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Elanders Ltd

Group Strategic Report
for the Year Ended 31 December 2022

The directors present their strategic report of the company and the group for the year ended 31 December 2022,

REVIEW OF BUSINESS

2022 marked a year uf yrowth for the Group, with sales up 28% overall, an increase of £5.4 millien. This was driven by
Elanders Limited from a mix of £4 million new business and price increases. The restructuring of the business during
2021 generated lower employee costs in 2022, which along with continued cost reduction efforts kept overheads at a
minimum.

Cash flow generation has continued to be strong this year following a reduction in fixed asset investment and an
improvement in working capital requirements for the business. This puts the company in a strong position for the
investment it is to make in 2023 to grow the Supply Chain business,

No dividend was received from Elanders McNaughtans Ltd (2021 £Nil). No dividend was received from Spreckley Limited
(2021 :£Nil).

A dividend of £Nil (2021: £nif) was paid during the year to Elanders AB (publ), the sole shareholder of Elanders Ltd. No
final dividend is proposed (2021: £Nil).

Key performance indicators (KPIs}

Elanders AB (publ) manages its operations on a Group basis. For this reason, the company's directors believe that further
key performance indicators (KPIs) at a company level are not necessary or appropriate for an understanding of the
development, performance or position of the business.

Future developments

Elanders Ltd continues to lock for investments in profitable businesses with solid customers in niche markets to further
strengthen the UK performance.
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Elanders Ltd

Group Strategic Report
for the Year Ended 21 December 2022

PRINCIPAL RISKS AND UNCERTAINTIES

Competitive pressure in the linited Kingdom is a continuing 1isk for the company, which could result in it losing sales to
Its key competitors. The company manages this risk by providing added value services to its customers, having fast
response timeas, in supplying products and services, handling all customer enquiries, and maintaining strong relationships
with customers.

A high propottion of the company's business Is placed with one customer. The company manages this risk by
maintaining & strong relationship with this customer. Furthermore, the company aims to reduce this risk by actively
seeking to increase its business with other customers,

Claiders in the UK has potential exposure to risks and uncertainties surrounding Brexit, The risks faced are primarily
linked to foreign exchange fluctuations due to customer contract pricing or raw materials which are either sourced
directly or indirectly from Europe, all of which could impact profitability should Elanders be unabte to pass on any increase
in costs or lose customer contracts. To mitigate supply risk, Elanders is working with suppiiers to ensure that stock
holdings are sufficient to maintain supplies to customers,

Financial risk management
The company's operations expose It to a varlety of financlal risks.

Credit risk:
The company mitigates this risk by undertaking credit checks on new and existing customers before sales are made.

Price risk:

Elanders Ltd continues to take advantage of Group buying power and is committed to investment in plant and machinery
to increase efficiencies and remain competitive in the marketplace. Our approach to solution selling with an increasing
portfalio of product offerings helps strengthen the Elanders brand.

Interest rate risk:
The company s only exposed 1o interest rate fluctuations on loans from group.

Liquidity risk:
The company finances its investments and acquisitions through loans from Elanders AB {publ} and as such the directors
consider that the only liquidity risk is that of insolvency at a group level.

Foreign exchange risk;

Some sales are made in Euros and the company is therefore exposed to the movement in the Euro to Stering exchange
rate. This is offset somewhat by purchases made in Euros. The Group's treasury function takes out contracts at Group
level to manage the residual risk.
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Elanders Ltd

Report of the Directors :
for the Year Ended 31 Recember 2022

The directors present their report with the financlal statements of the company and the group for the year ended
31 December 2022,

PRINCIPAL ACTIVITY
The company remains a wholly owned subsidiary of Elanders AB (publ) and operates as the Elanders AB (pubi) Group's
primary United Kingdom operation,

The company's principal activities continue to be commercial printing services Including design, software solutions,
printing, fulfilment, storage and distributlon. Our main markets continue to be within the automotive and educational
sectors and other industries.

DIVIDENDS
No dividends will be distributed for the year ended 31 December 2022,

On 30th June 2023 Elanders Limited paid a £4 million dividend to Elanders AB.

DIRECTORS
The directors shown below have held office during the whole of the period from 1 January 2022 to the date of this report.

Mr P R Jacques
Mr K Rogers
Mr M Nilsson

DISCLOSURE I[N THE STRATEGIC REPORT

The company has chosen in accordance with 5.414C(11} Companies Act 2006 to set out in the company's strategic
report information required by Schedule 7 of the Large and Medium-sized Cempanies and Groups ( Accounts and
Reports) Regulations 2008 to be contained in the directors' report. It has done so in respect of financial instruments
and future developments,

STATEMENT OF DIRECTORS' RESPONSIBILITIES

Company law requires the directors to prepare financial statements for each financiaf year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law}, Under company law the diractors must not approve
the financial statements unless they are satisfled that they give a true and falr view of the state of affairs of the group
and company, and of the profit or loss of the group for that period. In preparing these financiai statements, the directors
are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed
and explained in the financial statements;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the group and
company will contlnue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the group's
and company's transactions and disclose with reasonable accuracy at any time the financlal position of the group and
company and enable them to ensure that the financial staternents comply with the Companies Act 2006. They are slso
responsible for safeguarding the assets of the group &nd company and hence for taking reasonable steps for the
prevention and detection of fraud and other Irregularities.

