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Lowcost Vehicle Rental (UK) Limited

Strategic Report:
for the year ended 30 September 2017

The directors present the strategic report for the year ended 30 September 2017,
Business review, future developments and key performance indicators (KPI's)

Overview

FY 2017 was -a year of contiriued profitability for the company albeit with a slight reduction in booking numbers and
margin. Brokerage-operations continued to deliver reliable income and the company increased investment in peer-
to-peer rental operations. In addition the company invested in the development of a peer-to~-peer ridesharing
service. Overall the business_continues to offer broad global coverage for standard car rental with a strong brand
position within key targel markets and growth options with new business lines.

Key performance indicators (KPI's)

Turnover and profitability
The-financial year to September 2017 saw a profit before tax of £1,389k -compared to.a profit of £1,038k.in the
year to September 2016. Total transaction vajue of 2017 was £18.3m compared to last year of £18.6m.

Principal risks and uncertainties

Competlition

Car rental, especially on the intéfnet (the main market for Lowcost Vehicle Rental (UK) Limited), is-very price
sensilive with the majority of customers shopping around for the best price before purchasing and a number of
companies-compeling for the same customers. Lowcost Vehicle Rental {(UK) Limited, becausé of its levérage of
market !eadmg systems through its whitélabel arrangement and strong brand visibility, believes it is more than able
to remain compatitive.

Market position

‘easyCar’, the trading style of Lowcost Vehicle: Rental (UK} Limited and the "easy” brand are well-known In the UK
and Europe. Brand recognition and customer base is strongest in tie UK. Lowcost Vehicle Rental (UK} Limited
will contihue to establish its brand globally through internet marketing in'which it has.consideréble expertise.

Relationship with-suppliers

Lowcost Vehicle Rentat (UK) Limited partners with a small number of other companies fo provide vehicles for its
customers. In order to reduce the reliance on a single suppiier Lowcost Vehicle Rental (UK) Limited is'in constant:
discussion with mulllple potential pariners and ensures that contractual arrangements are of limited duration.

New Business. Models

Ths company has invested in development of a peer-to-peer rental model and a peer-to-peer car sharing service,
both of which will require further capital investmient before they becomes a net contributing part of the business.
These new models will increase visibility of the easy brand within the targel UK market-and potentially in Edropean
markets as well,

Economic conditions ‘
Following the Brexit decision, the economic outiook looks somewhat uncertaln for the UK for the year in prospect
while that in the Eurozone also appears somewhat mixed.



Lowcost Vehicle Rental (UK) Limited

Strategic Report (continued)
for the year ended 30 September 2017

Principal risks and uncertainties (continued)

Currency risk . . ‘ .
The.company is also exposed to translation foreign-exchange risk. Exchange rate fluctqaﬁon_s may have a material
impact on booking volumes, either positive' or negative, depending on the-direction of travel. As the company is

relatively-evenly split between UK and other source markets it is to be expectedthat this impact will be broadly
neutral.

-Shareholders' funds '
As a result of the Board’s strategy shareholders' deficit has .gone down by £1,346K in FY 2017. The Directors
therefore believe the company's -position to.be satisfactory.

The Board and management confidently look forward to a successful future for the benefil of ali stakehoiders.

This-report was approved by the board and signed on its behalf.

Rogan Angelini-Hurll

Director

Date f<2?,1 13



Lowcost Vehicle Rental (UK) Limited

Report of the directors
for the year ended 30 September 2017 (continued)

Th;a directors present their report together with the audited financial statements for the year ended 30 September
2017

Results and dividends
The profit and loss account is. set out on page 8 and shows the profit for the year,
Principal activity

The company's principal ‘activity is that of the exploitation of the "easy” brand in the provision of rénting of self
drive vehicles.

Directors
The directors of the company during the year were:

R Angelini-Hurll
R A Laughton

Directors’ responsibilities

The directors are responsible for preparing the strategic repor, the directors’ report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors ta prepare financial statemerits for -each financlal year. Under that law the
directors ‘have elected to prepare the company's financlal -statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable {aw). Under
company law the directors-must not approve the financlal statements unlgss they are satisfied that they give a true
ang fair view of the state of affairs of the- company and of the profit or loss of the company for that period.

