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Integrated Accommodation Services plc

Directors’ report
for the year ended 31 December 2007

The directors submut their annual report and the audited financial statements of the company for the year ended
31 December 2007

Principal activities and business review

The company 1s engaged under a 30 year project agreement with the Secretary of State for Foreign and
Commonwealth Affawrs, signed on 13 June 2000 The agreement, under the Government Private Finance
Imitiative, provided for the design, construction, financing, service and maintenance of new facihties, together
with the service, mamtenance and remediation of certain existing faciies for the Government
Commumications Headquarters m Cheltenham, England The company achieved ns first phase practical
complenon of bmlding works and the ceruificanon of those works i June 2003, ahead of the ongmal
programme The company continues to provide services to these new facilities, it has completed the phased
clearance of the older sites which were released back to the Secretary of State and sold The company has
retained, under a contract variation, provision of services to certain retained facihities

The company has also entered into sub-contracts to allocate, under 1ts direction, the provision of those services
noted above Details of the principal sub-contracts are shown within Commitments in note 15 to the accounts

The profit for the year under review as set out n the profit and loss account on page 6 relates to activities
undertaken m respect of the project

The directors consider the performance of the company during the year, the financial position at the end of the
year and its prospects for the future to be satisfactory

Princ¢ipal risks and uncertainties

The company’s principal activity as detalled above 1s nsk averse as its trading relationships with 1ts customer,
funders and sub-contractors are determined by the terms of their respective detailed PFI contracts In extreme
crcumstances, the company could be exposed to subcontractor failure to perform thew obligations The
financial risks and the measures taken to mitigate them are as detailed mn the followng section

Financial risk management

The company has exposures to a vanety of financial risks which are managed with the purpose of mmnimising
any potential adverse effect on the company’s performance The board has policies for managing each of these
nsks and they are summansed below

Interest rate risk

The company has hedged its interest rate risk by using fixed mterest rate financial instruments.

Inflation nsk

The company’s projeci revenue and most of ns cosis were hnked to mflauon at the mception of the project,
resulting n the project bemng largely msensitive to inflation

Liquidity risk

The company adopts a prudent approach to liquidity management by endeavouring to maintan sufficient cash
and liquid resources to meet its obligations as they fall due




Integrated Accommodation Services ple

Directors’ report
for the year ended 31 December 2007 (continued)

Credit risk

The company receiwves the bulk of its revenue from a government body and therefore 15 not exposed to
stgnificant credit sk Cash mvestments are with mstitutions of a suitable credit quality

Key performance indicators (‘KPIs”)

The company’s operations are managed under the supervision of 1ts shareholders and funders and are largely
determmed by the detailed terms of the PFI contract which stipulates key performance criteria on operational
activities The board monitor these on a regular basis  For this reason, the company’s Directors believe that
further key performance mdicators for the company are not hecessary or appropnate for an understanding of the
performarice or position of the business

Dividends and transfers to reserves

Dividends of £5,947,000 (2006 £nil) have been paid during the year The amount transferred to reserves 1s set
out m the profit and loss account on page 6

Directors

The directors of the company during the year ended 31 December 2007, and subsequently, were

A D Banks

C Elliott

F R Herzberg

D McLaughlin (resigned 29 June 2007)
R W Robinson

T Smart (appoutted 29 June 2007)

Creditor payment policy
It ts the company’s policy to agree with 1ts supphers’ terms of settlement which are appropriate to the markets

m which they operate, and to abide by such terms where suppliers have met thewr obligations The average
creditor payment period at 31 December 2007 was 30 days (2006 30 days)




Integrated Accommodation Services ple

Directors’ report
for the year ended 31 December 2007 (continued)

Statement of directors’ responsibilities in respect of the annual report and the financial statements

The directors are responsible for preparing the Annual Report and the financial statements 1 accordance with
applicable law and regulations

