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CHANCTONBURY HEALTH CARE LTD

Directors' Report for the Year Ended 30 April 2021

The directors present their report and the financial statements for the year ended 30 April 2021.
Directors of the company

The directors who held office during the year were as follows:

B J Sinclair

S R Sinclair

G K Wood

A J Berkovi (ceased 18 November 2020)

Financial instruments

Objectives and policies

The board constantly monitors the group's trading results and revise projections as appropriate to ensure that the company can
meet its future obligations as they fall due.

Price risk, credit risk, liquidity risk and cash flow risk

The company is exposed to the usual credit and cash flow risk associated with selling on credit and manages this through credit
control procedures. The Board constantly monitors the company's trading results and revises projections as appropriate to
ensure that the company can meet its future obligations as they fall due.

The company's bank loan is subject to price and liguidity risk as detailed in note 19 to the financial statements.

The company has sufficient resources available and continues to trade profitably generating cash. The directors have prepared
forecasts for the next 12 months that indicate that these trends will continue. The directors therefore have a reasonable
expectaticn that the company has adequate resources to continue in operational existence for the foreseeable future and have
continued to adopt the going cencern basis in preparing the financial statements.

Disclosure of information to the auditors

Each director has taken the steps that they ought to have taken as a director in order to make themselves aware of any relevant
audit information and to establish that the company’s auditors are aware of that information. The directors confirm that there is
no relevant information that they know of and of which they know the auditors are unaware.

Reappointment of auditors

Hazlewoods LLP have expressed their willingness to continue in office.

Approved by the Board on 16 September 2021 and signed on its behalf by:

G K Wood
Director



CHANCTONBURY HEALTH CARE LTD

Strategic Report for the Year Ended 30 April 2021

The directors present their strategic report for the year ended 30 April 2021.
Principal activity

The principal activity of the company is nursing and residential care of the elderly.

Fair review of the business

The results for the year, which are set out in the profit and loss account, show turnover of £5,160,042 (2020 - £5,033,306) and
an operating profit of £1,092,667 (2020 - £877,777). At 30 April 2021, the company had net assets of £1,428,722 (2020 -
£1,441,399). The directors consider the performance for the year and the financial position at the year end to be satisfactory.

Given the nature of the business the company's directors are of the opinion that key performance indicators are impartant. The
company uses a number of indicators to monitor and improve development, performance or the position of the business.
Indicators are reviewed and zltered to meet changes both in the internal and external environment. The directors do not
consider the inclusion of an analysis using key performance indicators to be necessary to assist users of the financial
statements in their understanding of the financial performance or position of the company.

Principal risks and uncertainties

Price risk

Room occupancy continues to be a risk to the financial success of any care home as do the fee levels being paid by social
services and the private sector. In 2020, the councils were still under pressure to make savings in their adult social care budget
due to the government's austerity policies. Consequently the company continues to focus more on the provision of space to
privately funded individuals.

Operating costs continue to rise especially in respect of utility and labour costs. The combination of increasing vacancies and
costs means profit margins continue to be under pressure. The company has a well organised procurement process and
operational structure to mitigate these risks.

Interest rate risk

The company is exposed to interest rate risk because its freehold properties are financed by funds at floating interest rates. The
company's financial risk management objective is broadly to seek to reduce this exposure. As the counter party to all financial
instruments is its banker, the company is exposed to minimal credit and liquidity risks in respect of these instruments.

Credit risk

The company is exposed to the usual credit risk and cash flow associated with selling an credit and manages this through credit
control procedures.

Reputational risk

Provision of poor or inappropriate levels of care would cause severe damage to our brand and the ability of the business to
attract new residents. The business operates sophisticated levels of performance monitoring with regular reporting to senior
management and the Board of any potential issues. In addition, a comprehensive programme of service audits are undertaken
across all Homes with reports and resulting action plans being the subject of comprehensive reviews. Perhaps most importantly,
the Board encourages a culture of reporting any minor concerns from staff, residents and relatives all of which are appropriately
investigated.

