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Llewellyn House Underwriting Limited
Strategic Report

The Directors submit their Strategic Report for the Company for the year ended 31 December 2017.

Business Reviéw

The Company continues to write insurance business in the Lloyd’s insurance market as a Lloyd's corporate capital member,

The financial statements incorporate the annual accounting results of the Syndicates on which the Company participates for the 2015,
2016 and 2017 years of account, as well as any 2014 and prior run-off years. The 2015 year closed at 31 December 2017 ivith aresult
of £45,809 (2014 - £65,241). The 2016 and 2017 open undecwriting accounts will normally close at 31 Decémber 2018 and 2019
respectively.

Results and Dividends

The results for the year are set out on pages 7 to 8 of the financial statements. Dividends totalling £30,000 were paid in the year (2016
- £25,000). : ’

Financial Risk Managément Objectives and Policies

The Company is principally exposed to financial risk through its participation on Lloyd’s Syndicates. It has delegated sole manasement
and control of its underwriting through each Syndicate to the managing agent of that Syndicate and it looks to the managing agents to
implement appropriaté policies, procedures and intemal controls to manage each Syndicate’s exposures to insurance risk, eredit risk,
market risk, liquidity risk and operational risk. The Company is also direcily exposed t6 these risks, but they are not considered
material for the assessment of the assets, liabilities, financial position and profit or loss of the Company.

Hedge accaunting is not used by the Company.

Key Performance Indicators

2017 2016
Capacity (youngest underwriting ycar) £ 537,937 £ 520,004 -
Gross premium written as a % of copacity . 90.4% 86.9%
Undenwriting profit of Jatest closed year: )
_as 3 % of copacity 9.2% 12.2%
Run-off years of account movement £- £-
Combined ratio 113.4% ] 97.3%

The combined ratio is the ratio of net claims incurred, commissions and expenses to net premivms earned.
Brexit

The Brexit talks have now entered the second phase focusing on trade. At present the insurance sector still needs certainty on the UK's
future trading relationship with EU. The priority is to ensure mutual insurance and reinsurance market access once the UK leaves the
EU. In the'meantime Lloyd®s conlinue lo move ahead with their plans to establish a Lloyd"s subsidiary in Brussels, which will provide
certainty for lhe market and Lloyd's clients. The Directors are monitoring the Lioyd's market's preparations along with general market
conditions to identify if it is appropriate to make any changes to the current strategy 6f the Company.

Approved by the Board on /‘S Z h\) un e 2018

and signed on its behalf by:

.

JESPARKES(

Director




Llewellyn House Underwriting Limited
Repoit of the Directors

“The Directors submit their Report togéther with the audited financial statements of the Company for the year ended 31 December 2017,

Principal Activitics

The principal activity of the Company is that of trading as a Lloyd's corporate ¢apital member. The Company continues to underwrite
for the 2018 year of account.

Statement of Direcfors® Responsibilities

The Directors are responsible for preparing the Strategic Report, Report of the Directors® and the financial statements in accordance
with appficable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the Direciors have elected to
prepare the financial statements in accordance with applicable law and United Kingdom Accounting Standards (United Kingdom
Accounting Generally Accepted Accounting Practice), including FRS 102 “The Financial Reporting Standard applicable in the UK and
chubhc of Ireland™. Undzr Company law the Directors must not approve the financial statements unless they are satisfied that they
give a tru and fair view of the stite of affairs of the Company and of the profit or loss of the Company for that period. In preparing
these financial statements, the Directors are required to:

» select sultable aceounting policies and then apply them consistently;

»  make judgements and accounting estimates that arc rcasonable and prudent;

o state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and explained
in the financial statements; and

o prepare the financial staiements on the going concern basis unless it is mappropnale to presume that the Company ivill continue in
business.

The Directors ore responsible for keeping adequaie accounting records that orc sufficient to show and -expiu'in the Company's
transactions and disclose with reasonable sccuracy ot any time the financial position of the Company and enable tiem 1o ensure that the
financial statements comply with the Companies Act.2006. They ore also responsible for safeguarding the assets of the Company and
hence for taking feasonable steps for the prevention and detection of fraud ord other jrregularities.

Directors
The Dircctors who served at any time during the year were as follows:

Mr J E Sparkes

Miss A SJ Sparkes

APCL Corporate Diractor No.1 Limited (Appointed 5 Octobzr 2017)
Mr A W Tucker (Resizned 15 August 2017)



Llewellyn House Underwriting Limited
Report of the Direétors (continued)

Auditors

Mazars LLP have signified théir willingness to act and continue to be appolnted as the Company’s auditors.

In the edse of each of the persons who are Direciors at the fitite thils report is approved, the following applies:

@  So faras the Directors are aware; theré is no relevant audit information of which the Coh':pa:_iy.‘s‘ auditors are unaware; and

b) they have taken dl the steps that they ought to have taken as Diréctors'iq order 1o make thernselves aware of any relevarit audit
information and to establish that the Company’s euditors are aware of that information.

Approved by the Board on - /SZ{‘JWLQ 2018

and signed on its behalf by:*

Director




Llewellyn House Underwriting Limited
Independent Auditor’s report

Independent auditor’s report to the members of Llewellyn House Underwriting Limited
Opinion

We have audited the financial statements of Llewellyn House Underwriting Limited (the ‘company’) for the year ended 31 December
2017 which comprise the Profit and loss account, Balance sheet, Statement of changes in €quity, Cash flow statement and notes to, the
financial statements, mcludmg a summary of significant accounting policies. The financial reporting franiework that has been applied
in their preparation is applicable law -and United Kingdom Accounting Standards, including FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

s give atrue and fair view of the state of the company’s affairs as at 31 December 2017 and of its result for the year then ended;
o have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
o have been prepared in.accordance with the requirements of the Companies Act 2006,

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the-financial statements
section of our report. We are independent of the company in accordante with the ethical requirements that are relevant to our audit of
the financial statements in the UK, including the FRC's Ethical Standard and we have fulfilled our other ethical responsibilities in
accordance with these requiremeénts. We believe that the audit evidence we have obtained is sufficient and appropnate to provide a
basis for our opinion.

Conclusions relating to going concern
We bave nothing to report in respect of the following matters in relation t6 ivhich the ISAs (UK) require us to report to you where:

¢ the Directors’ use of the going concern basis of accounting in the preparation of the financial statements is not appropriate; or

e the Directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt
about the company’s ability to continue to adopt' the going concern basis of accounting for a period of at least twelve months from
the date when the financial statements are authorised for issue.

Other information

The Directors are responsible for the other information. The other information comprises the information included in the report and
financial statements, other than the financial statements and our auditor’s report thereon. Our opinion on the financial statements does
not cover the other information and, except to the extent otherwise explicitly stated in our report, we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement in the financial statements or a material misstatement of the other
information. If, based on the work we havé performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

o the information given in the Strategic Report and the Report of the Directors for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

o the Strategic Report and the Report of the Directors have beean prepared in accordance with applicable legal requirements.



Llewellyn House Underwriting Limited
Independent Auditor’s report (continued)

Matters on which we are required to report by exception

In light of the knowledge and understanding of the company and its environment obtained in the €ourse of the audit, we have not
identified material misstatements in the Strategic Report or the Report of the Directorst.

We have nothing to report in respect of the following matters in felation to which the Companies Act 2006 requires us to report to you
. if; in-our opinion:

e adegudte accounting records have not been kept, or returns adequate for our audit have not been received from branches not
visited by us; or

e the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specific by law are not made; or

e we have not received all the information and explanatiohs we require for our audit.

Responsibilities of Directors

As ‘explained moré fully in the Statement of Directors’ responsibilities set out on page 3, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as they
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud
or erTor.

In préparing the financial statements, the directors are responsible for assessing the company’s ability to continue.as a going concem,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless they either intend to
liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives dre to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council’s
website at www. frc.org. uk/auditorsresponpsibilities. This description forms part of our auditor’s report.

Use of the audit report

This teport is made solely to the company’s members as a body in accordance with Chapter 3 of Part 16 of the Companies Act 2006.
Our audit work has been undertaken so that we might state to the company’s members those matters we are required to state to them in
an auditor’s report and for nio other purpose. To the fullest extent permitied by law, we do not accept or assume responsibility to
anyone other than the company and the company’s members as a body for our audit work, for this report, or for the opinions we have
formed.

Amanda Barker (Senior Statutory Auditor)
for and on behalf of Mazars LLP

Chartered Accountants and Statutory Auditor
Tower Bridge House

St. Katharine’s Way

London E1W 1DD

02July 2018




Llewellyn Housé Underwriting Limited
Profit and loss account '
Technical account — general business
For the year ended 31 December 2017

12017 2016

) £ £
Premiums . o B
Gross premiuiiis written 486,358 451,644
Outward reinsurancé premiums. (111,945) (84,615)
Net premiums written 374,413 367,029
Change in the provision for
unearned prémiums
Gross provision 733 (9,398),
Reinsurers’ ‘share 5,296 3,624
Earned premiums, net of reinsurance 380,442 361,255
Allocated investment return transferred
from the non-technical account 9,788 8,976
Other technical income, net of reinsurance 50 53
Claims paid -
Gross amount (265,306) (201,282)
Reinsurers’ share 32,470 21,042
Net claims paid (232,836) (180,240)
Change in provision for claims
Gross amount (146,824) (50,450)
Reinsurers’.share, 104,792 29,543
Change in net provision for claims —W (20,907)
Claims incurred, net of reinsurance (_274,_868) (201,147)
Changes in other technical provisions, net of
reinsurance. 1,773 (1,184)
Net operaling expensés (156,419) (150,396)
Other technical charges, net of réinsurance - -
Balance on the technical account for general -
business (39,239) 17,557

The accounting policies and notes on pages 13 to 39 form part of these Financial Statéments.