Company law requnres the directors 1o prepare financial statements for each financal year Under that law the
directors have elected to prepare the financial statements mn accordance with United Kingdom Generally
Accepted Accounting Practice (United Kimngdom Accounting Standards and applhicable law) The financial
statements are required by law to give a true and fair view of the state of affawrs of the company and of the
profit or loss of the company for that penod

In preparing those financial statements, the directors are required to
»  select suitable accounting policies and then apply them consistently,
+ make judgements and estimates that are reasonable and prudent,

The directors confirm that they have comphed with the above requrements i preparmng the financial
statements

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at
any time the financial position of the company and to enable them to ensure that the financial statements
comply with the Companies Act 1985 They are also responsible for safeguardmng the assets of the company
and hence for taking reasonable steps for the prevention and detection of fraud and other wregulanties.

Statement of disclosure of information to aunditors

In the case of each director m office at the date the drrectors’ report in approved, so far as the directors are
aware, there is no relevant audit mformation of which the company's auditors are unaware, and they have taken
all the steps that they ought to have taken as dwrectors i order to make themselves aware of any relevant audit
mformation and to establish that the company's auditors are aware of that information

Auditors

A resolution to reappomt PricewaterhouseCoopers LLP as auditors to the company will be proposed at the
annual general meeting

Gomg concern

The directors are of the opimon that the company has adequate resources to continue n operation for the
foreseeable future and accordngly the financial statements have been prepared on a gomg concern basis



Integrated Accommodation Services plc

Directors’ report
for the year ended 31 December 2007 {(continued)

Contracts with controlling shareholders

The company has entered mto matenal contracts with GSL UK Limited and Canllion Construction Limited,
both companies respectively related to controlling sharcholders Details of these contracts are shown m the
notes to the accounts (Note 15 Commitments and Note 16 Related party disclosures)

27 February 200




Independent auditors’ report to the members of Integrated
Accommodation Services plc

We have audited the financial statements of Integrated Accommodation Services plc for the year ended 31
Pecember 2007 which compnise the Profit and Loss Account, the Balance Sheet, the Reconcihation of
movement 1 total shareholder’s funds and the related notes. These financial statements have been prepared
under the accounting policies set out therem

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the financial statements m accordance with apphcable law and
United Kingdom Accountmg Standards (United Kingdom Generally Accepted Accounting Practice) are set out
in the Statement of Directors’ Respensibilities

Our responsibihty 15 to audnt the financial statements in accordance with relevant legal and regulatory
requirements and Intermational Standards on Audiing (UK and Ireland) This report, inciuding the opision, has
been prepared for and only for the company’s members as a body m accordance with Section 235 of the
Compames Act 1985 and for no other purpose We do not, in giving this opimion, accept or assume
responsibility for any other purpose or to any other person to whom this report 1s shown or into whose hands 1t
may come save where expressly agreed by our prior consent in writing

We report to you our opimon as to whether the financial statements give a true and fair view and are properly
prepared n accordance with the Companies Act 1985 We also report to you whether m our opiion the
information given m the Directors’ Report 1s consistent with the financial statements

In addition we report to you if, i our opwnion, the company has not kept proper accounting records, 1f we have
not received all the information and explanations we require for our audi, or 1f mformation specified by law
regarding directors’ remuneration and other transactions 1s not disclosed

We read the Directors’ Report and consider the inplications for our report 1f we become aware of any apparent
misstatermnents within 1t

Basis of audit opinion

We conducted our audit 1n accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examnation, on a test bass, of evidence relevant to the amounts
and disclosures in the financial statements It also icludes an assessment of the sigmficant estimates and
Judgments made by the directors i the preparation of the financial statements, and of whether the accounting
pohicies are appropriate to the company’s circumstances, consistently apphed and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary wn order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or other wregularity or error In
forming our opmion we also evaluated the overall adequacy of the presentation of information 1 the financial
statements

Opinion
In our opinion

* the financial statements give a true and fawr view, i accordance with United Kingdom Generally
Accepted Accounting Practice, of the state of the company’s affairs as at 31 December 2007 and of its
profit for the year then ended,

