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JUNIPER NETWORKS (UK) LIMITED
STRATEGIC REPORT
For the year ended 31 December 2017

The directors of Juniper Networks (UK) Limited (“the Company") present the annual report containing a strategic report, direclors’
report and the financial statements for the year ended 31 December 2017. N

THE STRATEGIC REPORT

PRINCIPAL ACTIVITIES

From 1 January to 31 July 2017, the Company engaged in the sales support, marketing. and customer support services of inlemet
protocol secure networking solutions for Juniper Networks Inc., Juniper Networks International BV, and its subsidiaries (hereinafler
collectively referred to as ‘Juniper Group') . Turnover includes intercompany revenue and customer support services billed to third
parties.

Effective from 1 August 2017, the Comparny was appoinied as a distributor of sales and provides support services of Juniper Group to
customers in the UK. There was a change in functional currency and presentation currency from Great British Pounds {("GBP") to US
Dollars ("USD" or "$") from that date. The Company is currently engaged in the sale and distribution -of routers :and intemet
infrastructure solutions and the provision of maintenance, lraining and professional services.

BUSINESS REVIEW AND RESULTS FOR THE YEAR

The statement of profit and loss and olher comprehensive income for the year ended 31 December 2017 and the statement of financial
position at that date are sct out on pages 8 and 10. The profit for the year before taxation amounted to $10,221,011 (2016 re-
presented: $3,323,369). After charging tax of $4,382,263 (2016 re-presented: $1,486,640), 3 surplus of 55,838,748 (2016 re-
presented: $1,826,729) was carmied to reserves. Shareholders’ funds at 31 December 2017 amounted 10 a surplus of § 64,392,343
{2016 re-presented: $50,870,757).

The performance in 2017 is in line with the expectations of the directors, and the directors believe the results for the year reflect the
ongoing activities of the Company. The increase in profit for the year before taxation is due to the Company commencing direct sales
of products and support services to customers in the UK.

PRINCIPAL RISKS AND UNCERTAINITIES

The Company's principle risks and uncertainties are economic risks and competitive risks. A severe or long-term. downtum in the giobal
economy may reduce the demand for internet protocol secure networking solutions and in turn the refated support services provided by
the Company. Equally, competition in this sector may reduce the demand for the Company’s products. The directors of the Company
manage this risk through close attention to customer service levels and product innovation.

FINANCIAL RISK MANAGEMENT

The Company's operations expase it {0 a variety of financial risks that include the eﬂects of changes in foreign exchange rates and
creditworthiness. The Company has no exposure to debt market prices and little exposure to liquidily and interest rate risk due to the
actions noted below implemented by the ultimate parent company. Juniper Nétworks Inc., located in the USA. Therefore, at a group
level the Company has in place a risk management program that seeks to manage the' financial exposures of the Company through
the measurement of financial metrics, intemal controls and hedge contracts for foreign exchange risk. Given the size of the Company,
the Directors have not delegated he responsibility of monitoring financial risk management to 2 sub-committee of the board. The
policics are set by the Board of Directors and are implemented by the Company's finance depariment. The department has policies
and procedures that set out specific guidelines on managing the financial fisk and the circumstances where it would be appropriate to
use financial instruments.

A statement in relation to financial risk management is set out in note 16 to the financial slatements.

ANALYSIS OF FINANCIAL KEY PERFORMANCE INDlCATORS<

The Company measures its performance on a number of Key Performance indicatofs which are monitored at a group level, including
budgets and cost variances.

By order of the Board i

w«?w ,

Ketan Patel
Director




JUNIPER NETWORKS (UK) LIMITED
DIRECTORS' REPORT

For the year ended 31 December 2017
Registration No. 03845874

The directors present their report for the year ended 31 December 2017.

REVIEW OF THE DEVELOPMENT OF THE BUSINESS * )
The review of the development of the business is included in the strategic report on page 2.

RESULTS FOR THE YEAR AND STATE OF AFFAIRS AS AT 31 DECEMBER 2017
The results for the year and state of affairs as at 31 December 2017 are included in the strategic report on page 2.

DIVIDENDS
The directors do not recommend the payment of a fina! divicend.

SIGNIFICANT EVENTS SINCE THE YEAR END
There have been no significant events since 31 December 2017.

FUTURE DEVELOPMENTS

During 2018, the Juniper Netwarks Inc. group expects continued challenges in the telecommunications seclor and the overall
macroeconomic situalion to remain uncertain. The cloud transformation is the primary area of strategic focus as the Company sees
significant opportunities arising from the shift towards the cloud and network. aulomaton. The new buy/sell model will enable the
Company to tender for government and public institution projects in the UK, sell on a try and buy basis, sell directly to cuslomers on
an acceptance basis and integrate products in the UK and sell solutions 1o the UK customer base.

FINANCIAL INSTRUMENTS
The financial assets and liabilities, such as trade debtors and trade creditors, arise directly from the Company’s operating activities.

The Company uses derivatives tc partially offset its marketl exposure to fluctuations in certain foreign currencies. The Company
does not enter into derivatives for speculative or trading purposes.

A statement in relation to the financial instruments is set out in note 16 to the financial statements.

RESEARCH AND DEVELOPMENT
The Company is not directly engaged in the field of research and development,

RISK STATEMENT
A statement in relation to the risk factors affecling the business has bieen included in the strategic report an page 2.

DIRECTORS' AND SECRETARY'S INTERESTS
The directors and secretary who served throughout the year are set out on page 1 of the financial statements. There are no
direclors’ interest requiring disclosure under the Companies Act 2006. ’

GOING CONCERN

After making enquiries, the directors have a reasonable eXpectation that the Company has adequate resources to continue in
operational existence for the foreseeable future. The Company, therefare, conlinues to adopt the going concern basis in. preparing
its financial statements.

QUALIFYING THIRD PARTY INDEMNITY PROVISIONS

The ultimate holding company of the Company, Juniper Networks Inc., has granted an indemnily to one or more of its directars
against liability in respect of proceedings brought by third parties, subject to the conditions set out in section 234 of the Companies
Act 2006. Such qualifying third party indemnity provision remains in force as at the date of approving the directors' réport and
financial statements.

HEALTH AND SAFETY
The Company has adopied a safety staiement in accordance with the requirements of the Health and Safety at Work Act 1974

DIRECTORS’ STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

The directors who were members of the.board at the time of approving the directors' report are listed on page 1. Having made
enquiries of fellow directors and of the Company's auditors, each 6f these directors confirms thal:

- to the best of each director's knowledge and belief, there is no information (that is, information needed by the Company's auditors
in connection with preparing their report) of which the Company's auditors are unaware; and

- each directar has taken all the steps a director might reasonably be expected to have fakén to be aware of relevant audit
information and 1o establish that the Company's auditors are aware of that information.

AUDITORS
Ernst & Young have expressed their willingness to continue in office in accordance with provisions of section 415 of the Companies
Act 2006.

By Order of the Board:

e

Ketan Patel
Director



JUNIPER NETWORKS (UK) LIMITED
DIRECTORS' RESPONSIBILITIES STATEMENT
For the year ended 31 December 2017

The directors are responsible for preparing the Director's Repart and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
clected to prepare the financial staternents in accordance with FRS 101 - Reduced Disclosure. Framework (United Kingdom
Accounting Standards and applicable law). Under company law, the directors must not approve the financial statements unless
they are satisfied that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company
for that year. In preparing these financial statements, the directors are required (o:

- select suitable accounting policies and apply them consistently,
- make judgements and eslimates that are reasonable and prudent;
- slale whether applicable UK accounting standards have been foflowed, subject to any materiat departure -disclosed ‘and

explained in the financial statements;
- prepare the financial statements on the going concem basis unless it is inappropriate to presume that the: Company will

confinue in business.
The directors confirm that the financial statements comply with the above requirements.

