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Diamould Limited

- Strategic Report for the year ended 31 December 2018
‘ Thg‘directprs present their Strategic report for the year ended 31 Decenpbek 2618.

Principal a'ctivitie's and reviéw of the'business '

The Company's principal actnwty is the manufacture desngn and supply of integrated connectnvuty solutions to the
oil and gas industry.

_ The Company continued to operate under the Schiumberger group and is fully owned by Schlumberger. Dufing

the year the Company exceeded its targets of securing new awards given an outlook of increased activity across
the oil and gas sector in the coming years. New awards however didn't translate to additional turnover in the year
and the company continued to operate in a depressed market. In the year operating cost weren't scaled in relation
to the drop-in turnover given concerns over perinanently impacting critical business operations.

The'cor"npany's key financial and other performa‘r)ce indicators duriﬁg the years were as follows:

2018 - 2017 " Change

£000 © O £000 %

Turnover . 4 " : '7,.066 p 10,517 - -33%

~ Loss for the financial yeaf ) . : ' (1,693) - (1,087) -56%

- Total Shareholders’ funds ' 18,152 19,845 - -9%

~ Current assets as % of current liabilities ("qu1ck ratio”) o 714% 556% ' 28%
~ Average number of employees (No.) - . ' 77 . .88 -13% -

The principle driver for turnover decreasing is a sustained decline in market aétivity on the back of a continued
reduction in wholesale oil prices. The loss posted in the year is in line with drop in turnover and challenges in
aligning related operational costs without impacting critical operations long term. :

Page |2

Schlumberger-Private



Diamould Limited

Strafegic Report 'for the'year ended 31 December 2018 (continued)

Future developments

Newly secured awards for product delivery indicate a signifiéant growth in future activity and turnover in the coming
years despite a challenging oil ‘and gas market InJune 2018, the company was awarded a contract for the supply
of subsea connectors with TechnipFMC across multiple years. Additionally, the company's total awards for 2018
were double the value of turnover within the same period.

With newly secured awards in mind the'directors and-management team believe that the co['npany is well placed
to continue to develop in a challenging market, a return to profit is fully expected in the coming periods. Whilst the

Company has seen a contraction in activity levels across all product lines and a squeezing of operating margins

since the downturn in the oil and gas market, the Company is well funded and weli placed to continue to operate -
~ and serve its customer base and support business growth. In addition, the Company is wholly. supported by its
immediate parent Schlumberger Qilfield UK PLC and as such there are no immediate funding restraints in
delivering its current projects or servicing its creditors.

Principal risks and uncertainties

The principal risks and uncertainties’ of the Company are integrated _wiih the principal risks of the OneSubsea
‘Segment and significant commercial and operating risks are not managed separately. Accordingly, the principal
‘risks and uncertainties of the OneSubsea Segment, which include those of the Company, are discussed in the
Directors' report disclosed in the financial statements of OneSubsea UK Limited (400176) which does not form
part of this report. ’ ’

Management assess the internal controls at the end of each year and also as an intégral part of the internal audit
on an on-going basis. Policies and procedures are also in force and serve to formalise the support for required
controls and the execution of on-going work practices. The Company considers health and safety as a number
one priority and Group and local health forums have been established whose goals are to eliminate work related
injuries, comply with regulatory requirements and improve performance. It reviews performance in these areas,
collects data, shares best practices- and plans for the future. This ensures consistency in ‘performance
measurement and improvement activities. Forum members also conduct safety audits to identify practices that
are working well and areas for improvement. Their reporting is used to track completion of corrective actions.

Financial risk management

The Company's operations expose it to a variety ofAfinanciél risks that includes foreign exchange risk, interest
rate risk and credit risk. The company had significant exchange gains in the year due to material weakening of
the Great British Pound (GBP) against the United States Dollar (USD). Operating expense§ in the year were
£942,000 (2017: £1,687,000), operating expenses contained both a foreign exchange gain of £636,000 (2017:-
loss £1,580,000) driven by most customer billings transacted in United States Dollar (USD) and a research and
development tax credit of £457,000 (2017: £1,444,000). Excluding foreign exchange gains and losses, operating
expenses were £2,157,000 (2017: £1,544,000). Operating expenses are up on the prior year due to the prior year
containing a bad debt provisions credit totallmg £309,000 (2018: Enll) initiated upon collection of receivables
outstanding over 180 days.

The strateglc report on pages 2 to 3 were approved by the Board of Dlrectors on 26 September 2019 and
signed on |ts behalf by J A Nicholson.

’ J A Nicholson ’
" - Director /’

Schlumberger-Private
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: ’Diamb_uld Limited |

Directors’ Report for the year ended 31 December 2018
" The directors present their‘repo‘rt and audited financial statements for the year ended 31 December 2018.
Future developments
An indication of the likely future developments of the business is included in the Strategic Report on page 2.
Directors
The following were directors of the Company during the year and up to the date of signing the financial statements:
J A Nicholson : _
‘A 8-Variu (resigned 13" April 2018)
-Simon Walter McCloud (appointed 13" April 2018)
) Simon Smoker (appointed 13" April 2018)

Results and dividends

The Company’s loss is £1,693,000 for the year ended 31 December 2018 (201?: loss £1,087,000). The directors
do not recommend the payment of a dividend (2017: £nil). o .