STATEMENT AS TO DISCLOSURE OF INFORMATION TQO AUDITORS

So far as the directors are aware, there is no relevant audit information (2s defined by Section 418 of the Companies
Act 2008) of which the group's audltors are unaware, and each director has taken all the steps that he cught to have
taken as a director in order to make himself aware of any relevant audit information and to establish that the group's
auditors are aware of that information.

AUDPITCRS
The auditors, Haines Watts North East Audit LLP, 15 deemed to be reappointed under section 487(2) of the Companies
Act 2006.

ON BEHALF OF THE BOAR|
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Report of the Independent Auditors to the Members of
Elanders Ltd

Qualified Opinion

We have audited the financial statements of Elanders Ltd (the 'parent company') and its subsidiaries (the 'group') for
the year ended 31 pDecember 2022 which comprise the Consolidated Profit and Loss Account and Other Comprehensive
Income, Consolidated Balance Sheet, Company Balance Sheet, Consolidated Statement of Changes in Fquity, Company
Statement of Changes in Equity, Consolidated Cash Flow Statement and Notes to the Consolidated Cash Flow Statement,
Notes to the Financial Statements, including a summary of significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards,
including Financial Reporting Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of
Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our oginion, except for the possible effects of the matter described in the basis for qualified opinion section on the
current and prior year figures the financial statements:

- Give a trie and fair view of the slale ol the group's and of the parent company affairs as at 31 December 2022 and of
the group's profit for the year then ended;

- Have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

- Have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for gualified opinion

We were not appointed as auditor until after 31 December 2021, therefore did not observe the counting of physical
inventories for that year end. We were unable to satisfy ourselves by alternative means concerning the inventory
quantities of £1,214,964 held at 31 December 2021, by using other audit precedures, Consequently, we were unable to
determine whether any adjustment to this amount at 31 December 2021 was necessary or whether there was any
consequential effect on the cost of sales for the year ended 31 December 2022. In addition, were any adjustment to the
financial statements be required, the strategic report would also need to be amended.

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Qur responsibilities under those standards are further described in the Auditor responsibilities for the audit of the financial
statements section of cur report. We are independent of the group in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have fuifilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Conclusions relating to going concern
1n auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting
in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the group's and the parent company's ability to continue
as a going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Qur responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report, other than the financial statements and
our auditer's report thereon. The directors are responsible for the other information contained within the annual report.
Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon. Our responsibility is to read
the other information and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine whether this
gives rise to a material misstatement in the financial statements themselves. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are required to report that fact.

As described in the basis for qualified opinion section of our report we were unable to satisfy ourselves concerning the
inventory quantities of £1,214,964 held at 31 December 2021. We have concluded that where the other information
refers to the inventory balance or related balances such as cost of sales it may be materially misstated for the same
reascn.

Opinions on other matters prescribed by the Companies Act 2006

Except for the possible effects of the matter described in the based for qualified opinion section of our report, in our
opinion, based on the work undertaken in the course of the audit:

-the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

-the strategic report and the directors’ report have been prepared in accordance with applicable legal requirements.
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Report of the Independent Auditors to the Members of
Elanders Ltd

Matters on which we are required to report by exception

Except for the possible effects of the matters described in the basis for qualified opinion section of our report, In the
light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we
have not identified material misstatements in the strategic report and the directors' report.

Arising solely from the limitation on the scope of our work relating to inventory, referred to above:

- we have not obtained all the information and explanations that we considered necessary for the purpose of our audit;
and

- we were unable to determine whether adequate accounting records have been kept.

We have nothing to report in respect of the foilowing matters in relation to which the Companies Act 2006 requires us
to report to you if, in our opinign:
returns adeyuale fur our alait have not been received from branches not visited by us; or
- the financial statements are not in agreement with the accounting records and returns; or
- certain disclosures of directors' remuneration specified by law are not made.

Our audit procedures included

- enquiring with the directors and management around actual and potential litigation, non-compliance with laws and
regulations as well as actual, suspected and alleged fraud;

- obtaining an understanding of the internal controls established to mitigate risks related to fraud or non-compliance
with laws and regulations;

- assessing the risk of management override including identifying and testing a sample of journat entries, inctuding
unusual pairings to revenue.

Our audit did not identify any significant risks relating to the detection of irreqularities including fraud. However, despite
the audit being planned and conducted in accordance with ISAs (UK} there remains an unavoidable risk that material
misstatements in the financial statements may not be detected owing to inherent limitations of the audit, and that by
their very nature, any such instances of fraud or irregularity likely involve cellusion, forgery, intentional
misrepresentations, or the override of internal controls.

A further description of our responsibilities is available on the FRC's website at: www.frc.org.uk/auditorsresponsibilities.
This description forms part of our auditor's report.