Future developments

The impact of Covid-19 on the Care Home sector has been well publicised but to date the Company has managed the
associated risks well and has not been adversely affected financially. Clear operating procedures and a proactive approach to
sourcing equipment and supplies have limited any potential impact to the business. Whilst there are no guarantees as to how
the virus could affect the Company in the future, the Directors believe that all appropriate measures have been taken to manage
future risk both operationally and financially.

Approved by the Board on 16 September 2021 and signed on its behalf by:

G K Wood
Director



CHANCTONBURY HEALTH CARE LTD

Statement of Directors’ Responsibilities

The directors are responsible for preparing the Directors’ Report, Strategic Report and the financial statements in accordance
with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice {United
Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial
staterments unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit or
loss of the company for that period. In preparing these financial statements, the directors are required to:

+ select suitable accounting policies and apply them consistently;
* make judgements and accounting estimates that are reasonable and prudent;

state whether applicable UK Accounting Standards has been followed, subject to any material departures disclosed and
explained in the financial statements; and

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will
continue in business.

The directors are respansible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure
that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the

company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.



CHANCTONBURY HEALTH CARE LTD

Independent Auditor’s Report to the Members of Chanctonbury Health Care Ltd
Opinion

We have audited the financial statements of Chanctonbury Health Care Ltd (the 'company') for the year ended 30 April 2021,
which comprise the Profit and Loss Account, Balance Sheet, Statement of Changes in Equity, Statement of Cash Flows, and
Notes to the Financial Statements, including a summary of significant accounting policies. The financial reporting framework that
has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting
Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally
Accepted Accounting Practice).

In our cpinion the financial statements:
» give a true and fair view of the state of the company's affairs as at 30 April 2021 and of its profit for the year then ended;
* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

+ have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)} and applicable law. Our
responsibilities under those standards are further described in the Auditcr's responsibilities for the audit of the financial
statements section of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfiled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the director's use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the company's ability to continue as a going concern for a period of at
least twelve months from when the original financial statements were authorised for issue.

Qur respansibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections
of this repart.

Other information

The directors are responsible for the other information. The other information comprises the information included in the annual
report, other than the financial statements and our auditor's report thereon. Our opinion on the financial statements does not
cover the other information and, except to the extent otherwise explicitly stated in our report, we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.



CHANCTONBURY HEALTH CARE LTD
Independent Auditor’s Report to the Members of Chanctonbury Health Care Ltd

Opinion on other matter prescribed by the Companies Act 2006

In our opinion, based on the werk undertaken in the course of the audit:

the information given in the Strategic Report and Directors’ Repart for the financial year for which the financial statements
are prepared is consistent with the financial statements; and

+ the Strategic Report and Directors’ Report have been prepared in accordance with applicable legal requirements.
Matters on which we are required to report by exception

In the light of our knowledge and understanding of the company and its environment obtained in the course of the audit, we
have not identified material misstatements in the Strategic Report and the Directors’ Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in
our opinion;

adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches
not visited by us; or

+ the financial statements are not in agreement with the accounting records and returns; or
+ certain disclosures of directors’ remuneration specified by law are not made; or

+ we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Statement of Directors' Responsibilities set out on page 4, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the directors determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our
responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which
our procedures are capable of detecting irregularities, including fraud is detailed below:



CHANCTONBURY HEALTH CARE LTD

Independent Auditor’s Report to the Members of Chanctonbury Health Care Ltd

As part of an audit in accordance with 1ISAs (UK), we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the company’s internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the directors.

* Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
company's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our apinion.

Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

+ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business aclivities within the
company to express an opinion on the financial statements.\We are responsible for the direction, supervision and performance of
the company audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are required to
state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
respoensibility to anyone other than the company and the company’'s members as a body, for our audit wark, for this report, or for
the opinions we have formed.