Financial instruments : _ : :
- The corporate treasury policies are structured to minimise exchange losses and also to ensure efficient use of
available cash to support on-going working capital and.business development. The Company trades in multi-
* currency contracts worldwide and natural currency offsets help to minimise exchange exposure. The Company

‘manages its exchange risk through matching, as far as possible, foreign currency manufacturing costs against’
foreign currency on income on related contracts. ' :

Political contributions and charitable donations
No political or charitable donations were made during the year (2017: £nil). . '
. Policy for employment of disabled p‘ersonsA
ltis the Company's policy to give full and fair consideration to suitable applications for employment from disabléd
persons, having regard to their particular aptitudes and abilities. Disabled employees are eligible to participate in
. all career development opportunities available to staff. Opportunities also exist for employees of the Company
who become disabled to continue in their employment or to be trained for other positions in the Company.
Employee participation
. Employees-are regularly provided with ihformation on matters of concern to them as employees.

The Company also focuses on achieving a common awareness of all émployee‘s in relation to the financial and
economic factors that affect the performance of the Company.

Page |4
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Diamould Limited

Directors’ Report for the year ended 31 December 2018 (continued)
Going Concern.

" The directors have a reasonable expectation that the Company has adequate resources to continue.in operational
existence for the foreseeable future. Thus, they continue to adopt the going concern basis of accountrng in
preparmg the annual financial statements. .

" Disclosure of information to auditors .
.Each of the persons, who is a director at the date of-approval of'this report, confirms that:

« 5o far as the director is aware, there is no relévant audit information of which.the Company‘s auditors are
unaware; and .

« eachdirector has taken all the steps that he ought to have taken as a drrector in order to make himself aware
of any relevant audit information and to establish that the Company s audrtors are aware of that information.

This confirmation is glven and should be lnterpreted In accordance with the provisions of section 418 of the ‘
Companles Act 2006.

Statement of directors’ responsibilities in ,reSpect of the financial statements .

The d|rectors are responsrble for preparrng the Annual Report and Flnancual Statements in accordance with
applicable law and regulation.

Company law-requires the directors to prepare financial statements.for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accountlng Practice (Unlted Kingdom Accounting Standards comprising FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland”, and applicable law). Under company law the directors
must not approve the financial statements uniess they are satisfied that they give a true and fair view of the state
of affairs of the company and of the profit or loss of the company for that penod In preparing the flnanC|aI )
statements, the directors are- required to

e select suitable accountung pollcres and then apply them consistently;

+ state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been foilowed,
subject to any material departures disclosed and explained in the financial statements;

» make judgements and accounting estimates that are reasonable and prudent; and

o prepare the financial statements on the going concern basis unless it |s mapproprrate to presume that the
company will continue in business. .

The directors are also responsible for safeguardmg the assets of thé company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that-are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy.at any time the financial position of the company
and.enable them to ensure that the financial statements comply with the Companies Act 2006.

. Page|5.
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Diamould Limited

. ,:Directors{Rep_oft_ for the year ended 31 December 2018 (continued)
'"deﬁendent auditoré ' :

The auditors, PncewaterhouseCoopers LLP, have indicated their wrlhngness to continue in office. and a resolutlon
concernlng their reappomtment w1|l be proposed at the Annual General Meetlng

" The directors report on pages 4 to 6 were approved by the Board of Dlrectors on 26 September 2019 and
sngned on its behalf by J A Nicholson.

J A Nicholson
Director

gPage!G
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‘Diamould Limited
Independent auditors’ report to the members of Diamould Limited
Report on the audit of the .finahcial statements

Opinion

Inour opirﬁoh, Diamould Limited's financial statements:

] give a true and fair view of the state of the company’s affairs as at 31 December 2018 and of its loss for
the year then ended; ' .

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Irefand”; and applicable law); and

. have been prepared in accorqénce with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the
“Annual Report”), which comprise: the statement of financial position as at 31 December 2018; the income
statement, the statement of comprehensive income, the statement of changes in. equity for the year then ended;
and the notes to the financial statements, which include a descrlptxon of the significant accounting policies; and
the notes to the financial statements, which include a descrlptlon of the significant accounting policies.

. Basis for opinion

‘We conducted our auditin accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable -
law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the

financial statements section of our report. ‘We believe that the audit evidence we have obtained is sufficient and .

appropnate to provide a basis for our oplmon . w

Independence.

We remained mdependent of the company in accordance with the ethical reqwrements that are relevant to our
audit of the financial statements in the UK, which includes the FRC’s Ethical Standard, and-we have fulfilled our
- other ethical responsibilities in accordance with these requirements.

