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" ON Semiconductor Limited

Strategic Report for the year ended 31 December 2022
The directors present their Strategic Report on the company for the year ended 31 December 2022.

Business review and principal activities
The company is a.wholly owned subsidiary of ON Semiconductor Corporation, lncorporated in the
United States of America. The principal activity of the company is the sale of electronic devices.

The loss for the financial year for the company amounted to ($6,177,429) versus loss in 2021 of
(85,576,778). The loss in profit is driven by the loss on disposal of the investments in foreign
subsidiaries totaling $20,533,070. The disposal is linked to sale of the shares of On Semiconductor
Belgium BV registered in Oudenaarde Belgium and ON Semiconductor SAS. For further information
.see Note 8.

Net assets amounted to $58,147,326 (2021: $64,324,755). The main balance sheet. movements
compared to the prior year were a decrease in the foreign subsidiaries investment balance from
$33,718,120in 2021 to $13,185,050 in 2022, anincrease of the debtors balance from $155,629,090
In 2021 to $254,723,416 and a increase in the creditors balance from $151,801,813 in 2021 to
$235,401,929 in 2022, For further information see Note 8,10 and 11 on page 22,23 and 24.

Principal risks and uncertainties

Competitive pressure abroad is a contlnumg risk to the company. The company operates in hxghly
competitive and volatile markets particularly around price and quality. This not only resulis in
downward pressure on margins but also in the risk that we will not exceed our customers’ expectations.
The company s sales are made in US Dollars and Euros and therefore the company is exposed to
movement in exchange rates. .

Financia! risk management
The company's activities are exposed to a variety of rnancnal risks: credit risk, markel risk (including

interest risk and foreign currericy risk) and liquidity risk. The company's risk management focuses on.
the unpredictability of financial markets and seeks to minimize potentiel adverse effects on the
company’s financial performance. ON Semiconductor Group uses derivative financial instruments to
economically hedge certain risk exposures.

Financlal risk management is carried out by a central treasury department (Corporate Treasury) under
the Treasury Policy. Group Corporate Treasury identifies, evaluates and hedges financlal risks in close
co-operation with the Group’s operating units. The ‘Treasury Policy’ provides principles for specific
areas, such as credit risk, interest rate risk, foreign currency risk, use of derivative financial instruments

and investment of excess liquidity.

Key performance indicators

ON Semiconductor manages ils worldwide operations on a divisional basis. For this reason, the
directors do not belleve that further key performance indicators would be necessary or appropriate for
an understanding-of the development, performance or position of the company. The performance of
the UK entily is included in the group's annual financial review under revenue section by operating unit

on page 34.



ON Semiconductor Limited

Strategic Report for the year ended 31 December 2022 (continued)

Employment of disabled persons

The company considers applications for employment, including those from disabled persons, in the
light of its requirements and the qualifications, aptitudes and abilities of each individual, Should
employees become disabled during the course of their employment every practical effort will be made
to retain their services and to provide retraining where necessary.

All employees are eligible for consideration for appropriate training, career development and
promotional opportunities and disabled persons are not treated differently in this respect.

Section 172 Statement

The directors act in such a way as to ensure the continuous success of the company as a whole with
regard to employees, customers, shareholders and also with regard to the environment and the loca!
community. We would like to point out that strategic decisions and programs conceming global

. stakeholders are outlined at the level of the ON Semiconductor Group, while directors and managers
of the company help to implement these programs at the local level.

Our Mission, Vision and Culture -

At onsemi, we are creating a future we want to live in. We have a mission to propel the world forward
through intelligent technology and a goal {o achieve net-zero emissions by 2040. How we work, how
we Impact the environment, and how we give back, make a difference both giobally and focally.
We are committed to the mission and principles of the Responsible Business Alliance (RBA), uphalding
the RBA Code of Conduct and following laws and regulations of those countries where we do |
business. We are proud of our commitment to the RBA and many other organizations and initiatives
we support in relation to technologlcal advances in sustainable energy, power conservation and
corporate social responsibility.
Such commitment is ingrained in our core values, Code of Business Conduct and daily operations and
sllows us to be transparent and socially responsible toward our employees, suppliers, contractors,
customers and communities. ) .
Our core pillars are :

- Culture’
Climate and sustainability
Compliance and Ethics
Diversity, Equity and inclusion
Sacial responsibility

LR ) 1 4

Examples of how section 172 has been applied in practice are as follows:

1/interests of the employees:

* We maintain an open door policy, allowing employees to communicate and engage with
management staff.