Simen Worsley (Senior Statutory Auditor)

For and on behalf of Hazlewoods LLP, Statutory Auditor
Windsor House

Bayshill Road

Cheltenham

GL50 3AT

17 September 2021



CHANCTONBURY HEALTH CARE LTD

Profit and Loss Account for the Year Ended 30 April 2021

2021 2020
Note £ £
Tumover 3 5,160,042 5,033,306
Other income 4 317,948 -
Cost of sales (3,320,023) (3.029,400)
Gross profit 2,157,967 2,003,806
Administrative expenses (1,075,045) {1,035,364)
Other operating income 4 9,645 9,235
Operating profit & 1,092,567 977,777
Other interest receivable and similar income 7 45 48
Interest payable and similar charges 8 (153,975} {191,143)
Profit before tax 938,637 786,682
Taxation 12 (181,649} (247,335)
Profit for the financial year 756,988 539,347

The above results were derived from continuing operations.

The company has no other comprehensive income for the year.

The notes on pages 12 to 23 form an integral part of these financial statements,
-8-



CHANCTONBURY HEALTH CARE LTD

(Registration number: 03828106)
Balance Sheet as at 30 April 2021

Fixed assets
Intangible assets
Tangible assets
Investments

Current assets
Stocks

Debtors
Cash at bank and in hand

Creditors: Amounts falling due within one year before current loans and
borrowings

Net current liabilities before current loans and borrowings

Loans and borrowings falling due within one year
Net current liabilities

Total assets less current liahilities

Creditors; Amounts falling due after more than one year

Provisions for liabilities
Net assets

Capital and reserves
Called up share capital

Capital redemption reserve
Profit and loss account

Total equity

Approved and authorised by the Board on 16 September 2021 and signed on its behalf by:

G K Wood
Director

Note

2021 2020
£ £
8,560,632 8,619,037
- 100
8,560,632 8,619,137
13,697 13,697
225,502 203,383
605,154 374,695
844,353 591,775
(1,202,253} (1,244,821)
(357,900) (653,046)
(523.246) (5,707,249)
(881,146) (6,360,295)
7,679,486 2,258,842
(5.426,384) (8,793)
(824,480) (808,650)
1,428,622 1,441,399
850 1,100

250 -
1,427,522 1,440,299
1,428,622 1,441,399

The notes on pages 12 to 23 form an integral part of these financial statements,

-g-



CHANCTONBURY HEALTH CARE LTD

Statement of Changes in Equity for the Year Ended 30 April 2021

At 1 May 2020

Profit for the year

Dividends

Purchase of own share capital

Other capital redemption reserve
moverments

At 30 April 2021

At 1 May 2019 as restated
Profit for the year
Dividends

At 30 April 2020

Capital
redemption Profit and loss
Share capital reserve account Total
£ £ £ £
1,100 - 1,440,299 1,441,399
- - 756,988 756,988
- - (351,588) (351,588)
(250) - (418,177) (418,427)
- 250 - 250
850 250 1,427,522 1,428,622
Capital
redemption Profit and loss
Share capital reserve account Total
£ £ £ £
1,100 - 1,260,952 1,262,052
- - 539,347 539,347
- - (360,000) (360,000)
1,100 - 1,440,299 1,441,399

The notes on pages 12 to 23 form an integral part of these financial statements,

-10 -



CHANCTONBURY HEALTH CARE LTD

Statement of Cash Flows for the Year Ended 30 April 2021

2021 2020
Note £ £
Cash flows from operating activities
Profit for the year 756,988 539,347
Adjustments to cash flows from non-cash items
Depreciation and amorlisation ) 147,402 135,154
Profit on disposal of tangible assets 5 (1,269} -
Loss from dispesals of investments 5 100 -
Finance income 7 {45) (48)
Finance costs 8 153,975 191,143
Income tax expense 12 181,649 247,335
1,238,800 1,112,931
Working capital adjustments
Increase in stocks 16 - (325)
{Increase)/decrease in trade debtors 17 (22,119} 77,009
Decrease in trade creditors 18 (263,090) {71,453)
Cash generated from operations 953,591 1,118,162
Income taxes received/(paid} 12 49,322 (66,449)
Net cash flow from operating activities 1,002,913 1,051,713
Cash flows from investing activities
Interest received 7 45 48
Acquisitions of tangible assets (95,054} (64,554)
Proceeds from sale of tangible assets 7.326 -
Net cash flows from investing activities (87,683} {64,506)
Cash flows from financing activities
Interest paid 8 (142,144) {174,476)
Payments for purchase of own shares (418,177) -
Proceeds from bank horrowing draw downs 250,000 -
Repayment of bank borrowing - {266,456)
Repayment of other borrowing (4,304) -
Finance lease payments (8,558) (27,210)
Interest on preference shares (10,000) {16,687)
Dividends paid 22 (351,588) (360,000)
Net cash flows from financing activities (684,771) {844,809}
Net increase in cash and cash equivalents 230,459 142,398
Cash and cash equivalents at 1 May 374,695 232,297
Cash and cash equivalents at 30 April 605,154 374,695

