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MessagelLabs Group Limited

Directors’ report, -
The directors present their report and the audited financial statements for the year ended 30 March 2018.
Principal activi’ty'

MessageLabs Group Limited (here on referred to as the “company”). acts as a holding company for
investments iri subsidiary undertakings.

The company’s ultimate parent company is Symantec Corporation, a publicly quoted company -
.incorporated in the USA (note 10).

Business review and future developments

The results for the year are set out on page 8‘ and in the related notes. Thére were no dividends approved
. by the directors in the current year or in the prior year. On | June 2018 the company paid a d1v1dend of
US$18,000,000 (equivalent to £ 13,548 606) to.its parent, Symantec (UK) Holding lelted

The directors do not anticipate any chan_ge in the nature of the business in the forthcoming year:
Principal risks:and uncertaintiés

The principal I‘lSk for the company is the carrying value of its investments. The directors review the
carrying value annual ly

Directors
The directors who held office at any time during the year are as follows:

Eunice Kim '
Norman Osumi

Subsidiary undertakings

Details of the company’s subsidiary undertakipgs are set out in note. 6 to the ﬁnanci‘ail statements.
Political and charitable donations

The company made no political or charitable con‘tribufiqns during the period (2017: Nil).

Directors’ liability

Symantec Corporation has indemnified one or more of the directors against liability in respect of
proceedings brought by third parties, subject to the conditions set out in the Companies Act 2006. Such

qualifying third party indemnity provisions were:in force during the year and are in force as at the date
of approving the directors’ report.




MessageL.abs Group Limited
‘Directors’ réport (continued)

Disclosure Qf information to the auditors

So far as each person who was a director at the ddte of appioving this repoit is aware, there is no relevant
audit information, being information needed by the auditor in connection with preparing its report, of
which the .auditor is unaware. Havmg made enquiries of fellow directors and the company’s -auditor,

the directors have taken all the steps that they are -obliged to take as directors in order to make
‘thetnselves aware of any relevant audit information and to establish that the audltor is aware of that

information.
Auditors.

Pursuant to Section 487 of the Companies Act 2006, the auditors will be deemed to be reapp'o‘i‘nted and
KPMG, Chartered Accountants, will therefore continue in office.

Strategic Report A

In accordance with section 381 of the Companies Act 2006, the directors have availed of the small
companies exemptlon in prepafing a strategic report.

‘On behalf of the'Board

. Norman Osumi
Director
17 December 2018




'MeSsageLabs Group Limited |

Statement of directors' 1espon31b1htles in respect of the dnect01s report and the
financial statements

The directors are responsible for preparing the Directors’  Reportand the financial statements in
accordance with applicable law and regulations.
Company law requires the directors to prepare financial statements for each financial year. Under that
‘law they have elected to prepare the financial statements in accordance withi FRS 102 The Financial

Repo: ting Standar d applicable in the UK and Republic of Ii eland

Under -company law the directors must not approve the financial statements unless they are satisfied
that they.give a true and fair view of the assets, liabilities and financial position of the Company and of
its profit or loss for'that year. In preparing these financial statements, the directors are required to:

'» - select suitable accounting policies and then apply them consistently;

e  make judgements and estimates that are reasonable and prudent;

. e state whether applicable Accounting Standards have been followed, subject to any material
departures disclosed and explained in the. financial statements;

e  assess the Company s ability to continue as a gomg concern, disclosing, as applicable, matters
related to going concern; and

‘e use the going concern basis of accounting unless they either mtend to: llqutdate the Company or to
cease operations, or have no 1ea115t1c alternative but to do so.

The directors are responsible for keeping adequate accounting’ records which disclose with reasonable
accuracy at any time the assets, liabilities, financial position and profit oi loss of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are
responsible for such internal controls as they determine is necessary to eénable the. preparation of
financial statements that are free from material misstatement, whether due to fraud or error, and have
general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the
‘Company -and to prévent.and detect fraud and other irregularities. The directors are also responsible for
preparing a directors’ report that complies with the requirements of the Companies: Act 2006.