» Our employees are trained in our Conduct of Business Conduct and policies and programs
including corporate social responsibility, prevention of discrimination and harassment, anti-
corruption and information security awareness.

o The company conducts anonymous employee engagement and pulse survey to seek
employees’ opinions and topics such as work env:ronment, work relationship, job
responsibilities, etc.

o We have an objective and fair performance management process which all employees are
a part of on an annual basis.

e Our Corporate Compliance and Ethics Program (CCEP) is designed to assist us in preventing,
detecting and responding to unethical or illegal conduct and promote an ethical and legally
compliant business culiure. The Code of Business Conduct (Code) outlines the broad
principles of legal and ethical conduct embraced by our company and our core values of



ON Semiconductor Limited

Strategic Report for the year ended 31 December 2022 (continued)

respect, integrity, and initiative guide every business decision. A local business ethics liaison
(BEL) is located on the site. '

« Health and Safety are the priarities for the local management. Establishing a healthy and safe
-environment allows our employees to come to work each day without fear of injury or illness
and is vital to the quality of life of our employees and the success of our business.

2/ Foster business relationship with customers and suppliers

« The use of customer scorecards is an ongoing process and provides results that allow the
directors to analyse trends in overall performance for each key attribute included in the
scorecard.

« We engage with our key customers on a quarterly basis to discuss results from customer
'scorecards.

« Customer satisfaction surveys are disseminated on a regular basis in order to obtain insights
and improve the performance on issues important to our customers such as sales support,
price of products, lead time and quality.

+ We participate in a varlety of conferences with our customers suppliers and peers on .an

- annual basis. ‘

« Major suppliers and selected service providers must provide written acknowledgement of

onsemi s Code of Business Conduct and RBA code of conduct.

3!Maintalnln9 a reputation for high standards of business conduct and the impact of the
company’s operation on the community and the environment

We are a member of the Responsible Business Alliance (RBA) and a signatory of the United Nations
Global Compact. We are committed to engineering a befter tomorrow through the actions we take
every day. More details can be found in our Corporate Social Responsibility Report published on group
level (www.onsemi.com, section Aboul/Pecple&Planet). Onsemi was also named one of the 2022
World's Most Ethical Companies. This is the seventh consecutive year onsemi has received the honor
and is one of only four honourees in the semiconductor industry.

in July 2022, onsemi was recognized, for the third time, as the most sustainable company in the
semiconductor industry. 2019 was the first year that World Finance gave awards for sustainability and
2020 was the first year for semiconductors. In November 2022, onsemi received platinum recognition
from EcoVadis, an assessment to evaluate CSR initiatives, achieving an overall score of 82 out of 100.
Onsemi placed among the top 1% of companies manufacturing electronic components and boards
industry.

This report was approved by the Board and signed on its behalf.

On behalf of the Board

Ao -

2clor
3 July 2023




ON Semiconductor Limited

Directors' report for the year ended 31 December 2022

The directors submit their annual report toéether with the audited financlal statements of the company -
for the year ended 31 December 2022. '

Future developments .
Based on current market trends and booking levels, we believe demand will be similar or slightly down

versus 2022. in 2023, onsemi will return to profitable position which will ensure positive balance for
retained earnings carried forward.

Dividends .
Dividends were not distributed in 2022.

Dnrectors
The directors who held office during the year and up to the date of s:gnlng these financial statements

were:

* Yolande De Busschop
o Patrik Petras

None of the directors held any notifiable mter%t in the shares of the company at any time during the
year.

Post balance sheet events

There were no speciﬂc post balance sheet events which has had a substantial impact to our business.
There is an ongoing war between Russia and Ukraine but the amount of our activities in Russia and
Ukraine is minimal and the impact to our business is still immaterial.

Going concern

The financial statements have been prepared under the going concern basis. This is dueto the surplus
liquidity available to the company in the form of the current cash balance and the potenual loan drawing
from the associated companies.

