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UPS Capital UK Limited

Director’s report
The director presents the annual report and the audited financial statements for the year ended 31 December 2009

Principal activity

The principal activity of the company 1s the provision of debt factonng services and franchise loans business

Director

The membership of the board from the start of the year to the date of thus report 1s set out on page 1

Independent auditors and statement of provision of information to the independent auditors

Each of the persons who 1s a director at the date of approval of this report confirms that

(1)  so far as the director 1s aware, there 15 no relevant audit information of which the company's auditors are
unaware, and

(2)  the durector has taken all the steps that they ought to have taken as a director 1n order to make themselves
aware of any relevant audit information and to establish that the company's auditors are aware of that
information

This confirmation 1s given and should be interpreted 1n accordance with the provisions of s418 of the Companies
Act 2006

Deloitte LLP have expressed their willingness to continue 1n office as auditors of the company’s and a resolution to
reappoint them will be proposed at the forthcomung Annual General Meeting

Thas directors’ teport has been prepared m accordance with the provisions applicable to compames entitled to the
small companies regime

Approved by the Director

%/@-— -

UPS Capital Global Trade Finance Corporation

Direct
Irector Ff‘iﬂk F Zt,mc:w;(q

24 September 2010




UPS Capital UK Limited

Director’s responsibilities statement

The directors are responsible for prepaning the Annual Report and the financial statements 1n accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements 10 accordance with United Kingdom Generally Accepted
Accounting Practice (Umted Kingdom Accounting Standards and applicable law) Under company law the directors
must not approve the financia) statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period In prepaning these financial
statements, the directors are required to

+  select suitable accounting policies and then apply them consistently;
e make judgments and accounting esumates that are reasonable and prudent,
e  state whether applicable UK Accounting Standards have been followed, and

s  prepare the financial statements on the going concern basis unless 1t 15 inappropriate to presume that the
company will continue 1n business

The directors are respensible for keeping adequate accounting records that are sufficient to show and explain the
company’s transacuons and disclose wath reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other wrregulanities




Independent Auditors’ Report to the members of
UPS Capital UK Limited

We have audited the financial statements of UPS Capital UK Limuted for the year ended 31 December 2009
which compnse the profit and loss account, the balance sheet and related notes 1 to 13 The financial reporting
framework that has been applied in thewr preparation 1s apphicable law and Umted Kingdom Accounting
Standards (Umted Kingdom Generally Accepted Accounting Practice)

Thus report 1s made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Compames Act 2006 Our audit work has been undertaken so that we mught state 1o the company’s members
those matters we are required to state to them 1n an auditors’ report and for no other purpose  To the fullest
extent permutted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opiions we have formed

Respective responsibilities of directors and auditors

As explamned more fully 1n the Directors’ Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view Our
responsibility 1s to audit the financial statements in accordance with applicable law and Internatonal Standards
on Audiing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's
(APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaiming evidence about the amounts and disclosures 1n the financial statements sufficient to
give reasonable assurance that the financial statements are free from matenal musstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropriate to the company's
circumstances and have been consistently applied and adequately disclosed, the reasonableness of sigmficant
accounting estimates made by the directors, and the overall presentation of the financsal statements

Opinion on financial statements
In our opimien the financial statements

. give a true and fair view of the state of the company’s affairs as at 31 December 2009 and of 1ts profit
for the year then ended,

. have been properly prepared in accordance with Umted Kingdom Generally Accepted Accounting
Practice, and

. have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opimon the informanon given in the Directors’ Report for the financtal year for which the financial
statements are prepared 1s consastent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you 1f, 1n our opimen

. adequate accounnng records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

the financial statements are not 1n agreement with the accounting records and returns, or

certain disclosures of directors’ remuneration specified by law are not made, or

we have not recerved all the information and explanations we require for our audit, or

the directors were not enutled to prepare the directors’ report in accordance with the small compantes
regime

&

Neil Harns

(Semor Statutory Auditor)

for and on behalf of Delostte LLP

Chartered Accountants and Statutory Auditors
Crawley, United Kingdom

99 September 2010




UPS Capital UK Limited

Profit and loss account
For the year ended 31 December 2009

Turnover

Less amounts netted against provision for
operations to be discontinued (note 9}

Total turnover

Administrative expenses

Less release of provision made in prior year

{note 9)