Llewellyn House Undenwriting Limited
Profit and loss account

Non - technical account

For the year ended 31 December-2017

Nole 2017 2016
£ £
Balance on technieal account for general business - (39,234) 11,557
Investment income _ 3 10,817 10,265
Allgeated investment return transferred to the general business technical )
account ] (9,788) '(8,976)
Other income ) 16,505 26,597
Other charges, including value adjustments (34,493) - 3,260
Profit/(loss) on ordinary activitics beforé taxation 4 (56,193) 48,703
Tax on profit/(loss) on ,on;]inary activities 5 ?!366- (5,417)
Proﬁd(los;) for the financial year (48,887) 39,286
Other comprehensive income/(expenditure): } .
Currency translation differences (386) 6,549
Tax on other comprehznsive income 193 (1,258)_
Total comprchensive ingomcl(cxpcndiln’rq) 10 (49,580) ‘ 44,577

All amounts relate to coitinuing operations.

The accounting policics arid notes on pages 13 to 39 form part of thesz Financial Statements.

, _\/\\\"m
A




ST

'Llewellyn House Underwriting Limited

Balance sheet .
As at 31 December 2017

Note

Assets
Intangible assels 6

Investments

Other financial Investments ?
Deposits with ceding

-undertakings

Reinsurers’ share of technical
provisions

-Provision for unearned premiums 8
Claims outstanding
Other technical provisions

Debtors

Amounts falling due within one 7
year

Amounts falling duc after one 7
year :

Other assels, )
Cash at bank and in hand
*Other

Prepayments and accrucd
incomce

Accrued interest

Defarred acquisitions costs N
Other prepayments and accrued

income

‘Total asscts

1,070,820

1,504,156 1,100,839

31 December 2017 31 December 2016
Syndicate . Syndicate
Participation Corporate Total ‘Participaticn Corporate Tota)
£ 3 £ k3 £ £
- 48,367 48,367 - 26,806 26,806
484,206 - 484,206 562,617 . 562,617
29 - 29 31 - 3]
434,235 - 484,235 562,648 - 562,648
28,417 - 28417 25425 - 25,425
240,758 : 240,758 147,020 - 147,020
2,672 : 2,672, ‘899 - 899
271,847 - 271,847 173344 - 173,344
169,202 5,497 174,699 218912 - 218912
8,796 - 8,796 9,276 - 9,276
173,998 5,497 183,493 228,188 - 228,188
25906 - 379472 405,378 28,446 404,059 432,505
50,703 - 50,703 49,573 - 49,573
76,609 379,472 456,081 78,019 404,059 482,078
1,020 - 1,020 830 - 8§30
55,778 - 55,778 54,562 - 154,562
3,333 - 3,333 3,198 - 3,198
60,151 - 60,131 58,640 E 53,640
433,336 430,865 1,531,704

The accounting policies and noles on pages 13 to 39 form part of these Financial Statemants.
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Llewellyn House Und er\'Vr‘iting Limited

Balance sheet
As at 31 Decémber 2017
31 December 2017 31 Deécernber 2016
Syndicate o Syndicate
Pnrﬁdpuiion Corporate Total  Participation Corporale Total
Note £ £ £ 4 z £ £

Liabilities and sharcholders’ ’
funds
Capital and reserves
Called up share capital 9 - 200 200 - 200 200
Capital redemption - - . - - i
Capital contribution - - - - . .
Share premium account ) ) - 117 117 - 117 117
Profit and loss account 10 (48,676) 390,788 342,112 50,603 371,089 421,692
Sharcholders’ funds — ] ] - i
attributableto equity interests (48,676) 391,105 342,429 50,603 371,406 422,009
Technical provisions
Provision for unearned premiuins 8 202,739 - .202,739 216,197 - 216,197
Claims outstanding 8 788,923 - 788,923 684,493 - 634,493
Other technical provisions - - - - . -
Provisions for other risks and
charges )
Delerred taxation 11 - - - . 11,596 11,596
Other - - - - - -
Deposit received from
rcinsurers 62 - 62 69 - 69
Creditors
Amounts falling due within one
year 7 107,294 32,856 140,150 126,203 33,834 165,037
Amounts falling due after one )
year 7 8,007 - 8,007 13,065 - 13,065

1,107,025 32,856 1,139,881 1,040,027 50,430 1,090,457
Accruals and deferred incame 12,471 9,375 21,846 10,209 9,029 19,238
Total liabilitics 1,070,820 433,336 1,504,156 1,100,839 430,865 1,531,704

Approved and authorised for issue by the Board of Directors on / J é;\ J(/M 2018
and signad on its behalfby: :

Je Eﬁc\é}q
JE SPARKES J
Director

Company registration numter: 3829431

The accounting policies and notes on pages 13 to 39 form part of these Financial Statements.
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Llewellyn House Underwriting Limited

Statement of changes in equity

For the year ended 31 December 2017

Capital Share- Capiial
Colted up redeniption preémium Profitand  contribution
share capital reserve account loss necount ‘reservie Total
£ £ £ £ £
Opening balance 200 - 117 402,115 - 402,432
Profit/(loss) for the year - - - 38,028 - 38,028
Other comprehensive income - . - 6,549 - 6,549
Total comprehensive income B - - 44,577 - 44,577
Proceeds from the issue of
shares - - - - - -
Movement in reserves - . = - . -
Dividends paid - - - - (25,000) - (25.000)_
As at 31 Decémber 2016 200 - 117 421,692 - 422,009
Profiv/(loss) for the year - - - (43,887) - (48,887)
Other comprehensive income - - - (693) - (693)
Total comprehensive income : - - - (49,580) - (49,530)
Proceeds from the jssue of
-shares - . . - . -
Movement in reserves - B - R - ) -
Dividends paid - < - (30,000) - (30,000)
As at 31 December 2017 ,200 - 117 342,112 - 342,429

Called-up share capital represants the nominal valuz of shares that have been issued.

Capital redemption reserve records the nominal value of shares repurchased by the Company.

The share premium account records the emount above the nominal value reccived for shares sold, less transaction costs.

The profit and loss account represents cumulative profits and losses of the Company.

Capital contribution reserve relates to contributions to the equity capita! of ths Company.

The accounting policies énd notes on pages 13 to 39 form part of these Financial Statements,



Liewéllyn House Underwriting Limited
Cash flow statement
For the year ended 31 December 2017

Operating activities
Profit/(loss) on ordinary activities béforé tax
(ProfitY/loss atiributable to syndicate transactions

Profit/(loss) - excluding syndicate transactions

Adjusted for:
(Increase)/decrease in debtors
Increase/(decrease) in creditors
(Profit)/loss on disposal of intangible assets
Amortisation of syndicate capacity
Realised/unrealised (gains)/losses on invéstments
Investment income

Corporation and overseas taxes (paid)/rafunded

Net cash inflow/(outflow) from operating activities

Investing activities

Investment income

Purchase of syndicate capacity

Proceeds from sale of syndicate capacity
Purchase of financial investments

Proceeds from sale of financial investments

Net cash (outflow)/inflow from investing activities
Financing activities

Issue of shares

Share isste expenses

Capilal contribution/redemption

Equity dividends paid

Net cash (outflow)/inflow from financing activities
Net cash increase/(decrease) in cash and cash equivalents
Effcct of exchange rates on cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents ot the end of the year
Consisting of:

Cash at bank and in hand
Cash equivalents

2017

(56,193)
98,393

42,200

2,431
(13,954)
7,602

(l',029.)

(17,657)

19,593

1,029
(29,163)
13,954

(14,180)

. 30.000)

(30,000)
(24,587)

404,059

379,472

379,472

l

379,472

2016
£

48,703
33,232

T 81,935
(3,542)
(18,067)
3,939

(1,28;)
(5,245)

57,731

1,289
(23,053)
20,766

(993)

25,000
25,000

31,733

XTI

404,059
404,059

404,059

The Company has no control over the disposition of pssets and liabilities at Lioyd's. Consequently, the cash flow statement is prepared

reflecting only the movement in corporate funds, vhich includes transfers to and from the Syndicates at Lloyd's.

The accounting policics and notes on pages 13 10 39 form part of these Financial Statements.

Sleld
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Llewellyn House Underwriting Limited
Notes to the Financial Statements
For the year-ended 31 December 2017

Basis of preparation of financial statements
General information
The Company is a limited Company incorporated in the United King_dom.

The financial statements have been presented in Pounds Sterling (“Sterling”) as this is the Company’s furictiona currency, being the
primary economic environment in which the Company operates.

Basis of preparation

These financial statzments have been prepared in accordance with FRS 102 The Financial Reparlmg Standord Applicable in the UK
and Republic of Ireland, FRS103 litsirance Contracts and applicable legislation, as set out in'the Companies Act 2006 and The Lorge
and Medium-sized Companies and Groups (Accounts and Reports) Regulations 2008 ("SI 2008/410™). These financial statements have
been prepared under the historical costs convention as modified for certain financial ingtruments held at fair value.

Recognition of insurance transactions

The Company recognises its proportion of all the transactions undertaken by the Lloyd's Syndicates in which it participates (“the
Syndicates") in aggrégation with the transactions undertaken by the Coimipany at entity level (“the Corporate™).