, The company meets its day-to-day working capital requiremems through its working capital and
finance provided by fellow group companies.

After making inquiries, reviewing current financial statements and cash flow forecasts under a severe
but plausible scenario, the directors have a reasonable expectation that the company has adequate
resources to continue in operational existence for the foreseeable future. The company therefore
continues to adopt the going concern basis in preparingits financial statements.

Employee involvement ' .
* The company maintains a policy of informing.and consultmg emp(oyees upon matters of concern to

them affecting their immediate jobs.

The means employed to achieve these objectives vary from formal intimations disseminated by notices
fo all employees, to discussion and debate within various committees. These committees meet
regularly and involve personnel at all levels. The company provides employees with information on the
trading performance of the company and encourages interest from the employees in suggesting
methods of improvement in production techniques or methods of improving profitability.



ON Semiconductor

Limited

IS

Directors' report for the year ended 31 December 2022 (continued)

Streamlined Energy Carbon Reporting

The report includes the annual quantity of electrical energy purchased by the company for its own use.
Because the company does not operate any gas burning devices, reporting of emissions from
combustion of gas is not applicable. Emissions from business trave! includes only emissions from
employee-owned vehicles. The Company decided to express the business’ annual emissions in
relation to a headcount, so the intensity ratio is calculated as an amount of CO2 emissions per

employee.

" Current reporting year

UK and offshore
: 01 Jan to 31 Dec 2022

UK and offshore
01 Jan to 31 Dec 2021

+

Energy consumption used to
calculate emissions:

"7 Scope 2 - Indirect electricity

i (kWh) based on consumption

Scope 2 - Indirect electricity
(kWh) based on consumption .

| IkWh~ optional to provide separate | biiled via the Landlord - billed via the Landlord !
figures for gas, electricity, transport )
fuel and other energy sources j 490,032 kWh 363,975 kWh
: i
Emissions from combustion of gas | N/A_ NA
tCO2e (Scope 1)
Emissions from combustion of fuel | N/A NA
for transport-purposes {Scope 1) .
The Company doesn't have The Company doesn’t have

company cars. Some
employees receive car

i allowance. Employees claims
i for fuel via expenses when
they travel for the company

company cars. Some
employees receive car
allowance. Employees claims
for fuel via expenses when
they travel for the company |

Emissions from business travel in

Scope 3 - Business Travel in

Scope 3 - Business Travelin |

1‘ e.g. per FTE (full-time employee)

rental cars or employee-owned employee-owned vehicles .employee-owned vehicles
vehicles where company is : :
responsible for purchasing the fuel | 4.957 tCO2e 1.326 tCO2e
(Scope 3)
Emissions from purchased 84.762 tCO2e 77.283tC0O2e
electricity (Scape 2, location-based) :
! Total gross CO2e based on above - | 99.719 ICO2% 78.609 1CO2e
Intensity ratio: tCO2e gross figure ' 99.719 tCO2e / 9 employees | 78.609 tCO2e/ 10
hased from mandatory fields above/ employees

; = 11.080 tCO2e per FTE

i

= 7.861 tCO2e per FTE

it -

The Methodology

RS S

The 2022 Govemment emission conversion factors have been used. The guidance used, is based
on HM Government Environmental Reporting Guidelines: including streamlined energy and carbon

reporting guidance from March 2019



ON Semiconductor Limited

Directors' report for the year ended 31 December 2022 (continuéd)

Energy Efficiency Action Taken: The folloWlng continues to remain in place for the period covered
by the report:

»  Alllighting in the premises occupled by the company are equipped with movement sensors.
They switch off after 10mins if no movement has been detected,
The BMS Settings for the AC System are set for opening hours Mon-Fri,
The Landlord'’s plant switches off at the weekend,
The basement carpark lighting system is equnpped with PIR sensors.

Employees returned to Working in the Office post pandemic (via Hybrid Working arrangements (3
days in Office, 2 days Working from Home})) from 28 February 2022.

We will be participating in the Energy Savings Opportunity Scheme (ESOS) — Phase I, 2022 which
is due to take place Apri/May 2023.