UG
~Norman Osumi

Director

17 December 2018
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Independent auditor’s report to the member of Messagel.abs Group Limited -
1 Report on the audit of the financial statements
Opinion

We have audited the financial statements of MessageLabs Group Limited (‘the company”’) for the year
ended 30 March 2018 set out on pages 7 to 17, which comprise the profit and loss account and statement of
other comprehensive income, the balance sheet, the statement of changes in equity and related notes,
including the summary of significant accounting policies set out in note 3. The financial reporting
* framework that has been applied in their- preparation is UK Law and FRS 102 The F. inancial Reportmg
Standard appltcable in the UK and Repubhc of Ireland.

In our opinion, the accompanymg financial statements:

e give atrue and fair view of the state of the company s affairs as at 30 March 2018 and of its profit
for the  year then ended;

e have been properly prepared in accordance with FRS 102 The Financial Reporting Standard
: applicable in the UK and Republic of Ireland, and :

e  have been propérly prepared in accordance with the-requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with Intemational Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with ethical requirements that are relevant to our audit of financial statements in
the UK, including the Financial Reporting Council (FRC)’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements .

We believe that the audit evidence we have obtained is sufﬁment and appropnate to provide a basis for our
opinion.

We have nothing to report on going concern

We are required to report to you if we have concluded that the use of the going concern basis of accounting -
is inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use
of that basis for a period of at least twelve.months from the date of approval of the financial statements. We -
have nothing to report in these respects. .

KPMG, an lrish partnership end 8 member firm of the KPMG network
ol xndspandem member firms affiliated with KPMG International
tive {"KPMG | ional”). @ Swiss entity




Independent auditor’s report to the member of MessageLabs Group Limlted
(continued) : :

1 Report on the audit of the financial statements (continued)

Other information

The directors are responsible for the other information 'presented' in the annual réport together with the
financial statements. The other information comprises the information included in the directors’ report.
Our opinion on the financial statements does not cover the other information and, accordingly, we do
not express an. audit opimon or, except as exphcrtly stated below, any form of assurance conclusion
thereon. : .

Our responsibility is to read the other information and, in doing ao, consider whether, based on our
financial statements audit work, the information therein is materially misstated or inconsistent with the
financial statements or our audit knowledge. Based solely on that work we have not-identified material
‘misstatements in the other mfonnation . :

Based solely on our work on the other information;

e we have not identified material misstatemients in the directors report;

*  in our opinion, the information given in the directors’ report is consistent with the financial
statements;

e inour opinion, the directors’ report has been prepared in accordance with the Companies Act
" 2006. .

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

e  adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us; or : :

e the financial statements are not in agreement with the accounting records and returns; or
*  certain disclosures of directors’ remuneration specified by law are not made; or
e we have not received all the information and explanations we require for our audit' or

e the directors were not entitled to take advantage of the small companies exemption from the
requirement to prepare a strateglc report.

- We have nothing to report in regard to these matters.



e

Independent auditor’s report to the member. of MessageLabs Group Limited
(continued)

2 Respective responsibilities and restrictions on use
Responsibilities of directors for the financial statements

As explained more fully in the directors’ responsibilities statement set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal control as they determine is necessary to eriable the preparation of
financial statements that are free from material, misstatement, whether due to fraud or error. .