The direclors are responsible for keeping proper accounting records which disclose with reasonablé accuracy at any time the
financial position of the Company and which enable them to ensure thal the financial statements comply with the Companies Act
2006. They are also responsible for safeguarding the assets of the Company and hence. for taking reasonable steps for the
prevention and detection of fraud and other irregularities,

By Order of the Board:

(el

Ketan Patel
Director
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF JUNIPER NETWORKS (UK) LIMITED
Opinion

We have audited the financial statements of Juniper Networks (UK) Limited (‘the Company')-for the year
ended 31 December 2017, which comprise the Statement of Profit and Loss and Comprehensive
Income, the Statement of Changes in Equity, the Statement of Financial Position and the related notes
1 to 24, including the summary of significant accounting policies. The financial reporting framework that
has been applied in their preparation is applicable law and United Kingdom Accounting Standards
including FRS 101 “Reduced Disclosure Framework”.

In our opinion the financial statements:

e give a true and fair view of the Company’s affairs as at 31 December 2017 and of its profit for
the year then ended,

e have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice; and

e have been properly prepared in accordance with the requirements.of the Compahies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilites under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with ethical requirements that are relevant to our audit of financial
statements in the UK, including FRC's Ethical Standard, and we have fulfilled our other -ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we havé obtained is sufficient and appropriate to provide a basis for
our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters, in relation to which the ISAs (UK) require
us to report to you where: .

» the director's use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

s the directors have not disclosed in the financial statements ‘any identified material uncertainties
that may cast significant doubt about the Company’s ability to continue to adopt the- going
concern basis of accounting for a period of at least twelve months from the date when the
financial statements are authorised for issue.

Continued .../
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF JUNIPER NETWORKS (UK) LIMITED
(Continued)

Other information

The other information comprises the information included in the strategic report and the directors’ report,
other than the financial statements and our auditor’s report thereon. The directors are responsible for
the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If
we identify such material inconsistencies or apparent material misstatements, we are required to

determine whether there is a material misstatement in the financial statements or a material .

misstatement of the other information. If, based on the work we have performed, we conclude that there
is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

e the information given in the strategic report and the directors’ report for the financial year for
which the financial statements are prepared is consistent with the financial statements; and

» the strategic report and director's report have been prepared in accordance with applicable
legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the.
course of the audit, we have not identified material misstatements in the strategic report or directors’
feport.

We have nothing to feport in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion:

» adequate accounting records have not been kept; or
« the financial statements ‘are not in agreement with the accounting records; or
e certain disclosures of directors’ remuneration, specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

Continued .../
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF JUNIPER NETWORKS (UK) LIMITED
(Continued)

Reésponsibilities of directors

As explained more fully in the directors’ responsibilities statement set on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal control as they determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or-error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either interids to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) wili always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at https://www.frc.org.uk/auditorsresponsibilities. This description
forms part of our auditor’s report.

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
Company’s members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the. Company's members as a body, for our audit work, for this
report, or for the opinions we have formed.

[k °<‘(0w\c/

Marie Treacy
for and on behalf of
Ernst & Young Chartered Accountants and Statutory Audit Firm

Dublin
Date: 0S5 Novembey 2018



JUNIPER NETWORKS (UK) LIMITED
STATEMENT OF PROFIT AND LOSS AND OTHER COMPREHENSIVE INCOME
For the year ended 31 December 2017

(Re-presented -

note 21)
2017 2016
Notes $ $
Turnover 3 129,381,171 73,680,207
Cost of sales {47,585,511) -
GROSS PROFIT 81,795,660 73,680,207
Distribution costs (851,120) -
Administrative costs (71,463,890) (70,953,641)
OPERATING PROFIT ' 9,480,650 2,726,566
Interest received 283,609 104,413
Interest payable and similar charges 5 (270.762) (3.878)
Gain on foreign exchange 6 727,514 496,268
PROFIT ON ORDINARY ACTIVITIES BEFORE TAX 6 10,221,011 3,323,369
Tax on profit on ordinary activities 7a _(4,382,263) {1,496,640)
PROFIT FOR THE FINANCIAL YEAR 5,838,748 1,826,728
OTHER COMPREHENSIVE INCOME
items that can be reclassified to pfofit or loss
Gain arising during the year 1,346,879 -
Reclassification adjustments for gains included in profit and toss {270,261) -
Other comprehensive income for the year 16a 1,076,618 -
TOTAL PROFIT AND COMPREHENSIVE INCOME FOR THE YEAR 6,915,366 1,826,728

There were no recognised gains or losses in either year other than the profit attributable to shareholders of the

Company.
The results for the year shown above are derived entirely from continuing operations.

The notes on pages 11 to 23 form an integral part of these financial statements.



JUNIPER NETWORKS (UK) LIMITED
STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2017

As at 1 January 2016 (Re-presented - note 21)
Profit for the year (Re-presented - note 21)

Other comprehensive income

Total profit and comprehensive income for the year
(Re-presented - note 21)

Share-based payments (note 20)
Foreign currency translation difference
At 31 December 2016 (Re-presented - note 21)

Profit for the year
Other comprehensive income (note 16a)
Total profit and comprehensive income for the year

Share-based payments (note 20)
Foreign currency translation difference

At 31 December 2017

Called up Foreign
share capital currency
presented as Retained Cash flow translation
equity earnings hedge reserve reserve Total
$ $ $ $ $
162 65,209,582 - (10,511,937) 54,697,807
- 1,826,729 - - 1,826,729
- 1,826,729 - - 1,826,729
- 3,971,647 - - 3,971,647
- - - (9.625,426) {9,625,426)
162 71,007,958 - {20,137,363) 50,870,757
- 5,838,748 - - 5,838,748
- - 1,076,618 - 1,076,618
- 5,838,748 1,076,618 - 6,915,366
- 3,880,664 - - 3,880,664
- - - 2,725,556 2,725,556
162 80,727,370 1,076,618  (17,411,807) 64,392,343

The notes on pages 11 to 23 form an integral part of these financia! statements.



JUNIPER NETWORKS (UK) LIMITED
STATEMENT OF FINANCIAL POSITION
As at 31 December 2017

NON CURRENT ASSETS
Tangible assets
Other debtors {amounts falling due after one year)

CURRENT ASSETS

Stocks

Debtors (amounts falfing due within one year)
Cash at bank and in hand

CURRENT LIABILITIES
Creditors (amounts falling due within one year)
Provision for liabitities

‘NET CURRENT ASSETS

NON CURRENT LIABILITIES
Creditors (amounts faliing due after one year)

Provision for liabilities

NET ASSETS

CAPITAL AND RESERVES

Called up share capital presented as equity
Foreign currency translation reserve

Cash flow hedge reserve

Retained eamings

2017

Notes S
8 2,570,821

9 1,085,402
3,656,223

11 4,571,103
10 77,152,597
__ 66.223833
147,947,533

12 (60,224,021)

14 (1.225.218)
(61,449,239)

86,498,294

13 (25,077,266)
14 (684,308}

(25,762,174)

‘64,392,343

19 162
(17,411,807)
1,076.618

80,727,370

64,392,343

The notes on pages 11 10 23 form an intégral par of these financial statements.

The financial statements were approved by the Board on
Y,

ikolt

Ketan Patel
Director

(Re-presented .
note 21)

2016
)

2,776,385
1,327,511

4,103,896

4,282,956.