- Statement of directors’ responsibilities in respect of the financial statements_

The directors are responsible for preparing the Annual Report and the financial statements in
accordance with applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that

- law the directors have prepared the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 "The -
Financial Reporting Standard appiicable in the UK and Republic of ireland”, and applicable law). Under
company law the directors must not approve the financlal statements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period. In preparing the financial slatements, the directors are required to:

. select suitable accounting policies and then apply them consistently;

= state whether applicablé United Kingdom Accounting Standards, comprising FRS 102,
have been followed, subject to any material depanures disclosed and explained in the
financial statements;

. make judgements and accounting estimates that aré reasonable and prudent; and

. prepare the financial statements on the going concem basis unless it is inappropriate to
presume that the company will continue in business.

The directors are also responsible for safeguérding the assets of the company and henge for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and

explain the company’s transactions and disclose with reasonable accuracy at any time the financial
. position of the company and enable them to ensure that the financial statements comply with-the

Companies Act 2006.

Directors' confirmations )

In‘the case of each director in office at the date the Directors’ Report is approved:

o so far as the director is aware, there is no relevant audit information of which the company's
auditors are unaware and



ON Semiconductor Limited

Directors' report for the year ended 31 December 2022 (continued)

e they have taken all the steps that they ought to have taken as ‘a director in order to make
themselves. awaré of any relevant audit information and to establish that the: oompanys
audilors are aware of that information.

On behalf of the Board

3 July 2023



ON Semibonductor Limited

Independent auditors’ report to the
members of ON Semiconductor
Limited

Report on the audit of the financial statements

Opinion

In our opinion, ON Semiconductor Limited's financial statements:

« give a true and fair view of the state of the company’s affairs as at 31 December 2022 and of its loss for the year
then ended;

« have been properly prepared in accardance with United Kingdom Generally Accepted Accounting Practice (Unitéd
Kingdom Accounting Standards, including FRS 102 “The Financial Reporting Standard applicable In the UK and
Republic of Ireland”, and applicable law); and .

+ have been prepared in accordance with the requirem_ents of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and financial statements (the “Annuat
Report"), which comprise: Balance Sheet as at 31 December 2022; Statement of income and retained eamings for the
year then ended; the Accounting Poficies; and the notes to the financial statements.

Basis for opinion )
We conducled our audit in accordance with Intemational Standards on Auditing (UK) ("1SAs (UK)") and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Independence .

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibllities in accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties refating to events or conditions
that, individually or collectively, may cast significant doubt on the company's abllity to continye as a going concem for a
period of at least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, wa have concluded that the directors’ use of the going concem basis of
accounting In the preparation of the financial statements is appropriate.

However, because not alf future events or conditions can be predicted, this conclusion is not a guarantee as to the
company's ability to continue as a going concem.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Reporting on other mformatlon

The other information comprises alf of the (nformation In the Annual Report other !han the financial statements and our
auditors' report thereon. The directors are responsible for the other information. Our opinion on the financial statements

10



ON Semiconductor Limited

does not cover the other information and, accordingly, we do not express an audit opinion or, except fo the extent
otherwise explicitly stated in this report, any form of assurance thereon. ’

in connection with our audit of the financial statements, our responsibllity is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financlal siatements or our knowledge
obtained in the audit, or othenvise appears to be materially misstated. if we identify an apparent material Inconsistency
or material misstatement, we are required to perform procedures to conclude whether there is 2 material misstatement
of the financial statements or a material misstatement of the other information. I, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are required to report that fact We have
nothing to report based on these responsibiliies.

With respect to the Strategic repoh and Directors’ report, we also considered whether the disclosures required by the
UK Companies Act 2006 have been included.

Based on our work undertaken in the course of the audt, the Companies Act 2008 requires us also to report certain .
apinlons and matters as described below.

Strategic repori and Directors’ report

In our opinion, based on the work undertaken In the course of the audit, the information given in the Strategic report and
Directors’ report for the year ended 31 December 2022 is consistent with the financiat statements and has been prepared
in accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in-the course of the audit, we
dld not identify any material misstatements in the Strategic report and Directors’ report.