The notes on pages 12 to 23 form an integral part of these financial statements,
-11 -



CHANCTONBURY HEALTH CARE LTD

Notes to the Financial Statements for the Year Ended 30 April 2021

1 General information

The company is a private company limited by share capital, incorperated in England and Wales.

The address of its registered office is:
Windsor House

Bayshill Road

Cheltenham

GL50 3AT

2 Accounting policies
Summary of significant accounting policies and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have
been consistently applied to all the years presented, unless otherwise stated.
Statement of compliance

These financial statements were prepared in accordance with Financial Reporting Standard 102 'The Financial Reporting
Standard applicable in the UK and Republic of Ireland'.

Basis of preparation

These financial statements have been prepared using the historical cost convention except for, where disclosed in these
accounting policies, certain items that are shown at fair value.

The presentational currency of the financial statements is Pounds Sterling, being the functional currency of the primary
economic environment in which the company operates. Monetary amounts in these financial statements are rounded to the
nearest Pound.

Group accounts not prepared

The financial statements contain information about Chanctonbury Health Care Limited as an individual company and do not
contain consolidated financial information as the parent of a group. The company is exempt under Section 405 of the
Companies Act 2006 from the requirements to prepare consolidated financial statements as inclusion of the subsidiary
undertaking is not considered material for the purpose of giving a true and fair view.

Going concern
After reviewing the company's forecasts and projections, the directors have a reascnable expectation that the company has

adequate resources to continue in operational existence for the foreseeable future. The company therefore continues to adopt
the going concern basis in preparing its financial statements.

Judgements and estimation uncertainty
These financial statements do not contain any significant judgements or estimation uncertainty.

Revenue recognition

Turnover represents amounts receivable during the year for the provision of care and accommodation. Where the amount
receives relates to a period which covers the balance sheet date, the amount is apportioned over the period to which it relates.
The company recognises revenue when the amaount of revenue can be reliably measured, it is probable that future economic
benefits will flow to the entity and specific criteria have been met for each of the company’s activities.

-12 -



CHANCTONBURY HEALTH CARE LTD
Notes to the Financial Statements for the Year Ended 30 April 2021

Tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in the profit and loss account, except that
a charge attributable to an item of income or expense recognised as other comprehensive income is also recognised directly in
other comprehensive income.

The current tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively enacted by the
reporting date in the countries where the company operates and generates taxable income.

Deferred tax is recognised on temporary differences arising between the tax bases of assets and liabilities and their carrying
amounts in the consolidated financial statements and on unused tax losses or tax credits in the group. Deferred tax is
determined using tax rates and laws that have been enacted or substantively enacted by the reporting date.

The carrying amount of deferred tax assets are reviewed at each reporting date and a valuation allowancs is set up against
deferred tax assets so that the net carrying amount equals the highest amount that is more likely than not to be recovered
hased on current or future taxable profit.

Tangible assets

Tangible assets are stated in the balance sheet at cost, less any subsequent accumulated depreciation and subsequent
accumulated impairment losses.

The cost of tangible assets includes directly attributable incremental costs incurred in their acquisition and installation.

Depreciation

Depreciation is charged so as to write off the cost of assets over their estimated useful lives, as follows:

Asset class Depreciation method and rate
Fixtures, fittings and office equipment 25% on reducing balance
Motor vehicles 20% on reducing balance

Freehold buildings are depreciated at 1% on the revalued amount. No depreciation is provided on freehold land.