The financial statements are prepared using the annual basis of accounting. Under the annual basis of accounting, & result is
determined at the end of each accounting périod reflecting the profit and loss from prowdmg insurance coverage during that period and
any adjustnients to the profit or loss of providing insurance cover during earlier accounting periods.

For cach such Syndicate, the Company's proportion of the underwriting transactions, investment return and operating expenses has
been reflccted within the Company's profit and loss account. Similarly, ils proportion of the Syndicate’s asszts and liabilities has been
reflected in its balance sheet (under the column heading “Syndicate”). The Syndicate’s assets arc held subject to irust deeds for the
benefit of the Company's insurance creditors.

The propértion referred to above is calculated by reference to the Company’s participation as a percentage of ihe Syndicate's tota)
capacity.

The Company has delegated sole management and control of its underwriting through each Syndicate to the managing agent of the
Syndicate (“the Managing Agent”) and it has further undertaken not to mterfera with the exercise of such management and control. The
Managing Agents of the S)ndlC.’llgS are therefore responsible for detzrmining the insurance transactions to be recognised by the
Company.

Sources of data
The information uscd to compile the technical account end the "Syndicate” balance sheet is based on returns prepared for this purpose

by the Maneging Agents of the Syndicates ("the Returns”). These Returns have been subjected to audit by the Syndicase auditors and
are consistent with the audited annual reports to Syndicate members.

-The format of the Returns established by Lloyd’s. Lloyd's collates this data at a Syndicate lzvel analysing it into corporate member

level results which raflects the relevant data in resgect of all the syndicatas in which the Company parlicipates.

g/ ¢ \&\\E
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Llewellyn House Underwriting Limited
Notes to the Financial Statements
For the year ended 31 December 2017

Accounting policies

i

vi

Going ¢oncern
These financial statements have been prepared on a golng concem basis.
Premiums

Premiums written comprise the total premiums receivable for the whole period of cover provided by the contracts incepting
during the financial year, together with any adjustments arising in the year to such premiums receivable in respect of business
written in prior yéars. Premiums are shown gross of commission payable to intermediaries and exclude instirance premium tax,
Gross premiums written may include “reinsurance to close” premiums receivable (s=e vii below). Outward reinsurance

" premiums may include "reinsurance to close” premiums payable (see vii below). Premiums written by a Syndicate may also

include the reinsurance of other Syndicates on which the Company participates. No adjustments have been made to gross
premiums written or qutward reinsurance premiums (or to gross and reinsurers’ chims) to remove this inter - -Syndicate
reinsurance. Uneamed premiums represent the progortion of pramiums written in the year that relate to the unexpired terms of
policies in force at the balance sheet date, calculated on the basis of established eamings pattems or time apportionment as
appropriate.

Claims incurred

Claims incurred include the costs of claims handling expenses. Recoverable amounts arising out of subrogation or salvage nre
deducted from the cost of claims. Claims incurred comprise amounts paid or provided in respect of claims occumring during the
year to 31 December, together with the amount by which settlement or reassessment of claims from prior years differ from the
provision at the beginning of the year.

Provision for claims outstanding

Claims outstanding comprise amounts set aside for claims notified and claims incurred but not yet reported (IBNR). Provision
is made for claims incurred but not paid in respect of events up to 31 December. The provision is based on the Retumns and
reports from the Managing Agents and the Company's licensed adviser or Members' Agent. When appropriate, statistical
methads have been applied to past experience of claims frequency and severity, ‘

The two most critical assumptions with regards to claims provisions are that the past is a reasonable predictor of the likely
level of clims develapment, and thiat the rating and other models used for current business are fair reflections of the likely
level of ultimate claims to be incurred. The Directors consider the provision for gross claims and related reinsurance
recoveries, as based on thé Returns to be fairly stated. However, ultimate linbility will vary as a result of subsequent
information and events and this may result in significant adjustments to the amounts provided. Adjustments to amounts of
claims provisions established in prior years are reflected in the financial statements for the period in which the adjustments are
made.

Unexpired risk provision

A provision for unexpired risk is made by the underlying Syndicates where claims, related expenses and deferred acquisition
costs, likely to arise afier the end of the financial period in réspect of contracts concliuded before that date, are expected to

exceed the unsarned premiums and premiums receivable under these contracts, ofter the deduction of any acquisition costs
deferred.

Deferred acquisition costs

Acquisition costs, which represent commissien and other related expenses, are d=ferred over the period in which the related
preniums are earped.

g Mo
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Lléwellyn House Underriting Limited
Notes to the Financial Statements
For the year ended 31 December 2017

Accounting policics (continued)

vii

viii

Relnsurance to close

A reinsurance to close is a particular type of reinsurance contract enteréd into by Lloyd's Syndicates. Under it, underwriting
members (the reinsured members) who are members of a Syndicate for a year of account (the closed year), agree ivith
underwriting membeérs who comprise that or anather Syadicate for g later year of account (thie reinsuring members) that the

insuring bers will indemnify, discharge or procure the discharge, of the reinsured members againstall known and
unknown liabilities of the reinsured members arising out of insurance businéss undertaken thiough that Syndicate and
allocated to the closed year in consideration of:

(1) apremium; and
(2) cither

() the assignment, or agreement to assign, to the reinsuring members of all the rights of the reinsured members arising out
of, or in connection with, that insurance business (including without limitation the right to raceive al} future premiums,
reinsurances and other monies receivable in connection witl that insurance business); or

(N

(b) an agrcement by the reinsured members that the réinsuring 5 shall collcct on behalf of the reinsured members the
proceeds of all such rights and retain them for their own benzfit so for as they are not applied in discharges of the
liabilities of the feinsured members.

Wherz the reinsurance to close is between members on successive years of account of the same Syndicate, the Managing
‘Agent has a duty to ensure both sets of members are treated equitably and to set the reinsurance to close with the intantion that
neither a profit nor a loss accrues to either group of members. To the extent that the Company participates on successive years
of account of the same Syndicate and there is a reinsurance to close between those yeers, the Company has offset its share of
the reinsurance to close received against its share of the reinsurance to close paid.

If the Company has increased its participation from onz year ol account to the next, the reinsurance to close peid is climinated,
as a result of this offset, leaving an element of the reinsurance to elosc received. This reflects the fact that the Company has
assumed a greater proportion of the business of the Syndicate. If the Company has reduced its participation from one year of
account ta the nexi, the rcinsurance to close received is eliminated, leaving an element of the reinsurance to close paid. This
reflects the reduction in the Company's exposure to risks previously written by the Syndicate. The reinsurance to close is
technically a reinsurance contract and, as such, the payment of a reinsurance 10 close does not remove from members of that
year of account ultimate responsibility for claims payable on risks they have written. If the reinsuring members under the
reinsurance to close become insolvent and the other clements of the Lloyd's chain of security also fzil, the reinsured members
remain theoretically liable for the settlament of any outstanding claims. However, piyment of a reinsurance to close is
conventionally accepted as terminating a reinsured member's participation on a Syndicate year of account and it is treated for
accounts purposcs as settfing all the Company's outstanding grass liabilities in respect of the business so reinsured.

Financial instrumcnts

The Company has chosen to apply the provisions of Section 11 Basic Financiol Instruments and Section 12 Othzr Financia!
Instruments in full.

The Company holds both basic and non-basic financial instruments. The Company's financial instruments comprise of cash
and cash cquivalents, trade ond other receivables, trade and other payables and investments in a variety of basic and non-basic
financial instruments, through both the Corporate and through the Syndicates,

Financial assets and liabilities are recognised when the Company becomes party to the conlractual provisions of the financial
instrument.

Basic financial instrumants (except for pon-putiable ordinary and non-convertible preference shares) are initially recognised at
the transaction price, including any transaction costs, and are subsaquently measured at amortisad cost using the effective
interest method, lss any provision for impairment in the'case of finaricial assets. Amounts that are receivable/payable within
one year are measurad at the undiscounted amount of the cash expeciad to bz received/satiled.
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Accounting policics (continued)

vili

xi

Financial instruments (continucd)

‘Where a financial instrument constitutes a financing transaction, it is initially measured ot the present value. of the future
payments, discounted at n market rate of interest, and subsequently measured at amdrtised cost using the effective interest rate
method.

All other financial instruments are measured at fair value through profit or loss, except for investiments in equity instruments
that are not publicly traded, and whose fair value cannot othenwise be measured reliably, which are measured at cost less
impairment.

At the end of each reporting year, the Company assesses whether there is objective evidence that any financial asset may be
impaired. A provision for impairment is éstablished when there is objective evidence that the Campany will not be able to
collect all amounts dut according to the original terms of the receivables. The amount of the provision is the difference
between the esset’s carrying amount and the present value of the estimated future cash flows, discounted at-the effective
interest rate. The amount of the provision is recognised immediately in the profit and loss.

Investment income is initially recorded in the non-technical account. All investment income arising on Syndicate
participations is allocated to the technical account.

Interest income is recognised as it accrues using the effective interest method.
Dividend income receivable Is recognised when thie rights to receive the distributions have been established.
Derivative financial instruments

The Company uses derivative financial instruments to reduce exposure to foreign exchange risk and interest rate moverments.
The Company does not hold or issue derivative financial instruments for spzculative purgoses. Derivates are injtially
recognised ot fair value at the date a derivative contract is entered into and are subséquently remeasured to their fair value at
each reporting date. The resulting gain or loss is recognised in profit or loss immediately.