In preparing these financial statements, the direclors are: required to:
»  select suitable accounting policies and then apply them consistently,
* make judgements and accounting estimates that are reasonable and prudent;

e prepare lhe financial statéments on the- -going Concern basis unless it is inappropriate to presume that the
company will continue In business.

The direclors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy al any time the financial posmon of the company
and enable_them to ensure that the financial statements comply with the Companies: Act-2006. They are also’
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other’ lrregularmes



Lowcost Vehicle Rental (UK) Limited

_ Report of the directors
for the year ended 30 September 2017 {continued)

Auditors
All of the eurrent directors have taken all the steps that they ought to have laken to make themselves-aware of any.
information needed by the company's auditors for the purposes of their audit and 1o establish that the auditors are

aware of that information. The -directors.are not aware of any relevant audit information of which the auditors are
unaware..

BDO LLP have expressed their wi]lirign’ess to continue in office.and a resolutiofi to re-appoint them as auditors will
be proposed at the next annual general meeting,

In preparing this directors' report advantage has beeri taken of the small companies exemptions,

This report was:approved by the-board and signed on its behaif..

Rogair Angeiini-Hurll

Director

Date (g'l')r, (8



Lowcost Vehicle Rental (UK) Limited

independent auditor's report

TO THE MEMBERS OF LOWCOST VEHICLE RENTAL {UK) LIMITED
Opinion

‘We have audited the financial statements of Lowcosi Vehicle Rental (UK) Limited (“the Company"} for the year
ended 30 September 2017 which comprise the statement of comprehensive income, the statement of financial
position, the statement of changes in equity and notes to the financial statemerits; lncludmg a suromary of
significant accounting policies. The financial reporting framework that has been applied in thelr preparation Is
applicable faw and United Kingdom Accounting Standards, ncluding Financial Reporting Standard 102 The
-Financial Reporting Standard appllcabre in the UK and Republic of Ireland (Uriited Kingdom Generally Accepted
Accounting Practice).

in our opinion, the financial statements:

« glve a true and fair view of the state of the Company's affairs as at 30 September 2017 and of its profit for the
year.then ended;

e have been properly prepared in accordance:with United Kingdom Gerierally Accepted Accounfing Practice;
and

»  have been prepared in accordance with the.requirements of the Companies Act 2006.
Basis for opinion

We-conducted our audit in accordance with International Standards. on Auditing (UK) (ISAs {(UK)) and applicable
law. Our responsibilities under those 'standards-are further described in the Auditor's responsibilities for the audit of
the financial statements section of our reporl, We are mdependent of the Company in accordance with the ethical
requirements: that are relevant to our audit of the financial statements in the UK, inciuding the FRC's Ethical
Standard, and we have fulfilled our other ethical responsibilities. In accordgnce. with these requirements. We
believe thal the audit evidence we have obtained Is sufficient and appropriate to provide a basis for our opinion.

Coinclusions relating to golng concern

We have nothing to report in respect of the following matters, in relation fo which the ISAs (UK) require us to report
to you where:

« the Directors’ use of the going concern basis of accounting In the préparation of the.financial statements is not
appropriate; or

e the Directors have not disclosed in the financial statements any identified miaterial uncertainties that.may cast
significant doubt about the Conmipany's-ability to contlnue to adopt the goirig concern basis of d@ccounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

Other information:

The Directors -are responsible for {he other infarmation. The ather information comprises-the information included
in the -annual repor, other than the financial stalements and our auditor's repoit theréon. Qur opinion on the
financial stalements does not cover the other information and, except to the extent olherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

I connectioh with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to. deterniine whether thére is- a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work
we have performed, we conclude that there is a material misstatemerit of this ether inforniation, we are requiredto
repart that fact,



Lowcost Vehicle Rental (UK) Limited

Indépendent auditor's repeft (continued)

We have nothing to report in this regard.
Opinfons on other matters prescribed by the Companies Act 2006
In our opinion, based on the work. undertaken in the course of the audit:

-« ‘the information given in the strategic report and the directors’ report.for the financial year for which the
financial statements are prepared is conslistent with the financial statements; and

» the strategic report and the difectors’ repon have been prepared in accordance with appiicable legal
© requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained [n the course of the
audit, we have not identified material misslalements in the strategic.report and the director’s report.

