EQLN‘CE' RIS WYL PY BT

Signed A

—

Dated 2o =02 - 20,3




A - Summary of Assets

Assets

Assets subject to fixed charge

Investment 1n 2e2 Limited

Debts secured by fixed charge

Sub-total

Assets subject to floating charge

Input VAT

Inter-company debtor balances (Appendix A)
Computer equipment

Uncharged assets

Estimated total assets available for preferential creditors

Signature ’_539\( Date  Ze z 2%
e ! 7

Book Esttmated 10
Value Realise
£ £
221 668 0
0 0
0 0|
72,985 0
167,070,204 O
859 0
167,365,716 0




Al — Summary of Liabilities

Estimated total assets available for preferential
creditors (carried from page A)
Liabilities
Preferential creditors -
Estimated deficiency/surplus as regards preferential creditory
Estinated prescribed part of net property where applicable (to carry
forward)
Estimated total assets available for floating charge holders

Debis secured by floating charges — refer to Appendix B

Estimated deficiency/surplus of assets after floating charges

£

Estimate to
realise
£

167,365,716

(161,500,701)

(161,500,701)

Estumated prescribed part of net property where applicable (brought 0

down)

Total assets available to unsecured creditors G

Unsecured non-preferential clamms (exclndmg amy shortfall to floatng (162,650,855) | (162,650,855)

charge holders)— refer to Appendix C

Estimated deficiency/surplus as regards non-preferential creditors (162,650,855)

(excluding any shortfall to floating charge holders)

Shortfall to floating charge holders (brought down) (161,500 701)

Estimated deficiency/surplus as regards creditors (324,151,556)

Issued and called up capital- refer to Appendix D (105,490) {105,490)

Estimated total deficiency/surplus as regards members (156,891,330) | (324,257,046)
Signature "IJ/\«" Date prd l °2~—J 2ax]y
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Rule 2 29

Form 2 14B

Statement of affairs

Name of Company Company number
2E2 INVESTMENTS LIMITED 05929340

In the HIGH COURT OF JUSTICE Court case number
CHANCERY DIVISION 608 of 2013
COMPANIES COURT

(a) Insert name and address of  Statement as to the affaws of (a)2E2 INVESTMENTS Lunited, The Mansion House,
registeted office of the company  Benham, Valence, Newbury Berks RG20 SLU

on the (b)28 January 2013, the date that the company entered adminstration
{b) Insert date

Statement of Truth

I believe that the facts stated wn this statement of affarrs are a full, true and complete
statement of the affairs of the above named company as at (b) 28 January 2013, the date
that the company entered adminstration

Full name  JBRGeCT W uiim E 2T
7
Signed T\~

Dated 26 —cd 2w}




A — Summary of Assets

Assets

Assets subject to fixed charge

Investment 1n 2e2 Group Ltd

Debts secured by fixed charge

Sub-total

Assets subject to floating charge
Inter-company debtor balances — refer to Appendix A

Uncharged assets

Estimated total assets available for preferential creditors

Signature ﬂf Date Zt)/OZI} 2o

——

Book
Value
£

Estimated to
Realise
£

75,837,398

0

75837398

228,686,057

304,523,455




A1l — Summary of Liabilities

Estimated total assets available for preferential
creditors (carried from page A)
Liabilities
Preferential creditors -

Estimated deficiency/surplus as regards preferential creditors
Estimated prescribed part of net property where applicable (to carry
forward)
Estimated total assets available for floating charge holders
Debts secured by floating charges
Estimated deficiency/surplus of assets after floating charges
Estimated prescribed part of net property where applicable (brought
down)
Total assets available to unsecured creditors
Unsecured non-preferennal claims (excluding any shortfall to floating

charge holders)- refer to Appendix B
Estimated deficiency/surplus as regards non-preferential creditors

(excluding any shortfall to floating charge holders)
Shortfall to floating charge holders (brought down)
Estimated deficiency/surplus as regards creditors

Issued and called up capital- refer to Appendix C

Estimated total deficiency/surplus as regards members

Estimate to

realise
£ £

304,523 455 0
0 0
0
0 0
0
(263,332,512) | (263,332,512)
(263,332,512)
0
(263,332.512)

(106,153,780)

(64,962,837)

(106,153,780)

(369,486,292)

i,

Signature

?4:}/0?_ |23
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. Statement of affairs

St of Compuns Conpaay number
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j
£
i In the HIGH COULRT OF JUSTHICEH Ceantt vase nember
1 CHANCERY DIVISION b ot 2013
f COMPANE S COURT

5wt rania o b adifresa ol Statomient o o e abfrs ol fap 202 HOLDINGS it The Mansaon House Benhan L alone
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Sgateinent of Truth

D betiose that the faois stated mn this statemens of aHars ape o ol e and complute statemet of tite
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A - Summary of Aysets

Assers

Assets subyedt o fived charge

Investment in 22 Investments §d

Debts scoured by fixed chug g

Sub-togal

Assety st o flvatmg Charge

Morse Solutions | id 20 22003 msurance premainis
Prepay micnis

Fntee-company dobior halanges - reter o Appending A
Computer cquipiment

Lncharged awets

Estmated totad assets ailable tor preterentl Croditon

Stenatitre __,:@‘__E/_\"__,,_Dtuc_ﬁe_)_ﬁ&;:?fig
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TR
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Al ~ Summary of Liabilities

Fatimated total assets v arlable Jor preterential
creditors (earried fram page A}
Lisbihtices

Preverentad crethiors -

Esumated defiaeneyisurpius as vegards preferential creditors
Fairmated prosenibod pan or net propens where appheable it carny
tore sl

b stimated totud assets v adable for floating cliarge holders

Probes secused by fhoati Chare

[ stimated detiownoy surplis of assets after foating charges

I stniated prosartbed g of aet peoperts whae apphic ble throughe
dowiny

Fatal asets available to unsecueed creditors

Eascearad non-picterencal chnms tosdudmg any shorttalf o Hogting

chargs halduist - seder to Appendin B
I somated defivency/surplus as regacds pon-preferential creditors

(O uding any shordall ta floating charpe haldersd
Shorttadl w lowtng harge botders (brought dowad
Estimated deficiency/surplus as regards creditors

Bt d and ealled up capital - weler 1o Appendiey C

Fstinuated wtal defioenavsurphus as regards members

Fatimate 1o
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