Responsibilities of directors

As explained more fully in the Statement of Directors' Responsibilities set out on page four, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group's and the parent company's
abllity to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liguidate the group or the parent company or to cease
operations, or have no realistic alternative but to do so.
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Report of the Independent Auditors to the Members of
Elanders Ltd

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue a Report of the Auditors that includes our opinion.
Reasonable assurance is a high leve! of assurance, but is not a guarantee that an audit conducted in accordance with
1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outlined above, to detcct material misslalemments In respect ot irregularities including fraud.
The extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

We obtained an understanding of the legal and regulatory framework applicable to both the company itself and industry
in which it operates. We identified areas of laws and regulations that could reasonabiy be expected to have a material
effect on the financial statements, through discussions with the directors. The most significant were identified as the
Companies Act 2006, UK GAAP (FRS 102) and relevant tax legislation. We considered the extend of compliance with
those laws and regulations as part of our praocedures on the related financial statements. Our audit procedures included:

- making enquiries of directors as to whether they have any knowledge of suspicion of fraud;
- obtaining an understanding of the internal controls established to mitigate risks related to fraud;
- assessing the risk of management override including testing a sample of journal entries;

Because of the inherent limitations of an audit, there is a risk that we will not detect all irreguiarities, including those
leading to a material misstatement in the financial statements or non-compliance with regulation. This risk increases
the more that compliance with a law or regulation is removed from the events and transactions reflected in the financial
statements, as we will be less likely to become aware of instances of non-compliance. The risk is also greater regarding
irreqularities occurring due to fraud rather than error, as fraud involves intenticnal concealment, forgery, collusion,
pmission or misrepresentation.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our Report of the Auditors.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in a Report of the Auditors and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed.

Nicola rr, ACA (Senior Statutory Auditor)

for andign behalf of Haines Watts North East Audit LLP
17 Queens Lane

Newcastle upon Tyne

NE1 1RN

oo ... LK. 71453
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TURNOVER
Cost of sales
GROSS PROFIT

Distribution costs
Administrative expenses

Other cperating income
OPERATING PROFIT

Interest receivable and similar income

Interest payable and similar expenses
PROFIT BEFORE TAXATION

Tax on profit

PROFIT FOR THE FINANCIAL YEAR

OTHER COMPREHENSIVE INCOME

Elanders Ltd
Consolidated
Profit and Loss Account and
Other Comprehensive Income
for the Year Ended 31 Pecember 2022

2022
Notes £

5 25,267,436
(19,237,077)
6,030,359

(262,592)
(4,503,646)

1,264,121

6 7,842
8 1,271,963
43,946

1,315,909

10 (727)
1,315,182

i1 (277,608)
1,037,574

TOTAL COMPREHENSIVE INCOME FOR

THE YEAR

Profit attributable to:
Owners of the parent

1,037,574

1,037,574

Total comprehensive income attributahle ta:

Owners of the parent

The

notes form part of these financial statements
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2021
£

19,718,659
(15,297,586)
4,421,073

(733,617)
{3,696,808)

(9,352)
146,526
137,174

1

137,175

(3,923)
133,252

(64,517)
68,735

68,735

68,735



Elanders Ltd (Registered number: 63788582)

FIXED ASSETS
Intangible assets
Tangible assetg
Investments

CURRENT ASSETS
Stocks
Debtors

CREDITORS
Amaunts falling due within cne year
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

PROVISIONS FOR LIABILITIES
NET ASSETS

CAPITAL AND RESERVES

Called up share capital

Profit and loss account

SHAREHOLDERS® FUNDS

The financial statements , were
on .2 éig?/gg and were signed on its behalf by:

Consplidated Balance Sheet

31 December 2022

2022
Notes £ £
i3 -
14 2,386,604
i5 -
2,386,604
16 1,427,874
17 10,845,224
12,273,098
18 3,077,661
9,195,437
11,582,041
20 64621
11,517,420
21 2,300,000
22 9,217,420
11,517,420

approved by

the

Board

of

Directors

The notes form part of these financial statements
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2021
£

217,064
2,897,690

1,296,574
8,598,920

9,895,494

2,412,165

3,114,754

7,483,329

10,598,083

118,237

—_—

10,479,846

2,300,000
8,179,846

10!4795846

and authorised

for

issue




Elanders Ltd (Registered number: 03788582)

Company Balance Sheet
31 December 2022

2022 2021
Nates £ £ £ £
FIXED ASSETS
Intangible assets i3 - -
Tangible assets 14 2,203,012 2,633,683
Investments i5 5,050,504 5,050,504
7,253,516 7,684,187

CURRENT ASSETH
Stocks 16 1,083,707 944,657
Crebtors 17 8,764,212 6,650,628

9,847,919 7,595,285
CREDITORS
Amounts falling due within one year 18 2,661,115 1,859,711
NET CURRENT ASSETS 7,186,804 5,735,574
TOTAL ASSETS LESS CURRENT
LYABILITIES 14,440,320 13,419,761
PROVISIONS FOR LIABILITIES 20 191,968 225,437
NET ASSETS 14!248;3 52 135194§324
CAPITAL AND RESERVES
Called up share capital z1 2,300,000 2,300,000
Profit and loss account 22 11,948,352 10,894,324
SHAREHOLDERS' FUNDS 14,248,352 13,194,324
Company's profit for the financial year 1,054,028 88,698