» the financial statements have been properly prepared 1 accordance with the Companies Act 1985, and

the information given 1n the Directors” Report 15 consistent with the financial statements

e\am\-u ‘r\ow\&C@t)M

PricewaterhouseCoopers LLP
Chartered Accountants and Registered Auditors
Birmingham

S MALCH 2008




Integrated Accommodation Services plc

Profit and loss account
for the year ended 31 December 2007

Notes 2007 2006

£000 £000

Turnover 1 43,961 45,722
Operating costs (40,223) (41,725)

Gross profit 3,738 3,997
Admuinistrative expenses (383) (453)

Operating profit 2 3,355 3,544

Interest recervable and similar mcome 3 34,459 34,197
Interest payable and stmilar charges 3 (32,099) (32,949)

Profit on ordinary activities before taxation 5,715 4,792
Tax on profit on ordinary activities 4 (1,022) (968)

Profit for the financial year 13 4,693 3,824

The company has been engaged solely in continuing activities 1n a single class of busmess within the United
Kingdom

There 1s no difference between the profit for the year as shown in the profit and loss account above and 1ts
histoncal cost equivalent

The company has no recogmsed gains and losses other than the profit above and therefore no separate
statement of total recogmsed gains and losses has been presented

The movements on reserves are shown in note 13 to the financial statements




Integrated Accommodation Services ple

Balance sheet
as at 31 December 2007

Notes 2007 2006
£000 £000
Current assets
Debtors amounts falling due within one year 6 7,362 24,653
Debtors amounts falling due in more than one year 6 408,076 408,820
Cash and bank deposits 31,548 47,744
446,986 481,217
Creditors amounts falling due within one year 7 (16,702) (46,620)
Net current assets 430,284 434,597
Total assets less current liabilities 430,284 434,597
Creditors amounts falling due in more than one year 8 (403,443) (407,524)
Provisions for liabilities and charges 9 9,770) (8,748)
Net assets 17,071 18,325
Capital and reserves
Called up share capital 11 55 55
Profit and loss account 13 17,016 18,270
Total shareholder®s funds 17,071 18,325

The financial statements on pages 6 to 19 were approved by the Board on 27 February 2008 and were signed

on its behalf by

\be\

F R Hegzbarg

C Elhott

Directors



Integrated Accommodation Services ple

Reconciliation of movement in total shareholder’s funds
for the year ended 31 December 2007

2007 2006
£°000 £000
Profit for the financial year 4,693 3,824
Dividends paid (5,947) -
Net (decrease)/increase in total shareholder’s funds (1,254) 3,824
Openng total shareholder’s funds 18,325 14,501

Closing total shareholder’s funds 17,071 18,325




Integrated Accommodation Services plc

Notes to the financial statements
for the year ended 31 December 2007

Accounting policies

A summary of the company's prnincipal accounting policies, which have been consistently applied, 15 set out
below

Basis of preparation of accounts

The financial statements are prepared on the going concern basis, under the histoncal cost conventton and m
accordance with the Compames Act 1985 and apphcable UK accountng standards WNarrative disclosures of
values 1 the notes to the accounts are shown as round £7000

The group has adopted FRS 29, ‘Financial instruments Disclosures’ The adoption of this standard represents
a change m accounhing policy The standard mtroduces new disclosures relating to financial instruments and
does not have any mmpact on the classification and valuation of the group or company's financial mstruments

Turnover

Turnover represents the value of work done and services rendered, excluding sales related taxes All turmover
ongmates i the Umited Kingdom

The company recognises income when 1t has fully fulfilled its contractual obhgations In accordance with
Fmancial Reporting Standard 5 - Application Note G, the company includes sales and purchase transactrons
related to variations under the original contract where the benefits and risks are retained by the company, within
the financtal statements as turnover and operating costs

Transactions to which the company does not have access to all the significant benefits and nsks are excluded
from the financial statements