50,906,867

55,189,823

(7,792,060)
(163.026)

(7.955,086)

47,234,737

(467 ,876)

(467,876)

50,870,757

162
(20.137.363)

71,007,958

50,870,757

nd vwere-signed on its behalf by

REGISTRATION NUMBLER 3845874
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JUNIPER NETWORKS {UK) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2017

1

2.1

22

23

(a)
i

i

=

ili)

STATEMENT OF COMPLIANCE WITH FRS 101

The financia! statements are prepared on a going concern basis under the historical cost convention and in accordance with the Companies Act
2006 and Financia! Reporting Standard 101 Reduced Disclosure Framework ("FRS 101").

The resulls of Juniper Nelworks (UK) Limited are included in the consolidated financial statements of Juniper Networks Inc.. a company
incorporated in Delaware, United States of America. Copies of ils group financial statements are available from 1133 Innovation Way. Sunnyvale,
CA 94089, United States of America.

ACCOUNTYING POLICIES
Basis of preparation
The Company has taken advantage of the following disclosure exemptions available under FRS 101:

a) the requirements of IFRS 7 Financial instruments; Disclosures*,

b) the requirement in paragraph 38 of IAS 1 ‘Presentation of Financial Stat s’ to present comparative information' in fespect of:

(i) paragraph 79(a)(iv) of IAS 1;

(ii) paragraph 73(e) of IAS 16 Property, plant and Equipment;

c) the requirements of paragraphs 10(d), 10(f), 16, 38A to 38D, 40A to 4CD, 111 and 134-136 of IAS 1;

d) the requirements of IAS 7 Statement of Cash Flows;

e) the requirements of paragraph 17 and 18A of IAS 24 Related Party Disclosures; and

f) the requirements in IAS 24 Related Party Disclosures to disclose related party transactions entered info between two or more members of a
group, provided that any subsidiary which is a party to the transaction is wholly owned by such a member.

@) the requirements of paragraphs 130{f)(ii). 130(f(iii), 134(d)-134(f) and 135(c)-135(e) of IAS 36 Impairment of Assets®.

h) the requirements of paragraphs 45(b) and 46-52 of IFRS 2 Share based payments, because: (i) the share based payment arrangement
concerns the instruments of another group entily.

i) Paragraph 30 and 31 of IAS 8 ‘Accounting policies, changes in accounting estimates and errors' (requirement for the disclosure of information
when an entity has not applied a new IFRS that has been issued but not yet effective);

* Equivalent disclosures are provided in the i d financial s of Juniper Networks Inc. The consolidaled accounts of Juniper
Networks Inc. are availsble to the public and may be obtained from 1133 Innovation Way. Building A, Sunnyvale, CA 94089, United States of
America.

Judgments and key sources of estimation uncertainty

The preparation of financial statements requires manag it to make judg s, estimates and assumptions that affect the amounts reported
for assets and liablilities as at the Statement of Financial Position date and the amounts reported for revenues and expenses during the year.
However, the nature of estimation means that actual outcomes could differ from those estimates.

The following judgements (apart from those involving -estimates) have had the most significan! effect on amounts recognised in the financial
statements:

Operating lease commilments (note 2.3 {d}))

Taxation (note 2.3 (m))

Provision for accrued warranty {(note 2.3 (g))
Provision for sales return (note 2.3 (1))

Provision for asset retirement obtigation (note 2.3 (p)}
Provision for liabilities (note 2.3 (q))

Restructuring provision (note 2.3 {r))

Provision for doubtful debts (note 2.3 (e} i}

Provision for obsolete inventory (note 2.3 {f))
impairment of non-financial assets (note 2.3 (c))

Significant accounting policies

Functional currency

Change in functional currency

Effeclive 1 August 2017 the Company changed the funclional currency from British Pound ("GBP") to US dellars ("USD"). This change was a
result of an intemal review of the functional currency following a change in the business model of the Company from a markeling and sales
support services model to a buy sell model. Please see note 21 for more details.

Foreign currency translation

Transactions in foreign currencles are initially recorded by the Company at their respective functional currency spot rates at the date the
transaction first qualifies for recognilion. Monetary assets and liabililies denominated in foreign cumrencies are translated at the functional currency
spot rates of exchange at the reporting date. Differences arising on setlement of Iranslation of monetary items.arc recognieed in profit or loss
with the exception of monetary items that are designated as part of the hedge of the Company's nel investment in a foreign operation, if any.
These are recognised in Other Comprehensive tncome ("OCI" ) until the net investment-is disposed of, at which lime, the cumulative amount is
reclassified to profit or loss. Tax charges and credits attributable to exchange differences on those monetary-items are also recorded in OCI. Non-
monelary items that are measured in terins of historical cost in a foreign currency are translated using the exchange rates at the dates of the
initial transactions. Non-monetary items measured at fair value in a foreign curency are transtated using the exchange rates at the date when the
fair value is determined. The gain or loss arising on translation of non-monetary ilems measured at fair value is treated in line with the recognition
of the gain or loss on the change in fair value of the ilem (i.e., translation differences on items whose fair value gain or loss is recognised in OCI
or profit or loss are also recognised in OC) or profit or loss, respectively).

Change In presentation currency

The Company's revenues, profils and majority cash flows are primarily generaled in US dollars, and are expécted to remain principally
denominaled in US dollars in the future. During the year, the Company changed the currency in which it presents its financial statements from
British Pound ("GBP"} to US dollars ("USD"). in order o better reflect the underlying performance of ihe Company.

A change in presentation currency is a change in accounting policy which is accounted for retrospectively. Statutory financial information included
in the Company’s financial statements for the year ended 31 December 2016 previously reported in GBP has been re-presented into USD using
the procedures outlined below: :

- assels and liabilities denominated in non-US dollar currencies were transiated into US doflars at the closing rates of exchange on the relevant
balance sheet date:

- non-US dollar income and expenditure were translated at the average rates of exchange prevailing for the relevant period;

- share capital was Iranslated at the historic rates prevailing on the dale of transaction;

- all exchange rates were extracted from the Company's underlying financial records.

11



JUNIPER NETWORKS (UK) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 December 2017

2
23

(b)

]

(d)

(o)

~

ACCOUNTING POLICIES (Continued)

Signifi ting policies (Continued)

Tangible assets and depreciation
Tangible assets are stated at cos! less accumulaled depreciation. Deprecialion is calculeted to write-off the original cost or valuation less the
eslimated residual value of the assets over their expected useful lives as follows:

Leasehold improvements S years
Furniture and fittings 3- 5years
Computer equipment 5 years

impairment of non-financial assots

The Company assesses at each réporting date whether there is an indication lhal an asset may be impaired. If any such indication exists, or
when annual impairment testing for an asset is reguired, the Company makes an eslimate of the asset's recoverable amount in order to
determine the extent of the impairment loss. An asset's recoverable amount is the Righer of an asset's or cash-generating unit’s fair value less
costs to sell and its value in use and is determined for an individua! asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. Where the carnrying amount of an asset exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount. impairment losses on continuing operations aré recognised in the statement
of profit and loss in those exp categories Sistent with the function of the impaired asset.

For assets where an impairment loss subseqguently reverses, the carrying amount of the asset or cash generating unil is increased to the revised
estimate of its recoverable amount, nol to exceed the carrying amount that would have been determined, net of deprecialion, had no impairment
losses been recognised for the asset or cash generating unit in prior years.

A reversal of impairment loss is recognised immediately in the statement of profit and loss and other comprehensive income, unless the asset is
carried at a revalued amount when il is trealed as a revaluation increase.

Leasos
Leases where the lessor retains a significant portion of the nisks and benefits of ownership of the asset are classified as operating' leases and
rentals payable are charged in the statement of profit and loss and other comprehensive income on a straight line basis over the lease term.