Derccognition of financial asscts

A financial asset or, when applicable, a part of a financial asset is derccognised when:

° The rights to the cash flows from the asset have expired; or :

o The Company retains the right to receive cash flows from the asset or has assumed an oblization to pay the received
cash flows in foll without material delay to a third party 'under o *pass-through® orrangement and éither (a) the
Company las transferred substantially all the risks and rewards of the assel; or (b) the Company has neither
transferred nor retained substantially all the risks and rawards of the assel, but has transferred control of the asser.

When the Company has transferred its right to receive cash flows from an assst or has entered into a pass-through
arrangemen, and has neither transferred nor refained substantially all the risks and rewards nor transferred control of the
osset, the asset is recognised to the extent of the Company’s continuing involvement in the asset. Continuing involvement that
takes the form of a guarantee over ihe transferred asset is measured at the lower of the original carrying amount of the asset
and the maximum amount of considzration that the Company could be required to repay. In that case, the Company also
recognists an associated liability.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the n2t amount is reporiad in the balance sheet if; and only ifthere is a
currently enforceable legal right to offsct the recognised amounls; and there is an intention to settle on a net basis, to realise
the assets and settle the liabilities simultaneously.

(\% & \\a\\%
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Accouating policies (continued)

xii

Xiv

XV

Nvii

Net operating expenscs

‘Operating expenses ‘are recognised when incurred. They include the Companyis share of Syndicate operating expenses, the
remuneration payable to Managing Agents (and the Company's Members' Agentlicensed adviser) and the direct costs of
membership of Lloyd’s.

Foreign currencies

Teanszctions in United States dollars, Canadian dollars and Euros are translated 2t the rates of exchange ruling at the date the
transaction is processed or at an appropriate average rate. Unless otherivise stated, tranisactions in currencies other than United
Stales dollars, Canadian dollars and Euros are translated at the rate of exchange ruling at the date the transaction is processed.
Monetary essets and fiabilities are retranslated into Sterling at the rate of exchange at the balance sheet date. Non-monetary
assets and liabilities at the balance sheet date ere maintained at the rate of exchange ruling when the contract was entered into,
‘except for non-monetary assets and liabilities arising out of insurance contracls which are treated as monetary items in
accordance with FRS 103 /nsurance Contracts (“FRS 103"). Exchange differences arising on translation to the functional
currency are dealt with through the non-technical account in the profit and loss account.

Intangible assets

Intanigible assets include purchased rights to participate on Syndicates. The purchase cost is capitalised and amortiscd on a
straight line basis over the useful life of the rights which is five years.

Insurance contracts — product classification

Insurance contracts are those contracts when the Company (the insurer/reinsurer) has accepted significant insurance risk from
another party (the policyholdar/reinsured) by agreeing to compensate the policyholder if a specified uncertain fulure event (the
refinsured cvent) adversely affcets the policyholder. As a genesal guidelinz, the Company determines whether it has significant
insurance risk, by comparing benefits paid with benefits payable if the insured event did not occur. Insurance contracts can
also transfer financial risk.

Once a contract has been classified as an insurance conlract, it remains an insurance contract for the remainder of its fifctime,
even if the insurance risk reduces significantly during this periad, unless all rights and obligations are extinguished or expire.

Any separable embedded derivatives within an insurance contract arc separated and accounted for in accordance with sections
11 cad 12 of FRS102 unless the embadded derivative is itself:an insurance contract (i.c. the derivative is not scparated if the
policyholder benefits from the derivative only when the insurad event occurs).

Taxation

The Company is taxed on its share of the underwriting results daclared by Syndicates and these are deemed to accruz evenly
over the calendar year in which they are declared. The Syndicate results included in these financial slatements (excluding any
losses on open years of account) are only declared for tax purpases in the calendar yedr following closure of the year of
account. HM Revenue & Customs agrees the taxable results of Syndicates ot a Syndicate level on the basis of computations
submitied by the Managing Agent. At the date of approval of tl:ese financial statements, the Syndicate 1axable results of this
vear have not been ngreed. Any adjustments that may be necessary 1o the tax provision as a result of HM Revenue & Customs
agreement of Syndicate taxable results will be reflected in the financial statements of subsequant periods.

Deferred taxation

Deferred tax is recogniszd on all timing differences that have criginated but not reversed at the reporting date. Transactions or
events that result in an obligation to pay more 1ax in the future or a right 10 pay less tax in the future give ris2 to a deferred tax
liability or asset. Timing differences ere differences between taxable profits and total comprehensive income as stated in the
financial staiements that arise from the inclusion of income and exgenses in t1ax assessments in years different from thos2 in
which they are recognised in the financial statements.

Deferred tax is measured using the tax rates and laws that have bzen enacted or substantively enacted os at the reporting date,

that are expeciad to apply to the reversal of the timing difference. The tax expense is recognised in the same component of
compreliensive inconte or equity es the transzction or other event that sesulted in the tax expense.

- o \’&\(oltﬁ
G
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Notes to the Financial Statements
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Accounting policies (continued)
xvii  Deferred taxation (continued)

Deferred tax assels are recognised only to the extent that, on the basis of all available eviderics, it is deemed probable that there
will be suitable taxable profils from which the future reversal of the underlying timing differences can be deducied.

Currént and deferred tax assets and liabilities are offset only when there is a legally enforceable right to set off the amounts
and there is the intention either to settle on a net basis or to realise the asset and settle the liabitity simultaneously.

xviii  Critical accounting judgements and key sourees of estimated uncertainty

In applying the Company’s accounting policies, the Directors-are required to make judgements, estimates and assimptions in
determining the carrying amounts of assets and liabilities. The Directors® judgements, estimates ond assumptions are based on
the best and most reliable evidence available at the time when the decisions are made, and are based on historical experience
and other factors that are considered to be applicable. Due to the inherent subjectivity involved in making such Jjudgements,
estimates and assumptions, the actual results and outcomes may differ. The estimates anid urderlying assumptions are
reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised,
if the revision affects only that period, or in the period of the sevision and future periods, if the revision affacts both current
and future periods.

The management and control of each Syndicate is carried out by the managing agent of that Syndicate, and the Company looks
to the managing agent to implement appropriate policies, procedures and intemnal controls to manage each Syndicate. The
critical accounting judgements and key sources of estimation uncerfainty set out below therefore relate to those made by the
Directors in respect of the Corporate only, and do.not include estimates and judgements made in respect of the Syndicates.

Critical accounting judgemerits

The critical judgements that the Directors have made in the process of applying the Company's accounting policies and that
have the most significant effect on the omounts recognised in the stattory financial statements are discusséd below.

Assessing indicators of impairment

In ossessing whether there have been any indicators of impairment assets, the Directors have considered both extemnal end
internal sources of information such as market conditions, counterparty credit ratings and experience of recoverability. There
have been no indicators of impairments identified during the current financial year.

Key sources of estimation uncertainty

The key assumptions conceming the future, and other key sources of estimation uncertainty, that have a signiﬁcant risk of
causing a materia) adjustment to the carrying amounts of assats and liabilities within the next financial year gre discussed
below.

Estimating value in use

Where an indication of impairment exists the Directors will carry out an impairment revicw to dztermine the recoverable
amount, which is the higher of fair value less cost to sell and value in use. The value in.use calculation requires the Directors
to estimate the future cash flows expected to arise from the asset or the cash generating unit and a suitable discount rate in
order to calculate present value,

Recoverability of receivables

The Company establishes a provision for receivables thiat are estiniated not 1o be recoveiable. When assessing recoverability
the Directors consider factors such as the aging of the receivables, past experience of recoverability, and the credit profile of
individual or groups of customers.

Delermining the useful life of purchased syndicate capacity

The Directors have assessed the useful life of syndicate capacity to be five years. This is on the basis that the Directors
consider this to Le the life over which value is créated from the investment made.

18




.__,.

Llewellyn House Underwriting Limited
Notes to the Financial Statements
For the year ended 31 December 2017

1.

Class of Businéss_

2017

.Direct Insurance

Accident and health

Motar ~ third party liability
‘Motor - other classes’

Marine; aviation and transport
Fire and other damage to property
Third party liability '
‘Credit and suretyship

Lenal expenses

Assistance

Miscellaneous

Reinsurance

Totat

2016

Dircct Insurance

Accident and health

‘Motor ~third party liability
Motor —other classes
Marine, aviation and transport
Firc and other damage to property
Third party liability

Credit and suretyship

Legal expenses

Assistance

Miscellaneous

Reinsurance

Total

Gross Gross Gross ‘Net .
Premiums Premiums Claims Operating  Reinsurance )
Written Earned Incurred Expenses Balance Total
£ £ £ £ £
20,377 20,956 (10,133) (9,333) (951) 538
1,062 1,218 977) (401) 28 (132)
62,478 67,511 (54,634) (18,284) 630 (4,717)
40,105 44,758 .(24,196) (18,900) (2,052) . (395)
125,061 124,903 (114,457) (44,909) 14,403 (20,060)
107,420 97,587 (58,245) (36,842) 1,762) 138
9,744 9,485 (6,215) (3,826) 202 339)
404 414 (204) 213) 1 @
2_,72§ 2,171 (1,284) (783) (€] S) 66
369,380 369,063 (270,345) (133,492) 10,456 (24,318)
116978 118,028 (141,783) (22,927) 20,157 (26,527)
486358 437,691 (412,130) {156.419) 30,613 {50,843)
Gross Grass Gross Net
Premiums Premiums Claims Operating Reinsurance

‘Written Earned Tncurred Expenses Balance Total
£ £ £ £ £
20277 20,159 (10,133) (9.283) (331) 192
1,266 1,321 (791) (437) 9) 8
65,409, 55,839 (57,542) (17,433) 14,369 (4,767)
45,767 48,990 (29,126) (20,568) (2,343) (2,849)
120,490 119,934 (55,988) {39,624) (16,018) 3,304
85,869 80,524 (50,314) (30,208) (2,050) (2,048)
6,540 6,659 (3.,121) (2,113) (1,004) 421
452 485 (223) (259) - 3
1718 1,502 (1,033) (545) - 224
347,788 335,713 (208,296) (120,265) (7,588) (436)
103,856 106,533 (43,436} (30,131) (22,818) 10,148
451,644 442,246 {251,732) (150,296) (30,406) 9,712

All insurance business is underwritten in the United Kingdom in the Lloyd's insurance market. Conscquently oli insurance contracts

are deemad to be coiicluded in the United Kingdon:.