Total administrative expenses

Operating profit/(loss)

Bank interest receivable

Interest payable and similar charges
Less release of provision made m prior year

{note 9}

Total interest receivable

Profit/(loss) for the financial year

All transactions are denved from discontinuing operattons

(T91)

10,117

2009
£

9,837

(28.473)

(18,636)

50,240

30,178
80,418
61,782

871

9,326

71,979

2008
£ £

42,639

(42,038)
601

(164,662

30,178
(134,484)
(133,883)
16,808
(4.960)
10,117
5,157

(111,918)

There have been no recogmsed gams and losses attributable to the shareholders other than the profit for the current
and preceding financial year and accordingly, no statement of total recogmised gains and losses 15 shown




UPS Capital UK Limited

Balance sheet
31 December 2009

Current assets

Debtors

- due withun one year

- due after one year
Cash at bank and 1n hand

Creditors: amounts falling due
within one year

Net current liabilities

Total assets less current liabilities
Provisions for habilities

Net liabilities

Capital and reserves

Called up share capital

Profit and loss account

Total shareholders’ deficit

Note

At BN BN |

10,11

11

130,766
23,548

2009

154,314

188,257

342,571

(448,335)
(105,764)
(105,764}

(95,421}
(201,185)

2
(201,187}

(201,185)

172,604
166,762

2008

339,366

452,652

792,018

(957,940)
(165,922)
(165,922)
(107,242)
(273,164)

2
(273,166)

(273,164)

The financial statements of UPS Capital UK Limted, registered number 03765747, were approved by the Board of

Directors on September 24, 2010

Signed on behalf of the Board of Directors

UPS Capnial Global Trade Finance Corporation

-

Director £ rf 24imoe ngee,

quﬁmr H010




UPS Capital UK Limited

Notes to the financial statements
Year ended 31 December 2009

1. Accounting policies

The financial statements are prepared 1n accordance with applicable Umited Kingdom accounting standards
The particular accounting policies adopted are described below and have been applied consistently
throughout the current and financial preceding year

Accounting convention
The financial staternents are prepared under the hustorical cost convention

Basis of preparation

The company continues to depend on the continued financial support of 1ts parent, UPS Capital Global Trade
Finance Corporation The director of the company has received a letter of support from UPS Capital Global
Trade Finance Corporation which confirms that UPS Capital Global Trade Finance Corporation will continue
to provide the company with the necessary financial support to meet 1ts habilities as they fall due for a period
of not less than twelve months from the date of approval of these financial statements The director 1s
satisfied that UPS Capital Global Trade Finance Corporaton 1s 1 a posiaon to fulfil this commitment and
accordingly, the director has concluded that it 1s appropnate to prepare the financial statements of the
company on a geing concern basis In March 2004, the director took the decision to discontinue the invoice
discounting and domestic debt factoring services In 2005, the director took the decision to discontinue the
franchise loans business This process 1s ongoing at the date of signing

Foreign currencies

Assets and habibties expressed in foreign currencies are translated at the rates of exchange ruling at the
balance sheet date Transactions mn foreign currenctes are translated at the rate ruling at the date of the
transaction Differences arising are dealt with 1n the profit and loss account

Taxation

Current taxation 1s provided at amounts expected to be paid using tax rates and laws that have been enacted
or substantively enacted by the balance sheet date

Deferred taxation 1s provided 1n full on timing differences which result 1n an obhigation at the balance sheet
date to pay more tax, or a nght to pay less tax, at a fulure date, at rates expected to apply when they
crystalhse based on current tax rates and law Tinung differences anse from the inclusion of items of income
and expenditure 1n taxatron computations 1 periods different from those in which they are included
financial statements Deferred tax assets are recognised to the extent that it 1s regarded as more hkely than
not that they will be recovered Deferred tax assets and habihties are not discounted

Leases
Operating lease rentals are charged to income 1n equal annual amounts over the lease term

Pension costs

The company participates 1 a group scheme available to all UK employees The scheme 1s called the UPS
Pension Investment Plan and 1s a defined contribution pension scheme  The pension cost charge represents
contnbutions payable by the company to the fund In the year thus amounted te £865 (2008 - £2,197)