Page | 7
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Diamould Limited - S ,

_Independent auditors’ report to themembe'rs of Diamould Limited
Report on the audit of the financial statements (Continued) o

Conclusions relating to going concern )

ISAs (Uk) require us to report to you when:

. the dlrectors use of the going concern basis of accounting |n the preparat|on of the fmanmal statements‘ ]
is not appropnate or

. the directors have not disclosed in the financial statements any identified material uncertainties that may
‘ cast significént doubt about the company's ability to continue to adopt the going concern basis -of
accounting for a period of at least twelve months from the date when the financial statements are .
authorised for issue. :

We have nothing to report in respect of the above matters.

However, because not all future events or conditions can be bredicted, this statement is not a guarantee as to the
company's ability to continue as a going concern. For example, the terms on which the United Kingdom may
withdraw from the European Union are not clear, and it is difficult to evaluate all of the potential implications on
" the company’s trade, customers, suppliers and the wider economy.

Reporting on other information

The other information comprises ‘alt of the infdrma;ion in the Annual Report other than the financial statements
and our. auditors’ report thereon. The directors are responsible for the other information. Our opinion on the
financial statements does not cover the other information and, accordingly, we do not express an audit opinion
or, except to the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connechon with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is matenally inconsistent with the financial statements’or our’
knowledge obtained in the audit, or otherwisé appears to be materially misstated. If we identify an apparent
material inconsistency of meter_ial misstatement, we are required to perform procedures to conclude whether there
_is a material misstatement of the financial statements or a material misstatement of the other information. If, based
on the work we have performed, we conclude that there is a material misstatemeit of this other information, we
“are required to report that fact. We have nothing to report based on these responsibilities.’

With respect to the Strategic Report and Directors’ Report, we also considered whether the disclosures required
by the UK Companies Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK}
require us also to report certain opinions and matters as described below:

Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit the information given in the Strategic
Report and Directors’ Report for the year ended 31 December 2018 is consistent with the financial statements )
and has been prepared in accordance wnh applicable legal requirements.

In light of the knowledge and 'understandi'ng of the company and its environment obtained in the course of the
audit, we did not identify any material misstatements in the Strategic Report and Directors' Report.

Page |8
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. :Diamould Limited

Independent audltors report to the members of Dlamould Limited
Report on the audit of the fmanmal statements (Contlnued)

Responsnbllltles for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Directors’ Responsibilities in respect of the financial statements set
out on'page 5, the directors are responsible for the preparation of the financial statements in accordance with the
applicable framework and for being satisfied that they give a true and fair view. The directors are also responsible
for such internal control as they determine is necessary to enable the preparation of financial statements that are
free from material mlsstatement whether due to fraud or error..

" In preparing the ﬁnancial statements, the directors are respon'sible for asse'ssing the company’s ability to'continue
as a going concern, disclosing as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the company or to cease operations, or have no -
.realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statéments as a whole are f're'e
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high: level of assurance but is not a guarantee that.an.audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individuaily or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial sfatements is'located on.the FRC's website
. at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body. in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purgose. We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report
is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.

Schlumberger-Private



Diamould Limited

_ Independent audltors report to the members of Dlamould L|m|ted

Report on the audlt of the financial statements (Contlnued)

Other required reporting

- Companies Act 2006 exception reporting

Under the Companies Act 2006 we. are reqnired to report to you |f in our opinion:

* we have not receit/ed all the information and exptenations we reqnire for our aL_Jd.it; or

>

e adequate accounting records have not be'en kept by the company,.or returns adequate for our
audit have not been received from branches not visited by us; or

s certain 'di'sclosures of d‘irectors' remuneration 'specified by law are not made; or

. the financial statements are not in agreement with the accounting records and returns
We have no exceptions to. report ansung from this responsibility.

" Edward Moss (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP

~ Chartered Accountants and Statutory Auditors
Manchester = -

% Seplianlonr

Page| 10
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Dia_mould Limited

Income statement for the year ended 31 December 2018 -

2018 2017
. ) ‘ Note £'000 £'000
Turnover o _ 2 7,066 10,517
" Cost of sales ' (8.761) (9,868)
Gross (loss)/profit (1,695) . 649
Operating expenses excluding exceptional items 4 V (1,106) (1,687)
Exceptional ltem 4 1,797 - 0
* Loss before taxation 5 (1,004) (1,038) -
Tax on loss , 7 (689) (49) .
Loss for the financial year (1,693) (1,087) '

There is no difference between the loss before taxation and the I-oss for the ﬁnéncial year stated above and their

historical cost equivalents (2017: same).

Tﬁe notes on pages 14 to 27 form part of these financial'stalenﬁehfs..