Llewellyn House Underwriting Limited
Notes to the Financial Statements
For the year ended 31 December 2017

2, Net Operating Exp'ei\sc's

2017 2016
£ £
‘Acquisition costs 125,491 119,894
Change in deferred acquisition costs . (1,832) (2,956)
Administrative expenses . ) 29,397 25,380.
Reinsurance commissions and profit participations (12,483) (11,229)
Personal expenses 15,846 19,307
3. Investment Income o
2017 2016
. B £
Financial instruments held at fair value through profit or
loss:
Interest and dividend income 9,737 9,455
‘Realised gains and losses 1,831 1283
Unrealised gains end losses (788) 49
Other - -
‘ 10,780 9,787
Financial instruments held et amortised cost:
Interest 1,029 1,289
Other - -
Investment management expenses, including interest (992) @1y
G e
10,817 ) 10,265
4. Profit/(Loss) on Ordinary Activitics before Taxation
2017 2016
£ £
Operating profit/(loss) is stated afier charging:
Directors’ reruneration - -
Amortisation of syndicate capacity 7,602 3,939
(Profity/loss on disposal oF intangible fixed assets (13,954) (18,067)
(Profit)/loss on exchange . 10,999 (30,117)

The Compzay has no employees and rio staff costs are met by the Company.
The Directors are considered (o be the kzy management personnel of the Conpany.

The fees payable to the Company’s auditor for audit services are included in the fees payabla to the Members' Agent.
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Llewellyn House Underwriting Limited
Notes to the Financial Statements
For the year ended 31 December 2017

5 Taxation 2017 2016

Analysis of charge In year

Current tax: .

UK corporation tax on profit/(loss) of the year 9,000 17,064

Adjustment in respect of previous period (175) 1388
8,825 18,452

Foreign tax 769 729

Total current tax 9,594 19,181

Deferred tax: .

Origination and réversal of timing differences (16,206) (9,347)

Change in tax rate ) (887) 841

Total tax {7.499) 10,6735

Factors affecting tax charge for period

The tax assessed for the period is different to the standard

rate of corporation tax in the UK of 19.25% (2016 -

20.00%). The differences are explained below:

Ptoﬁt/(loss) on ordinary activitics before tax 555.193! ) 48,703

Profiv(loss) on ordinary activities multiplied by standard

rate of corporation tax in the UK of 19.25% (2016 -

20.00% (10,817) 9,741

Effects of:

Change in deferred tax rate {887) 841

Deferred tax asset previously unrecognised - -

Foreign tax 621 583

Expenses not deductible for tax purposes . -

Oiher carporation computation adjustments - -

Marginal rafes of taxation and prior periéd adjustment 3.584 (490)

Total tax charge/(credit) for the period (7,499) 10,675

The results of the Company’s participation on the 2013, 2016 and 2017 years of account and any calendar year movement on 2014
and prior run-offs, will not be assessed 4 tax umil_ tha year ended 31 Deeembar 2018; 2019 and 2020 respzctively being the year
afier the calendar year result of éach run-off year or the normal date of closure of each year of account.

The current UK corporation tax rate is 19%. The rate will ke reduced to 179 from 1 April 2020. The eficct of this reduction is
reflected in the racognised deferred tax liability/(ass=t).
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7.

741

‘Intangible Assets
Purchased Syndicate Copacity
Cost

At 1january 2017
Additions

Disposals

At 31 December 2017
Amortisafion

At 1 January 2017
Additions

Disposals

At 31 December 2017
Net Book Value,

At 31 December 2017

At 31 Deceniber 2016

Financial Instruments and Financial Risk Management

Financial Investments

Other financial investments — Syndicate participation

Shares and other variable yield securities and units in unit
trusts

Debt securitizs and other fixed income securitics
Participation in investment pools

Loans with credit institutions

Derivative financial instruments

Other investments

Deposits with credit institutions

Other

Other financial investments - Corporate

Shares and other variable yicld securities and units in unit
trusts

Debt securities and other fixed income securities

Other investmenis

2017

78919
29,163

(1,206) .
106,876 .

52,113
7,602

(1.208)

— 58509

48,367

26,806

2017
Market
Value
£

56,690
402,405
17423
22
1,203
52
2,636
3,775

484,206

2016

62,961
23,053
(7.095)

78,919

52,570
3,939
(4396)

s

26,806

10,391

2016
Market
Value
£

66,925
466,117
20,278
41

943
2,349
1,984
3.980

562,617
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7. Financial Instruments and Financial Risk Managemient (continued)

72 Debtors

. 2017 2016
Syndicate Syndicate
Participation Corporate Total  Participation Corporate Total
£ £ £ £ £ £
Amounts falling due
within one yecar:
Arising out of direct
insurance oparations 91,711 - 91,71t 99,680 - 69,680
Arising out of
reinsurance operations 54,894 - 34,894 49,300 - 49,300
Other Debtors: '
Amounts due from
group undzrtakings - - - - - -
Other 22,597 5497 28,094 69,932 - 69,932
Total Amounts falling : o
due within one year 169,202 3,497 174,699 218,912 - 218912
Amounts falling due
after one year:
Arising out of direct _
insurance opcrations 1,605 . 1,603 2,683 - 2,683
Arising out of
reinsurance operations, 3,597 - 3,597 3,351 - 3,351
Other Debtors:
Amounts due from
group undertakings L. . - - - -
Other 3.594 - 3,594 3,242, < 3,242
Total Amounts falling
due after one year 8,796 - 8,796 9,276 - 9,276
177,998 5,497 183,495 228,188 - 228,188
7.3 FundsatLlioyd's
The amount of Funds at Lloyd's is represented in the balance sheet as:
2017 2016
Syndicate Syndicate
Participation Corporate Total  Participation Corporate Total
£ £ £ £ £ £
Cash - 293,873 298,873 - 304,020 304,020
Investments - - - . - -
- 298.873 298,873 - 304,020 304,020

Funds at Lloyd's represents asseis deposited with the Corporation of Lloyd's (Lloyd's) to suj.port the Company's undenwriting
activities -as dzscribed in the Accounting Policizs. The Company has enfered into a Lloyd’s Dzposit Trust Dead which gives
Lloyd's the right 10 apply these monics in settlement of any claims arising from the participation on the Syndicates. These monies
can only te released from the provision of this Dead with Lloyd’s express permission aid only in circumstances where the
amounts are either replaced by an equivalznt asset, or after the expiration of the Company's liabilities in respect of its

undervriting.
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7. Financial Instraments ond Financial Risk Management (continucd)

74 Creditors

. 2017 2016
Syndicate - Syndicate )
[Participation Carporate Total  Pirticipation Corporate Total
R 3 £ £ 3 £
Amounts falling due
within one year:
Arising out of direct ) .
insurance operations 16,651 - 16,651 14,043 - 14,043
Arising out of ] )
reinsurance operations 43,448 - 43,448 38,141 - 33,141
Amounts owed to credit o
institutions 2,083 - 2,083 - - -
Other creditors: . . S
Corporation tax ) - 9,001 9,001 - 17,064 17,064
Directors’ loan accounts . 23,855 23,855 - 21,770 21,770
Third party funds - - - - = -
Other creditors 45,112 - 45,112 74,019 - 74,019
Amount due to group
undertakings - - - - - -
Total Amounts falling - i
due within one year 107,294 32,856 140,150 126,203 38,834 165,037
Amounts falling due
after one year:
Arising out of dirzct
insurance operations 97 - 97 188 - 188
Arising out of )
reinsurance operations 7,137 - 1137 7,844 - 7,844
Amounts owed to credit
institutions - - - - . -
Other creditors:
Corporation tax - - - - - -
Directors’ loan accounts - - - - - -
Third party funds - - - - - -
Other creditors 773 - 773 5,033 - 5,033
Amount due to group
undartokings - - - - - -
Total Amounts falling »
due after one year 8,007 - 8,007 13,065 - 13,065
115,301 32,856 148,157 139,268 38,834 178,102
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7

75

Financial Instruments and Financial Risk Management (continued)

Classification of Financial Instruments

Other financial investments — Syndicate participation

“The tables below set out the Company’s financial instruments by classification.