In prepanng the financial statements the directors are responsible for assessing the Company’s abxhty
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Company or to cease
operatlons or have no realistic alternative but to do so. :

Auditor’s responsibilities for the audit of the financial statements
' resp '

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these fmancial statements

A fuller description of our responsubllmes is provxded onthe F RC’s website at
WWW, frc org.uk/auditorsresponsibilities

The purpose of our audit work and to whom we owe our responsibilities

Our report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part-
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to. the

Company’s members those matters we are required to state to them in an auditor’s report and for no

other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to

anyone other than the Company and the Company ] members, as a body, for our audit work, for this

report, or for the-opinions we have formed. -

/ & 17 December 2018
Ruaidhri Gibbons (Senior Statutory Auditor)

for and on behalf of

. KPMG, Statutory Auditor

Chartered Accountants

1 Stokes Place

St. Stephen’s Green

Dublin 2 . o a

Iréland . ' . ‘



- MessageLabs Group Limited

Profit and loss account and statement of other comprehensive income
for the year ended 30 March 2018 '

Year ended Year-ended

30 March .31 March
Notes ' . 2018 2017
£2000 £000.
Other income _ _ _ - 21
Administrative expenses 27) -
Operating (loss)/gain . T 27) 21
Foreign exchange (loss)/gain FE 3) 1,235
Interest receivable and similar income : 41 11
Profit on ordinary activities before taxation 4 C 11 1,267
Tax on profit on ordihary activities 5. - -
. Profit for the financial year N , 1 1,267
Other comprehensive income.
Other comprehensive income for the year . - 4 . - - -
" Total c’oﬁnprt&he‘ns‘ivg.income for the year - , ‘ 1 . - 1,267




MessageL.abs Group Limited t

Balance sheet
as at- 30 March 2018 _

Fixed asséts
Financial -assets .

_Current assets o
Cash at bank and in hand

Creditors: amounts falling due within one year
Net current assets

Net assets

Capital and reserves
Called up share capital
Capital contribution
Share premium
Profit.and loss account

Shareholder’s funds - equity

Notes

30 March
2018 -
£2000

24,928

14,391

3%
14,356 .

39,284

3,361

9,176
6,826
19,921

39,284

3 1 March
2017
£000

24,928

14,382

(37
14,345
39,273

3,361
9,176

6,826
19,910

39,273

' These financial statements were approved by the Board of directors on 17 December 2018 and were

signed on its behalf by:

Q.M O

Norman Osumi
Director

oA

RV




MessageLabs Group Limited ’

. Statement of changes in equity.
Jfor the year ended 30 March 2018 .

- Balance at 1 April 2016

" Total compiehensive income for the year:

Profit for the year
Other comprehensive income

Total comprehensive income for the year

Balance at 31 March 2017

Total comprehensive income for the yeai‘:

- Profit for the year
Other comprehensive income

Total comprehensive income for the year

Balance at 30 March 2018

Cailed up
share
capital
£000

3,361

3,361

10

" Capital Share  Profit and

contribution  premium loss account Total
£000 £7000 £000 £2000

9,176 6,826 18,643 38,006

; ] 1267 1,267

- - 1,267 1,267

9,176 6,826 19,910 39,273

- - 11 11

- - 11 11

9,176 6,826 19,921 39,284




3.1

MessageLabs Group Limited
Notes

forming part of the financial statements
General Information

MessageL.abs Group Limited (“the company”), is a company domiciled in England and Wales. The
company acts as a holding company for investments in:subsidiary undertakings. .

Basis of preparation and consolidation

The company has prepared the financial statements in accordance with Financial Reporting Standard
102 The Financial R_eporling Standard applicable in the UK and Republic of Ireland. ‘

- These financial statements have been prepared on a ‘going concern basis undel the historical cost'

convention.

The company s functional and presentation curiency is £ sterling. All amounts in the ﬁnancxal
statements have been rourided to.the nearest £1,000. :

The company is. exempt from preparing consohdated financial statements under Section 401 of the
Companies Act 2006. These financial statements therefore present information about the company as

‘an.individual undertaking and not.about its group.

‘Statement of accounting policies.

~The principal accounting policies applied in the preparation of these ﬂ'r}anciél statements are set out
below and have been applied consistently to -all periods preserited in dealing with items which are

con‘si'der:ed material in relation to the company’s financial statements.

Estimales

The preparation of financial statements requires the use of certain critical accounting estimates. It also
requires management to exercise its judgement in the process of applying accounting policies. The
areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates

- -are significant to the. financial statements, are disclosed in note 11.