Statement of Comprehensfiveklncome
for the year ended 31 December 2018

2017

2018
, £2000 " £000°
Loss for the financial year (1,693) . (1.087')4 ‘
“Total cdmprehensive expense for the financial year (1,693) . (1,087)
. Page| 1l
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DiamoUId Limited -

Statement of financial p"bs‘ition as at 31 December 2018

2018

2017

Fixed assets . Note £'000 £000
Intangible assets 8 - -
Tangible assets .9 1,142 - 1,427

1,142 1,427
Current assets - : '

_ Stocks ' 10 3.629 . 2,726
Debtors 11 16,175 19,669 .
Cash at bank and in hand 90 65

. o . 19,804 22,460

. Créditors: Amounts falling due within o.ne.year 12 (2,884) (4,042)
Net current assets C 17,010 18,418
Net assets 18,152 19,845

" Capital and reserves ‘

Called up share capital 14 8,010 8,010
Share premium account . 1,966 1,966

“Profit and loss account 8,176 " 0,869

Tbtal shareholders' funds . 18,152

19,845

. The notes on pages 14 1o 27 form part of these fmancml statements.

" These financial statements on pages 11 to 27 were approved and authorised by the board of dlrectors on 26 -

. September 2019, and were signed on its behalf by

g/fmza

JA Nncholson
Director
Diamould Limited

.Schlumbérger-Privaté .

Registered Number: 03797278

Page|12 -



Diamould Limited

Statement"of changes in equity '
for the year ended 31 December 2018

Share

Profit and

Called up . Total
. premium loss shareholders’
share capital account account tunds
£'000 ~ £'000 £'000 £'000
At 1 January 2017 8,010 1,966 10,956 20,932
Loss for the financial year ° - - {1,087) (1,087)
At 31 December 2017 and 1
January 2018 9,869 19,845
Loss for the financial year - - (1,693) (1,693)
31 December 2018 8,010 1,966 8,176 18,152
S

Schlumberger-Private’
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Diamould Limited

Notes to the fmancnal statements for the year: ended 31 December
2018

1 Accounting policies

General Information

Diamould- Limited is a company incorporated in the United Kingdom under the Companies Act. The address of
the registered oﬂlce is 100 New Bridge Street, London, EC4V 6JA. The nature of the company's operations and
its principal’ activmes are set'out in the Strategic report on page 2.

Statement of Compliance

The financial statements have been prepared in compliance with United Kingdom accounting standards, )
including financial reporting standard 102, the finance reporting standard applicable in the United Kingdom and-
Republic of Ireland (FRS 102 and the companies act 2006).

Basis of preparation

These iinancia_l statements have been prepared on a 'going concern basis.

. The financial statements are prepared in slerlmg (£) which is the funcilonai currency ‘of the company and
rounded to the nearest £'000. . .

The following disclosure exemptions have been adopted:
» The requirement to present a statement of cash flows and related notes.
+ The requirements relating to certain disclosures in respect of related party transactions.

* The requirements relating to certain disclosures in respect of key management personnel.

" The financial statements are prepared under the historical cost cenvention, and in accordance with the Companies
Act 2016 and applicable accounting policies, which have been applied on a consistent basis, as set out below.

Critical accounting judgements and estimaiion uncertainty

Estimates and judgements are continually evaluated and are baséd on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

a. Critical judgements in applying the entity’s accounting policies

In the course of preparing the financial statements, no judgemenis have been made in the procesé of applying -

the company’s accounting policies, other than those involving estimations provided in.the paragraph below that

have had a 5|gn|f|cant effect on the amounts recognised in the financial statements.

" b. Critical accounting estimates and assumptions

The company makes.estimates and assumptions concerning the future. The resulting accounting estimates will,
by definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk

of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are
addressed below.

Page| 14
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Diamould Limited ,

Notes to the financial statements for the year ended 31 December
201 8 (continued)

1 Accounting policies (continued)
i. Useful economic lives of tangible assets -

The annual depreciation charge for tangible assets is sensitive to changes in the estimated useful economic lives
and residual values of the assets. The useful economic lives and residual values are re-assessed annually. They
"are amended when necessary to reflect current estimates, based on technological advancement, future -
investments, economic utilisation and the physical condition of the assets. See note 9 for the carrying amount of
the property plant and equipment, and ‘tangible fixed assets’ section for economic lives for each class of assets.

ii. Stock provisioning
. <Stock is rewewed annually, as part of the budgeted cost roll This is based on the average purchase pnce and
any manufactunng costs are updated in accordance with market conditions. )

Slow moving stock is provided at 71% for anything older than 3 year, 39% for anything between 1-2 years, and -
16% for anything between 1-2 years. Nothing is provided for the first year. These percentages take into account
the cyclical nature of the industry and will be rebased every year upon assessment of the market conditions.

iii. Impairment of debtors

The company makes an estimate of the recoverable value of trade and other debtors. When assessing impairment
of trade and other debtors, management considers factors including the current credit rating of the debtor, the
ageing profile of debtors and historical experlence See note 11 for the net carrying amount of the debtors and
associated |mpa|rment provision.