2017 ) 2016
At hair value At At falrvalue At:
through profit ‘amortised through profit amortised ]
or loss cost Total or loss cost Total
X £ £ £ £ £ £
Financial assets
Investments 7 484,206 - 484,206 562,617 - ‘562,617
Deposits with ceding ' )
undentakings - 29 .29 - 3 31
Insurance debtors - 93316 93,316 - 102,363 102,363
Reinsurance debtors - 58,491 58,491 - 52,651 52,651
Otherdebtors - 26,191 26,191 - 73,1714 F2RY)
Cash at bank and inhand - 25,906 25,906 - 28,446 28,446
Other nssets 50,703 - 50,703 49,5713 - 49,573
334,909 -203,933 738,842 -612,150 256,665 -868,855
Financial liabilitics
Borrowings - - - - - -
Derivative financial
instruments 16 .- 16 32 - 32
Insurance creditors : 16,748 16,748 - 14,231 14,231
Reinsurance creditors - 50,583 50,585 - 43,935 459835
Amounts owced to credit
institutions’ - 2,083 2,083 . - -
Other creditors - - - - - -
16 69416 69.432 32 60,216 60248
Other financial investments — Corpor:nc
2017 2016
At fair value At At fair value At
through profit amortised through profit amartised
or loss cost Total or loss cost Total
s £ £ £ 3 £
Financial assets
Investments - - - - . -
Other debtors - 5497 5,497 - - -
Cash at bank and in hand - 379,472 3MAN2 - 404,059 404,059
Other assets - - - - < =
- 354.969 384,969 - 404,059 404.059
Financial liabilities .
Other creditors - 32856 32,856 - 38,834 38,854
- 32,836 32.856 - 38.854 38,834

[3%]
[}
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7.
75

Financia) Instruments and Financial Risk Management (continued)
Classification of Financial Instrumerits (continucd)

The table below sets out details of the Company’s derivative financial instruments.

2017 2016
Notional Notional
.amount Fair value amount Tair volue
£ £ £ F3
Foreign exchange forward contracts 36,464 "1,190 127,541 941
Interest rale future contracts 2,567 7 1,728 2)
Foreign exchange options - - - -
Equity oplions - - - -
Foreign exchange contract for difference - - - -
Other - 6 . 4
39,031 1,203 29,269 943

Financial Instruments held at fair value through profit or loss

The assets and ljabiliﬁcs caricd at fair value through profit or loss have been categorised between the three levels of the fair value
hierarchy that reflacts the observability and significance of inputs uszd when establishing the fair value. The categorisation of these
instruments is based on the Jowest leve] input that is significant to the fair value measurement in its entirety:

Level (a) in the fair value hierarchy consists of assets and liabilities valued using unadjusted quoted prices in active markets for

identical assets or liabilities. An octive masket for the asset or liability [s a market in which transactions for the asset or liability
occur with sufficient frequency and volume to provide pricing information on an on-going basis.

Level (b) in the fair value hieraschy consists of assels and liabilities that do not have directly quoted market prices available from
active markets. Instead the price of a recent transaction for an identical asset or liability is used, provided that there has not been o
significant change in economic circumstances or a significant lapse of time since the recent transaction.

Level (c) in the fair value hierarchy consists of those types of nssets and liabilities for which fair values cannot be obtained directly

from quoted market prices in active markets or in a recent transaction. These assets and liabilities are measured using a valuation
technique lo estimate what the transaction price would have been in an orm's length transaction.

AR
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7.6

Financlal Instruments and Financial Risk Management (continued)

Financial Instruments held at fair valuc through profit or loss {continued)

The tables below set out Company’s financial insiruments held at fair value through profit or loss by level of hierarchy.

Other financial investments — Syndicate pqr_ticipation

2017
Financial asscts
Shares and other variable

"yield sccuritics and units

in unit trusts

Debt sccurities and other
fixed income securities
Participation in

‘investment paols

Loans and deposils with
credit institutions
Overseas deposits
Derivalives

Other investments
Financial assets classified
as held for sale

Financlal liabilities
Bormrowings

Derivative liabilities
Financial liabilities
classificd as held for sale

217

o Held at

! Fair value amortised
‘Level (a) "Level (b) ‘Level () total cost Total
£ £ £ £ £ £
18,981 34,883 2,826 56,690 - 56,690
65,639 336,766 - 402,405 - 402,405
10367 2,715 4,341 17423 - 17423
2,627 31 52 2,710 - 2,710
13,741 39,116 1,608 54,465 . 54,465
60 1,343 . 1,203 - 1,203
- 13 - 13 . 13
111415 414,667 §.827 534,909 - 531509
15 l - 16 - 16
15 [ - 16 - 16
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Llewellyn House Underwriting Limited
Notes to the Financial Statements
For the year ended 31 December 2017

7. Financial Instruments and Financial Risk Management (conlinued)
7.6  Financial Instruments held at fair valuc thratigh profit or Joss (continucd)

Other financial investments — Syndicate participation (continucd)

Held at
) Fair value amortised )
Level (a) Level (b) Level () total cost Total
£ £ £ £ £ £
2016
Financlal assets
Shares and other variable
yicld securities and units )
An unit trusts . 20,429 46,454 42 66,925 - 66,925
Debt securitics and other o )
fixed income securities 56,146 409,971 - 466,117 - 466,117
Participatioa in .
investment pools 11,701 3,065 5,512 20,278 - 20,278
Loans and deposits with ’ -
credit institutions - - - - - -
Overseas deposits 15,853 35,786 1,877 53,516 - 53,516
Derivatives 33 910 s 943, - 943
Otherinvestments - - 15 15 - 15
Financial assets classified
2s held for sale - - - = - -
104.162 496.186 7.446 . 607,794 . 607,794
Financial liabilitics
Borrowingas - . - - - -
Derivative linbilities 13 19 - 32 - 32
Financial liabilities
classified as held for sale - - - - - .
13 19 - 32 - 32
Other financial investments — Corporate
Held at
Fair value anortised
Level (a) Level (b) Level {c) total cost Total
E £ £ £ £ £
2017
Financial assets
Shares and othee variable
yield securitics and units
in unit trusts . - - - - - -
Debt securilies and other
fixed income szcurities - - - - - -
Other invesiments - - - . . -




Llewellyn House Underwriting Limited

Notes to the Financial Statements

For theyear ended 31 December 2017

7. Financial Instrumients angd Financial Risk Management (¢ontinued)
7.6 Financia) Instruments held ot fair volue ikirough profit or loss (continucd)

Other financial investments — Corporate (continued)

Level (a) Level (b) Level (c)

. £ £ £
2016 ’
Financlal asscts
Shares and other variable
yield securities’and units
in unit trusts - B :
Dzbt securities and other
fixed income sccurities - . -
Other investments - - -

‘Fair value
fota),

£

Held at
amortised
cost

£

“Total

2.7 Financial Risk Management

The Company is a financial institution and thesefore provides the following disclosures in respect of the financial instruments it

holds.

The Comipany is exposed 1o the following financia) risks in the course of its operating and finoncing netivities:

Credit risk

Liquidity risk

Interest rate risk
Equity price risk; and
Foreign exchange risk

The management and control of cach Syndicate is carried out by the managing agent of ihat Syndicate, and the Company looks to
the managing agent to implenient appropriate policics, procedures and intemal controls to manage each Syndicate, including those
in respect of financial risk management. The following qualitative risk management disclosures made by the Directors therefore
relate to the Corporate only. The quantitative disclosurés are made in respect of both the Corporate and the Syndicates.

g !
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Llewellyn Houise Underwriting Limited

Notes to the Financial Statements

For the year ended 31 December 2017

17

Firianclal Instraments snd Financial Risk Management (continued)

Financial Risk Management (continucd)

Credit risk

Credit risk is the risk that a counterparty to the Company®s financial instruments will cause a loss to the Company through failure
to perform its obligations. The key areas of exposure to credit risk for the Company result through its reinsurance pragramme,
investments, bank deposits and pohcyholder receivables.

The Company manages credit risk at the Corporite level by ensuring that investments and cash and cash equivalent deposits are
placed only with highly rated credit institutions. At the Corporate level the Company did not hold any callatecal as sécurity against
its receivables, or have'any other credit enhancements at the reporting dates,

The carrying amount of the Company's financial assets represents the Company’s maximum éxposure to credit risk

The tables balow show the credit quality of financial assets that are neither past due nor impaired.

‘Syndicate participation

2017

Shares and other variable
yield securitiés and units
in unit trusts

Debt securities ard other
fixed income sccurities
Participation in
investment pools

Loans secured with credit

instimtions
Deposits with credit
instilutions

_Overscas deposits

Derivative investments
Other investments
Deposits with ceding
undertakings

Reinsurers sharz of
claims outstanding
Reinsurance debtors
Cash ot bank and in hand
Insurance debtors

Other debtors

‘AAA AA A BBBorlower Not rated Total
£ £ £ £ £ £
5,17 5,298 15,038 8,760 21,877 56,690
82,299 127490 145,150 40,402 1,064 402,405
7,093 4,535 1,865 - 3,930 17,423
. 2 . . 52 %

. . 2,545 91 2,636
27,493 13,1712 4,420 5, 536 3,244 54,465
- 4 32 31 1136 1,203

- - - - A k] 13

. . - . 29 29

252 41,663 172,416 '2,013 24,114 240,758

- 898 5,012 - 3331 9,241

509 793 18,162 6,145 297 25,906
123,363 194,775 364,640 62,887 65,178 810,843
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Llewellyn House Undenwriting Limited
Notes to the Financial Statements

For thé year erided 31 December 2017

7. Financia) Instruments and Financial Risk Management (continued)

‘7.7 Financial Risk Management (continucd)