‘We have nothing to repart in respect of the following matters in relation to which the Companies Act 2008 reguires
us to report to you if, in 6ur opinion;

« adequate accounting records have not been kept, or returns.adequate for our audit have not been received
from branches not visited by us; or

¢ the financial statemerits are not in"agreement with the accounting records and returns; or
« certain disclosures of Directors' remuneration speclfied by law are not made; or
e we have niot received all the iriformation and explanations weé requirefor our audit.; or

« the Direclors were not enlitled to prepare the financial statements in accordance with the small companies.
regime and)] take advantage of the small companies® exemptions in preparing the directors’ report.

Responsibilities of Directors

As explained more fully in the directors’ report, the: Diréctors are responsibla for the preparation of the financial
stateiments and for.being satisfied that they give a true and fair view, ang for such internal control as thé Direciors
determines is necessary ta:enable the preparation of financial statements.that are free from material misstaternent,
whether due to fraud or error.

In preparing the ﬁnanc,ial statements, the Directors are responsible for assessing the Company's ability to continue
as a going concern, disclosing, as applicable; matters related to going concern and using the going concern basls
of accounting unless the Directors either intend to liquidate the Company or to tease operations, ar have no
realistic altérnative but to do sa..



Lowcost Vehicle Rental (UK) Limited

Independent auditor's report (continued)

Auditor’s responsibilities for the audit of the financial statements

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members as a body, for our audit work, for this report, or for the opinions we have formed.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that inciudes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located at the Financial
Reporting Council's website at. https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor's report.

ISy Ler”

Marc Reinecke (senior statutory auditor)

For and on behalf of BDO LLP, statutory auditor
London

United Kingdom

Date §$.2 -2»0id

BDO LLP is a limited liability partnership registered in England and Wales (with registered number OC305127).



Lowcost Vehicle Rental (UK) Limited

Statement of comprehensive income
for the year ended 30 September 2017

Turnover

Administrative expenses

Operating profit

Interest receivable and similar
income

Profit on ordinary activities
before taxation

Deferred tax
Tax refund receivable

Taxation

Note. 2017
£000
3
6
7
8 -
8 18

Profit on ordinary activities after

taxation

Othier comprehensive income

Total comprehensive Income

for the year

The notes.on pages 11 to 23 form part-of {hesevﬁnansial statements.

2017
£'000

3,652

(2,265)

1,387

1,389

18

1,407

1,407

2016 2016
£'000 £'000

3,693
(2,667)

1,026

12

1,038
170
12

182

1,220

1,220




Lowcost Vehicle Rental (UK) Limited

-Statement of financial position
at 30 September 2017

Company number 03816836 Note 2017 2017 2016 2016
£'000 £'000 £'000 £'000

Fixed assets

Tangible assets 9 - -

Investments 10 ' - -

Cusrent assets

Stock 29 12
Debtors 11 611 627
Cash at bank and in hand 861 2,033
1,501 2,672
Creditors: amounts falling due- ‘ )
within one year 12 (52,461) (54,978)
Net current assets {50,960} (52,306)
{50,960) (52,306)

 AMACALCAC A aa i s

Capital and reserves

Galled up.share capilal 15 10,379 10,379
Capital contribufion 18 - 61
Profit and loss account 18 . (61,339) (62,746)

Shareholders® funds, (60,960) (52,306)

The financial statements have been prepared in accordance with special provisions of the Companies. Act 2006
relating to companies subject to the small companies regime and in accordance with Financial. Reporting Standard
102 Séction 1A - small entities.

The financial statements were approved by the Board of Directors.and.authorised for issue on (( / [ 13

[ hqet ol

Rogan K ngellm-Hurll
Director

The notes an pages 11 to 23 form part of these financial statements.