The financial statements were approved by the Board of Directors and authorised for issue
on :'Lct)(lc-t .'L’.g and were slgned on its behalf by:

The notes form part of these financial statements
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Balance at 1 January 2021

Changes in equity
Total comprehensive income

Balance at 31 December 2021
Changes in equity
Tetal comprehensive income

Balance at 31 December 2022

Elanders Ltd

Consolidated Statement of Changes in Equity
for the Year Ended 31 December 2022

Called up Profit

share and loss Total

capital account equity
£ £ £

2,300,000 8,111,111 10,411,111
- 68,735 68,735
2,300,000 8,179,846 10,479,846
- 1,037,574 1,037,574
2,300,000 9,217,420 11,517,420

The notes form part of these financial statements
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Balance at 1 January 2021

Changes in eguity
Total comprehensive income

Balance at 31 December 2021
Changes in equity
Total comprehensive income

Balance at 31 December 2022

Elanders Ltd

Company Statement of Changes in Equity
for the Year Ended 31 December 2022

Called up Profit
share and loss Total
capital account equity
£ £ £

2,300,000 10,805,626 13,105,626
- 88,698 88,698
2,300,000 10,894,324 13,194,324
- 1,054,028 1,054,028
2,300,000 11,948,352 14,248,352

The notes form part of these financial statements
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Elanders Ltd

Consolidated Cash Flow Statement
for the Year Ended 31 December 2022

2022 2021
Notes £ £

Cash flows from operating activities

Casli yenerated trom operations 1 195,735 145,506
Interest paid (727) (3,923)
Tax paid (73,714) (61,998)
Net cash from operating activities 121,254 79,985
Cash flows from investing artivitias

Purchase of tangible fixed assets (231,703) (283,384)
Sale of tangible fixed assets 66,463 203,398
Interest received 43,946 1
Net cash from investing activities (121,294) (79,985}

Increase in cash and cash equivalents - -
Cash and cash equivalents at beginning
of year - -

Cash and cash equivalents at end of
year —_— —_—

The notes form part of these financial statements
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Elanders Ltd

Notes to the Consolidated Cash Flow Statement
for the Year Ended 31 December 2022

RECONCILIATION OF PROFIT BEFORE TAXATION TO CASH GENERATED FROM OPERATIONS

Profit before taxation
Depreciation charges

Profit on disposal of fixed assets
Finance costs

Finance income

Increase in stocks
Increase in trade and other debtors
Increase/(decrease) in trade and other creditors

Cash generated from operations

ANALYSIS OF CHANGES IN NET FUNDS

2022 2021
£ £
1,315,182 133,252
932,518 1,270,090
(39,128) (203,398)
727 3,923
{43,946) (1
2,165,353 1,203,866
{131,300) (81,610)
(2,246,376) (449,264)
408,058 (527,086)
195,735 145,906
At 1.1.22 Cash flow At 31.12,22
£ £ £

The notes form part of these financial statements
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Elanders Ltd

Notes to the Consolidated Financial Statements
for the Year Ended 31 December 2022

STATUTORY INFORMATION

Elanders Ltd is a private company, limited by shares, registered in England and Wales. The company's registered
number and registered office address can be found on the General Information page.

The presentation currency of the financial statements is the Pound Sterling (£).
The group consists of Elanders Ltd and all of its subsidiaries.
STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with Financial Reporting Standard 102 "The
Financial Reporting Standard applicable in the UK and Republic of Ireland" and the Companies Act 2006.

ACCOUNTING POLICIES

Basis of preparing the financial statements
The financial statements have been prepared under the historical cost convention.

Going concern

After making relevant inquiries,including surrounding the availability of the funds held within the Group cash pool
arrangement, and performing a cash flow forecast, the directors have reasonable expectation that the Company
has adequate resources to continue in operational existence for a period of at least twelve months from the date
of these financial statements.

Business combinations

In the parent company financial statements, the cost of a business combination is the fair value at the acquisition
date of the assets given, equity instruments issued and liabilities incurred or assumed, plus costs directly
attributable to the business combination. The excess of the cost of a business combination over the fair value of
the identifiable assets, liabilities and contingent liabilities acquired is recognised as goodwill. The cost of the
combination includes the estimated amount of contingent consideration that is probable and can be measured
reliably, and is adjusted for changes in contingent consideration after the acquisition date. Provisional fair values
recognised for business combinations in previous periods are adjusted retrospectively for final fair values
determined in the 12 months following the acquisition date. Investments in subsidiaries, joint ventures and
associates are accounted for at cost less impairment.

Deferred tax is recognised on differences between the value of assets (other than gcodwill) and liabilities
recognised in a business combination accounted for using the purchase method and the amounts that can be
deducted or assessed for tax, considering the manner in which the carrying amount of the asset or liability is
expected to be recovered or settled. The deferred tax recognised is adjusted against goodwill or negative
goodwill.