11




3.2

MessageLabs Group Limited

Notes (continued)

‘Statement of accounting policies (continue(l)

Exemptions taken under FRSJ 02

FRS 102 allows a qualifying entity certain disclosure exemptions, subject to certain conditions, whlch

have been complied with, including notification of, and rio objection to, the use of exemptions by the
Company’s shareholders. In these findncial statements, the company ‘is considered to be a qualifying
entity for the purposes of FRS 102 and has applied the exemptions available under FRS 102 in lespect
of the following disclosures: :

¢ Reconciliation of the numbet of shares outstariding from the begmnmg to end of the period;
. Cash Flow Statement and related notes; and
* Key Management Personnel compensation.

The cdmpany’s ultimate thding undertaking, Symantec Corporation, includes the company in its
consolidated financial statements which are prepared in accordance with U.S.-GAAP (note 10). As the
consolidated financial statements of Symantec Corporation include theé equivalent disclosures, the

company has also taken the exemptions under FRS 102 available in respect of the following disclosures:

3.3

3.4

e ' The disclosures required by FRS 102.11 Basic Financial Instrumeints

Foreign currencies

Transactions in foreign currencies are translated to the company’s functional currency at the fmelgn

exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in

foreign currencies at the balance sheet date are rétranslated to the functional currency at the foreign
exchange rate ruling at that date. Foreign exchange differences arising on translation are recognised in
the statement of profit and loss account and other comprehensive income/(loss).

Financial instruments N

Financial assets: Investments in subsidiaries

‘Investments in subsidiaries are carried at cost less provision for any impairment in value.

Trade and other debtors and trade and other creditors . -
Debtors are recognised initially at transaction price less attributable tlansactlon costs. Creditors are
recogmsed initially at transaction price plus attributable transaction. costs. Subsequent to initial
recognition. they are measured at amortised cost using the effective interest method, except where: the )
effect of discounting is immaterial, in which case they are stated at cost less.any impairment losses in
the case of debtors. If the arrangement constitutes a financing transaction, for example if payment is
defefred beyond normal business terms, then it is measured at the present value of future payments
discounted at a market rate of interest for a similar debt instrument, except whete the effect of
dlsc_:o,untmg is immaterial in which case it is stated at transaction price less/plus.attributable transaction
costs. .

12




3.5

MességeLabs Group Limited

Notes (continued)
Statement of accounting policies (continued)

Impairment

Financial assets (mcludmg debtors)

A financial asset is impaired if objective ewdence mdxcates that aloss event has occurred after the:initial
recognition of the asset, and that the loss event had a negative effect on the estimated future cash flows
of that asset that can be estimated reliably.

For.financial instruments measured at cost less impairment, an impairment is calculated as the

" difference ‘between its carrying amount and the best estimate of the amount that the company would

receive for the asset if it were to be sold at the reporting date. Impairment losses are recognised in profit -
or loss. When a subsequent event causes the amount of impairment los$ to decrease, the decnease in
impairment loss is reversed through profit or loss.

Non-financial assets

The carrying amounts of the company’s non-financial assets are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication exists, then the asset’s
recoverable amount is estimated. The recoverable amount of an asset isthe greater of its value in use
and its fair valie less costs to sell. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset.

* An impairment loss is recognised if the carrying amount of an asset exceeds its estimated recoverable

amount. Impairment losses are recognised in profit or loss.

An impairment loss is reversed if and only if the reasons for the impairment have ceased to apply:

Impairment losses recognised in prior periods are assessed at each reporting date for dny indications

that the loss has decreased or no longer exists. An impairment loss is.reversed only to the extent that

- the asset’s carrying amount does not exceed the carrying.amount that would have been detelmmed net

3.6

- 3.7

3.8

of depreciation or amortlsatlon if no nmpalrment loss had been recognised.