Lowcost Vehicle Rental (UK) Limited

Statement of changes In equity -
for the year ended 30 September 2017

‘Ordinary
share Capltal Retained Total
capital contribution earning aquity
£'000 £000 £'000 £'000
Year ended 30 September 2016
Balance at 1 October 2015 10,379 39 (63,966) (53,548)
Profil for the year - - 1,220 1,220
Total comprehensive income - - 1,220 1,220
Total contribution by and distribution
to owners ’
Share option costs - 22 - 22
- 22 . 22
At 30 September 2016 10,379 61 (62,746) {52,306}
Year ended 30 September 2017
Profit for the year- - - 1,407 1,407
Total comprehensive income . - 1,407 1,407
Total contribution by and distribution
to owners .
Share option costs - 61y - (61)
- (61 - (81)
At 30 September 2017 10,379 - (61,339) {50,960)

The notes on'pagés 11t 23 form part of these financial statemerits.
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Lowcost Vehicle Rental (UK) Limited

Notes forming part of the financial statements’
for the year ended 30 September 2017

Accounting policies
Company information

Lowcost Vehicle Rental (UK) lel(ed is a company limited by shares incorporated in England and Wales. The
reglstered office is Satlla House, 3" Floor Rear, 109-111 Farringdon Road, London, EC1R 3BW. Company
number is 03816836,

Basis of preparation

The financial statements have been prepared under the historical cost convention and in accordance with
Seclion 1A of Financial Reporting Standard 102 (FRS 102}, the-Financial Reporting Standard apphcab!e In
the United Kingdom and the Republic-of ireland and the Companies Act 2006,

The preparation -of financial statemerits in compliance ‘with FRS 102 requires the use of certain critical
accounting estimates. It also requires company management to exercise: judgement in @pplying the
company's accounting policies-(see note 2).

This company.is a qualifying entity for the purposes of FRS 102, being a-member-of a group where the parent

of that group prepares the publicly available consolidaled financial statements, including this company, which
are intended to give a true and fair view of the. assets, llabilities, financial position and profit or loss of the
group. The company has therefore taken advantage of exemptions from the following disclosure
requirements:

o Section 7 'Statement-of Cash Flows' ~ presentation of cash flow and related notes and disclosures;
o Section 26 'Share-based Payment' - paragraphs 26. 18 (b), 26.19 to 26.21 and 26.23;
6  Section 33 ‘Related Party Disclosures' —compensation for key management personnel.

The financial- staternents present information about the company as an individual undertaking and not about
its group. Thé company has not prepared group financial statements as it is exempf from the requirements to
do so by section 400 of the Companiés Act 2006 as it is a subsidiary undertaking .and Is. included in' the
consolidated financlal statements of the parent company. Lowcost Vehicle Rental Ltd, a company
incorporated in England. The consolidated financial statements of Lowcost Vehicle Rental Ltd are available
from its registered office.

11



Lowcost Vehicle Rental (UK) Limited

Notes forming part of theé financial statements
for the year ended 30 September 2017

Accounting policies (continued)
The fallowing principal accounting policies have been applied:
Going concern

The financial statements have been prepared ofi a going concern basis. The directors have prepared
detailed forecasts and cash flow projections for at least 12 months from the date of approving the accounts.
On the basis of the projected cash flow, the. directors consider that the company-has adequate resources
avallable to continue in operational existence for the foreseeable future. Accordingly, they continue to adopt
the going concern basis.

Fixed assels

Tangiblé fixed assets, other than investment properties, are. stated at historical cost léss accumulated
depreciation and .any accumulated depréciation and any accumiulated impairiment losses. Historical cost
includes expenditure that is dlrectly atributable- to bringing the asset to the location and condition necessary
for it to be capable of operating in'the manner inlended by management.:

Depreciation

Depreciation is provided-to writé off the cost less the eslirmated {or contracted) résidual Value of tangible fixed
assets.by equal instaiments over their estimated uséful economic lives as {ollows:

Conmputer equipment - over athree year period
Furniture, equipment and fittings -~ -over a three o four year period

Finance costs

Finance costs are charged to profit or loss over the term of the debt using the effective interest rate method
‘50 that the' amount-charged is at-a constant rate on‘the carrying amount. 1ssue costs are initially fecognised
as a reduction in the proceeds of the associated capital instrument.