Deferred taxation

Deferred tax 1s recognised n respect of all tuning differences that have origmated but not reversed at the
balance sheet date, where transactions or events that result in an oblhigation to pay more tax in the future or a
night to pay less tax in the future have occurred at the balance sheet date

Deferred tax 1s measured at the average tax rates that are expected to apply n the pertods m which the uming
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively enacted

by the balance sheet date Deferred tax 1s measured on a non-discounted basis

Deferred tax assets are only recognised when 1t 1s considered more likely than not that there will be suitable
taxable profits from which the future reversal of underlying timing differences can be deducted

Leased assets

Payments under operating leases are charged to the profit and loss on a straight-Ime basis over the lease term



Integrated Accommodation Services plc

Notes to the financial statements
for the year ended 31 December 2007 (continued)

Accounting policies (continued)
Dividend policy

Dividend disclosure 1s m hine with Financial Reporting Standard 21, such that dividends are recogmsed when
pad

Financial assets

The company classifies its financial assets m accordance with Financial Reporting Standard 29 Management
bas determined the classification of its financial assets as beng loans and receivables Loans and receivables
are non-denvative financial assets with fixed or determinable paymenits that are not quoted m an active market
They are included in debtors due within one year and debtors due after more than one year with reference to the
maturity at the balance sheet The company’s loans and receivables comprise ‘trade and other receivables’ and
cash and bank deposits in the balance sheet

Trade debtors

Amounts recoverable are recogmsed at invoiced value As described m the busmness review, the bulk of
revenue 1s received from a government body, therefore there are no provisions for impairment

Contract debtor

Amounts recoverable under long term Private Finance Imtiative contracts are transferred to a contract debtor
accordance with the requrementis of Financial Reporting Standard 5 Apphcation Note F — Private Finance
Iniative and Similar Contracts The amounts recervable (which may mclude the costs of construction of
related assets) are treated as a long-term contract debtor from the certification of the project facilities, with a
constant proportion of the net revenue ansmg from the project being allocated to remunerate the contract
debtor  Imputed 1nterest recetvable 1s allocated to the contract debtor using a property specific rate to generate
a constant rate of return over the hife of the contract Over the course of the contract term, the contract debtor 15
expected to be fully repaid

Cash and bank deposits

Bank deposits relate to short term deposits held for not more than three months 1 reserve accounts made with
the company’s bankers Interest rates receivable are directly related to the comresponding monthly LIBOR
The bank deposits are secured under a fixed charge to the secunty trustee for the semor secured bond The
company 1s required to hold certain cash deposits in accordance with the Collateral Deed This follows a
standard requirement of this type of financing arrangement

Trade creditors

Amounts payable are recognised at invoiced value

Borrowings

Fixed rate borrowings are initially stated at the amount of the consideration received net of transacticn costs
mewred Subsequently, the fixed loan amounts are held at amortised cost

Dnscounts, prema and related costs of debt 1ssue are charged to the profit and loss account over the life of the
instrument to which they relate

Borrowings are the only financal habihties heid by the company and are classified as other financial hamhes

10




Integrated Accommodation Services plc

Notes to the financial statements
for the year ended 31 December 2007 (continued)

Accounting policies (continued)
Financial risk management

As described by the directers 1n the Directors report, financial nsk management 1s set out under the headings,
Interest rate nisk, Inflation nsk, Liquidity risk and Credit risk

Cash flow statement

At 31 December 2007, the company was a wholly owned subsidiary of Accommodation Services (Holdings)
Limuted, which prepares consohdated group financial statements mcluding a group cash flow statement In
accordance with Financial Reporting Standard 1 (revised 1996), no cash flow statement is therefore included
these accounts

Operating profit

The company had no employees dunng the year (2006 none) No remuneration was paid to the directors 1n
respect of thewr services to the company (2006 £mil)