The Company has entered into commercial property leases and as a lessee il obtains the use of property, plant and equipment. The classification
of such leases as operating or finance lease requires the Company to determine, based on an evaluation of the terms and conditions of the
arrangements, whether it retains or acquires the significant risks and rewards of ownership of these assets and accordingly whether the lease
requires an asset and liabifity to be recognised in the statement of financial position.

Financial instruments - initial recognition and subseq urer

A financial instrument is any contract that gives rise to a financial-asset of one entily and a financial liability or equiity instrument of another entity.

Financial assets

Initial recognition

Financial assets are classified. at initial recognition, as financial assets at fair value through profit or loss, loans and receivables, or as den
designated as hedging instruments in an effective hedge. as appropriate. All financial assets are recognised initially at fair value plus. In the case
of financial assets nol recorded al fair value through profit or loss, transaction costs thal are attributable to the acquiisition of the financial asset.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the market
place (regular way trades) are recognised on the trade date, i.e. the date that the Company commits to purchase or sell the asset.

Suh 4 "
ement

The subsequent measurement of financial assets depends on their classification as described below:

Financial assels at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assels held for trading and financial assets designated upon initial recognition:
al fair value through profil or loss. Financial assets are classified as held for trading if they are acquired for the purpose of selling or repurchasing
in the near lerm. Derivatives, including separated embedded derivatives are also classified as held for tfading unléss they are designated as
effective hedging instruments as defined by IAS 39, refer to note 16a. The Company has not designated any financial assefs at fair value through
profit or loss. Financial assets at fair value through profit or loss are carried in the statement of financial position at fair value with net changes in
fair value presented as finance costs (negative net changes in fair value) or finance income (positive net changes in fair value) in-the statement of

Loans and recejvables

This category is the most relevant to the Company. Loans and receivables are non-derivative financial .assets with fixed or determinable
payments that are not quoted in an active market. After initial measurement, such financial assets are subsequently measured al amortised cost
using the effective interest rate (EIR) method, less impairment. Amortised: cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the statement of profil or
loss. The losses arising from impairment are recognised in the statement of profit or loss in finance costs for loans and in cost of sales or other
operating expenses for receivables.

This category generally applies to trade and other deblors. For more informalion on receivables, refer to note 10.

12
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ACCOUNTING POLICIES (Continued)

Significant accounting policies (Continued)

Financial instruments - initial recognition and subseq ement {Continued)
Fi ial assets (C:
Derecognition

A financial asset {or, where applicable, a part of a financial asset or part of a Company of similar financia! assets) is derecognised when:

- The rights to receive cash flows from the asset have expired

- The Company has transferred its fights (o receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full
without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the Company has transferred substantially all the risks
and rewards of the asset, or (b) the Company has neither trar nor retained substantially all the risks and rewards of the asset, but has
transferred coniro! of the asset.

When the Company has transferred its rights to receive cash flows fram an.asset or has entered into a pass-through arrangement, il evaluates if
and to what extent it has retained the risks and rewards of ownership. When it has neither transferved nor retained substantially all of the risks and
rewards of the assel, nor transferred control of the assel, the asset is recognised to the extent of the Company’s continuing involvement in the
asset. In that case, the Company also recognises an assaciated liability. The transferred asset and the associated liabillty are measured on a
basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the fonm of a guarantee over the transferred asset Is measured at (he lower of the original carrying amount of
the asset and the maximum amount of consideration tha! the Company could be required to repay.

impairment of financial assets

The Company assesses, al each reporting dale, whether there is objective evidence that a financial asset or a group of financial assels is
impaired. A financial asset or a group of financial assels is deemed to be impaired if there is objective evidence of impairment as a resull of one
or more events that has occurred since the initial recognition of the asset (an incusred ‘loss event’) and that loss event has an impact on the
estimated future cash flows of the financia! assel or the group of financial assets that can be refiably estimated. Evidence of impairment may
include indications that the debtors or a group of debtors is experiencing significant financial difficulty, default or delinquency in interest or principal
payments, the probability that they will enter bankruptcy or other financial reorganisation and observable data indicating that there is a measurable
decrease in the estimated future cash flows, such as changes in arrears or economic conditions that correlate with defaults.

Financial assets carried at amortised cost

For financial assets carried at amortised cosi, the Company first whether objecti idence of impairment exists individually for
financial assets that are individually significant, or collcctively for financial assets that are not individually significant. If the Company delermines
that no objective evidence of impairment exists for an individually assessed financial assel, whether significant or not, it includes the asset in a
group of financial assets with similar credit risk characteristics and colleclively assesses them for impairment. Assels that are individually
assessed for impaininent and for which an impairment loss is, -or continues to be. recognised are no! included in a collective assessment -of
impairment.

If there is objective evidence that an impairment loss has been incurred, the amount of the loss is measured as the difference between the
asset's carrying amount and the present value of estimaled future cash flows (excluding future expected credit losses that have not yet been
incurred). The present value of the estimated future cash flows is discounted at the financial assel’s origina$ effective interest rate. If a loan has a
variable interest rate, the discount rate for measuring any impairment loss is the current EIR.

The carrying amaunt of the assel is reduced through the use of an aliowance account and the loss is recognised in profil or loss. Interest income
continues to be accrued on the reduced camying amount and is accrued using the rale of interest used to discount the future cash flows for the
purpose of measuring the impairment loss. The interest income is recorded as finance incorie in the statement of profit and loss. Loans together
with the associated allowance are written off when there is no realistic prospect of future recovery and all collateral has been realised or has been
transferred lo the Company. If, in a subsequent year, the amoun! of the estimated impairment loss increases or decreases because of an évent
oceurring after the impairment was recognised, the previously recognised impairment loss is increased or reduced by adjusting the allowance
account. If a write-off is later recovered, the recovery is credited o finance costs in the statement of profit or loss.

Financial liabilitics

Initial recognition and measurement

Fihancial liabilities arc classified, al initial recognition, as financial liabilities at fair vatue through profit or loss, payables, or as derivatives
designated as hedging instruments in an effective hedge, as appropriate. All financia! liabilities are recognised initially at fair value and, in the
case of payables, net of directly altributable transaction costs. The Company’s financial liabilities inchide trade creditors, corporation tax payable,
amount owed to group undertakings and value added tax payable.

Subsequent measurement }
The measurement of financial liabllities depends on their classification as described below:

Financial iabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities designated upon initial recognition as at fair value through profit or
loss. This category includes derivative financial instruments entered inlo by the Company that are not designated as hedging instruments in
hedge relationships as defined by IAS 39.

Financial liabilities designated upon inilial recognition &t fair valie through profit.or loss are designated at the initial date of recognition, -and only if
the criteria in IAS 39 are satisfied. The Company has not designated any financial liability as at fair value through profit or Joss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled, or expires. When an existing financial liability
is replaced by another from the same lender on substantially different terms, or the terms of an existing. liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability, The difference in the
respective carrying amounts is recognised in the finance costs.
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ACCOUNTING POLICIES (Continued)

Significant ing policies (Continued).

inventories

Inventory consists primarily of finished goods in transit for sale in ordinary course of business and component parts to be used in providing
services. Inventory is stated: at the lower of cost or net realisable value. Cost is computed using first-in, firsl-oul basis. A charge is recorded to
cost of product when inventory is determined to be damaged, obsolete or decline in sales price. Inventory is presented as net of provision.

Provision for accrued warranty

The Company generally offers a one year warranty an most of its hardware products, and a 90 day warranty on the media that containis the
software embedded in the products. Warranty costs are recognised as part of the Company's cost of sales based on asscociated material costs,
logistics costs, labor costs, and overhead at the time revenue is racognised. Material costs are estimated primarily based upon the historical
costs to repair or replace product returns within the warranly period. Labor, logistics and overhead costs-are eslimated primarily based upon
historical trends in the cost to support customer cases within the warranty period.