Current and defetred taxation

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit.or loss, except
that a change atirlbutable to an item of income or expense recognised as other comprehensive income or to
an‘item recognised directly in equily is also recognised in other comprehensive income or directly in equity
respectively.

The current income tax charge is Gaiculated on the basis oflax rates and laws that have been enacted or
substantively enacted by the reporiing date in the countries where the. company's subsidiaries operate and
generate taxable income.

Deferred balances. are recognised in respect of all timing differences that have originated but not reversed by
the balance sheet date, except:

» The recognition of deferred. tax assets is limjted {o {hie extent that it is probable that they will be
reécovered against the.reversal of deferred tax liabilities or other future taxable profits:

e Any deferred tax balances are reversed if and whien all conditions for retaining assacialed tax-allowances
have been met;.and

«  Where timing differences relate to interests in.subsidlaries; assoclates, branches and mtnt ventures -and
the company can control their reversal and such reversal is not considered probable in the foreseeable
future.

12




Loweost Vehicle Rental (UK) Limited

~ Notes forming part of the financial statemerits
for the year ended 30 September 2017 (continued)

Accountinig policies (continued)
Current and deferred. taxation (continued)

Deferred tax balances are not recognised in respect of permanent differences except in respect of business
combinations, when deferred tax is- recoghised on the differences between the fair values of assets acquired
and the future tax deductions availabte for them and the differences between the fair values of liabillties
acquired and the amount that will be assessed for tax.

Deferred income tax is determined using tax rates.and laws that have been enacted or substantively-enacted
by the reporting date:

Turnover

Turnover represents the net amounts. (excluding value added tax and other sales taxes) derived from the
provislon of car rental service on an agency basis. Revenue related to car rental services is recognised “at
completion of the rerital contract with the exception -of revenue relaled to peer-to-peer rental which Is
recognised on the pick-up of the vehicle. Rental revenue is stated net of value added tax applied fo the
margin on the rental.

Foreign currency

Transaclions denominated in a foreign currency are translated at the average rate prevailing during the
mobth in which the transaction takes place. Monetary assets and liabilities, denominated in foreign
currenciés are translated into sterling at the rate of exchange ruling at the balance sheet date. Ali olher
exchange-gains and losses are taken to the-profit and loss account.

Foreign currency translation

(a) Functzonal and presentation ctrrency

ltems included in the financial statements of each of the entities are measured using the currency of the
primary economi¢ environment in which the entity opetates (the functional currency’). The financial
statements are presented in ‘sterling’, which is the company's funictional and presentation currency.

(b) Transactfons and balances

Foreign currency transactions are translated into the company's functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resuiting from.the settlement
of such transacnons and from the translation at year—end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in profit or loss.

Foreign exchange gains and losses that relate to borrowirigs and cash and cash equivalents are presented in
profit or loss within finance income-of costs'. All other foreign exchange gains and losses are presented in
profit or loss within 'other operating income’.

Investments

In the company's financial statements, investments in subsidiary undertakings are slated at cost less any
provision for permanent impairment.

13



Lowcost Vehicle Rental (UK) Limited

Notes forming part of the financial statements
for the year ended 30 September 2017 (continued)

Accounting policies {coniinued)
carClub sfock

carClub stock is vajued at the lower of cost and net realisable.value; after making due allowance for obsolete
and slow moving items. Cost includes all direct expenditure -and ‘an appropriate praportion of fixed and
variable overhéads.

Financial instrument

The company has elected to apply the:provislon of section 11 'Basic Financial Instrument’ and séction 12.
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instrument.

Financial instruments are recognised in the company's statement of financia) position when the company
becomes party to the contractual pravisions of the.instrument.

Financial instruments are classified and accounted for, according to the substance -of the contractual
arrangement, as either financial assets, financlal liabilities or equity instruments. An equity instrument is. any-
contract that evidences a residual interest in the assets of the company after deducling afl of its liabilllies:

Financial assets, other than investments are initially measured at transaction price (including transaction
costs) and subsequently held at cost, less any impairment.