The andit fee n respect of the company for the year was £13,000 (2006 £13,000) In addibion the company
bore £3,000 (2006 £3,000) in respect of the audit fee of its parent company dunng the year The auditors also
received remuneration in the year for services relating to taxation totalhing £m! (2006 £4,000)

The company has entered mto an operating lease and has an annual commutment under leases for land and
buildings of £1 (2006 £1) expuring after five years

Net interest

2007 2006

£°000 £000

Bank interest receivable 2,576 2,118

Imputed interest on contract debior 31,883 32,079

Interest receivable and similar income 34,459 34,197
Interest payable on bonds (28,036) (28,600}
Amortisation of issue costs (867) (874)
Interest payable on loan stock (3,196) (3.475)
Interest payable and similar charges (32,099) (32,949)

Net interest receivable 2,360 1,248

Interest 15 1mputed on the contract debtor using a property specific rate of 7 57% (2006 7 57%)



Integrated Accommodation Services plc

Notes to the financial statements
for the year ended 31 December 2007 (continued)

4 Tax on profit on ordinary activities

2007 2006
Analysis of charge in year £°000 £'000
Current tax
UK corporation tax on profits of the year - -
Deferred tax
Ongmation and reversal of timmg differences (note 9) 1,719 968
Change 1n tax rate (697) -
Total deferred tax (note 9) 1,022 -
Tax on profit on ordinary activities 1,022 9638

The tax assessed for the year 1s lower (2006 lower) than the standard rate of corporation tax n the UK (30%)
As a consequence of a corporation tax rate change enacted n the 2007 Funance Act, deferred tax crystallising
afier 1 Apnl 2008 has been recogmsed at a rate of 28% as opposed 10 the existing rate of 30% The effect of
this change 15 to release a credit of £697,000 to the profit and loss account during the year

The differences are explamed below

2007 2006

£000 £°000
Factors affecting tax charge for year
Profit on ordinary activities before tax 5,715 4,792
Profit on ordinary activines multiphied by the standard rate of corporation tax 1,715 1,438
n the UK of 30% (2006 30%)
Effects of remuneration of contract debtor less capatal allowances and (1,719) (968)
umputed interest for the year
Relief from transfer pricing adjustment on subordinated debt interest (2004) - (461)
Expenses not deductible for tax purposes 4 {9

Current tax charge for the year - R




Integrated Accommodation Services ple

Notes to the financial statements
for the year ended 31 December 2007 (continued)

4 Tax on profit on ordinary activities (continued)

Factors that may affect future tax charges

The company has incwrred sigmficant expenditure m the construction of the facthity on which 1t has claimed tax
rehef through capital allowances and claims for mterest and loan related expenditure during the construction
year It has used these claims to offset its current habilities and retamns tax losses to offset habilities m future
years As amounts are recovered to remunerate these costs they wiil be brought into current taxation m the year
1n which they are received As a result of these claims there exist sigmficant uming differences, which are

expected to reverse over the hife of the project agreement

S Fipancial instruments by category

All financial assets of the company are categonsed as loans and receivables at both 31 December 2006 and 31
December 2007  All financial habthties of the company are categorised as other financial habilines at both 31

December 2006 and 31 December 2007

6 Debtors
2007 2006
£'000 £000
Amounts falling due within one year
Trade debtors 253 332
Prepayments and accrued income 6,813 7,760
Contract debtor 296 16,561
7,362 24,653
Amounts falling due in more than one year
Contract debtor 408,076 408,820




Integrated Accommodation Services plc

Notes to the financial statements
for the year ended 31 December 2007 (continued)

6 Debtors (continued)

The fawr values of debtors are as follows

2007 2006

£'000 £000

Trade debtors 253 332
Prepayments and accrued income 6,813 7,760
Contract debtor 442,036 446,327
449,102 454,419

The fair value of the contract debtor 1s based on cash flows discounted using a rate of 6 81% based on the

werghted average rate of the borrowings at fair value (2006 6 22%)

As described 1n the accounting pohcies, trade debtors are not considered to be impaired