Responsibilities for the financial statements and the ;udit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors' respansibilities in respect of the financial statements, the directors
are responsible for the preparation of the financial stalements in accordance with the applicable framework and for bsing
satlsfied that they give a true and fair view. The directors are also responsible for such intemal coniroi as they determine
Is necessary to enable the preparation of ﬁnaqclal statements that are free from material misstatement, whether due to

fraud or error.

in preparing the financlal statements, the directors are responsible for assessirig the company'’s ability to continue as a
going concem, disclosing, as applicable, matters relfated to going concem and using the going concem basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no reslistic
altemative but to do so.

Auditors’ responsibilities for the zudit of the financial statements .
Our objectives are to oblain reasonable assurance about whether the financial siatements as a whole are free from
material misstatement, whether due to fraud or emor, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material i, individually or in the sggregate, they could reascnably be expected to Influence the economic
decisions of users taken on the basis of these financial statements.

-~
Irregularitles, including freud, are instances of non-compliance with faws and regulations. We design procedures in ling
with our responsibilities, outlined above, to dotect material misstatements in respect of irregularities, iricluding fraud. The
extent to which our procedures are capable of detecting imegularities, Including fraud, is detailed below.

Based on our understanding of the company and industry, we identified that the principa! risks of non-compfiance with
{aws and regulations retated to the Companies Act 2008 and UK tax legistation, and we considered the extent to which
non-compliance might have a material effect on the financial statements. We evaluated management’s incentives and
opportunities for fraudulent manipulation of the financial statements (Including the risk of ovarride of controls), and
determined that the principal risks were related to the posting of non standard joumals and bias in assumptions related
to accounting estimates. Audit procedures performed by the engagement team included:

1"



ON Semiconductor Limited

* enquiries with management around actual or potential litigation and claims;
« reviewing minutes of meelings of those charged with govemance;
¢ understanding and evaluating the desngn and Implemenlauon of managements controls designed to prevent and

detect irregularities;
 challenging assumptions and judgemenls made by management; and
« identifying and testing jounal enlries which may be indicative of fraud.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances
of non-compliance with laws and regulations that are not closely related to events and ¥ansactions reflected in the
financial statements. Also, the risk of not detecting a 'material misstatement due to fraud is higher than the risk of not
detecting one resulting from error, as fraud may lnvolve deliberate concealment by, for example, forgery or intentional
misrepresentations, or th rough collusion.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www_frc.org.uk/auditorsresponsibilities. This description farms part of our auditors' report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions,
accept or assume responsibility for any other purpose or to any other person to yvhomthis report is shown or into whose
hands It may come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our Opinion:

« we have not obtained all the infonnation and explanations we require for our audit; or

« adequate accounting records have not been kept by the company, or retums adequate for our audit have not been
received from branches not visited by us; or

« certaln disclosures of directars’ remuneration specified by law are not made; or

« the financial statements are not in agreement with the accounting records and retums.

We have no exceptions to report arising from this responsibility.

Koot Matdsor

Kenneth Wilson (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and smutory Auditors
Glasgow

3 July 2023
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ON Semiconductor Limited

Statement of income and retalned earnings for the year ended‘

31 December 2022

2022 2021
Note $ , S
‘Revenue 1 1,487,897,150 1,124,253,611
Cost of sales  (1,413,236202) (1,041,697,336)
Gross profit 74,660,948 82,556,275
Distribution costs (61,010,688)  (67,210,518)
Administrative expenses (492,171)  (22,349,125)
Other operating expense 2 (2072,807)  (1,095,684)
. Operating Profit/{Loss) ‘ 41,085,286 (8,099,052)
Loss on disposal of investments 8 (20,533,670) .
Incorﬁe from shares in.group undenakings' 5,118,000 4.3'85,612
Net financial mcomel(expense) 6 18,692 {52,001)
Loss before taxatlon (4,311,092) (3,265,441)
" Tax on profit 7 (1,868,337) (2,311,337)
Loss for the financial year (6177,429)  (5576,778)
Retained earnings brought forward 4,510,831 45,087,609
Dividend paid - (35,000,000)