Deferred revenue
Income arising on contracts where the provision of the goods or services have not been completed at the statement of financial position date is

deferred and recognised as.lhe goods or services are delivered or provided.

Deferred product revenue represents ‘unrecognised revenue related to shipments lo distrbutors that have no! sold through to end-users,
undelivered product commitments, and other shipments that have not met ali revenue recognition criteria. Deferred product revenue is recorded
net of the related costs of product revenue such as discounts, rebates and provisions for estimated returns. Deferred service revenue represents
billable amounts for service contracls, which include technical suppori, hardware and software maintenance; professional services; and training,
for which services have nol been rendered.

Pensions
Pension benefits are funded over the employees' period of service by way of contributions to a defined contribution scheme. Contributions are:
charged to the statement of profit and toss and other comprehenisive income as they become payable.

Rovenuo recognition

Revenue is recognised when all of the following criteria have been met:

+ Persuasive evidence of an gement exists. The Company generally relies upon sales contracts-or agreements, and customer purchase
orders to determine the exi e of an arrang it

+ Delivery has occurred. The Company uses shipping terms and related documents, or writlen evidence of cuslomer acceptance, when
applicable, to verify delivery or performance.

« Sales price is fixed or determinable. The Company assesses whether the sales price is fixed or determinable based on the payment terms and
whether the sales price is subject to refund or adjustment. ) .
« Collectability is reasonably assured. The Company assesses collectability based on creditworthiness of customers as determined by its credit
checks. thelr payment histories, or changes in circt 1ces that indi that caollectability Is not reasonably assured.

The Company limits the t of revenue recognition for delivered elements to the amount that is not contingerit. on the fulure delivery of
products or services or subject lo customer-specific retum or refund privileges.

The Company records reductions to revenue for estimated product retumns and pricing adjusiments, such as rebates and price'pr_qlecl'ion, inthe
same period that the related revenue is recorded. The amount of these reductions is based on historical sales returns and price protection
credits, specific criteria outlined in rebate agreements, and other factors known at the time,

A significant portion of the Company’s sales is made through distributors under agreements allowing for pricing -credits or rights of return. As
reliable estimates-of these credits or returns cannot be made, product revenue on sales made lhrough these distributors is recognised upon sel-
through as reported by the distributors to the Company. Deferred revenue on shipments to distributors reflects the effects of disiributor pricing
credits given and the amount of gross margin éxpected to be realised upon sell-through. Deferred revenue is recorded net of the.related product
costs of revanue.

Service revenues include revenue from maintenance, training, and professional services. Maintenance is offéred under renewable contracts..
Revenue from maintenance service contracts is deferred and recognised ratably over the contraclual support period, which is generally one to
five years. Revenue from training and professional services is recognised as services are completed or ratably over the contractual period, which
is generally one year or less.
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ACCOUNTING POLICIES {Continued)
Significant accounting policies (Continued)

Cost of sales

Cost of sales refates to the cost of goods and services sold during the year. Costs are recognised as incurted unless the Company has shipped
product or performed services for which all revenue recognition criteria have not.yet been met, then costs will be deferred to match the related
deferred revenue.

Provision for sales retum

The Company provides allowance for sales return based on historical return rate as a percentage of revenue. As the returns reserve is meant to
cover future refurns exposures, the historical refurns data may be adjusted for current industry/economic conditions. Management adjusts the
historical percentages as deemed necessary based on their knowledge of current conditions.

Taxation

Income tax is charged or credited to profit and loss and other comprehensive income if it relates to items that are charged or credited {o-profit
and loss and other comprehensive income. Similarly, income tax is charged or credited directly lo equity if it relates to items that are credited or
charged directly lo equity. Otherwise income tax is recognised in the statement of profit and loss.and other comprehensive income.

Deferred income tax is recognised on all temporary differences arising between the lax bases of assets and liabilities and their carrying amounts
in the financial statements, with the exception of when the deferred tax liability arises from the initia) recognition of goodwill or an asset. or liability
in a transaction that is not a business combination and, at the time of the transaciion, affecls neither the accounting profit fior taxable profit or
loss.

Deferred income tax assels are recognised only to the extent that it is probable that taxable profit will be available against which the deductible
lemporary differences, carfied forward tax credits or tax losses can be utiised.

Deferred income tax assets and liabililies are measured on an undiscounted basis at the tax rates that are expected to apply when the related
asset is realised or liabifity is setiled, based on tax rates and laws enacted or substantively enacted at the statement of financial position date.

Management judgement is required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing and level
of fulure taxable profits together with an assessment of the effect of future tax planning strategies. Further details are contained in note 7.

Cash at bank and in hand
Cash at bank and in hand in the Statemenl of Financial Position comprise cash at bank.

Share-based payments

The ultimate parent company, Juniper Networks Inc., operates a number of equily-settled, share-based compensation plans, under which the
Company receives services from employees as consideration for equity insiruments share options, Employee Stock Purchase Plan, Restricted
Stock Units ("RSUSs") and Performance Share Awards ("PSAs") of Juniper Networks inc. The fair value of the employee sérvices received in
exchange for the grant of the opfions is recognised as an expense with a corresponding credit to equity.

The fair value of stock options granted is estimated using the Black-Scholes-Merton option valuation model, which incorporates various
assumptions including expected life, volatility, risk-free interest rates, and dividend yield.

Provision for assct retirement obligation (“"ARO") .

The Company records a provision for reinsiatement costs of the lease premises with ARQ clause included in the lease contracts. Reinstatement
costs are provided at the present value of expected costs to settie the obligation using estimated cash flows and are recognised as part of the
cost of the particular asset. The cash flows, where malerial, are discounted af a current pre-tax rate that reflects the risks specific fo the
reinstatement iabifity. The unwinding of the discount is expensed as incurred and recognised in the it of profit and loss as a finance cost.
The estimated fulure costs of rei 1ent aré reviewed lly and adjusted as appropriate, Changes in the estimated future costs or in the
discount rate applied are added to or deducted from the cost of the asset.

Provision for fiabilities

A provision is recognised when the Company has a legal or constructive obligation as a resull of a past event; it is probable that an outflow of
economic benefits will be required to setile the obligation; and a reliable- estimate can be made of the amount of the obligation, If the effect is
material, expected future cash flows are discounted using a current pre-tax rate that reflects, where appropriate, the risks specific to the liability.

Where the Company expects some or all of a provision to be reimbursed, the reimbursement is recognised as a separate asset but cnly when
recovery is virlually certain. The expense relating: to any provision is presented in the statement of profit and loss and other comprehensive
income net of any reimbursement. Where discounting is used, the increase in the provision due lo unwinding of the discount is recognised as-a
finance cosl.

Restructuring provision

The Company recognises a provision for restructuring costs only when it has a legal or constructive obligation at the reporting date to carry out
the restructuring. The amount recognised as a provision is the best estimate of the expenditure required to seitle the present obiigation at the end
of the reporting périod. The risks and uncertainties that inevitably surround many events and circumstances is taken into account in reaching the

-best estimale of a provision.
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TURNOVER

Tumover relates to the sale of products and services for high-performance rietworks, which combine ‘scale and performance with agility and
efficiency. so customers can build the best networks for their businesses. Products relating to routing, switching and security address the high-
performance networking requirements of global service providers, enterprises, governfiients, and research and public sector organisations that
view the network as critical to their success. Software, silicon, and systems represent innovatioris that transform the experience and economics
of networking, helping customers achieve superior performance, greater choice, and flexibility, while reducing overall tolal cost of ownership.