Basis of consolidation

The consclidated group financial statements consist of the financial statements of the parent company Elanders
Ltd together with all entities controlled by the parent company (its subsidiaries) and the group's share of its
interests in joint ventures and associates.

All financial statements are made up to 31 December 2022, Where necessary, adjustments are made to the
financial statements of subsidiaries to bring the accounting policies used into line with those used by other
members of the group.

All intra-group transactions, balances and unrealised gains on transactions between group companies are
eliminated on ronsolidation. Unrealised losses are also eliminated unless the transaction provides evidence of an
impairment of the asset transferred.

Subsidiaries are consclidated in the group's financial statements from the date that control commences until the
date that contrel ceases.

Entities in which the group holds an interest and which are jointly controlled by the group and one or more other
venturers under a contractual arrangement are treated as joint ventures. Entities other than subsidiary
undertakings or joint ventures, in which the group has a participating interest and over whose operating and
financial policies the group exercises a significant influence, are treated as associates.
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Elanders Ltd

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 December 2022

ACCOUNTING POLICIES - continued

Financial Reporting Standard 102 - reduced disclosure exemptions

The company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of
that group prepares publicly available consolidated financial statements, including this company, which are
intended to give a true and fair view of the assets, liabilities, financial position and profit or loss of the group.
The company has therefore taken advantage of exemptions from the following disclosure requirements for parent
company information presented within the consoclidated financial statements:

- Section 11 'Basic Financial Instruments’ and Section 12 'Gther Financial Instrument Issues': Carrying
amounts, interest income/expense nd net gains/losses for each category of financial instrument; basis of
determining fair values; details of collateral, loan defaults or breaches, details fo hedges, hedging fair
value changes recognised in profit or loss and on other comprehensive income;

- Section 33 'Related Party Disclosures': Compensation of key management persennel.

Turnover
Revenue is recognised when goods have been delivered to customers such that the risks and rewards of

ownership have transferred to them.

Goodwill

Gocedwill representing the excess of the consideration for an acquired undertaking, or acquired trade and assets,
compared with the fair value of net assets acquired is capitalised and amortised on a straight line basis over the
period in which the goodwill is expected to give rise to economic benefits. Goodwill is reviewed for impairment
at the end of the first full financial year following the acquisition and in other pericds if events or changes in
circumstances indicate that the carrying value may not be recoverable. The goodwill arising on the acquisition of
the Elanders McNaughtans Limited and Spreckley Limited is being amertised over 5 years,

Intangible assets
Intangible assets are initially measured at cost. After initial recognition, intangible assets are measured at cost
less any accumulated amortisation and any accumulated impairment losses.

Tangible fixed assets
Depreciation is provided at the following annual rates in order to write off the cost less estimated residual value
of each asset over its estimated useful life.

Plant and machinery - 10% - 33% Straight line
Fixtures and fittings - 10% - 33% Straight line
Motor vehicles - 20 -25% Straight line

Computer equipment - 25%-33.3% Straight line

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

The gain or loss arising on the disposal of an asset is determined as the difference hetween the sale proceeds
and the carrying value of the asset, and is credited or charged to profit or loss.

Impairment of assets

At each reporting date fixed assets are reviewed to determine whether there is any indication that those assets
have suffered an impairment loss. If there is an indication of possible impairment, the recoverable amount of
any affected asset is estimated and compared with its carrying amount. If estimated recoverable amount is
lower, the carrying amount is reduced to its estimated recoverable amount, and an impairment loss is recognised
immediately in profit or loss.

If an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised estimate
of its recoverable amount, but not in excess of the amount that would have been determined had no impairment
loss been recognised for the asset in prior years. A reversal of an impairment loss is recognised immediately in
profit or loss.

Stocks

Stocks are measured at the lower of cost and selling price less cost to complete and sell. Cost is calculated on a
first in, first out basis and includes all costs of purchase, costs of conversion and other costs incurred in bringing
the stock to their present location and condition.

There is a stock provision recognised in the financial statements based on the ageing of stock items held; where

there is a signed customer order for specific stock items to be used in an agreed job, then there is no provision
held.
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Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 December 2022

ACCOUNTING POLICIES - continued

Financial instruments
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments' and Section 12 ‘Other
Financial Instruments [ssues' of FRS 102 to all of its financial instruments.

Financial assets and financial liabilities are recognised in full in the company's balance sheet when the group
becomes party to the contractual provisions of the instrument.

Financial assets are classified into specificd walegones. The classification depends on the nature and purpose of
the financial assets and is determined at the time of recognition.

Basic financtal assets, which include trade and other debtors and cash and bank balances, are initially measured
at transaction price including transaction costs and are subsequently carried at amortised cost using the effective
interest method, unless the arrangement constitutes a financing transaction, where the fransaction is measured
at the present value of the future receipts discounted at a market rate of interest. Other finrancial assets classified
as fair value through the statement of comprehensive income are measured at Fair value.

Debtors:

Short term debtors are measured at transaction price, less any impairment. Loans receivable are measured
initially at fair value, net of transaction costs, and are measured subsequently at amaortised cost using the
effective interest method, less any impairment.

