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Pursuant to Sections 92A and 104A and 192
of the Insolvency Act 1986

To the Registrar of Companies

Company Number

03771898
Name of Company
Systems 4 Limited
|/ We
Nicholas W Nicholson, Old Station Road, Loughton, Essex, 1G10 4PL
Stratford Hamilton, Old Station Road, Loughton, Essex, 1G10 4PL
the hquidator{s) of the company attach a copy of myfour Progress Report
under section 192 of the Insolvency Act 1986
The Progress Report covers the penod from 18/05/2015 to 17/05/2016
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SYSTEMS 4 LIMITED - IN MEMBERS’ VOLUNTARY LIQUIDATION

JOINT LIQUIDATORS’ PROGRESS REPORT TO MEMBERS
FOR THE YEAR ENDING 17 MAY 2016

STATUTORY INFORMATION

Company name Systems 4 Limited
Registered office Haslers
Old Station Road
Loughton
IG10 4PL
Former registered office 65 Church Hill
London
E17 38D
Registered number 03771898
Joint Liguidators’ names Nicholas W Nicholson

Stratford Hamilton

Jont Liguidaiors’ address Haslers
Old Station Road
Loughton
IG10 4PL

Joint Liguidators' date
of appointment 18 May 2015

JOINT LIQUIDATORS’ ACTIONS SINCE APPOINTMENT

The only asset 1o be dealt with in the matter was the credit balonce held in the company's bank
account The sole Director aranged for the credit balance to be transfered to my firm's client
account pending the igudation faking place

Following the date of iquidation, the credit balance belongng to the company was transferred
to the Iqudaton account and | made an intenm disinbution to the sole member of the

company

The company 1s not registered for VAT purpeses | therefore made enquines with the relevant Hw
Revenue & Customs' departments with regard to outstanding tax returns and habiies  There
was a CT Return ouistanding for the final pre-lquidation penod and | iaised with the company’s
former accountant with regard fo completion of the same

The final CT Return for the iquidation penod has also been submitted and acknowledged HM
Revenue & Customs requested payment of the lability of 0 80p which was duly settled

HM Revenue & Customs have also confirmed that there are no outstanding matiers and that |




may obtain my release as Liquidator

There 15 certain work that | am required to undertake by the insolvency legistaton in
connection with the hgudahon that provides no financial benefit for the creditors A
descriphion of the routine work undertaken since my appointment as Liguidator s as follows

Administration
» Case planning - devising an appropriate strategy for dealing with the case and giving
instructions to the staff to undertake the work on the case
+ Setting up electronic case files
+» Setting up the case on the prachce’s elecfronic case management system and
entenng data

e Issuing the statutory notifications to creditors and other required on appointment as
office holder, Including gazetting the office holder's appomntment

Obtaning a speciHic penalty bond

Convening and holding a general meefing of Members (as applicable)

Dealing with all routine corespondence and emails relating to the case

Openming, mainfaning and managing the office holder's estate bank account

Creating, mamtaining and managing the office holder's cashibook

Undertaking regular bank reconciliagtions of the bank account containing estate funds

Reviewing the adequacy of the specific penalty bond on a guarterly basis

Undertaking penodic reviews of the progress of the case

Overseeing and controling the work done on the case by case administrators

Preparnng, reviewing and issuing annuagl progress reports 1o Members

Filing returns at Comparies House

Liasing with the former accountant regarding Tax returns

Prepanng and filng Corporation Tax refurns

Calculahng and making distnbutions to Members and completing the relevant
documeniation required

RECEIPTS AND PAYMENTS ACCOUNT

My Receipts & Payments Account for the penod from 18 May 2015 to 17 May 2016 s
enclosed

The balance of fJunds are held in an interest beanng estate bank account

ASSETS

CASH AT BANK
The oniy asset In the iquidation was the credit balance in the company's bank account The
direcior arranged for this to be transferred fo me

LIABILITIES

SECURED CREDITORS

An examination of the Cormpany's mortgoge regisier held by the Registrar of Companies,
showed that the Company has no current charges over its assets