7 Creditors: amounts falling due within one year

2007 2006

£'000 £000

6 48% Guaranteed Secured Bonds due 2029 3,837 29,003
10 14% Mezzanine Secured Notes due 2028 280 2,729
Trade creditors 344 507
VAT 1,046 1,312
Accruals and deferred income 11,195 13,069
16,702 46,620

Information relating to the nature of the Secured Bonds and Mezzanine Secured Notes 15 contaned n note 8




Integrated Accommodation Services plc

Notes to the financial statements
for the year ended 31 December 2007 (continued)

8 Creditors: amounts falling due in more than one year

2007 2006
£'000 £000
More than one year but less than two years
6 48% Guaranteed Secured Bonds due 2029 4,685 3,837
10 14% Mezzanme Secured Notes due 2028 313 280
4,998 4,117
More than two years but less than five years
6 48% Guaranteed Secured Bonds due 2029 24,162 19,426
10 14% Mezzamine Secured Notes due 2028 1,166 1,048
25,328 20,474
More than five years
6 48% Guaranteed Secured Bonds due 2029 333,485 342,900
10 14% Mezzanine Secured Notes due 2028 17,418 17,844
14 00% Subordinated Loan Notes due 2028 22,214 22,189
373,117 382,933
403,443 407,524

Guaranteed Secured Bonds due 2029 relate to £406,850,000 1ssued m 2000 Interest 1s payable on these bonds
at six-monthly mtervals Scheduted redempiion by way of principal repayments commenced on 30 September
2006 These bonds are histed on the London Stock Exchange As at 31 December 2007, £376,282,000 (2006
£406,094,000) remaiwns outstanding

Mezzanmne Secured Notes due 2028 relate to £22,610,000 1s5ued 1n 2000  Interest 1s payable on these bonds at
six-monthly mtervals Scheduled redemption by way of principal repayments commenced on 30 September
2006 These notes are unhsted As at 31 December 2007, £19,454,000 (2006° £22,205,000) remaimns
outstanding

Subordmnated 1.oan Notes due 2028 relate to £22,548,000 1ssued m 2005 to the shareholder 14% mterest 1s
payable on these Subordinated Loan Notes commencmng 1 January 2006 The company anticipates
commencing redemption by way of principal repayment 1 2029 These notes are unlisted

The Guaranteed Secured Bonds rank in senmiority to the Mezzamne Secured Notes, which 1 turn rank n
sentority to the Subordinated Loan Notes The bonds are secured by a fixed charge over all leasehold interests,
book debts, project accounts and mtellectual property of the company and by a floating charge over the
company’s undertakings and assets

15
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Notes to the financial statements

for the year ended 31 December 2007 (continued)

Creditors: amounts falling due in more than one year (continued)

The company’s parent undertaking, Accommodation Services {Holdings) Limited, has subscnibed £22,548 000
of Subordinated Loan Notes due 2028 m the company Accommodation Services (Holdmngs) Limsted has m
turn 1ssued corresponding loan notes to its shareholders i proportion to their shareholdings

Issue costs of £10,724,000 (2006 £11,591,000) have been offset agamst bond and other loan habilities and are
amortised over the term of the bond 1n accordance with the provisions of Fmancial Reporting Standard 26

9 Provisions for liabilities and charges

10

2007 2006
£000 £000

Provision for deferred taxation
Accelerated capital allowances 6,986 5,660
Accelerated finance costs 2,784 3,088
Total provision for deferred tax 9,770 8,748
Provision at 1 January 8,748 7,780
Deferred tax charge 1n profit and Joss account for the year (note 4) 1,022 968
Provision at 31 December 9,770 8,748

Borrowings

Borrowings

The company funds its operations through finance raised by the 1ssue of fixed rate bonds At 31 December
2007, 90 3 percent (2006 86 2 percent) of these bonds were due for repayment in more than 5 years