Provisions

A provision is recognised in the balance sheet when the company has a present legal or constructive
obligation as a result of a past event, that can be reliably measured and it is probable that an outflow of
economic benefits will be required to settle the obllgatlon Provisions are recognised at the best estimate.
of the amount required to settle the obllgatlon at the reporting date.

Interest receivable and similar income

Interest receivable-and similar income includes interest receivable on bank balances.

Taxa?ion
Tax on the profit or loss for the year comprises cuirent and deferred tax. Tax is fecognised in the profit

and loss account except to the extent that it relates to items recognised directly in equity or other
compiehensive income, in which case it is recognised directly in equity or other comprehensive income.




3.8

Messagelabs Group Limited
Notes (continued)

Statement of accounting policies (contined)
Taxation (conﬁnﬁed)

Current tax, including UK corporation tax and foreign tax, is the expected tax payable or receivable on
the taxable income or loss for the year, using tax rates enacted ‘or substantively enacted at the balance

. sheet date, and any adjustment to tax payable in respect of previous years.

Deferved tax is recognised in respect of timing differences which -arise from the inclusion of income
and expenses in tax -assessments in periods different from those in which they are recognised in the
financial statements. Provision is made at the rates expected to apply when the timing differences
reverse, uSing. tax rates enacted or-substantively enacted at the balance sheet date.

‘A net deferred tax asset is regarded as recoverable and therefore’}’ecognised only whén, on the basis of

all .available evidence, it can be regarded as more likely than not that there will be suitable taxable
profits froth which the future reversal of the underlying timing differences can bé deducted.

. Profit on ordinary activities bgfore téxation. ‘

This is stated after charging/(crediting): . :
' ' ‘ Year ended Year ended

30 March 31 March - -
, e 2018 2017
. : . K . £000 £000
Foreign exchange loss/(gain) 3. (1,235)
Auditor remuneration 9 9

Director remuneration

The company had no employees during the current or prior year..

14




MessageLabs Group Limited
Notes (continued)
5 . Tax on profit on ordinary activitiés, '

(a) Analysis of charge in year

Year ended . -Year'-énded
30 March 31 March
2018 2017

£000 £.’O.'QO,
Current tax: - : ) .

UK corporation tax charge on.the. profit for the year ‘ - ' -

Current tax charge . : - -

(b) Factors affecting tax charge for year

The tax assessed for-the year differs from the standard rate of corporation tax in the UK of 19% (2017
20%). The dnfferences are reconciled below:

Year ended' , Y‘eér ended

30 March 31 March

2018 . 2017

£000 £000

Profit on ordinary activities before taxation | ’ 11 1,267
Profit on ordinary activities multiplied by standard rate - :

* of corporation tax in the UK of 19% (2017: 20%) } 2 - 253 -
Effects of: . .
Utilisation of losses forward . . . @) (253)

.Cufrent' tax charge ' , o - -

A deferred tax asset of £606,969 has not been recognised as at 30 March 2018 (37 March 2017:
£608,866). This is in line with the company’s accounting policy whereby deferred tax assets are
recognised only fo the extent that the directors consider it is more ']‘1ke1y than not that there will be
suitable taxable profits- fiom whlch the future reversal -of the underlymg timing dlffmences can be
deducted.

15




Méssa_geLa’bs Group Limited

Notes (continued)
Tax on proﬂt on ordinary activities (continued)

(c) F actm s that may affect future tax char 'ges

In his budget of 16 March:2016, the Chancellor of the Exchequer announced Budget tax changes, whxch
will have an effect on the Company’s future tax position. The normal rate of corporation tax is.20% for
the year beginning 1 April 2016. This rate reduced to 19% for-the year beginning 1 Apnl 2017,.and will -
reduice to 17% for the year beginning 1 April 2020.