. Financial liabilities and equity are classified according to the substance -of the financial instrument's
conlractual obligations, rather than the financial instrument’s legal form. Financial liabilities are initially
measured at transaction price {including transaction costs) and subsequently held at amortised cost.

Share-based payments

Whiere sharé options or equity instruments are awarded to employees, the fair value of the options or equity
instruments at the date of grant is-charged. to profit or loss over the vesting period, even if the legal form of
the option instrument is a@greed. Non-market vesting conditions’ are taken into account by adjusting the
number of equity instruments expected to vest at each balance sheét date so that, uitimately, the cumulative
amount recognised over the vesting period is' based on the number of options. that eventually vest. Markef
vesting conditions' are factored into. the fdir value of the options granted. The cumulative expense is not-
adjusted for failure to achieve a market vesting condition.

The fair value .of the award also takes into account non-vesting conditions. These are elther factors beyond
the contro! of either party (such .as a target based on an index) or factors which .are within the controf of one
or other of the parties (such as the company Keeping the scheme open or the employee maintaining- any
contributions required by the scherme).

Where the terms and conditions of options are maodified before they vest, the increase in the fair value .of the
options, measured immediately before and after the modification, is ‘also charged to profit or loss oveér the
remaining vesting period.

Where. equity. instruments are granied to persans olher than employees, the profit and loss account is
charged with the fair value of goods and services received.

The faif value of the.share options are estimated using an appropriate option-pricing mddel.

14



Lowcost Vehicle Rental (UK) Limited

Notes forming part of the financial statements
for the year ended 30 September 2017 (continued)

Accounting policies (continugd)
Holiday pay accrual.

A liability is fecognised to the extent of any unused hollday pay entitlement which has accrued at the balance
sheet date and carried forward to futuré periods. This s measured at.the undiscounted salary cost of the
future hclnday entitlement so*accrued at the balance sheet date. It Is not the standard policy of the company
to allow carty-over of undased hofiday.

Leased assels: Lessee

‘Where assets are financed by leasing agreements that give rights approximately to. ownership {finance
leases), the assets aré treated as if they has been purchased outright. The amount capitalised is the preserit’

-value of the minimum lease payments payable over the term of the lease. The conespondmg leasing
commitments are shown as amounts payable to the lessor. Depreciation on the relevant assets is charged to
profit of loss over the shorter of estimated useful economic life and the term of the lease.

Lease ‘payments arg analysed betwéen capitat and interest com'ponents so that the interest element of the
payment is charged to profit or loss: over the term of the lease and is calculated so that it represents a
constant proportion of the balance of capital repayments outstanding. The capital part reduces the amounts
payable to the lessor.

All other leases are treated as operating leases. Their annual rentals are charged to profit or loss on a
straight-line basis ovér the térm of the lease.

The company has taken advantage of the optional exemption available on transition to FRS 102 which allows
lease incentives,on leases entered into before the date of the company's transition to the standard (1 October
2014) to continue to be. charged over the period ta the first market rerif review rather than the term of lease.
For leases entered into.on or after 1 October 2014, reverse premiums and similar incentives received to enter
into operating lease agreements are released to profit or loss over the term of the- lpase.

Judgements in a’ppiylng accounting policies and key sources of estimation uncertainty

In preparing these financial statements, the directors have made the following judgements:

» Determine whether leases entered into by the company either as a lessor or a lessee .are operating-of
lease or finance leases. These decislons depend on an assessment of whether the risks and rewards of
ownership have been transferred from the lessor to the lessee on a lease by lease basis.

» Share options are' granted to directars of the company. A charge is recognised in- the statement of

comprehensive income based in the year of grant, based on a number of estimates nncludmg the inputs
used-for the option valuation and estimated likelihood of condmons altached,

15



Lowcost Vehicle Rental (UK) Limited

Notes forming part of the financial statements
for the year ended 30 September 2017 {continued)

Turnover

The company operates in one class of business, that of commissions receivable from' the renting self drive.
vehicles.