Syndicate participation AAA AA A BBBorlower Not rated Total
£ £ £ i £ £ £
2016
Shares and ather variable
yicld securities'and units ) ) .
in Unit trusls 7,978 9,310 23,693 4,409 21,535 66,925
Debt securities and other i )
fixed income securities - 110,717 157,349 - 150,172 41,900 5919 466,117
Participation in i
investmént pools 2,511 9,777 2,922 - .5,068 20,278
Loans sccured with crédit R .
institutions - 2,390 - - - 2,390
Deposils with credit ) o
instititions - 428 1,556 - - 1,984
Overscas deposits 28,743 13247 4,342 4,379 2,805 5_3.5 16
Derivative investments - - - 33 910 943
.Qther investments . - . - 15 5
Deposits with ceding
undertakings - - - - k]| 31
Reinsurers share of . o .
claims outstanding 3,121 30,459 102,776 2,362 8,302 147,020
Reinsurance deblors 1,054 88l 3,344 310 1,506 7,095
Cash at bank and in hand 88 (1,063) 21,7719 7,626 16 28,446
Insurancc debtors - - - - - -
Other dzbtors - - s - - -
154,212 222,778 310,584 61,019 46,167 794,760
The'tables below show thé ageing and imipairment of financial assets by class of instruments.
Syndicate participation Between
’ Neither due Lessthan G monthsand  Greater than Tatal past due
nor impaired 6 months 1 ycar 1 year Impaired or impaired
] oot £ £ £ £ £
2017 _
Shares and other variable
yield sccuritics and units
in unit trusts i 56,690 - - - - 36,690
Debt securities and other :
fixed income securities 402,405 - - - - 402,405
Pasticipation in
investment pools © 17423 - - - - 17,423
Loans secured with credit
institulions 4 - - - . 74
Deposits with credit
institutions 2,636 - - - . 2,635
Overseas deposits 54,465 - - - - 34,465
Derivative investments 1,203 - - - . 1,203
Othér investments 13 - - - - 13
Deposits with ceding
undertakings 29 . - . - 29
Reiasurers share of
claiins outstanding 240,872 - - - (1) 240,758
Reinsurance debtors 7,397 1,615 120 115 (6) 9,241
Cash at bank and in hand 25906 - - . - 25,906
tnsurance debtors 83,232 6,229 1,304 2,667 (116) 93,316
Other debtors 152,412 321 16 - - 152,749
1.044,757 8,163 1,440 2,782 {236) 1.036.908
s\t
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Liewellyn House Underwriting Limited
Notes to the Financial Statements
For the year ended 31 December 2017

1. Finoncial Instruments and Figancia) Risk Management {continued)

7.7  Financial Risk Managemcent (continucd)

-Syndicate particlpation Between
' Nelther due Lessthan  Gmonthsand  Greaterthan Total past due
nor impaired 6 months 1 year 1 year Impaired orimpaired
) 3 £ E: £ £ £
2016
Shares and other variable
yield securities and units B i
in unit trusts 66,925 . - - - 66,925
Debt securities and other
‘fixed income securities 466,117 - ) - - - 466,117
Panticipation in
invesiment pools 20,278 - - - - 20,278
Loans secured with credit
institutions 2390 - - - - 2,350
Deposits with credit ) »
institutions 1,984 . - - - 1,984
Overseas deposits 53,516 - - - - 53,516
Derivative investmants 943 - - - - 943
Other investmerits 15 - “ - - 15
Deposits with ceding
undertakings 3] - - - - 3
Reinsurers share of
clalms oulstanding 147,020 - - - - 147,020
Reinsurance debtors 5,463 1,363 17 252 - 7,095
Cash ot bank ond in hand ‘28,446 - - . - 28,436
Insurance deblors 90,756 1,672 1,291 2,852 (208) 102,363
Other dzbtors 190,562 497 22 141 - 101,222
1,074,446 -9,532 1,330 3,245 . (208) .1,088,345

At the Corporate level the Company is not exposed to significant credit risk. Consequently a sensitivity analysis for credit risk has

not been presented for the Corporate.

Liquidicy risk

Liquidity risk is the risk that an entity will encounter difﬁculty in meeting obligalions associated with financial instruments.

At the Corporate level the Company manages liquidity by continuously monitoring forecast and actual cash flows, and by

matching the maturity profiles of assets and liabilities.

The following tables detail the Company's remaining contractual maturity for its financial liabilities. The tables have been drawn
up based on the undisccunted cash flows of financial liabilities based on the earliest date of which the Campany can be required to

Pay.
Syndicite participation No stated Less than ) ) Greater than
maturity year 11to 3 ycars 3 to 5 years 5 years Total
£ £ £ £ £ £
2017
Derivative inancial
instruments - 16 - - - 16
Deposits received from
reinsurars - 62 - - - (7]
Provisions (or other risks
and charges . - . - - -
Claims outstanding 2,550 310,956 261,481 121,032 92,864 788,923
Creditors 1,138 90,424 7,480 1,012 2 100,036
Other - - - - - -
3,728 401,458 268,961 122,044 92,866 839,057
32
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Llewellyn House Underwriting Limited
Notes to the Financial Statements
Tor the year ended 31 December 2017

7.

7.7

Financinl Instruments and Financial Risk Management (¢ontinued)

Finao¢ial Risk Management (continued)

Syndicaté participation Nostated Less than § Greater than
maturity year 1 %03 years Jto5ycars ‘S years Total
. £ £ £ £ £ £
2016
Derivative financial
instruments - ‘32 - - - 32
Deposits received from
reinsurers ' - 69 - - - 69
Provisions for other risks
and charges . - - ) - - -
Claims outstanding - 219,362 244,664 115,257 105,210 684,493
Creditors 906. 71,223 10,417 2,469 449 91,494
Other - - - - - -
906 296,636 235,111 112,726 105.659 776.088

At the Corporate level the Company is not exposed to significant liquidity risk. Conszquently a maturity profile has not teen
presented [or tie Corporate. )

Interest rate risk

Interest rate risk is the risk that the fair value of future cash flows of financial instruments will Muctuate becauss of changes in
market interest rates.

The Company is exposed to the risk of interest rate Muctuations in respect of cash and cash equivalents and other interest bearing
securities.

At the Corporate level the Company miznages intérest rate risk by maintaining an appropriatz mix between fised and floating rate
financial instruments.

The table below shows the impact of chianges in interest rates on the profit or loss for the périod and on the equity of the
Company.

Syndicate participation

2017 2016

£ £

Impact of 50 basis point increase on profit or loss (4,292) (3,179)
Impact of 50 basis point decrease on profit or loss "4,235 5,100
Impact of 50 basis point increase on equity (4,292) (3,174)
Impact of 50 basis point decrease on equity 4,235 5,100

Al the Corporate lavel the Company is not exposed to significant cash flow interest ratz risk as all of the financial instruments
attzact fixed ratzs of interest. Consequently a scnsitivity analysis for interest rate risk has not been presented for the Corporate,

Equity price risk

Equity price risk is the #isk that the fair value of future cash flows of financial instruments will fuctuate because of changss in
market prices.

The Company is exposed lo equity price risk in fespect of its equily investments.

At the Corporate level the Company manages cquity price risk by maintaining an appropriate mix betwzen equity und debt
financial instrumients, end by spreading thic risk on equity investments across a portlolio of investunznts.

[}
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Llewellyn House Underwriting Limited
Notes to the Financial Statements
For the year ended 31 December 2017

7.

7.7

Financial Instruments and Financial Risk Management (continued)

Financial Risk Management (continucd)

Thie table below shows the impact of chanjes in equity prices on the profit or loss for the period and on the equity of the
Company. ’

Syndicaté participation

2017 2016

£ B 3

Impact on profit or loss of 5% increase in Stock Market Prices 157 330
Impact on profit or loss of 5% decrease in Stock Market Prices (158) (328)
Impact on equity of 5% increase in Stock Market Prices 157 330
Impact on equity of 5% decrease in Stock Market Prices ‘(158) (328)

(At the Corporate level the Company is not exposed to significant cash flow equity price risk. Consequently a sensitivity analysis

for equity price risk has not been presented for the Corporate.

Curreacy risk

The Company holds both assets and liabilities denominated in currencies other than Sterling, fts functional currency. Itis thérefore
exposed to cumency risk as the value of the foreign currency assets and liabilities will fluctuate in Jine with changes in foreign
exchange rates.

At the Corporate level the Company manages currency risk by ensuring that excharge rate exposures are managed within
approved policy paramelars.

The table below considers financial assets and-financial liabilities danominated in the currencies of the Company's principal
foreign exchange exposures in aggregate.

Net assets and liabilitics

2017 2016
~ Syndicate Syndicate

Participation Corporate Participation Corporate
£ £ £ £

Sterling (116,520) 219,003 (115,300) 210,159
United States Dollar (12,773) 123,735 " 60,373 134,441
Euro 24,933 - 33,836 -
Canadian Dollar 42,996 - 74,810 -
Australian Dollar 8,529 - 7,443 .
Japanese Yen (683) - (3,401) -
Other 562 - (5,855) .

% S \k\‘g
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Llewellyn House Underwriting Limited
Notes to the Financial Statements
For the year ended 31 December 2017

7.

1.7

7.8

Financial Instruments and Financial Risk Management (continucd)
Financial Risk Management (continued)

The Company has delegated sole management and control of its underwriting through each Syndica’te to the managing agent of the
Syndicate and it has further undertaken not to interfere with the exercise of such management and conirol. The managing agents of

‘the Syndicates arc therefore responsible for determining the insurance transactions to be recogniséd. As such, disclosures in

raspact of the assumptions and judgements made, and the objectives, policies and processes for managing currency fisk aising
from assets and liabilities are only presented for the Corporate in these financial statements.