Turnover and revenue recognition

Turnover represents the sales value of goods and services supplied to external customers, excluding value added
tax. ' )

Products and service revenue recognition is based upon purchase orders, contracts or other persuasive evidence
of an arrangement with the customer that inclu'de fixed and determinable prices and that do not include right of
_return or other similar provisions. Revenue i is recognlsed for products on delivery, customer acceptance and when
coliectability is reasonably assured. :

Where the outcome of a construction contract can be estimated reliably, revenue and costs are recognised by
reference to the stage of completion of the contract activity at the financial statements date. This is normally
measured by the proportion that contract costs incurred for work performed to date to the estimated total contract
costs, except where this would not be representatlve of the stage of completlon Variations in contract work, claims
- and incentive payments are included to the extent that the amount can be measured rehably and its receipt is
consrdered probable. -

Where the outcome of a construction contract cannot be estimated reliably, contract revenue is recognised to theA
extent of contract costs incurred where it is probable they will be recoverable. Contract costs are recog‘nised as

expenses in the period in whieh they are incurred.

Wheniitis probable that total contract costs will exceed total contract revenue, the expected Ioss is recognised as

an expense |mmed|ately C -

Page ! 15
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Diamould Limited

Notes to the financial statements for the year ended 31 December
2018 (contmued)

1 Accounting policies (continued)
Leases -

Al leases which do not entail taking substantially all the risks and rewards of ownership of an asset are accounted
for as ‘operating leases' and the rentals are charged to the income statement on a straight-line basis over the life
of the lease. The company does not have any leases WhICh take substantially all the risks and rewards of
ownershlp of an asset

Stocks

Stocks are valued atthe Iower of cost and selling price less cost to sell.-Cost comprises manufactunng labour and
materials, together with an appropriate share of overhead expenses. -

Stocks are recognised as expense in the related period in Which the revenue is recognised. :

At the end of each reporting period inventories are assessed for impairment. If an item of inventory is impaired,

the identified inventory is reduced to its selling price less cost to complete sale and impairment change recognised:
in the proflt income statement. Where a reversal of the nmpalrment charge is recognised the |mpa|rment charge
is reversed, up the original impairment loss, and recognised as a credit in the income statement.

Tangible fixed assets
Tangible fixed assets are stated at cost less accumulated depreciation. Depreciation is provided on all tangible
fixed assets, other than freehold land, at rates calculated to write off the cost, less estimated residual value, based

on prices prevailing at the date of acquiisition, of each asset evenly over its expected useful life, as follows:

Depreciation Policy -

Leasehold buildings 50 years or the life of the lease if shorter this remained
Plant and machinery . ) 3-5 years this was revised to 4-12 years

Fixtures, fittings, tools and équipment 2-10 years this was revised to 3-10 years

Computer equipment & software .- 3years this remained. ¢

Assets under construction . Not depreciated -

The carrying values of fixed assets are reviewed for impairment in periods if events or changes in
" circumstances.indicate that the carrying value may not be recoverable.

Patents

- Patents are valued at cost less accurﬁdlated amortisation and accumulated impairment losses. The patents are
fully amortised.

D ’ . . Page| 16
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Diamould Limited

Notes to the financial statements for the year ended 31 December
2018 (contmued)

1 Accountmg poli icies (contlnued)
Taxation
Taxation expense for the period comprises current and deferred tax recognised in the reporting period' Tax is
recogmsed in the Income statement, except to the extentthat it relates to items recognised in other comprehenswe
income or directly in equity. - '
in this case tax is also recognised in other comprehensive income or directly in equity respectively.
Current or deferred taxation assets and liabilities are not discounted.
A Current tax
Current tax is the amount of income tax payable_ in respect of the taxable profit for the year or prior years. )
Taxis calculate'd on the basis of tax rates and laws that have been enacted or substantively enacted by the period
end. : o ‘
Management periodically evaluates posltlons taken in tax returns with respect to srtuatlons in WhICh applicable
tax regulation is subject to mterpretatlon :
It establishes provisions where approprlate on the basis of amounts expected to be paid to the tax authorities.
ii. Deferred tax
Deferred tax arises from timing differences that are differences between taxable profits and total comprehensive
income as stated in the financial statements. :
These timing differences arise from the inclusion of income and expenses in tax assessments in periods different
from those in which they are recognised in f|nanC|aI statements.
Deterred tax is recognised on all tlmmg ditfferences at the reporting date except for certain exceptlons
Unrelieved tax losses and other deferred tax assets are only recognised when it is probable that they will be

recovered against the reversal of deferred tax liabilities or other _future taxable profits.

Deferred tax is measured usmg tax rates and laws that have been enacted or substantively enacted by the period
end and that are expected to apply to the reversal of the timing difference.

Pensions

The charge against proflts is the amount of defined contrlbutlons payable to the pensmn schemes in respect of
the accountmg period.

Cash at bank and in Hand

This includes cash in hand, deposits held at banks, other short term hrghly liquid investments with original maturity
of three months of less and bank overdraft.

Page] 17
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.Dlamould lelted

Notes to the financial statements for the year ended 31 December

2018 (contmued)
~ -1_ B Accounting policies (continued)

. Foreign currencies

Income statement transactions in foreign currencies are translated into sterling at the exchange rate in operation
on the transaction date. Monetary assets and liabilities denominated in foreign currencies are translated into
sterling at the rates in operation at the balance sheet date. All revaluatlon dlfferences and reaiised foreign™

‘exchange differences are taken to the i income statement.