Employees
2017 2016
£'000: £'000
Staff costs consist of:
Wages and salaries 595 946
Directors' Share optian Scheme (61) 22
Sacial security casts 64 113
598" 1,081
The average number of persons employed by the company
{including directors) during the year, was as follows: Number Number
Operational 14 13
Directors
2017 2016
£'000 £000
Directors' remuneration consist of:
Dlrectors’ emoluments 149 432

The remuneration of the hig_hes't paid director was £139K (2016 - £351K).

16



Lowcost Vehicle Rental (UK) Limited

Notes forming part of the financial statements
for the year ended 30 September 2017 (continued)

Operating profit

2017 2016
£000 £000
This has been arrived at after charging:
Auditors remuneration - fees payable la company's auditors
for the audit of the company's annual agcounts 3 26
Depreciation - -
Operating lease rentals - land and buildings 56 49
Share based payment (61) 22
interest recelvable and similar income
2017 2016
£'000 £'000
Foreign exchange gain 2 12

17



Lowcost Vehicle Rental (UK) Limited

Notes fofming part of the financial statements
for the year ended.30 September 2017 {continued)

Taxation on profit from ordinary activities

2017 2016
£'000 £'000
UK Cofporation tax
Current tax on profits of the year - -
-Adjusiment in respect of previous periods. - R&D tax credit (18) . {12)
Total Current tax (18) (12)
Defearred tax
Originated and reversal of timing - (170)
Taxation on profit on ordinary activities (18) (182)

The tax assessed for the. year is lower than the profit for the year multiplied by the standard rate of UK
corporation tax. The differences are explained below:

2017 2016
£'000 £'000-
Profit.on ordinary activilies before tax 1,389 4,038
Profit for the year muitiplied by the standard rate
of UK corporation tax 19.5% {2016 — 20.00%) 2N 208
Effects of: .
Expenses not deductible for tax purposes (12) 9
Fixed asset differences . - -
R&D tax credit receivable (18) (12)
Tax losses utilised (259) (387)

Total tax credit for year (18) (182}

A deférred tax asset of £170K has been recognised in respect of such losses due to the high probability of
suitable future. profit-streams.

The company has cumulative trading losses of £47m (2016 - £48m) and unclaimed capitat aliowances of
£3.8m (2016 - £3.8m). The deferred tax-assets not provided amount to £7.8m (2016 - £8.1m)
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Lowcost Vehicle Rental (UK) Limited

_Notes forming part of the financial statements
for the year ended 30 September 2017 (continued)

9 Tangible assets

carClub ) Fixtures,
motor Computer fittings and
vehicles equipment equipment Total
£'000 £000 £'000 £'000
Cosf _
At 1 October 2016 2 2,009 . 6 2,017
At 30 September 2017 2 2,009 6 2,017
Depreciation _
At 1 October 2016 2 2,008 6 2,007
At 30 September 2017 2 2,008 6 2,017
Net book value
At 30-Septermber-2017 - - - -

At 30 September 2016 - - - .

10 Investments

At 30 Septembsr 2017, Lowcost Vehicle Rental (UK) Limiteéd direétly owned 100% 'of the ordinary -share
capital of the following subsidiary undertakings:

Name of company Country of origin Nature of business
Owned indireclly
easyRentacar Internet, S L Spain Dormant

calle Ausias.March,
87-89 1-C de Barcelona, Spain’
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Lowcost Vehicle Rental (UK) Limited

Notes forming part of the financial statements
for the year ended 30 September 2017 (continued) *

14

12

13

Debtors: due within one year

2017 2016
£'000 £'000
Trade debtors 20 12’
Tax refund receivable 18 12
Deferred tax asset 170 170
Prepayments and accrued income 403 433
611 627
Creditors:-amounts falling due within one year
2017 2016
£'000 £000
Trade creditors ) 183 172
Amount owed lo parent company 51,915 53,965
Taxation and social security 233 236
Accruals and deferred income 130 605
52,461 54,978
Financial instruments
The company's financial instruments may be analysed as follows:
2017 2016
£'000 £'000
Financial assets measured at amortised cost 1,268 2,450
Financial liabilities measure at amortised cost 52,228 54,742

Financiai assets measured at amorlised cost comprise trade debtars, cash and accrued.income,

Financial liabilities measured at amortised .cost comprise trade creditors, amount owed to parent company
and accrued expenses.
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Lowcost Vehicle Rental (UK) Limited

Notes forming part of the financlal statements
for the year-ended 30 September 2017 (continued)

14 Deferred tax asset

15

16

2017

£'000

At 1 October 2016 170
Movement in the year -
‘At 30 September 2017 170

The deférred tax asset relates fo tax losses.