{Accumulated losses)/Retained earnings carried

(1,666,598) 4,510,831

13



ON Semiéo_nductor Limited

" Balance Sheet as at 31 December 2022

2022 2021
Note $ $
Fixed assets
Investments 8 13,185,050 33,718,120
13,185,050 33,718.120
Current assets _ '
Inventories 9 15,976,960 18,902,378,
Debtors 10 254,723,416 1 55,629.090 ‘
Cash at bank and in hand 9,663,829 7,876,980
' 280,364,205 182,408,448
Creditors: amounts falling due within one year 11 (235,401,929) (151,801,813)
Net current aésets 44,962,276 30,606,635
Net assets 58,147,326 64,324,755
Equity
Called up Share capital 13 _ 3,777,289 3,777,289
" Share premium account 1 ,749 ' 1,749
Capita! contribution 56,034,886 56,034,886
Profit and loss account {1,666,598) 4,510,831
58,147,326

Total Shareholders’ funds

64,324,755

'The notes on page 18 to 26 are an Integral part of these financial statémentst

The financial statements on pages 13 to 26 were approved by the Board of Directors and were signed

on its behalf by:
I

Diré cfor
3 July 2023
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ON Semiconductor Limited

Accounting POllCIeS
- For the year ended 31 December 2022

General information

ON Semiconductor Limited is a Private Limited company, limited by shares and incorporated and
domiciled in the United Kingdom. The address of its registered office is 2nd & 4th Floor, Greenwood
House, London Road, Bracknell, Berkshire, RG12 2AA, United Kingdom.

Statement of compliance
The individual financial statements of ON Semiconductor Limited have been prepared in compliance

with United Kingdom Accounting Standards, including Financial Reporting Standard 102, “The
Financial Reporting Standard applicable in the United Kingdom and the Republic of Ireland” ("FRS
102") and the Companies Act 2006, under the provision of the Large and Medium-sized Compames
and Groups {Accounts and Reports) Regulations 2008 (S| 2008/410).

Summary of significant accounting policies
The principatf accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to ali the years presented, un!ess otherwise

stated.

(a) Basis of Preparatlon
These financia! statements are prepared on a going concern basis, under the historical cost

convention.

The preparation of financial statements in conformity with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying
the company’s accounting policies. The areas involving a higher degree of judgement or complexity,
or areas where assumptions and estimates are significant to the financial stalements are disclosed as
required.

. (b) Going concern '

The company meets its day-to~day working capital requirements through its bank facilities. The current
economic conditions continue to create uncertainly over (a) the level of demand for the company’s
products; and (b) the availability of bank finance for the foreseeable future.

The company’s forecasts and projections, prepared under a severe but plausible scenario, show that
the company should be able to operate within the level of its current facilities.

After making inquiries, review current financial statements and cash flow forecast, the directors have
‘a reasonable expectation that the company has adequate resources 1o continue in operational
existence for the foreseeable future. The company therefore continues to adopt the going concern
basis in preparing its financial statements.

(c) Exemptions for qualifying entities under FRS 102

(i) Cash flow statements: The Company has taken advantage of the exemption, under FRS
102 paragraph 1.12(b), from preparing 2 statement of cash flows, on the basis that it is a qualifying
entity and its ultimate parent company, ON Semiconductor Corporation, includes the Company's cash
flows in its own consolidated financial statements.

- (li) Related party transactions: the Company has exercised the exemptions available under
the terms of FRS102, Paragraph 33.1A relating to the disclosure of related party transactions with
entities that are part of the ON Semiconductor Corporation Company. _

_(iii) Financial instrument disclosures: the Company has exercised exemption from the financial

instrument disclosures, required under FRS 102 paragraphs 11.39 to 11.48A and paragraphs 12.26
to 12.29, as the information is provided in the consolidated financial statement disclosures.

1%



ON Semiconductor Limited

Accounting Policies (contmued)
For the year ended 31 December 2022

(d) Forefgn currency -
1 Functiona! and presentation cumency: the company’s functional and presentation
currency is the US Dollars due to the primary economic environment in which the
company operates and generates net cash flows.

(i) Transactions and balances: for the transfation of financial statements, assets and
liabilities that are receivable or payable in cash are translated at current exchange rates,
while inventories and other non-monetary assets are translated at historical rates.
Gains and losses resuilting from the translation of the financial statements are included
in the operating results, as are gains and losses incurred on foreign currency
transactions.