Government grants

Grants of a revenue nature are credlted to income in the penod to which they relate. Grants ofa capital nature

4are credited to deferred income and released over the life‘of the assocrated asset.
2 Turnover

The.analysis of the destination of sales by geographical area is as follows:

2018

éch!umberger-Private‘

2017 . .
£000 " £000
United Kingdom 1,263 2,224
Resi of Europe 1;21 1‘ 2,500.
Americas 1,895 2,368
 Africa/Asia/Australia 2,613 3,356
" Russian Federationx 84 69
" Total turnover 7,066 10,517
The enaiysis of saies by sales type is as follows:
2018 2017
- £000 £000 .
' Sales of goods 5058 . 9,085
Rendering of services ; 2,008 - 1,432
Total turnover - 7,066 10,517-
: P'agel.ls



Diam‘Q'uId Limited

Notes to the financial statements for the year ended 31 December |

2018 (continued)

3 Staff num'bers and_ costs

The average monthly number of pérsons empioyed by the

2017

88 -

Compar!y~ during the year (including directors) was as follows: 2018
Number Number
Direct labour _ 13 19
Selling, marketing and distribution 4 4
Administration ' .60 65
Total staff numbers 77
The aggregate payroll costs were as follows:
2018 2017
A " £'000 £'000
Wages and salaries . ~‘.‘,417 4,536
Social security costs 388 485
Other pension costs (n&te 15) 534 389
Total staft.costs ' 5,339 5,410
4 Opera’iing expenses ,
. : 2018 £ 2017
. £:000 L £000
Administrative expenses 2,157, 1,544
Distribution costs 1 7.
Research and deVélopment credit (457) (1.,444)
Other (income)/expense including exchange (gain)/los§ (5955 ) 1.586
Exceptional Item ' C (1,797) 0
" Total net operating expe‘nses. (691) 1,687

.o

Factors affecting net opeljating expenses.

.

Thé compa'ny‘ had significant exchange gains (2017 losses) in the year due to material weakening of Sterling
(GBP) against United States Dollar (USD).'AdditionaIly_, administrative expenses are up (2017 down) on prior year
due to a release of bad debt provision upon collection of severely overdue customer receivables in the priof year.

Creditor accruals of £1,797,000 for expected payments in relation to tax and social security -liabilities where
released to the profit and loss account. This has been recorded as an exceptional item and was determined by
using audited tax computations to define the closing current and deferred tax asset, .as well as settling long
standing payroll balances with group co'mpan'ies in the year. -

Schlumbefger-Private
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Diamould Limited

Notes to the fmancnal statements for the year ended 31 December
201 8 (contmued)

5 Loss before taxation

The loss before taxation is stated after charging/(crediting) the following items:

2018 2017

£'000 . £000
-Depreciation of tangible fixed assets (note' 9) o ‘ 287 S 309
Auditors' remuneration: 3 '
- audit - o _— . o ‘ 43 42
Foreign exchange (gain)/loss ) s ) . . . (636) . 1,680

6 Directors’ emoluments

Of the three directors in office durmg the year, one was remunerated by the company (2017: one). | The
. remuneration of the other directors was borne by Cameron and Schlumberger

The emoluments of the director amounted to £159, 000 (aggregate emoluments 2017: £148, 000) This included
penswn contnbutlons of £12,000 (aggregate pension contnbuuons 2017: £12,000):

Of the directors, one (2017: one) is: accrumg retlrement benefits under a Retirement Savings Plan.

Page | 20
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‘Diamould Limited
Notes to the financial statements for the year ended 31 December
: V2018 (contmued)

7 Taxon Ioss

The taxation charge based on the Ioss forthe fmancral year'as adjusted for taxation purposes is analysed as °
follows:

, o 2018 2017 -
Currenttax - f A C o £:000 £000
UK‘cdrp_oration tax ' : : ' ' - , -
Adjustment in respecr of prior periods~ ) ’ ‘ . 590 109
Total current tax cherge ' : ] "~ 590 - 109
Deferred tax .

Origination and reversal of timing differences Co o3 93
Adjustment in respect of prior periods . ) ‘ ) 16 . (142)
Effect.of changes in tax rates . ) (10) A (11)
Total deferred tax charge/(Credit) ' : ' ' 99 - (60)
Total tax charge on loss . ’ 7 689 . 49

- ‘The tax assessed for the year is higher (2017 higher) to the standard rate of corporation tax in the UK of
19.00% (2017: 19.25%). The dlfferences are explamed below:

2018’ - 2017

. £'000 £:000°
Loss before taxation ‘ ' (1,004) (1,038)
loss before taxation multiplied by effective standard rate of .
19.00% (2017: 19.25%) . ' (191) (200)
Expenses not deductible fer tax purposes A A o _ . 23 ' C12
Research and development credit S . . T . (207)
Effects of group refief - s ' T 3s0 488
Transfer pricing adjustments ‘ . : .- 1
Adjustments from previous periods - o ) . - 517 ' (34)
Tax rate changes A . : _ ’ - ) (10y- o (n
Total tax charge on loss 4 . . 689 | 49

Factors that may affect future tax charges

Finance Act 2016, which was.substantively enacted on the 6 September 2016, includes provisions to reduce the
corporation tax to 17% with effect from 1st of April 2020. Accordingly, these rates have been applied when
calculating deferred tax assets and liabilities as at the 31 December 2018 and 31 December 2017.