Creditors:

Short term trade creditors are measured at transaction price. Other financial liabilities, including bank loans, are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised cost using
the effective interest method.

Derecognition of financial assets and liabilities:

A financial asset is derecognised only when the contractual rights to cash flows expire or are settled, or
substantiatly ali of the risks and rewards of ownership are transferred to another party, or if some significant
risks and rewards of ownership are retained but control of the asset has transferred to another party that is liable
to sell the asset in its entirety to an unrelated third party. A financial liability (or part thereof} is derecognised
when the obligation in the contract is discharged, cancelled or expires.

Equity instruments:

Eduity instruments issued by the company are recorded at the proceeds received, net of direct issue costs,
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion of
the group.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and demand deposits and other short term highly lguid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk to

changes in value.

Taxation
Taxation expense represents the aggregate amount of current tax and deferred tax recognised in the reporting

period.
Current taxation is the amount of taxation in respect of the taxable profit for the year or prior years.

A deferred taxation asset or fiability is recognised for tax recoverable ur payable in future periods in respect of
transactions and events recognisad in the financial statements of the current and previous period,

Deferred taxation arises from timing differences that are differences between taxabtle profits and total
comprehensive income as stated in the financial statements. Timing differences result from the inclusion of
income and expenses in tax assessments in periods different from those in which they are recognised in the
financial statements.

Deferrad taxation is recognised on all timing differences at the reporting date apart from certain exceptions.
Unrelieved tax lasses and other deferred tax assets are recognised only to the extent that the directors consider
that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits.

Deferred taxation is measured using the tax rates and laws that have been enacted or subsequently enacted by
the reporting date and that are expected to apply to the reversat of the timing differences. Deferred tax relating
to land and buildings measured at fair value is measured using the tax rates and allowances that apply to the
sale of the asset.
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Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 Decemnber 2022

ACCOUNTING POLICIES - continued

Leasing

Rentals payatile under operating leases are charges to profit or loss on a straight line basis over the term, unless
the rental payments are structured to increase in line with expected general inflation, in which case the company
recognises annual rent expense equal to amounts owed to the lessor.

The aggregate benefit of lease incentives are recognised as a reduction to the expense recognised over the lease
term on & straight line basis.

Employee benefits
Short term employee benefits and contributions to defined contribution plans are recognised as an expense in
the period in which they are incurred.

Provisions for liabilities

Provisions are recognised when the company has a present obligation (legal or constructive) as a result of a past
event, it is probable that the group will be required to settle the obligation, and a reliable estimate can be made
of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation,

Where the effect of the time value of money is material, the amount expected to be required to settle the
obligation is recognised at present value using a pre-tax discount rate. The unwinding of the discount is
recognised as a finance cost in profit or loss in the period it arises.

The group recognises a provision for annual leave accrued by employees as a result of services rendered in the
current pericd, and which employees are entitled to carry forward and use within the next 12 months. The
provision is measured at salary cost payable for the period of absence.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

Estimates and judgements are continually evaluated and are based on historical experience and other factors,
incfuding expectations of future events that are befieved to be reasonable under the circumstances.

Valuation of finished good stocks:

The valuation of finished goods stock shall comprise all costs of purchase, costs of conversion and other costs
incurred in bringing the inventories to their present location and condition. The company calculates this value by
multiplying the selling value of the finished goods stock by 80% to include all such costs described above and
exclude any costs of administration.

TURNOVER

The turnaver and profit before taxation are attributable to the one principal activity of the group.

An analysis of turnover hy class of business is given below:

2022 2021
£ £
Education 16,975,940 12,069,033
Motor 4,000,000 4,000,000
Other industries 4,291,496 3,649,626

25,267,436 19,718,659

An analysis of turnover by gecgraphical market is given below:

2022 2021
£ £
United Kingdom 24,295,283 19,035,504
Europe 571,889 576,757
Rest of World 400,264 106,398

25,267,436 15,718,639
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Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 December 2022

OTHER OPERATING INCOME

2022 2021
£ £
Other interest income from
group 7,842 -
Government grants - 146,526
7,842 146,526
EMPLOYEES AND DIRECTORS
2022 2021
£ £
Wages and salaries 4,973,921 5,231,732
Social security costs 564,250 481,640
Other pension costs 562,448 407,742
6,100,619 6,121,114
The average number of employees during the year was as follows:
2022 2021
Production 117 123
Distribution 11 11
Sales 13 13
Administration 13 13
i54 160

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme are
held separately from those of the group in an independently administered fund.