Intangible assets

Goodwill arising on the acquisition of an entity represents the excess of the cost of acquisition over the company’s interest in the
net fair value of the identifiable assets, liabilities and contingent liabilities of the entity recognised at the date of acquisition.
Goodwill is initially recognised as an asset at cost and is subsequently measured at cost less accumulated amortisation and
accumulated impairment losses. Goodwill is held in the currency of the acquired entity and revalued to the closing rate at each
reporting period date.

Negative gooedwill arising on an acquisition is recognised on the face of the balance sheet on the acquisition date and
subsequently the excess up to the fair value of non-monetary assets acquired is recognised in profit or loss in the periods in
which the non-monetary assets are recovered.

Amortisation

Amortisation is provided on intangible assets so as to write off the cost, less any estimated residual value, over their useful life
as follows:

Asset class Amortisation method and rate
Goodwill Straight line aover 5 years

This period is considered by the directors to reflect its useful economic life.

Investments

Investments in equity shares which are publicly traded or where the fair value can be measured reliably are initially measured at
fair value, with changes in fair value recognised in profit or loss. Investments in equity shares which are not publicly traded and
where fair value cannot be measured reliably are measured at cost less impairment.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and call deposits, and cther short-term highly liquid investments that are
readily convertible to a known amount of cash and are subject to an insignificant risk of change in value.

-13 -



CHANCTONBURY HEALTH CARE LTD
Notes to the Financial Statements for the Year Ended 30 April 2021

Trade debtors

Trade debtors are amounts due from customers for services performed in the ordinary course of business.

Trade debtors are recognised initially at the transaction price. All trade debtors are repayable within one year and hence are
included at the undiscounted cost of cash expected to be received. A provision for the impairment of trade debtors is
established when there is objective evidence that the company will not be able to collect all amounts due according to the
original terms of the debtors.

Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete and slow moving items.
Trade creditors

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business from
suppliers. Accounts payable are classified as current liabilities if the company does not have an unconditional right, at the end of
the reporting period, to defer settlement of the creditor for at least twelve months after the reporting date. If there is an
unconditionzl right to defer settlement for at least twelve months after the reporting date, they are presented as non-current
liakilities.

Trade creditors are recognised initially at the transaction price and zll are repayable within one year and hence are included at
the undiscounted amount of cash expected to be paid.

Borrowings

Interest-bearing borrowings are initially recorded at fair value, net of transaction costs. Interest-bearing borrowings are
subsequently carried at amortised cost, with the difference between the proceeds, net of transaction costs, and the amount due
on redemption being recognised as a charge to the Profit and Loss Account over the period of the relevant borrowing.

Interest expense is recognised on the basis of the effective interest method and is included in interest payable and similar
charges.

Borrowings are classified as current liakilities unless the company has an unconditional right to defer settlement of the liability
for at least twelve months after the reporting date.

Leases

Leases in which substantially all the risks and rewards cf ownership are retained by the lessor are classified as operating
leases. Payments made under operating leases are charged to profit or loss on a straight-line basis over the period of the lease.
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of
ownership to the lessee.

Assets held under finance leases are recognised at the lower of their fair value at inception of the lease and the present value of
the minimum lease payments. These assets are deprecialed on a straight-line basis over the shorter of the useful life of the
asset and the lease term. The corresponding liability to the lessor is included in the Balance Sheet as a finance lease obligation.
Lease payments are apportioned between finance costs in the Profit and Loss Account and reduction of the lease obligation so
as to achieve a constant periodic rate of interest on the remaining balance of the liability.

Share capital

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or other resources
received or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred and the time value of
money is material, the initial measurement is on a present value basis.

Dividends

Dividend distribution to the company’s shareholders is recognised as a liability in the financial statements in the reporting period
in which the dividends are declared.

-14 -



CHANCTONBURY HEALTH CARE LTD

Notes to the Financial Statements for the Year Ended 30 April 2021

Defined contribution pension obligation

A defined contribution plan is a pension plan under which fixed contributions are paid into a pension fund and the company has
no legal or constructive obligation to pay further contributions even if the fund does not hold sufficient assets to pay all
employees the benefits relating to employee service in the current and prior periods.