The Company’s assets are primarily Funds at Lloyd’s to support its undenvriting. These are held in various currencies but are all
either listed investments or cash. As such, any exchange movement would be accounted for in the profit and loss.

Corporate Profit and loss

31 December 2037 31 Decermber 2016

Increase Decrease Increase Decrease
Effect of sterling exchange' movement by 10% £ £ £ £
United States Dollar 11,249 (13,748) 12222 (14,938)
Euro - - - -
Canadian Dollar B - - -
Australian Dollar - - - .
Japanese Yen - - . .
Other - - - .

Capital Management
Lloyd's capital setting process

In order to meet Lloyd's requirements, cach Syndicate is required to calculate its Standard Capital Requirement (“SCR™) for the
prospective underwriting year. This amount must be sufficient to cover a 1 in 200 year loss, reflecting uncertainty in the ultimate
run-ofT of undenwriting liabilities (SCR “to ultimate"). The Syndicate must also calculate its SCR at the same confidence level but
reflecting uncertainty over a one year time horizon (one year SCR) for Lloyd’s to use in meeting Solvency 1l requirements. The
SCRs of each Syndicaté are subject to review by Lloyd’s and approval by the Lloyd’s Cepital and Planning Group.

Eidch Syndicate member is lable for its own share of undzrwriting liabilities on the Syndicate on which it participates. but not
other members' shares.

Accardingly, the capital requirement that Lloyd's sets for cach member operates on o similar basis. Each member's SCR shall thus
be detcrmincd by the sum of the member’s share of the Syndicaie SCR “to ultimate™.

Over ond above this, Lloyd's applies a capital uplifl to th: member's capital requirement, the ECA. The purposs of this uplift,
which is a Lloyd's not a Solvency II requirement, is to meet Lloyd’s financial strength, licence and ratings objectives.

Effective | January 2016, Lloyd’s is subject to the Solvency Il capital regime and thc Solvency | figures are no langer applicable
from that date. Although the capital regima has changed, this has not significantly impacted th2 solvency.capilal requirement of
the Syndicate, since this has been previously calculated using Solvency [l principles.

The Funds at Lloyd's represant the capital which allows the Company to padicipate on the Syndicates. Refer to Note 7.3 for
further information.
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Llewellyn House Underwriting Limited
Notes to the Financial Statements
For the year ended 31 December 2017

8.1

Insurance Contracts

The following reconciliation shows the movement in the provision for claims outstinding during the year.

) 2017 _ 2016
Gross  Relnsurance Gross  Reinsurance

provision -asset Net provision asset Net
£ £ £ £ £ £
At 1_Iahunry 634,493 147,020 537,473 580,449 102,256 ‘478,193
Movements in the year 143,293 104,792 38,501 47,288 29,543 17,745
Exchange differences (38,863) (11,054) (27,809) 56,736 15,221 41,535
At3] December 788,923 240,758 548,165 634,493 147,020 537,473

The following reconciliation shows the movement in the provision for uneamed premium during the year.
2017 2016

Gross  Reinsurance . Gross  Reinsurance
provision asset Net provision asset Net
£ £ £ 3 4
At 1 January 216,197 25,425 190,772 183,250 18,655 164,595
Movements in the year - (7133) 5,296 (6,029) 9,398 3,624 5714
Exchange differcnces (12,725) {2,304) (10,421) 23,549 3,146 20,403
At 31 December .202,739 28417 174,322 216,197 25,425 190,772
The following reconciliation shows the movement in deferred acquisition cosis during the year.

2017 2016
£ £
At 1 January 54,562 45,638
Movements in the year 1,832 2,956
Exchange differences (616) 5,968
At 3] December 55,778 54,562

Risks arising from Insurancé Contracts

The Company has delegated sole management and control of its underwriting through each Syndicate to the managing agent of the
Syndicate and it has further undertaken not to interfere with the exercise of such manazément and control. The managing agents of
the Syndicates are therefore responsible for determining the insurance transactions to be recognised. As such, disclosures in
respect of the assumptions aad judgzements made, and the objectives, policies and processes for managing risk arising from

insuranée contracts, are not presenied in these financial statements.

The development of insurance liabilities provides a measure of the managing agent’s ability 10 cstimate the ultimate value of
claims. The top half of each table below illustrales how the estimate of total claims outstanding for each accident year has changed
at successive year ends. The bottom half of the table réconciles the cumulative claims to the amount appearing in the balance

sheet.

36

A8

=
{ ANt




e 2 € LA b Eai. FankE

Llewellyn House Underwriting Limited
Notes to the Financial Statements
For the year ended 31 December 2017

8. Insurance Contracts (continued)
8.1  Risks arising from Insurance Contracts (continuci)

Claims devclopment - gross

2013 and o 5
Reporting yéar prior 2014 2015 2016 2017 Total
B 3 £ £ £ £ £
Estimate of
cumulative claims
Atend of ) ) . )
reporting year 491,637 128,171 117,858 146,954 269,542 1,154,212
Onc year later 759,542 215,400 235,747 298,948 - 1,509,637
‘Two years later 754,738 221,440 237,784 - - 1,213,962
Three years later 737,798 209,884 - - - 947,632
Four years Jafer 722,948 - - - . 722,948
Five years later ’ - - - - -
Cumulative )
paynients to date 605,098 143,816 132,617 135,664 52,962 1,030,157
Estimated balance
to pay 217,824 . 66,068 105,167 183,284 216,530 788,923
2012 and 2013 and 2014 and
priorin'2015  priorin 2016 priorin 2017
£ 2 £
RITC received at 24 months 1,132,506 - -
Reserve strengthening/(reduction) in subsequent )
12 months (70,528) B -
Paid in subseguent 12 months (239,623) - -
Prior years RITC at 36 months 822,355 - -
Claims development —net
2013 and .
Reporting year prior 2014 2015 2016 2017 Total
£ £ £ L £ £
Estimate of
cumulative claims
Atend of ] o
reporting year 408,912 110,972 104,747 121,588 162,439 908,658
One year later 657,071 191,781 209,048 242,115 - 1,300,015
Two years latac 640,014 194,869 210,580 - - 1,043,463
Three years later 616,567 183,665 - - - 800,232
Four years latar 600,941 - - - - 600,941
Five years later . - - - - -
Cumulative
payments to date 510,038 131,066 122,810 103,495 45,047 912,456
Estimated balance
10 pay 151,781 52,599 $7.770 138.621 117,393 548,164
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Llewellyn House Underwriting Limited

Notes to the Financial Statements

10.

For the year ended 31 December 2017

Insurance Contracts (continucd)

Risks arising from Insurance Contracts (confinued)

RITC received at 24 months
Reserve strengthening/(reduction) in subsequent

12 months

Pald in subsequent 12 months

Prior years RITC at 36 months

Called-up Share Capital

Issued and fully paid

Par value per share

Ocdinary £1 shares

Total

2012 and prior 2013 and prior 2014 and prior

in 2015 'in 2016 in2017
£ £ £
852,040 - -
(83,770) - -
(157,046) - -
611,224 - .
Redeemed
Issued during during the At31
At 1 January the year year Décember
200 - - 200
200 - - 200

The Ordinary £1 shares each hold ene voting right. There are no restrictions on the distribulion of dividends and the repayments of

capital.

Profit and Loss Account

Retained profiv(loss)
brought forward
Reallocate distribution
Profit/(loss) forthz
financial year

Equity dividends

Retained profit(loss)
carried forward

2017 2036
Syndicate Syndicate

Participation Corporate Total  Parlicipation Corporate Total
£ £ £ £

50,603 371,089 421,692 717,286 324,829 402,113
(65,241) 65,241 . (62,431) 62,481 -
(34,038) (15,542) (49,580) 35,798 8,779 44,577
- (30,000) (30,000) - (23,000) (25,000)

(48,676) 390,788 342,112 50,603 371,089 421,692

’ \9\\\
38 W




Liewellyn House Underwriting Limited
Notes to the Financial Statements
For the year ended 31 December 2017

11.

12,

‘Deferred Tax

At1 January.
Movement in the year

At 31 December

At 1 January
Movement in the year

At 31 December

2017
Claims
Syndicate Equalisation }
Resulls Tox lossés Reserve .Other Total
£ £ £ £ £
9,778 - 9,674 (1,856) 11,596
(17.906) - (2,030) 2,843 (17,093)
(8.128) - 7,644 (5,013) (5.497) .
2016
‘Claims
Syndicate Equalisation )
Results Tax losses Reserve Other, Totat
£ £ £ £ £
15,365 - 11,967 (7,230) 20,102
(5,587) - (2,293) (626) (8,506)
9,778 - 96m (78561 11,596

The unused tax losscs carried forward at the ’Balqncc_v Sheet date ore £Nil. Unused tax losses are expected to be racoverable against
the future profits of the.Company and have no expiry date.

The defertéd tax balance consists of timing dificrences rclating to tlic taxation of underwriting results. Defersed tax ossets are

shown within other debtors (Note 7.2).

Relatéd Party Disclosure

During ihe year the Directors made loans to 2nd from the Company. At the Balance Sheet date. the amount due (to)/from the

Compdny was £23,855 (2016: £21,770).

Any related party loans and balances do not attract interest and are repayable.on demand.

Ultimate Controlling Party

Tixc'Company is controllcd by Mr ] E Sparkes who holds 519 of the issued £200 ordinary share capital.
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