2022 2021
£ f
Directors' remuneration 338,560 343,612
Directors' pension contributions to money purchase schemes 55,936 55,532
The number of directors to whom retirement benefits were accruing was as follows:
Money purchase schemes 2 3
Information regarding the highest paid director is as follows:
2022 2021
£ £
Emocluments etc 252,000 252,000
Pension contributions to money purchase schemes 25,200 25,300
OPERATING PROFIT
The operating profit is stated after charging/(crediting):
2022 2021
£ £
Hire of plant and machinery 714,553 397,296
Other operating leases 163,578 -
Depreciation - owned assets 715,454 748,793
Profit on disposal of fixed assets (39,128) (203,398)
Goodwill amortisation 217,064 521,297
Foreign exchange differences (39,269) {(77,683)
AUDITORS' REMUNERATION
2022 2021
£ £
Fees payable to the company’'s auditors for the audit of the company's
financial statements 16,500 16,500
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Elanders Ltd

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 December 2022

AUDITORS' REMUNERATION - continued

Included in the fee of £26,228 was the cost of £1,725 (2021 - £5,125) for the audit of the company’s
subsidiaries.

INTEREST PAYABLE AND SIMILAR EXPENSES

2022 2021
£ £

Bank loan interest - 3,923
Other interest _ 727 -

727 3923
TAXATION
Analysis of the tax charge
The tax charge on the profit for the year was as follows:

2022 2021

£ £

Current tax:
UK corporation tax 319,495 27,830
Adjustments in respect of
earlier years 11,729 121,630
Total current tax 331,224 149,460
Deferred tax:
Origination and reversal of timing differences (39,626) {15,651)
Adjustments in respect of
previous periods {13,990) (121,506)
Effect of changes in tax rates - 52,214
Total deferred tax {53,616) (84,543)
Tax on profit 277,608 64,517

Reconciliation of total tax charge included in profit and loss
The tax assessed for the year is higher than the standard rate of corporation tax in the UK. The difference is

explained below:

2022 2021
£ £

Profit hefore tax 1,315,182 133,252
Profit multiplied by the standard rate of corparation tax in the UK of 19%

(2021 - 19%) 249,885 25,318
Effects of:

Expenses not deductible for tax purposes 38,544 5,878
Income not taxable for tax purposes - (3,304)
Adjustments to tax charge in respect of previous periods (2,261) 124
Other timing differences (8,560) 36,501
Total tax charge 277,608 64,517

An increase in the UK corporation tax rate from 19% to 25% (effective 1 Aprit 2023) was substantively enacted
on 24 May 2021. This will increase the Group's future tax charge accordingly. The deferred tax liability at 31
December 2022 has heen calculated based on these rate, reflecting the expected timing of reversal of the related
timing differences. On 23rd September 2022 the UK government announced that this increase to 25% would be
cancelled. This change has not yet been substantively enacted. This will impact future tax charge of the Group
accordingly.

INDIVIDUAL PROFIT AND LOSS ACCOUNT AND OTHER COMPREHENSIVE INCOME

As permitted by Section 408 of the Companies Act 2006, the Profit and Loss Account of the parent company is
not presented as part of these financial statements.
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Notes to the Consolidated Financial Statements - continued

INTANGIBLE FIXED ASSETS

Group

COST

At 1 January 2022

and 31 December 2022
AMORTISATION

At 1 January 2022
Amortisation for year
At 31 December 2022

NET BOOK VALUE
At 31 December 2022

At 31 December 2021

TANGIBLE FIXED ASSETS

Group

COST

At 1 January 2022
Additicns
Disposals

At 31 December 2022
DEPRECIATION

At 1 January 2022
Charge for year
Eliminated on disposal

At 31 December 2022

NET BOOK VALUE
At 31 December 2022

At 31 December 2021

Company

COST

At 1 January 2022
Additions
Disposals

At 31 December 2022
DEPRECIATION

At 1 January 2022
Charge for year
Eliminated on disposal

At 31 December 2022

NET BOOK VALUE
At 31 December 2022

At 31 December 2021

for the Year Ended 31 December 2022

Goodwill
£

4,861,667

4,644,603

217,064

4,861,667

217,064

Fixtures
Plant and and Motor Computer
machinery fittings vehicles equipment Totals
£ £ £ £ £
8,870,628 852,526 24,879 944,207 10,792,340
71,032 102,171 58,500 - 231,703
(396,679) - (7,250) - {403,929)
8,544,981 1,054,687 76,229 944,207 10,620,114
6,481,619 537,389 22,790 852,852 7,894,650
561,895 92,956 56,358 4,245 715,454
(369,344) - (7,250} - {376,594)
6,674,170 630,345 71,898 857,097 8,233,510
1,870,811 424,352 4,331 87,110 2,386,604
2,389,009 415,137 2,189 91,355 2,897,690
Fixtures
Plant and and Motor Computer
machinery fittings vehicles equipment Totals
£ £ £ £ £

7,744,528 660,751 849,446 11,990 9,266,715
62,161 81,123 58,500 - 201,784
(369,423) - _{7,250) - (376,673)
7,437,266 741,874 900,696 11,990 9,091,826
5,478,197 378,671 764,174 11,990 6,633,032
520,913 48,895 54,169 - 623,977
(360,945) - (7,250) - {368,195)
5,638,165 427,566 811,093 11,990 6,888,814
1,799,101 314,308 89,603 - 2,203,012
2,266,331 282,080 85,272 - 2,633,683
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Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 December 2022