Contributions to defined contribution plans are recognised as employee benefit expense when they are due. If contribution
payments exceed the contribution due for service, the excess is recognised as a prepayment.

Financial instruments

Classification

Financial instruments are classified and accounted for according to the substance of the contractual arrangement, as financial
assets, financial liabilities or equity instruments. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities. Where shares are issued, any component that creates a financial
liability of the company is presented as a liability on the balance sheet. The corresponding dividends relating to the liability
component are charged as interest expenses in the profit and loss account.

Recognition and measurement

All financial assets and liabilities are initially measured at transaction price (including transaction costs), except for those
financial assets classified as at fair value through profit or loss, which are initially measured at fair value (which is normally the
transaction price excluding transaction costs}, unless the arrangement constitutes a financing transaction. If an arrangement
constitutes a financing transaction, the financial asset or financial liabkility is measured at the present value of the future
payments discounted at a market rate of interest for a similar debt instrument.

Impairment

Assets, other than those measured at fair value, are assessed for indicators of impairment at each balance sheet date. If there
is objective evidence of impairment, an impairment loss is recognised in profit or loss as described below.

A non financial asset is impaired where there is objective evidence that, as a result of one or more events that occurred after
initial recognition, the estimated recoverable value of the asset has been reduced. The recoverable amcunt of an asset is the
higher of its fair value less costs to sell and its value in use.

The recoverable amount of goodwill is derived from measurement of the present value of the future cash flows of the
cash-generating units ('CGUs') of which the goodwill is a part. Any impairment loss in respect of a CGU is allocated first to the
goodwill attached to that CGU, and then to other assets within that CGU on a pro-rata basis.

Where indicators exist for a decrease in impairment loss, the prior impairment loss is tested to determine reversal. An
impairment loss is reversed on an individual impaired asset to the extent that the revised recoverable value does not lead fo a
revised carrying amount higher than the carrying value had no impairment been recognised. Where a reversal of impairment
oceurs in respect of a CGU, the reversal is applied first to the assets (other than goodwill} of the CGU on a pro-rata basis and
then to any goodwill allocated to that CGU.

For financial assets carried at amortised cost, the amount of an impairment is the difference between the asset's carrying
amount and the present value of estimated future cash flows, discounted at the financial asset’s original effective interest rate.
For financial assets carried at cost less impairment, the impairment loss is the difference between the asset's carrying amount
and the best estimate of the amount that would be received for the asset if it were to be sold at the reporting date.

Where indicators exist for a decrease in impairment loss, and the decrease can be related objectively to an event occurring after
the impairment was recognised, the prior impairment loss is tested to determine reversal. An impairment loss is reversed on an
individual impaired financial asset to the extent that the revised recoverable value does not lead to a revised carrying amount
higher than the carrying value had no impairment been recognised.
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Notes to the Financial Statements for the Year Ended 30 April 2021

3 Turnover

The total turnover of the company has been derived from its principal activity wholly undertaken in the United Kingdom.

4 Other operating income

The analysis of the company’s other operating income for the year is as follows:

2021 2020
£ £
Government grants 317,948 -
Miscellanecus other operating income 9,645 9,235
327,593 9,235
5 Other gains and losses
The analysis of the company's other gains and losses for the year is as follows:
2021 2020
£ £
Gain (loss) from disposals of investments {100) -
6 Operating profit
Arrived at after charging:
2021 2020
£ £
Depreciation expense 147,402 135,154
Operating lease expense - equipment 72,575 71,279
Operating lease expense - motor vehicles 13,673 -
Profit on disposal of property, plant and equipment (1,269) -
7 Other interest receivable and similar income
2021 2020
£ £
Interest income on bank deposits 45 48
8 Interest payable and similar expenses
2021 2020
£ £
Interest on bank overdrafts and borrowings 135,325 160,009
Interest on preference shares 10,000 16,667
Interest on obligations under finance leases and hire purchase contracts - 554
Interest expense on other finance liabilities 8,650 13,913
153,975 191,143
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Notes to the Financial Statements for the Year Ended 30 April 2021

9 Staff costs

The aggregate payroll costs (including directors' remuneration) were as follows:

2021 2020

£ £

Wages and salaries (including agency costs} 3,065,796 2,843,133
Social security costs 218,319 192,129
Pension costs, defined contribution scheme 52,369 45,001
3,336,484 3,080,263

The average number of persons employed by the company (including directors) during the year, analysed by category was as
follows:;

2021 2020
No. No.
Administration 10 10
Care and support 156 149
166 159
10 Directors’ remuneration
The directors' remuneration for the year was as follows:
2021 2020
£ £
Remuneration 50,000 50,000
Caontributions paid to money purchase schemes 1,312 1,315
51,312 51,315
11 Auditors’ remuneration
2021 2020
£ £
Audit of the financial statements 12,200 14.400
12 Taxation
Tax charged/(credited) in the profit and loss account
2021 2020
£ £
Current taxation
UK corporation tax 165,819 138,683
UK corporation tax adjustment to prior periods - (83,475)
165,819 55,208
Deferred taxation
Arising from origination and reversal of timing differences 15,830 192,127

Tax expense in the income statement -17 - 181,649 247,335




CHANCTONBURY HEALTH CARE LTD

Notes to the Financial Statements for the Year Ended 30 April 2021

The tax on profit before tax for the year is lower than the standard rate of corporation tax in the UK (2020 - lower than the

standard rate of corporation tax in the UK) of 19% {2020 - 19%}.
The differences are reconciled below:

2021 2020
£ £
Profit before tax 938,637 786,682
Corporation tax at standard rate 178,341 149,470
Effect of expense not deductible in determining taxable profit (tax loss) 4,522 7,341
UK deferred tax expense relating to changes in tax rates or laws - 72,532
Decrease in UK and foreign current tax from adjustment for prior periods - (418)
Tax (decrease}increase from effect of capital allowances and depreciation (1,214} 18,410
Total tax charge 181,649 247,335
Deferred tax
Deferred tax assets and liabilities
Liability
2021 £
Revaluaticn surplus 830,542
Accelerated capital allowances 194,778
Other timing differences (840)
824,480
Liability
2020 £
Revaluation surplus 630,542
Accelerated capital allowances 178,886
Other timing differences (778)
808,650
13 Intangible assets
Goodwill
£
Cost
At 1 May 2020 and at 30 April 2021 2,327,999
Amortisation
At 1 May 2020 and at 30 April 2021 2,327,999

Carrying amount

At 1 May 2020 and at 30 April 2021
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Notes to the Financial Statements for the Year Ended 30 April 2021

14 Tangible assets

Furniture,
Freehold land fittings and
and buildings equipment Motor vehicles Total
£ £ £ £
Cost
At1 May 2020 8,043,766 668,672 29,424 9,742,062
Additions 23,801 71,253 - 95,054
Disposals - - (29,424) {29,424)
At 30 April 2021 8,067,567 740,125 - 9,607,692
Depreciation
At 1 May 2020 538,464 562,406 22,155 1,123,025
Charge for the year 101,760 44,430 1,212 147,402
Eliminated on disposal - - (23,367) {23,367)
At 30 April 2021 640,224 606,836 - 1,247,060
Carrying amount
At 30 April 2021 8,427,343 133,289 - 8,560,632
8,505,302 106,466 7,269 8,619,037

At 30 April 2020

Fixed assets include £933,260 (2020 - £933,260) in respect of land which is not subject to depreciation.

Freehold land and buildings were revalued in March 2015 by Knight Frank LLP, Chartered Surveyors, on the basis of the
properties being empty but with regard to trading potential. The market valuations were made in accordance with the RICS
Valuation - Professional Standards.

Comparable historical cost for the freehold property is £6,781,498 (2020 - £6,757,697). The accumulated depreciation on the
historical cost is £881.407 (2020 - £823,163).