(e) Consolidated financial statements
The company is a wholly owned subsidiary of ON Semiconductor Corporation, a
company incorporated in Delaware, United States of America. It is included in the
consolidated financial statements of ON Semiconductor Corporation which are publicly
available. Therefore the company is exempt by virtue of section 401 of the Companies
Act 2006 from the requirement to prepare consolidated financial statements.

Revenue
Revenue comprises the invoiced value of sales, net of value added tax, for goods supplied during the
year. Customers are invoiced at the time of delivery of goods and revenue is recognised at that point.

Leases

. Leases do not transfer ail the risks and rewards af ownership and are class:ﬁed as operatung leases.
Payments under operating leases are charged to the profit and loss account on a straight-line basis
over the period of the lease.

Investments

Investments in group undertakings are stated at the fower of cost and fair value !ess cost to sell.
Provision for any diminution in value is made as appropriate and reviewed on an annual basis which
is considered as an appropriate timing taking into account the nature of the investments.

Pension and post-retirement benefits
The company operates under 2 defined contribution plan. Pension conmbuuons are charged to the
profit and loss account as incurred.

inventories
Inventories are stated at the lower of cost and estimated selling price Iess cost to complete and sell.
Provision is made for obsolete or slow moving items where appropriate.

Current taxation.
Corporation tax payable is provided on taxable profits at the current rate of tax in force.

Deferred taxation

Deferred tax Is recognised in respect of all timing dlﬂerenoes that have originated but not reversed at
the balance sheet date. Deferred tax assets are regarded as recoverable and therefore recognised
only when, on the basis of alf available evidence, it can be regarded as more likely than not that there
will be suitable taxable profits from which the future reversal of the underlying timing differences can
be deducted. Deferred tax balances are not subject to discounting.

Financial instruments

The Company’s financial ms!ruments include cash and accoums receivable. The company has applied
section 11 and 12 of FRS 102 in respect of recognition and measurement of financial instruments.
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'ON Semiconductor Limited

Accounting Policies (continued)
. For the year ended 31 December 2022

Critical accounting policies and estimation A

Accounting policies are continually evaluated based on the historical experiences and other factors,
including expected reasonable future events. The company prepdres estimation concerriing the future.
The estimates are elaborated based on the current knowledge and could vary from the future resuits.

Significant accounting judgements and key sources of estimation uncertainty

The directors consider the accounting estnmales and assumptions below to be its critical accounting
estimates and judgements:

Investments in parhally owned subsldiaries

The company holds investment in several group entities with the total net value $13,185,050. The"
investments are assessed for impairment on an annual basis against the equity value of the particutar

entity. Based on the current value and the trend in profitability of each entity, impairment is not requ:red

inthe foreseeable future.

o !
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ON Semiconductor Limited

Notes to the financial statements for the year ended 31
- December 2022 '

1. Revenue

The company Is engaged in the design, marketing and sales of a wide variety of semiconductor
components.

The company is organized into three operating segments: Advanced Solutions Group (APG), Power
Solutions Group (PSG) and Intelligent Sensing Group (ISG). These segments represent the
company’s view of the business and as such are used to evaluate the progress of major initiatives.

The company has direct customers and also serves significant original equipment manufacturers
indirectly through distributor and electronic manufacturing service provider customers. The direct and
indirect customers include: (1) leading Original Equipment Manufacturers (O.E.M.) in a broad variety
of industries, such as Continental Automotive Systems, Hella KG, Bosch, Valeo or ZF Automotive; (2)
Global Distributors, such as EBV Elektronik, Arrow Electronics or Avnet; (3) Electronic Manufacturing

Service Providers (E.M.S.1.), such as Kimball, Flextronics International or Melecs EWS GmbH. '

2022 2021
By Geography : s s
Germany 637,652,978 511,447,930
Netheriand o L 195,504,944 157,108,003
Hungary , 110,205,096 94,522,958
Romania ‘ 107,410,732 - - 63,737,851
France - 66,753,944 59,816,087
Spain _ ‘ 60,216,115 34,899,328
United Kingdom . , 56,065947 50,514,318
Sweden ' . 50,089,301 2,595,113
Poland 42,516,462 25,380,678
Czech Republic ' - 34,123822 26,161,908
Denmark : 33,849,473 21,050,099
Portugal o 24,277,933 15,914,083
Slovakia , 17,112,972 9,391,085
lreland. 14631253 12,339,480
Austria : 10,706,222 8,168,970
Italy o . 9,753,499 11,268,364
Bulgaria . 8,344,045 5,560,372
Other European countries o ‘ 8,682,412 14,376,984
Total : 1,487,897,150  1,124,253,611 .
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ON Semiconductor Limited