PREFERENTIAL CREDITORS

The Declaration of Solvency anficipated no preferential creditors and no claims have been
received

CROWN CREDITORS

The Declaration of Solvency included no amount owed to HMRC and no clams have been
received

NON-PREFERENTIAL UNSECURED CREDITORS

The Declaraton of Solvency included no non preferential unsecured creditors and no claims
have been received

SHARE CAPITAL

The following distnbutions were made to the sole Member holding 500 ordinary shares

Date Amount distribution Rate of distnbution per share
21 May 2015 £64,000 13.200p per share
16 March 2016 £127 35 25 57p per share

JOINT LIQUIDATORS' REMUNERATION

My remuneration was previously authonsed by members at a meeting held on 18 May 2015 to
be draown on a hime cost basis capped at £3,500 My folal ime costs 1o 17 May 2016 amouni
to £6,632, represenhing 32 60 hours work at an average charge out rate of £203 44 per hour

| have drawn £3,500 to date A schedule of my time costs incurred to date 1s attached
A copy of ‘A Creditors’ Guide to Liquidators' Fees', published by the Associtahon of Business

Recovery Professionals 1s avalable at the link hitp //www haslers com/services/insolvency-and-
recovery-services/ A hard copy can be oltained on request. free of charge

JOINT LIQUIDATORS’ EXPENSES

My expenses to 17 May 2016 amount to £81 00 which have been drawn in full

| have incuired the following expenses in the penod since my appointment as Liguidator

[ Type of expense Amount incumred/ accrued in
the reporiing period

Insolvency Practihoners Bond £81 00




FURTHER INFORMATION

A member may, with the permission of the court or with at least 5% of the total voting nghts of
all the memberts having the nght to vote at general meehngs of the company request further
details of the biquidator's remuneration and expenses, within 2] days of receipt of this report

A member may, with the permission of the court or with at least 10% of the total voting nghts
of all the members having the nght to vote at general meehngs of the company, apply to
court to challenge the amount and/or basis of the Liguidator’s fees and the amount of any
proposed expenses or expenses already incurred, within 8 weeks of receipt of fihis report

SUMMARY

My dutes as Liguidator are now complete and t am in a posithion to convene the final meetings
in order to obtain my release  The final report will be prepared and sent to Members shortly

convening the final meeting

If Members or creditors have any quenes regarding this report, or the iguidation in general, or If
they want hard copies of any of the documents made availlable on-ine, they should contact
Michelle Dean on 020 8418 3432, or by emal at michslle dean@haslers com

At Haslers we always stnve to provide a professional and efficient service However we
recognise that it 15 in the nature of INsolvency proceedings for disputes to anse from time to tme
As such, should you have any comments or complaints regarding the administration.of this case,
then, in the fist Instance, you should contact me at the address given in ihus letter

If you consider that | have not dealt with your comments or complaint appropnately, you should
then put details of your concerns in wnhing to our offtces  This will formally invoke ocur complaints
procedure and we will endeavour to deal with your complaint under the supervision of a sentor
partner unconnected with the appoinfment

Most disputes con be resolved amicably either through the proviston of further information or
following negotiations However, In the event thai you have exhausted our complaints
procedure and you are not sahsfied that your complaint has been resolved or dealt with
appropnately, you may complain fo the regulatory body that licences the insolvency
practifioner concerned  Any such complaints should be addressed io The Insolvency Service, IP
Complaints, 3rd Hoor, 1 City Walk. Leeds, LS11 9DA, and you can make d submission using an on-
fine form available at www gov uk/complain-about-insolvency-prachtioner, or you can email
insolvency enguirylne@insclvency gst gov uk, or you may phone 0300 678 0015 - calls are
charggsdl at up to ?p per minute from a land ine, or for mokbiles, between 8p and 40p per minute
calling from the UK

STRATFORE HAMILTON
JOINT LIQUIDATOR




Joint Liquidators' Abstract of Receipts & Payments

Systems 4 Limited
(In Liguidation)