Prumary borrowings held to finance the company’s operations

2007 2006
£°000 £000

Maturity of borrowings (before issue costs)
In less than one year 4,899 32,564
In more than one year but not less than two years 5,769 4,899
In more than two years but not more than five years 27,557 22,750
In more than five years 380,059 390,634
Total 418,284 450,847

16



Integrated Accommodation Services plc

Notes to the financial statements
for the year ended 31 December 2007 (continued)

10 Borrowings (continued)

2007 2006
Fair values of borrowings Carrying Fair Carrying Farr value
Amount value amount £°000
£7000 £000 £000
Borrowings 418,284 457,363 450,847 504,595

The company has no exposure to interest rate changes as all borrowmngs have fixed mterest rates

Full descriptions of the bonds are given in Note § above

Credit margins on long term bonds (both guaranteed and secured notes) vary mn accordance with market
demand and other factors The fair value of the guaranteed secured bonds has been determined by reference to
prices available from the market on which the insruments mvolved are traded The subordinated loan stock
has been valued at par All other fair values have been obtaned from market sources

11  Called up share capital

2007 2006
£'000 £°000

Authorised
100,000 ordmary shares of £1 each 100 100

Allotted, called up and fully paid:

55,000 ordmnary shares of £1 each 55 55

12 Dividends
2007 2006
£°000 £°000

Dividend of £108 13 per share (2006 £ml) paid from reserves 5,947 -
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Integrated Accommeodation Services plc

Notes to the financial statements
for the year ended 31 December 2007 (continued)

Profit and loss account

£000
At 1 January 2007 18,270
Profit for the year 4,693
Dividends (5,947)
At 31 December 2007 17,016

Obligations under leases

The company has entered into an operating lease and has an annual commitment under leases for land and
buildings of £1 (2006 £1) expining after five years

Commitments

Under terms of a contract with Carilhion Construction Limuted, a company related to Canllion Private Finance
{(Secure) Limited, dated 22 June 2000, the company 15 committed to payments totalling £47,000,000 (tndexed
from 2000 prices) in respect of the capital replacement of life expired equipment over the contract term
Commtments remamng at the balance sheet date mdex at 31 December 2007 were £57,890,000 (2006
£56,328,000) Payments made in the year ended 31 December 2007 were £652,000 (2006 £347,000)

Related party disclosures

Under the terms of an operating agreement with GSL UK Limited dated 22 June 2800, a company related to
GSL Jomt Ventures Limited, the company 1s committed to the payment of fixed and variable fees based on
services provided in the contract term which wncludes services provided durng the penod of construction
Payments made i the year to 31 December 2007 were £18,976,000 (2006 £18,314,000)

Admnstrative and techncal services were provided by GSL UK Limited, a company related to GSL Jomt
Ventures Limited at a cost of £74,000 (2006 £71,000) GSL UK Limited also provided services to the group
under short term contracts for miscellaneous works and fittings at a cost of £19,925,000 (2006 £22,318,000)

Bnitish Telecommunications plc, a company related to BT Holdings Limited, also provided administrative and
technical services at a cost of £1,000 (2006 £17,000)

At the year end there was £73,000 (2006 £35,000) payable to Canlhon Construction Limited, £266,000 (2006
£469,000) payable to GSL UK Limited

The company 1s exempt under the terms of Financial Reporting Standard 8 — Related party disclosures, from

disclosing related party transactions with 1ts parent company as 90 per cent or more of the voting nghts are
controlled within the group

i8
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Integrated Accommodation Services plc

Notes to the financial statements
for the year ended 31 December 2007 (continued)

Parent undertakings

The company 15 a wholly owned subsidiary of Accommodation Services (Holdings) Limited, a company which
files consohdated financial statements at Farncombe House, Broadway, Worcestershire WR12 7LJ, England.
The share capital of Accommodation Services (Holdings) Limited 1s held forty percent by Canllion Private
Finance (Secure) Lirmted, forty percent by GSL Jomt Ventures Limnited and twenty percent by BT Holdings
Limited  All shareholders are companies incorporated 1n England and Waies

19