Disclosure of turnover in respect of each class and geographical segment has not been provided as the directors believe it would be prejudicial to
the-interests of the business.

EMPLOYEES AND REMUNERATION
The average number of persons employed by the Company in the financial year was 211 (2016: 221) analysed as {ollows:

2017 2016

Number Number

Administration 10t 87
Sales 110 134
211 221,

The staff costs are comprised of: 2017 2016

Re-presented

Wages and salaries 36,359,628 38,701,473
Social welfare costs 7.792,255 6,638,911
Pension costs (note 15) 1,601,172 1,638,000
Share-Based paynients {note 20) 3,880,664 3,971,647
49633710 51,950,031
Director's romuneration ' 2017 2016
Ro-presented.

. $ :

Directors' remuneration 303,595 -

Amounis receivable under fong term incentive plans -
Number of directors accruing benefits under:

Defined henefit schemes 2

Number of directors who received shares in respect of qualifying services 2 -
Number of directors who exercised share options 2 -

In respect of the highest paid director:

Aggregate remuneration ’ 165,768 -
Acerued pension at the end of the year 1,031 -
The highest paid director received and exercised shares options during the:year.

INTEREST PAYABLE AND SIMILAR CHARGES

2017 2016
Re-presented
$
Bank interest and charges 270.762 3878
PROFIT ON ORDINARY ACTIVITIES BEFORE TAX
The profit on ordinary activities before tax is stated after charging / (crediting):
2017 2016
Re-presentad
. $ $
Gain on foreign exchange {721.514) {496,268)
Operating lease rentals
- Other - 873,088 1,105,549
Auditor's remuneration 122,507 49,864
Depreciation (note 8) 802,288 269,184
Restructuring expense 4,375,686 -

In February 2017, the Juniper Networks Inc. management approved a worldwide organisational restructuring resulting in a reduction in headcount
of 32 employees in the UK. The Company booked an expense of $4.4 million during the year in this regard. An amount of $1.04 million was
payable at 31 December 2017 (31 Decernber 2016: nil).

TAXATION
Tax charged in statement of profit and loss and other comprehensive income
2017 2016
Re-presented

Corporation 1ax

- Current year 2,150,350 1,504,784

- Adjustment in respect of prior years 2.988,572 .
5,138,922 1,504,784

Deterred tax

- Current year (629,658) (8,144)

- Adjustment in respect of prior years (127,001) -

(756,659) (8,144) -
Total expense in the statement of profit and loss and other comprehensive incore 4,382,263 . 1,496.640
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7 TAXATION (Continued)

7b Reconciliation of the total tax charge

The tax expense in the statement of profil and loss and other comprehensive income for the year is.higher than the standard rate of corporation

tax in the UK of 19.25% (2016: 20%). The difference are reconciled as below:

Profil on ordinary activities before tax

Profit on ordinary activities muitiplied by the corporation tax rate of 19.25% (2016: 20%)

Effects of:
Expenses not deduclible for tax purposes

Permanent differences in respect of share based paymenls

Impact of rate changes on deferred tax charge
Adjustments in respect of prior years

2017

1,967,545

125,210
(582,020)
9,957
2,861,571

2016

Re-presented

$

3,323,369

10,221,011 X

664,674

980,541

(148,575)

4,382,263

The effective tax rate in 2017 was 43% (2016: 45%) and this is due to the-additional tax paid in relation to prior periods.,

In future vears the effective tax rate wili be broadiv more in line with slatutory rate.

Tc Deferred Tax

1,496,640

ey

At 1 January 284,214 276,070
Profit and loss account 756.659 .8,144.
At 31 December 1,040,873 284,214
The deferred tax assel on the statement of financial position consists of the followirig amounts:
Excess of capital allowances over depreciation 215,748 176,280
Forex on change in presentation currency - 680
Other temporary differences 163.011 107,254
Share based payments 662,114 -
1,040,873 284 214
The deferred tax asset movement on the stalement of profit and loss and other comprehensive income consists of he-following amounts;
Excess of capital aliowances over depreciation (25.321) 11.236
Other temporary differences (709,277) (39.712)
Impact of rate change on opening balance {22.061) 20,332
(756,659} (8,144)
7d Factors affecting future tax charge . 4
A reduction in the UK corporation tax rate to 21% (effective from 1 April 2014). and 18% (effective. fiom 1 April 2015). were substantively enacled
on 2 July 2013. in the Budget in July 2016, the Chancellor announced addilional planned reduictions to 17% by 2020. This will reduce. the
Company's future current tax charge accordingly.
A deferred tax asset of $1,040.873 (2016: $284,214) has been recognised in the- accounts on the basis that the Company vl continue to be"profit
making for the foreseeable future.
The deferred tax asset has heen calculated based on the rate of 17% substantively enacted at the Statement of financial position date (2016:
17%s.
8  TANGIBLE ASSETS
Leasehold Furniture and Computer Total
improvements fittings equipmeént
$ $ $
COST ’
At 1 January 2017 (Re-presented - note 21) 5.408,883 364,421 880,979 6,654,283,
Additions 630,769 9.062 31.808 671,639
Disposals (158.580) - (242.031) (401.621)
Efffect of movements in foreign exchange rates .55.516 21,281 45,445 122,242
At 31 December 2017 5935578 394,764 716,201 7.046,643-
DEPRECIATION
At 1 January 2017 (Re-presented - note 21) 2,889,981 280,723 707,194 3,877.898
Charge for the year 687.245 49.563 65,480 802,288
Disposals {168,590) - (242,031) (401.621)
Etffect of movements in foreign éxchange rates 144,183 9.084 43,880 197,157
At 31 December 2017 3561819 339,380 ‘574.523 41475!-722
NET BOOK VALUES X B
At 31 Decemnber 2017 2,373,758 55,384 141.678 :2.570.821
At 31 December 2016 (Re-prasented - note 21) . 2518902 83,698 173,785 2,776,385
8 OTHER DEBTORS (amounts falling due after one year) 2017 2016
Re-presented
$ $
Other debtors 1,085,402 1,327,511
1,085,402 1,327,511

17
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DEBTORS (amounts falling duc within one year) 2017 2016
Re-presented

) $ $

Trade debtor 50,458,075 909,914
Other debtors 7,941,250 -
Amount owed by group undertakings 15,597,649 -
Other current financial assets (note 16) 993,758 -
VAT receivable - 1,089,646
Prepayments 1,120,992 1,999,182
Deferred lax asset {note 7c) 1,040,873 284,214
77,152,597 4,282 956

Amounts due from group undertakings are unsecured interest free and repayable on demand.

On 1 August 2017, other debtors amounting to $23,389,035 were transferred from Juniper Networks International BV.

Stocks 2017 2016
$ $

Finished goods - Goods in transit 4,494,034
Raw materials 77,069 -
4571,103 -

On 1 August 2017, spare parts. net of impalrment, amounting to $39,690 were transfesred from Juniper Networks Intemational BV,

CREDITORS (amounts falling due within one year) 2017 20186
Re-presented

Trade creditors and accrusis 1.382,633 1.677.351
Accrued expenses and deferred income 53.690,582 5,350,752
Corporation {ax payable 2,354,426 606,878
Amounts owed to group undertakings 13,496 157,079
VAT payable 2,782,884 -

60,224,021 7,792,060

T e IS

Amounts due to group undertakings are unsecured interest free and repayable on demand.
On 1 August 2017, deferred revenue amounting to $86.698,329 were transferred from. Juniper Networks International BV.