Statement From 18/05/2015
of Affairs To 17/05/2016
ASSET REALISATIONS
71,371 00 Cash at Bank 70,977 00
Bank Interest Gross 443
70,981 43
COST OF REALISATIONS
Specific Bond 8100
Office Holders Fees 3,500 00
Accountancy fees 150 00
Corporation Tax 080
Irrecoverable VAT 766 96
Statutory Advertising 253 80
(4,752 56)
DISTRIBUTIONS
Ordinary Shareholders 66,127 35
(66,127 35)
71,371 00 101 52
REPRESENTED BY
Barclays Bank plc 101 52
101 52
Note 7
Nicholas cholson
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Systems 4 Limited
(In Liquidation)

Joint Liquidators’ Abstract Of Receipts And Payments
To 18 May 2016

RECEIPTS Declaration of Total (£)
Solvency (£)
Cash at Bank 71,371 00 70,977 00
Bank Interest Gross 443
70,981 43
PAYMENTS
Specific Bond 81 00
Office Holders Fees 3,500 00
Accountancy fees 150 00
Corporation Tax 080
Irrecoverable VAT 766 96
Statutory Advertising 253 80
Ordinary Shareholders 66,127 35
70,879 91
Net Recelpts/{Payments) 101 52
MADE UP AS FOLLOWS
Barclays Bank plc 101 52
101 52

Note - VAT 1s not recoverable
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PRACTICE FEE RECOVERY POLICY FOR HASLERS

Infroduchion

The insolvency legislation was changed in October 2015, with one or two exceptions, for
nsolvency appointments made from that time  The legislation allows different fee bases to
be used for different tasks within the same appointment The fee basis, or combmation of
bases, set for a particular appontment 1s/are subject to approval, generally by a commitiee
If cne 15 appeinted by the creditors, faling which the creditors in general meeting, or the

Court

Further information about credifors’ nghts can be obtained by wvisiiing the creditors
information micro-site published by the Association of Business Recovery Professionals [R3) at

www creditonnsolvencyguide co yk/ Detaills about how an office holder's fees may
be approved for each case type are available in a senes of guides issued with Statement of
Insolvency Practice ? {SIP 9) and can be accessed at
http //www haslers com/services/insolvency/  Alternatively a hard copy may be requested
from Haslers, Old Station Road, Loughton, Essex IG10 4PL  Please note that we have provided
further details in this policy document

Once the basis of the office holder's remuneration has been approved, a penodic report will
be provided to any committee (if applicoble} and also to each creditor The report will
provide a breakdown of the remunerahion drawn If approval has been obtained for
remuneration on a time costs basis, 1e by reference to time properly spent by members of
staff of the practice at our standard charge out rates, the tme incured will olso be
disclosed, whether drawn or not, together with the average, or "blended"” rates of such
costs  Under the legislation, any such report must disclose how creditors can seek further
information and challenge the basis on which the fees are calculated and the level of fees
drawn in the penod of the report  Once the time fo challenge the office holder's
remuneration for the pencd reporied on has elopsed, then that remuneration cannot
subsequently be challenged

Under some old legisiation, which stll applies for insolvency appointments commenced
before é Apnl 2010, there is no equivalent mechanism for fees to be challenged

Time cost basis

When charging fees on a time costs basis we use charge out rates appropnate to the skills
and expenence of a member of staff and the work that they perform This 15 combined with
the amount of time that they work on each case, recorded In & minute units with supporting
narrative to explan the work undertaken

Chargeout Rates

Grade of staff Current charge-out rate per | Previous charge-out rate
hour, effective from 1 per hour, effective from 1
January 2014 January 2015
£ £
Pariner — appointment taker 375-510 375-510
Manager 285-320 285-320
Senior Administrator 195-250 195-250
Case Administrator 95-165 95-165
Cashier 100 100




These charge-out rates charged are reviewed on | January each year and are adjusted 1o
take account of Inflation and the firm's overheads

Time spent on casework 15 recorded directly to the relevant case using a computensed time
recording system and the nature of the work underiaken s recerded af that ime The work 1s
generally recorded under the following categones

Adrmunisiration and Planning
Maintenance of records
Inveshgahons

Realsation of Assets
Creditors

Case specific matters
Siatutory reporting

IN CASES WHERE WE WERE APPOINTED PRIOR TO 1 OCTOBER 2015, MOST OF OUR FEES WERE
RECOVERED ON A TIME COSTS BASIS AND AFPRCPRIATE AUTHORITY WAS OBTAINED FROM THE
CREDITORS OR THE COMMITTEE AS SET DOWN IN THE LEGISLATION.