A deferred tax asset has béen recognised-for the anticipated utilisation of tax. losses in the next financial
years.as the directors believe it is.mare likely than not that sufficient taxable profits will be generated but have
less visibility over results of later periods.

Share capital
£1
Ordinary
shares
. . £000
10,378,761 shares - called up, aflotted and fully paid
At 30 September 2016 10,379
At 30 September 2017 10,379
Commitments under operating leases
The-company had minimum lease payments under non-cancellable _opgraiing leases as set out below:
Land and Land and
buildings buildings
2017 2016
, £000. £'000
Operating leases which-expire:
Within one year _ _ 34 34
Later thap 1 year.and not later'than & years - -
Later than § years - -
34 34

21



Lowcost Vehicle Rental (UK) Limited

Notes forming part of the financial stataments
for the year ended 30 September 2017 {(continued)

17 Related party transactions

The Company has taken advantage of the exemption conferred. by Financial Reporting Standard 102 Section
33 'Related Party Disclosures® paragraph 33.1A not 1o disclose transactions with Lowcost Vehicle Rentats
Limited on the grounds that 100% of the voling righits in the company are controlled by Lowcost Vahicle
Rental Limited.

Total of Total of
transactions transactions ‘Balance at Balance at
billed in billed in 30 September 30 September
2017 2016 2017 2016
[ncome Income debtor debtor
Related party Transaction £'000 £'000 £'000 £'000
easyGroup IP
Licensing Limited  Royalty payable ' (138) {133) - -
easyGroup'IP
Licensing Limited  Brarid Licence (10) (14) - -
-easyGroup-IP Brand )
Licensing Limited  Protection Cost (100) (29) - (50)

easyGroup Holdings Limited and easyGroup IP Licensing Limited are fellow group companies.

18 Reserves
The company’s capital and reseves are as follows:

Capital contribution
Capltal contribution represents credits made In connection with the recognition of share based payments.

Profit-and loss account’ i
Profit and loss account represents ‘comprehensive: profits- and losses less of dividend paid and other
adjustments.

Share capital
Called up share capital represents the nominal value of the shares issued.

19 Share based payments

Certain directors and employees of this company have beén issued share options to-acquire. shares or other
equity instrumients in the parent company (Lowcost Vehicle Rental Lid) for their services to this compariy.
The Intention is to enable key individuals and investors to paricipate in the ‘equity performiance of the
-company and for the purposes of these. accounts these are measured at fair value -and recognised as an
expense in the prafit and loss accounts with a corresponding increase in equily. Some of these options have
vesting - condilions and they are generally exercisable within 5 years of vesting. ’

Share based payments charge reversed in the year was £61,167 (2016 charge - £22,354).
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Lowcost Vehicle Rental (UK) Limited

Notes forming. part of the financial statements
for the year énded 30 September 2017 (continued)

20 Ultimdte controlling party

The company's immediate parent company is Lowcos! Vehiclé Rental Limited. Group financial statements in
which the resufts of Lowcost Vehlcle Rental (UK) Limited are consolidated and are available from ‘its.
registered address at Satila House, 3" Floor Rear, 109-111 Farringdon Road, London, WC1R 3BW.

The group's ultimate parent undertaking is easyGroup Holdings Limited which is the holding vehicle for the

Stelios Trust, of which ‘Sir Stelios Héji-loannou is currently the primary beneficlary and, as selllor of the
Stelios Trust,: Sir Stelios Haji-loannou retains a significant role in relation to the control structure.
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