CREDITORS (amounts falling due after one year) 2017 2016
Re-presented
$ $
Accrued expenses and deferred income 25,077,266 -
25,077,266
PROVISIONS FOR LIABILITIES
Asset
Accrued retirement
warranty obligation Total
. $ $ $
At 1 January 2017 {Re-presented - note 21) - {630,802) (630,902)
Addition to provision (1,225,218) (224,818) (1,450,036)
Utilisation of provision - 170,812 -
At 31 December 2017 1,225,218 684,908 1,910,126).
Current {1,225,218) - {1,225,218)
Non Current - {684,908} (684,908)
Total 1,225,218 684,908 1,910,127
Asset Assot
Accrued  roti it reti it
warrarity obligati bligation
$ $ $
At 1 January 2016 - (500,448} {500,448)
Addition to provision - (214,089) '(214,089)
Utilisation of provision . - -
Movement in foreign exchange rate . - 83,635 83,635
At-31 December 2016 {Re-presented - note 21} -~ (630,802} (630,902}
Current (Re-presented - note 21) - {163,026) {163,026)
Non Current (Re-presented - note 21) - {467,876) {467,876)
Total - {630,902) {630,902)

Accrued Warranty .
The Company accrues for warranty costs based on associated material, labour for customer support at the ime revenue is recognised. This
accrual is reported as accrued warranty within current fiabilities in the statement of financial position.

Assct retirement obligation
A provision has been recognised for reinstatement costs of the lease premises with ARO clause included in the lease contracts. The
decommissioning costs are expected to be incurred at the end of the lease contract:

PENSION COSTS

The Company operates a defined contribution pension scheme. The assels of the scheme are held separately from those of the Company in an
independenily administered fund. The pension cost represents contribitions payable by the Company to the fund and amounted to $1,601,172
(2016 re-presented: $1,638,000). Pension payments due to the scheme at the year énd amounted to.$491,837 (2016: $Nil).
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OTHER FINANCIAL ASSETS
2017 2016
$ $
Financial instruments at fair value through OCI
Cash flow hedges
Foreign exchange forward contract (note 16b) 993,758 -
Total other financial assets 893,758 -
Total current 993,758 -

Total non-current

993,758

Financial asset at fair value through other comprehensive income reflect the change in fair value of foreign exchange forward contracls,
desigrated as cash flow hedges o hedge foreign cumrency transactions relating to forecast transactions.

Hedging activities and derivatives
Derivative Instruments

The Company uses derivatives to partially offset its market exposure to fluctuations in certain foreign ‘curencies and does not enler into
derivalives for speculalive or trading purposes.

Derivati not designatod as hedging instr

The Company uses foreign exchange forward contracts to manage some of its transaction exposures. The foreign exchange forward contracts in
certain currencies are not designated as cash flow hedges and are entered into for periods consistent with foreign cumency exposure of the
underlving transactions, generally from one to 12 months.

Cash flow hedges

Foreign currency risk

Foreign exchange forward contracts meastired at fair vatue thraugh OC!I are designated as hedging instruments in cash fiow hedges of forecast
transactions in Euro and Sterling Pound (GBP). These forecast transactions are highly probable and represent significant portions of the
Company's foreign currency trapsaclions.

While the Company also enters into other foreign exchange forward contracts with the .intention to reduce the foreign exchange risk of the
forecast transactions, these other contracls are not designated in hedge relationships and are measured at fair value through profit or loss.

The foreign exchange forward contract balances vary wilh the levetl of expecled forecast transactions and changes in foreign exchange forward

rates.
2017

Assets Liabilities
$ $

Foreign currency forward
Fair value 993,758 -

The effect of the hedge ineffectiveness relating to the foreign currency forward contracts was very minimal during the year. This was recognised
through finance costs.

The cash flow hedges of the forecasted transactions in 2017 were assessed to be highly effective, and as at 31 December 2017, a net unrealised
gain of $ 1,076,618 (2016: $ nit) was included in OCI in respect of these contracts. This represents an increase of $ 1,076,618 (2016: $ nil). The
amounts retained in OCI at 31 December 2017 aré éxpected to mature and affect the statement of profit and loss-in 2018,

The Company applies the fair value hierarchy, which prioritises the inputs used lo measure fair value inlo three levels and bases the
categorisation within the hierarchy upon the lowest level of input that is available and significant to the fair value measurement. Afl derivatives held
by the Company are determined to be Level 2. Level 2 represents quoted prices for similar assets and tiabilifies in active markels or inputs that
are observable for the asset or liability, either directly or indirecily through market corroboration, for substantially the full term of the financial
instrumeni. These inputs are valued using market based approaches.

Financial risk management objectives and policies
The Company’s principal financial liabililies, other than derivatives, comprise trade and ofher payables. The main purpose of these financial
liabitities is to finance the Company’s operations that derive directly from its operations.

The Company is exposed to market risk and liquidity risk. The Company's senior management oversees the management of these risks. The
Company’s senior management is supported by a financial risk committee that advises on financial risks and the appropriale financial risk
governance: framework within Juniper Group. The financial risk committee provides assurance to the Company’s senfor management that the
Company's financial risk activities are governed by appropriate pulicies and procedures and that financial risks are identified, measured and
managed in accordance with the Company's policies and risk objectives. All derivative activilies for risk management purpeses are carried out by
specialist teams that have the appropriate skills, experience and supervision. it is Juniper Group's policy that no trading in derivatives for
soeculative ourooses mav be undertaken.

Market risk

Market risk is the risk that the fair vatue of future cash flows of a financial instrument:will fluctuate because of changes in markel prices. Marke!
risk comprise three types of risk: interest rate risk, curréncy risk and other price risk. Financial instruments affected by markat risk include loans
and receivables, deposits and derivative financial instruments.

Foreign currency risk

Foreign currency risk is the risk that the fair value or fulure cash flows of a financial instrument will fluctuate because of changes in foreign
exchange rates. The Company's exposure: lo Ihe risk of changes in foreign exchange rates relates primarily to the Company’s operating
aclivities. The Company manages its foreign curréncy risk by hedging transactions that are expected to occur within @ maximum: 12 month
period.

When the nature of the hedge relationship Is not an economic hedge, it is the Company’s policy lo negotiate the terms of the hedging derivatives
to match the terms of the underlying hedge items to maximise hedge effectiveness,
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OTHER FINANCIAL ASSETS {Continued)

Financial risk t objectives and polici (Con(inued)

Crodit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss.
The Company is exposed to credit risk from its operating aclivities (primarily trade receivables) and from its financing activities, including
balances with banks and financial institutions, foreign exchange transactions and other financial instruments..

Financial instr and bank balancy

Financia! instruments tha! subject. the Company to cor ions of credit risk consist primarly of cash and cash equivalents, accounts
receivable and derivatives. The Company invests only in high-quality credit instruments and maintains its cash and cash equivalents in fixed
income securities with several high-quality institutions.

Liquidity risk
Manag 1t of the Company’s liquidity risk is achieved mostly through being a part of the larger Juniper Group, which operates group wide
policies in this area. The Company holds financial assets primarily in.short-term deposits that are.readily convertible to known amounts of cash.

COMMITMENTS
Payments committed to be made during the next year in respect of renl of fand and buildings are analysed by.expiry data as follows:

2017 2016
$ $

Land and buildings:
within one year 974,409 671,906
in the second to fifth year 3.900.307 3,608.492
after five years X 3,574.614 4,209,083
8!449 330 8 489,481

As of 31 December 2017, the Company had ongoing fetlers of credit facifity with a bank amounting to $16,414,513.