Page | 21
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‘Diamould Limited

Notes to the financial statements for the year ended 31 December
2018 (continued) ' -

8  Intangible assets - Patents o
4 o 2018 - 2017

£'000 ' £'000
Cost . '
" At 1 January and 31 December - ‘ 13 13 -
Accumulated amorilsatl‘on
At 1 January and 31 December . : C T (13) ] (13) -
Net book value as at 31 December : ' T -
9 Tangible assets
‘Leasehold ~ Plantand ° Fixtures, = Computer Total
property machinery . fittings, equipment .

tools & & software .-

equipment
£'000 ©£000  £000 £000 - £000
Cost . .
At 1 January 2018 1,953 - 3,447 , 1,176 ;35 T _6,611
Additions - S-S : . 65
Disposals. A : - - - T - -
© _At31 December 2018 . 1,953 3512 . 1,176 35 6676
Accumulated ' : .
" depreciation y A ‘
At 1January 2018 (1,147) L (2,962) (1,103) (35) - (5.247)
. Charge for @he'year ) (114) _(150) R '(23) . - (287)
- Disposals - . ) - ‘ - - ) . Co.
At 31 December 2018 (1.261) (3,112) - (1,126) (35) (5,534)
Net book value at . . .
.31 December 2018 692 400 0 co a2
Net book value at S : : ' .
. 806 . 485 73 - . 1,364

31 December 2017

Page |22 .
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Diamould Limited

Notes to the financial statements for the year ended 31 December

: 201 8 (contmued)
10 sto'cks

2018 2017
, £000 £000
Raw materials 112 121
Work in progress a 2,585 . 2,329
Finished goods 932 276

3,629

2,726

_ Therei is no material difference between the balance sheet amount of stock and its replacement value lnventory

recognlsed as an expense in the year was £5,491,000 (2017 £8,923,000).

11 Debtors

2018 2017

£000 £1000
Trade debtore 1,282 1,966
Allowance for doubtful debts - (40) (40)
Amounle owed by group undertakings: 13,857 15,053
Deferred taxation (note'13) ' 501 600
Other taxation and social security 467 '.2,009
Prepayments and aeerued incomev 108 81

' - 16,175

- 19,669

Tradmg transactions: between the company and other related party undertakmgs are settled within normal

market terms..

12 Creditors: amounts falling due within one year. _

2018 -

2017
£'000- -, - £'000
- Trade creditors 443 1327
Amounts owed to related party undertakings 1,266 1,812
Taxation and social security - -
Accruals and deterred income 1,175 903
' 2,684 4,042
Amounts'owe‘d. to related party undertakings are unsecured, interest free and repayable on demand. B
l’age |23
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Diamould Limi_ted

'Notes to the financial statements for the year ended 31 December

Schlumberger-Private '

201 8 (contmued)
13 Deferred taxation :
) ‘ 2018 2017
£'000 £'000 -
Asset as at 1 January 600 - ‘540
Profit and loss account charge in current year (83) (82) .
Prior year adjustment ‘ (16) 142
Asset at 31 December 501 600
, ) o . . .
At 31 December the deferred taxation asset balance is represented by the following timing differences:
’ 2018 2017
£'000 £000 - '
Accelerated capital allowances 501 ' 600
Balance at 31 December - Asset 501 . 7 600 -
14 Called up share capital
.. 2018. 2017
‘ ) £'000. £'000
Authorised
9, 998 000 (2017: 9, 998 ,000) ordinary A shares of £1 each " 9,998 ' 9,998
2,000 (2017 2 OOO) ordinary B shares of £1 each 2 -2
" Total authorised L ' 10,000 10,000
2018 2017
£:000 £000
Allotted and fully paid )
8,009,184 (2017: 8,009,184) o(dinary A shares of £1 each 8,009 8,009
528 (2017: 528) ordinary B shares of £1 each 1 . 1
“ Total allotted and fully paid L 8,010 " 8,010
' Ordinary A Shares and{Ordi'na‘ry B Shares issued’by the Cot_npa'ny rank pati passu fer all purposes.
- " .Page |24



ADiamould Limited

Notes to the financial statements for the year ended 31 December
201 8 (contmued)

15 Pension commitments

The Compady participates in a defined contribution pension scheme, the costs of which are récognised in the
income statement in the year in which they become payable. Pension contributions were £534,000 for 2018
(2017: £389,000). At the end of the year, contributions of £nil (2017: £nil) were outstanding.