Cash flow statement

The company has taken advantage of the exemption in paragraph 5(a) of Financial Reporing Standard
(revised) as the company 15 a wholly owned subsidiary of a company which prepares consolidated financial
statements that are publicly available




UPS Capital UK Limited

Notes to the financial statements
Year ended 31 December 2009

Turnover

Turnover represents amounts denved from the franchise loans busiess which falls within the company's
ordinary activities after deduction of trade discounts and Value Added Tax The turnover and pre-tax profit,

all of which arises 1n the United Kingdom, 15 attnbutable 10 one activity

Information regarding the director and employees

The director did not receive any emoluments from the company 1n the current or preceding financial year

2009 2008
No. No.
Average number of persons employed:
Management and admmstration 2 2
£ £
Staff costs during the period:
Wages and salanes 17,371 49,161
Social secunity costs 1,645 5,042
Pension costs 865 2,197
19,881 56,400
Operating profit/(loss)
2009 2008
£ £
Operating loss is stated after charging:
Rentals under operating leases
Other - 13,861
Auditors' remuneration
Audit fees 4,500 -
Other services relating to taxation — comphance - 16,100
The audit fee of £4,500 was borne by UPS Capital Limited in the prior year
Interest payable and simitar charges
2009 2008
£ £
Group company loans - 4,960
- 4,960




UPS Capital UK Limited

Notes to the financial statements
Year ended 31 December 2009

5, Taxation

The tax assessed for the year 15 lower than that resulting from applying the standard rate of corporation tax in
the UK —28% (2008 - 28%) The differences are explammed below

2009 2008
% P
Standard tax rate for year as a percentage of profits 28 28
Effects of
Movement 1n short term timung differences (28) (28)

Current tax rate for year as a percentage of profits - -

A deferred tax asset has not been recognised 1n respect of tming differences relating to general provisions
and brought forward and current year trading losses as there ts msufficient evidence that the asset will be
recovered The amount of the asset not recogmsed 1s £155,409 (2008 - £117,756) The asset would be
recovered 1f the company made smitable profits 1n the future

6. Debtors
2009 2008
£ £
Amounts owed by fellow group undertakings - 87,251
Other debtors 154,314 250,270
Prepayments and accrued mcome - 1,845
154,314 339,366

Included within other debtors 1s an amount of £23,548 (2008 - £166,762) which 1s recervable after more than
one year

7. Creditors: amounts falling due within one year

2009 2008

£ £

Trade creditors - 12,517
Amounts owed to fellow group undertakings 443,165 930,539
Accruals and deferred income 5,170 14,884
448,335 957,940




UPS Capital UK Limited

Notes to the financial statements
Year ended 31 December 2009

9. Provisions for habihties
Provision for
operations
to be
discontinued
£
Balance at 1 January 2009 (107,242)
Decrease in the year 11,821
Balance at 31 December 2009 (95,421)
Provision has been made for the costs of closure of the invoice discountng, domestic debt factonng and
franchise loan businesses This includes the direct costs of the termiation plus the anticipated net operating
losses of the operations up to the date of closure The decrease in the provision has been booked against
where onginally charged turnover, adnumstrative expenses and interest payable
10.  Called up share capital
2009 2008
£ £
Called up, allotted and fully paid
2 (2008 2) ordinary shares of £1 each 2 2
11. Combhined reconciliation of movements 1n shareholders’ funds and statement of movements on
reserves
Issued Profit and Total Total
share capital  loss account 2009 2008
£ £ £ £
Balance at start of year 2 (273,166) (273,164) (161,246)
Profit/(loss) retained for the year - 71,979 71,979 (111,918)
Balance at end of year 2 (201,187) (201,185) (273,164}
12.  Ultimate parent company and controlling party
The immediate parent and in which the company 1s consolhidated 1s UPS Capital Global Trade Finance
Corporauon, a company incorporated in Delaware, United States of Amenica
The ulumate parent company and controlling entity 1s Unnied Parcel Service Inc, incorporated in Delaware,
United States of Amenca Copies of the financial statements are available to the public from UPS House,
Forest Road, Feltham, Middlesex, TW13 7DY
13 Related party transactions

Under the exempuon permutted by Financial Reporting Standard No 8, ‘Related Panly Disclosures’
transactions and balances with other undertakings within the UPS group have not been disclosed in these
financial statements

10