Assets held under finance leases and hire purchase contracts

The net carrying amount of tangible assets includes the following amounts in respect of assets held under finance leases and
hire purchase contracts:

2021 2020
£ £
Motor vehicles - 7.269
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15 Investments in subsidiaries

2021 2020

£ £

Investments in subsidiaries - 100

Subsidiaries £
Cost and carrying amount

At 1 May 2020 100

Disposals (100)

At 30 April 2021

Details of undertakings

Details of the investments in which the company holds 20% or mere of the nominal value of any class of share capital are as

follows:
Proportion of
voting rights
and shares
Undertaking Registered office Holding held
2021 2020
Subsidiary undertakings
Chanctonbury Healthcare Property Services Limited Ordinary 0% 100%
England and Wales
Subsidiary undertakings
Chancfonbury Healthcare Property Services Limited
The principal activity of Chanctonbury Healthcare Property Services Limited is that of a dormant company.
16 Stocks
2021 2020
£ £
Stocks 13,697 13,697
17 Debtors
2021 2020
£ £
Trade debtors 90,831 46,334
Other debtors 125,925 143,758
Prepayments 8,746 13,291
225,502 203,383
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18 Creditors
2021 2020
Note £ £
Due within one year
Loans and borrowings 19 523,246 5,707,249
Trade creditors 77,118 104,597
Social security and other taxes 45 822 54,145
Other creditors 511,757 704,589
Accrued expenses 262,849 291,924
Corporation tax liability 12 304,707 89,566
1,725,499 6,952,070
Due after one year
Loans and borrowings 19 5,426,384 5,243
Other long term creditors - 3,580
5.426.384 8,793
19 Leans and borrowings
2021 2020
£ £
Current loans and horrowings
Bank borrowings 323,246 5,503,934
HF and finance lease liabilities - 3,315
Redeemable preference shares 200,000 200,000
523,246 5,707,249
2021 2020
£ £
Non-current loans and borrowings
Bank borrowings 5,426,384 -
HP and finance lease liabilities - 5,243
5,426,384 5,243

The bank loan has been refinanced in March 2021 for a period of 5 years with repayments based on a 20 year term. The
interest rate agreed was 2.65% over base rate. The loan is secured by first legal charges over the company's freehold
properties together with a first fixed and floating charge on all the assets of the company.

The preference shares are redeemable from 30 April 2020, with a premium payable of £0.10 per share, and rank first for any
distribution made on winding up.
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20 Pension and other schemes

Defined contribution pension scheme

The company operates a defined contribution pension scheme. The pension cost charge for the year represents contributions
payable by the company to the scheme and amounted to £52,369 (2020 - £45,001).

21 Share capital
Allotted, called up and fully paid shares

2021 2020

No. £ No. £
Ordinary A shares of £1 each 700 700 700 700
Ordinary B shares of £1 each 50 50 50 50
Ordinary C shares of £1 each 50 50 50 50
Ordinary D shares of £1 each 50 50 50 50
Ordinary E shares of £1 each - - 145 145
Ordinary F shares of £1 each - - 5 5
Ordinary G shares of £1 each - - 100 100

850 850 1,100 1,100

Rights, preferences and restrictions
The ordinary A to D shares rank pari passu in all respects, other than dividend rights.

During the year, the company, repurchased the ordinary E, F and G shares for an aggregate consideration of £418,177.
Following the purchase, these shares were immediately cancelled.

22 Dividends
2021 2020
£ £
Dividends paid 351,588 360,000
23 Obligations under leases and hire purchase contracts
Finance leases
The total of future minimum lease payments is as follows:
2021 2020
£ £
Not later than one year - 3,315
Later than one year and not later than five years - 5,243
- 8,558
Operating leases
The total of future minimum lease payments is as follows:
2021 2020
£ £
Net later than one year 89.691 49.666
Later than one year and not later than five years 219,391 110,373

Later than five years 27,957 -
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24 Related party transactions

Transactions with key management personnel

At the balance sheet date, the company was owed £92,258 (2020 - £98,120) by director and majority shareholder B J Sinclair in
the form of a director's loan account.

At the balance sheet date, the company owed £nil (2020 - £46,923) to former director and minority shareholder A J Berkovi in
the form of a director's loan account.

Other related party transactions

At the balance sheet date, the company owed £195,000 (2020 - £324,900) to Berkovi Consulting Limited, a company which is
controlled by A J Berkovi.

25 Parent and ultimate parent undertaking

The ultimate controlling party is B J Sinclair.
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