" '16- Leasing commitments
At 31 December the company had total peyable under operating Iéases‘és set out below:

; o g 2018 ' 2017

£'000 ~ £°000
‘Within one year o : : ' 142 11
Between two and four years T ) . 461 332
Over five years’ ' S : 276 - 276
Total operating commitments ' : M 879 719
Al leasing commltments relate to land and bunldlngs
The company had no other fmancxal commitments at 31-December 2018 (2017 £nil).
17 Capital Commitments
As at the 31 December 2018, the company had no capital commitmente.
Page| 25
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, Dlamould L|m|ted

: Notes to the financial statements for the year ended 31 December

2018 (continued)

18 Related party disclosure

During the year the group entered into transactions, in the ordinary céurse of business, with other related partiesv '
" and group undertakings. Transactlons entered mto and tradlng balances outstanding at 31 December 2018, are -

Schlumberger-Private

as follows: .
~Company Name Sales to Purchases . | Amounts Amounts
Related from Owed from Owed'to
Party Related." Related Related
Party 'Party party
£'000 £'000° £'000 £'000
CAMERON FLOW CONTROL - 24 21 -
CAMERON ITALY SR.L 3 - - -
CAMERON ROMANIA S.R.L 129 - 0 -
DOWELL SCHLUMBERGER - - 61 -
DOWELL SCHLUMBERGER (WESTERN) S.A. | - - 15 -
ETUDES ET PRODUCTIONS SLB - - 56 -
MFG FINANCIAL CENTRE - 355 - -
ONESUBSEA AUSTRALIAPTY LTD - 42 - - -
ONESUBSEAB.V - 76 - -
ONESUBEA UK LIMITED _ 52 - 187 1237
| ONESUBSEA DO BRASIL FABRI 200 369 209 -
ONESUBSEA DO BRASIL SERVICOS - ) - 64 -
ONESUBSEA GMBH . 378 - 36 -
.ONESUBSEA LLC 47 - 390 319 20
ONESUBSEA LUX S.AR.L 0 0 (82) 0
ONESUBSEA MALAYSIA SYSTEMS 54 1 6 -
ONESUBSEA.OFFSHORE SYSTEMS - - 76 -
ONESUBSEA PROCESSING 'AS 191 - 301 -
ONESUBSEA SYSTEMS - LEEDS 3 - (1 -
| ONESUBSEA SYSTEMS - CELLE 37 - 45. -
'"PETROLEUM EQP & SUPPLIES FZE 777 - 440 -
PETROLEUM EQUIP & SUPP N.V. 8- - 107 -
SCHLUMBERGER CHINA OFFSHORE - - 42 -
SCHLUMBERGER LOGELCO INC 121 - 98 -
SCHLUMBERGER MIDDLE EAST SA - - -
SCHLUMBERGER NORGE AS - - . -
SCHLUMBERGER OILFIELD (S) (34) - 28 - -
SCHLUMBERGER OILFILED EQUIP 38 - 22
~SCHLUMBERGER OVERSEAS S A. 3 - 14 -
SCHLUMBERGER SURENCO S.A. - 1 -
.| SCHLUMBERGER TECHNICAL SERVICES - - 7 -
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Diamou'ld Limited

Notes to the financial statements for the year ended 31 December

2018 (continued)

18 Related party disclosure (continued)‘

Amounts

: Salesto . Purchases Amounts
Company Name Related from Owed from Owed to
Party Related Related | Related
' . Party -Party party
. . : : £'000 £'000 £'000 £'000
| SCHLUMBERGER TECHNOLOGY CORP 331 - ' 649 -
SCHLUMBERGER TRINIDAD INC - - 1 - -
SENSA HIGHWAY LIMITED - - 35 -
SHTR ] - - 57. -
SCHLUM.BERGER ASIA SER\}ICES LT'D - - 39 -
"SCHLUMBERGER CANADA LIMITED 134 - 5 .
SCHLUMBERGER OFFSHORE SERVICES - - 47 - '
SLB RESERVOIR PRODUCTD FZE 438 - 152 -
SLB SERVICQS DE PETROLEO LTD - 50 -
SLB TECHNICAL SERVICES ACCENTURE - - 12 -
SCHLUMBERGER OILFIED UK PLC. 475° 109 10,597 9
SOUTHERN SCHLUMBERGER SA 80 - 135 -
SCHLUMBERGER TRINIDAD INC T - — -
Total ' ‘ 3,408 1342 13,857 1266 -

19 Uitimate parent company

The immediate parent undertaking is Schlumberger Oilfield UK PLC, a company incorporated in the United
Kingdom. Schlumberger Limited, a company incorporated in Curacao, a country within the Kingdom of .the
Netherlands, is the parent undertaking of the smallest and largest group of undertakings of which the combany is
a member and for which group financial statements are prepareéd. The directors consider Schlumberger Limited -
to be the ultimate parent company and controlling party. :

~ Copies of the financi'al statements of Schiumberger Limited can be obtained from 17th Floor, 5599 San Felipe, . .
‘Houston, Texas, 77056, USA or on the Group's website at www.slb.com. :

20 Subsequent events

There are no subsequent events to note.
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