This 1educ'tion affects both the future current and deferred tax charge of the Company. The effect on
the-Company of these changes to the UK tax system is reflected i in the Company’s financial statements
as appropr ate. i ’

. . Financial assets
‘30 March 31 March

2018 2017
£2000 £000

Investment in subsidiary undertakings
At beginning of year . ‘ , oL 24,928 . 24,928

. Details of subsidiary undertakmgs of the company are set out below. The company dlrectly owned the
entire issued share capital of the following subsidiary undeﬁakmgs at 30 March 2018: '

Country of . Class of Proportion of
registration share ordinary
_ and capital  sharesheld Nature of
" Subsidiary undertaking incorporation held by company Busincss
MessageLabs Limited - United Kingdom Ordinary 100% Distribution and

marketing of
messaging security
services

In the Aop,inien of the directors, the carrying value of financial assets held at 30.March 2018 is at least
their recoverable-amount.

16
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10.

. Creditors: amouits falling due within one year

MessageLabs Group Limited

- Notes (continued)

30 March. 31 March

2018 2017
£000 £000
Accruals . R , 35 37
Called up share capital ‘ . ‘ ,
| '30 March 31 March
2018 2017
£000 £000
Allotted, called up.and fully paid .
32,340,851 ordinary shares of £0.10 each - : - 3,234 3,234
Allotted, called up and unpaid ‘
1,265,949 ordinary shares of £0.10 each - - . : 127 127
3,361 3,361

Related party transactions

The ‘company has availed of the exemption available in FRS102.33 Related Party Disclosures, from

" the requirement to disclose details of transactions with group undertakings. Details of the availability

of the group consolidated financial statements are given in note 10.

Ultimate parent undei‘taking and cohtroll,in_g party

. The company is 100% owned by'Symantec (UK) Holding Limited, a company incorporated in En'gland '

and ‘Wales. The company’s ultimate parent is Symantec Corporatxon a company mcorporated in the
United States of America.

The group -in which the results of the 'compény are consolida’téd, is thaf headed by Symantec
Corporation, incorporated in the USA. The consolidated accounts are available to the public and may
be obtained from Symantec Corporation, 350 Ellis Street, Mountain View, California CA 94043, USA.

17
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Me.Ss“ageLabs Group Limited

Notes (continued)

11. Accounting estimates and judgements '

12,

The preparation of historical financial information requires management to make estimates and
assumptions that affect the amounts reported for assets and liabilities as at the reporting date.and the
amounts reported for revenues and expenses during the period. The nature of estimation means that
actual outecomes could differ from those estimates.

In the process of applying the company’s accounting policies, management has made the following
judgments that have a significant effect on the amounts recognised in.the historical financial
information. The key assumptions concerning the future, and other key soutces of estimation
uncertainty at the reporting date, that have a significant risk of causing a material adjustment to the

, carrying amounts of assets and liabilities within the next financial year, are discussed below:

Valuation and impairment of Investmerits

Investments in subsidiaries are tested annually for 1mpa1rment This requires an estimation of the value
of the investmenits. Estimating a value requires management to make an éstimate: of the expected future
cash flows from the investments and also to choose a suitable discount rate in order to calculate the
present value of those cash flows. Changes in these key assumptions and estimates or other assumptions .
used in this piocess could materially affect the impair‘m“ent analysis in a given year.

Defeired taxation
Deferred tax assets are recognised for all unused tax losses to the extent that it is probable that taxable

profit will be available against which the losses can be utilised. Management judgment is required to
determine the amount of deferred tax assets that can be recognised, based upon the likely timing and
level p_f future taxable profits, together with future tax plannirig strategies.

Post bélance sheet events

On 1 June 2018 the company paid a dividend of £13,548,606 to its parent, Symantec (UK) Holding

- Limited. On the same date Symantec (UK) Holding Limited transferred its subsidiary, Symaritec STDL

Limited, to the company in exchange for the issuance of one ordinary share with a nominal value of
£0.10 by the company. The company then transferred its investment in Symantec STDL Limited to
MessageLabs Limited in. exchange. for one ordmary shale with a nominal value of £1 .issued by
MessageL.abs lelted

13. Approval of financial statements

The board of directors approved these financial statements on 17 December 2018,