FIXED ASSET INVESTMENTS

Company

Shares in

group
undertakings
£

COST
At 1 January 2022
and 31 December 2022 6,550,504
PROVISIONS
At 1 January 2022
and 31 December 2022 1,500,000
NET BOOK VALUE
At 31 December 2022 5,050,504
At 31 December 2021 5,050,504

The group or the company's investments at the Balance Sheet date in the share capital of companies include the
following:

Subsidiaries

Elanders McNaughtans Ltd
Registered office: 21 James Street, Righead Industrial Estate, Bellshill, Lanarkshire, Scotland, ML4 3LU
Nature of business: Packaging
%
Class of shares: holding
Ordinary 100.00

Spreckley Limited
Registered office: Unit B Merlin Way, New York Industrial Park, Newcastle Upon Tyne, Tyne And Wear, NE27 0QG
Nature of business: Printing
%
Class of shares: holding
Ordinary 100.00

The following subsidiaries have taken advantage of the exemption from audit under section 479 A of the
Companies Act, by virtue of a Section 479 C parental guarantee provided by the Company:

Company Registered Number
Elanders McNaughtans limited 5C135425
Spreckley Limited 04179929
STOCKS
Group Company
2022 2021 2022 2021
£ £ £ £

Raw materials 439,487 360,510 321,629 283,258
Work-in-progress 364,893 444,789 128,584 170,124
Finished goods 623,494 491,275 623,494 491,275

1,427,874 1,296,574 1,083,707 944,657
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Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 December 2022

DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Group Company
2022 2021 2022 2021
£ £ £ £
Trade debtors 4,725,459 3,370,520 3,543,232 2,224,454
Amgunts owed by group undertakings 5,534,437 4,736,283 4,573,477 3,863,221
Other debtors 1,691 2,293 153,324 80,021
Corporation tax recoverable - 72 A2,NNN G2,000
Prepayments and accried income 583,03/ 489,752 432,179 420,932
10,845,224 8,598,920 8,764,212 6,650,628

Included within amounts owed by group undertakings £5,534,437 (2021 - £4,736,283) owed from the group's
uitimate parent company Elanders AB {publ}. These amounts relate to funds within the group's cash pooling
arrangement where the parent company holds the top account in the arrangement. The respective amount for

18.

19,

20.

the company is £4,573,477 (2021 - £3,753,814).

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Group Company
2022 2021 2022 2021
£ £ £ £
Trade creditors 1,937,157 1,656,317 1,691,028 1,308,216
Corporation tax 257,438 - 270,426 -
Other taxation and social
security 105,513 153,479 128,898 127,741
Other creditors 69,912 96,899 69,914 69,950
Accruals and deferred income 707,641 505,470 500,849 353,804
3,077,661 2,412,165 2,661,115 1,859,711
LEASING AGREEMENTS
Minimum lease payments fall due as fcllows:
Group
Non-cancellable operating
leases
2022 2021
£ £
Within one year 1,304,773 1,333,315
Between one and five years 3,315,310 4,158,207
In more than five years 2,062,509 2,678,074
6,682,592 8,169,596
Company
Non-cancellable operating
leases
2022 2021
£ £
Within one year 997,115 1,026,755
Between one and five years 3,043,482 3,637,897
In more than five years 2,062,509 2,655,574
6,103,106 7,320,226
PROVISIONS FOR LIABILITIES
Group Company
2022 2021 2022 2021
£ £ £ £
Deferred tax 64,621 118,237 191,968 225,437
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Elanders Ltd

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 December 2022

PROVISIONS FOR LIABILITIES - continued

Group

Balance at 1 January 2022
Credit to Profit and Loss Account and Other Comprehensive Income
during year

Balance at 31 December 20227

Company

Balance at 1 January 2022
Credit to Profit and Loss Account during year

Balance at 31 December 2022

The deferred tax liability is made up of accelerated capital allowances.
CALLED UP SHARE CAPITAL

Allotted, issued and fully paid:

Number: Class: Nominal 2022
value: £
2,300,000 Ordinary 1 2,300,000

The Ordinary shares carry egual rights to voting, dividend distribution and on winding up.
RESERVES

Prefit and ioss account:
Includes all current and prior period retained profit and losses.

RELATED PARTY DISCLOSURES

Deferred
tax
£
118,237

(53,616)

64021

Deferred
tax
£
225,437

(33,469)

191,968

2021
£

2,300,000

The company has taken advantage of exemption, under the terms of Financial Reporting Standard 102 'The
Financial Reporting Standard applicable in the UK and Republic of Ireland’, not to disclose related party

transactions with wholly owned subsidiaries within the group.

Transactions between group entities which have been eliminated on consolidation are not disclosed within the

financial statements.

ULTIMATE PARENT COMPANY AND CONTROLLING PARTY

The directors regard Elanders AB {publ), a company incorporated in Sweden, as both the immediate and uitimate
parent company and the ultimate controlling party. The largest and smallest group in which the resuits of the
company are consolidated is that headed by Elanders AB {publ). Copies of Elanders AB (publ) consolidated

financial statements are available from Flojelbergsgatan 1C, 431 35 Molndal, Sweden.
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