PARENT UNDERTAKINGS AND CONTROLLING PARTIES )

The ultimate controlling parly and parent undertaking of ihe smallest and largest group of undertakings of which the Company is @ member, and.
for which group financial statements are drawn up, is Juniper Networks Inc., a company incorporated in Delaware: United States of America.
Copies of its group financial slatements are available from 1133 Innovalion Way, Sunnyvale. CA 94089, United States of America,

The Company's immediate controlling party as of 31 December’ 2017 was Juniper Networks Inteinational BV.
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SHARE CAPITAL 2017 2018
$ $

Authorised:

50,000 Ordinary shares of £1 each v ~ 80829 80829

Issued and fully paid: .

100 Ordinary shares of £1 each 162 162

SHARE-BASED PAYMENT

The ullimate holding company of the Company operates equity incentive compensation prog which include the 2006 Equity Incentive Plan
(the “2006 Pian"), the 2000 Nonstatutory Stock Option Plan (the “2000: Plan®), the Amended and Restated 1996 Stock Plan (the *1996 Plan”),
various equity incentive plans assumed through acquisilions, and the 2008 Employee Stock Purchase Plan (the “ESPP"). Under these plans, the
ultimate hotding company of the Company has granted stock options, restricted stock units (“RSUs") and performance share awards (“PSAs") for
the purpose of providing incentives and rewards to eligible participants who contribute to the success of the Company's operation. All awards
granted to employees (including directors) are subject to approval in advance by the board of directors of the ultimate holding company. Share-
based payments are equily setiled transactions.

Stack Option Activities

Options expire on terms set forth in the grant notice {(a maximum term of 10 years from the grant date for options granted under the 1996 Plan
and 2000 Pian and a maximum term of 7 years from the grant date for oplions granted under the 2006 Plan) and generally vesl and become
exercisable over 4 years from the grant date. Vesling generally occurs at the rate of 25% after 12 months and the balance in equal installments
over the following 36 months.

There were no options outstanding at the end of 2017, There was no range of exercise prices.for options outstanding at the end of 2017 (2016:
$25.50 through $29.89). The weighted average remaining contractual life for options outstanding at the énd of 2017 was nil (2016 0.2 years)

The weighted average share price of opticns at the date of exercise during 2017 was $28.13 (2016: $25.68).

The total income of 'stock options for 2017 and 2016 was $0.

Employee Stock Purchase Plan

The employee ‘stock purchase plan permits eligible employees to acquire shares of the ultimate ‘holding company's common stock through
periodic payroll deductions of up to 10% of base compensation, subject to individual purchase fimits of 6,000 shares in any twelve-month period
or $25,000 worth of stock, determined at the fair market value of the shares at the time such stock purchase option'is granted, in one calendar
year. The purchase plan is implemented in a series of offering periods. each six months in. duration, or a shorter period as determined by the
board of directors of the ultimate holding company. The price at which the common stock may be purchased is 85% of the lesser of the fais
market value of the uitimate holding company’s common stock on the first day of the applicable offering period or on the last day, of the respective
offerina oeriod.

The total expense of the employee stock purchase plan for 2017 was $275;416 (2016; $404,752).
RSU and PSA Activities

Certain employees of the Company are granted RSUs of the ultimate holding company. The RSUs generally vest over a period of three to four
years from the date of grant. For RSUs that vest over 3 years, vesting generally éccurs at a rate of 34% afier 12 months, 33% after 24 months
and 33% after 36 months from the date of grant. For RSUs that vest over 4 years, vesling generally occurs at a rate of 50% after 24 months,
25% after 36 months, and 25% after 48 monihs from the date of grant. Generally, PSAs granted-vest from 2012 through 2016 provided that
certain annual performance largets and other vesting criteria are met. Until vested, RSUs and PSAs do not have the voting and dividend
oaricioation rights of cammon stock and the shares underivino the awards are not considered issued and oulstandina.-

The weighted average fair value of RSUs and PSAs at the date of grant was $27.93 in 2017 {2016: $25.79).

The total expense of RSUs and PSAs for 2017 was $3.605,248 (2016 $3,566.895).
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CHANGE IN PRESENTATION CURRENCY

Effective from 1 August 2017 Juniper Networks (UK) Limited commenced direct sales of products and support services of Juniper Networks inc.,
Juniper Netvsorks Internationat BV. and its subsidiaries (hereinafter collectively referred to as 'Group Companies') to customers in the UK. There
was @ change in functional currency and presentation currency from Great British Pounds ("GBP") to US Dallars ("USD") from that date as the
Company's revenues, profits and cash flows are now primarily generated in US dollars; and are expected to remain principally denominated in US
dollars in the future.

Consequently, the financial results for the year ended 31 December 2017 have been presented in US Dollars. The change in presentation
currency has been applied retrospectively. In re-presenting the financial staiements for the year -ended 31 Decerber 2017, the reported
information was converted to USD from GBP using the foliowing procedures:

+ Assets and liabilities were ranslated to USD at the closing rates of exchange at each respective batance sheet date (31 December 2016:
$1:£0.8068; 31 December 2015: $1:£0.6719).

« Share capital and other reserves were translated at the historic rates prevailing at the dates of transactions.

. and exp were franslated to US Dollars at an-average rate at each of the respective reporting periods. This has been deemed to
be a reasonable approximation (31 December 2016: $1:£0.7394; 31 December 2015: $1:£0.6521).

« Differences resulling from the retranslation were taken to reserves.

The impact on the prior period results and closing baténce sheet as originaily reported.is set-out below:

STATEMENT OF PROFIT AND LOSS AND OTHER COMPREHENSIVE INCOME
For the year ended 31 December 2016

2016 2016

As originally- As re-presented

£ $

Tumover 54,478,518 73,680,207
Administrative costs (52.462:518) (70,953;641)
OPERATING PROFIT ’ 2,016,000 2,726,566
Interest received 77,202 104,413
Gain on foreign exchange 366,936 496,268
Interest payable and similar charges (2,867) (3,878)
PROFIT ON ORDINARY ACTIVITIES BEFORE TAX 2,457,271 3,323,369
Tax on profit on ordinary activities (1,106,603} {1,496,640)
PROFIT FOR THE FINANCIAL YEAR 1,350,668 1.826.729.
Other comprehensive income for the year : . - -
TOTAL PROFIT AND COMPREHENSIVE INCOME FOR THE YEAR 1,350,668 1,826,728
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CHANGE IN PRESENTATION CURRENCY (Continued)

STATEMENT OF FINANCIAL POSITION
As at 31 December 2016

NON CURRENT ASSETS
Tangible assets
Other Debtors (amounts falling due afler one year)

CURRENT ASSETS
Debtors (armounts falling due within one year)
Cash at bank and in hand

CURRENT LIABILITIES
Creditors {amounts falling due within one year)
Provisions for liabilities

NET CURRENT ASSETS

NON CURRENT LIABILITIES
Provisions for liabilitios

NET ASSETS

CAPITAL AND RESERVES
Cailed up share capital presented as equity

Foreignh currency transiation reserve
Relained earnings

SUBSEQUENT EVENT
There have been no significant events since 31 December 2017.

COMPARATIVES

For consistency of presentation, cerlain comparative balances have been reclassified.

APPROVAL OF FINANCIAL STATEMENTS
The financial statements were approved by the Board on _2nd November 2018,

23

2016

As originally
presented

£

2,239,923
1.071.005

3,310,928

3.455,380

41,070,486

44,525,876

(6.286.455)
{131,525)

(6.417,980)

38,107,896

—_(@r7411)
(377.471)

41,041,353

100
41,041.253

41,041,353

2016
As re-presented

$

2,776,385
1,327,511

4,103,896

4,262,956
. -50,906,867

PR AL AL

55,189,823

{7.792,060)
(163,026)

(7.955,086)

47,234,737

(467,876)
(467,876)

50870757

162
(20,137,363)

71,007,958

50870757