THE LEGISLATION CHANGED ON 1 OCTOBER 2015 AND ON NEW APPOINTMENTS WE SEEK TIME
COST RESOLUTIONS FOR ALL CATEGORIES OF WORK

When we seek time costs approval we have to sel out a fees estimate. That estimate acts as
a cap on our hme costs so that we cannot draw fees of more than the estimated time costs
without further approval from those who approved our fees When seeking approval for our
fees, we will disclose the work that we intend fo undertake, the hourly rates we intend fo
charge for each part of the work, and the time that we think each part of the work will take
wWe will summanse that information in an average or "blended" rate for all of the work being
camed out within the eshimate We will also say whether we anhcipate needing to seek
approval to exceed the estmate and,  so, the reasons that we think that may be necessary

The disclosure that we moke should include sufficient information aboul the insolvency
appaintment to enable you to understand how the proposed fee reflects the complexity {or
. otherwise} of the case, any responsibility of an exceptional kind faling on the office holder,
the effectiveness with which the office holder has carned out therr functions, and the value
and nature of the property with which the office holder has to deal

If we subsequently need o seek authonty to draw fees in excess of the estimate, we will say
why we have exceeded, or are likely to exceed the estimate, any addifional work
undertaken, or proposed to be undertaken, the hourly rafes proposed for each part of the
work, and the btme that the additional work s expected to take As with the orginal
estmate, we will say whether we anficipate needing further approval and, if so, why we think
it may be necessary to seek further approval

Members' voluntary iquidahons and Voluntary Arrangements

The legislation changes that tock effect from 1 October 2015 did not apply to members'
voluntary hquidations (MVL), Company Voluntary Arrangements (CVA} or individual
Voluntary Arrangements {IVA} In MVLs, the company's members set the fee basis, often as a
fixed fee In CVAs and IVAs, the fee basis 15 set out in the proposals and creditors approve
the fee basis when they approve the arrangement




All bases

with the exception of Individual Voluntary Arrangements and Company Voluntary
Arrangements which are VAT exempt, the officeholder's remuneration invoiced to the
insolvent estate will be subject to VAT at the prevailling rate

Agent's Costs

Charged at cost based upon the charge made by the Agent instructed, the term Agent
Includes

Solicitors/Legal Advisors
Auchioneers/Valuers
Accountants

Quantty Surveyors
tstate Agents

Other Specialist Advisors

In new appointments made after 1 October 2015, the office holder will provide detals of
expenses to be incurred, or likely to be incurred, when seeking fee approval When reporting
fo the committee and creditors dunng the course of the insolvency appointment the actual
expenses ncurred will be compared with the onginal eshmate provided

Disbursements

In accordance with SIP 2 the basis of disbursement allocation in respect of disbursements
incurred by the Office Holder in connechion with the administration of the estate must be fully
disclosed o creditors  Disbursements are categonsed as either Category 1 or Category 2

Category 1 expenses are directly referable to an invoice from a third party. which 15 either in
the name of the estate or Haslers, in the case of the latter, the invoice makes reference to,
and therefore can be drectly atinbuied to, the estate  These disbursements are recoverable
in full from the estote without the prnor approval of creditors erther by a direct payment from
the estate or, where the firm has made payment on behalf of the estate, by a recharge of
the amount involced by the third party  Examples of category 1 disbursements are statutory
advertising, external meeting room hire, external storage, specific bond insurance and
Company search fees

Category 2 expenses are costs which include elements of shared or allocated costs it is not
Haslers' policy to charge tor such cosis