1. Revenue (continued)

By product_groub 2022 2021
$ $

PSG 757,283,307 603,634,006
ASG 454,049,498 343,724,795
ISG 276,554,345 176,894,720
Total 1,487,897,150  1,124,253,611
By Customer 2022 2021
‘ $ $
O.EM. 848,883,215 561,081,502
Distributors | 567,726,421 507,178,646
EM.S.I. 71,287,514 55,993,463
Total 1,487,897,150  1,124,253,611

2. Other operating (expense)/income

Other operating (expénse)ﬁncomeis stated after (charging) 7 crediting:

2022 2021

4 $ $

- Auditors’ remuneration - audit services ' {123,807) - {124,881)

Auditors' remuneration - non audit services . . ' {28,826) (80,505}

Exchange (loss)/profit (2072807 (1,085,684)

Impairment of Investments in foreign subsldiaries ’ - (26.273,975)
3. Staffcosts - ‘

2022 . 2021

: : $ 8

Wages and salaries : 1,847,896 1,754,825

Social security costs _ ' 233,655 212,012

.Other pension costs (Note 15) - 183,118 233,019

2,264,669 2,199,356
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ON Semiconductor Limited

3. Staff costs (continued)

The average monthly nuinber of persons employed by the company during the year (excluding
directors) was 9 (2021: 9): Two employees (2021:2) are in Marketing Department and 7 (2021: 7) are

Sales employees.

\

4. Directors’ remuneration

None of the directors received remuneration or retirement benefits from thé company. The costs have
been paid by another group company and have not been recharged to ON Semiconductor Limited.

5. Income' from shares in group under’takings

During the 'year, the company received dlvldend income of $5,118,000. The dividends have been
distributed by ON Semiconductor France SAS.

During the year 2021, the company received dividend income of $4,885,612. The dividends have been
distributed also by ON Semiconductor France SAS .

6. Net financial income/(expense)

2022 2021

$ s
Bank interest receivable ' . ' 43,685 -
Bank interest payable : B (25,003) (52,001)

18,692 - (52,001)
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'ON Semiconductor Limited

7. Tax on Profit

- 2022 2021
$ 23

Current tax: _ ‘
- Current tax on profits of the year-at 18% (2021: 19%) 2,108,317 : 2;327,420
. Adjustment in respect of prlor years _ 18,845 35,058
Total Current tax - 2,127,162 2,362,478
Deferred tax: '
- Current year . (159,729) (51,144)
- Impact of tax rate (101,096) -
Total Deferred tax (Note 12) {260,825) {51,141)
Total tax charge on loss 2,311,337

1,866,337 -

Ori 3 March 2021 the tax rate increase to 25% was introduced for businesses with profits of 250,000

GBP or higher, with the new rate effective from 1 April 2023.

This will increase the company's future current tax charge accordingly and increase the ‘deferred tax

assets.
’ - 2022 2021
) $ $
Loss before taxation (4,311,092) (3,265,441)
. :;‘o::hsebsrgqeg (t’/ix( %Lgslpl:zdol%the standard effeclive rate of tax (819,107) (620,434)
Effecls of: -
Income not taxable for tax purposes "(1,051,844) {928,266}
Expenses not deductible for tax purposes ' 3,874,434 3,876,120
Adjustment in respect of prior years 18,845 35,058
Share scheme deduction (54,895) -
Current year deferred tax . (51.141)
 Impact of tax rate (101,096) -
Total tax charge on loss 1,866,337 2,311,337
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' ON Semiconductor Limited

8. Investments
/

The Company's investments as at 31 December 2022 are as follows:

Company Address of the. Shareholdings
registered office - {Ordinary shares)
. %
ON Semiconductor France SAS - 132 Chemin de Basso 100
. , Cambo - 31035 Toulouse,
France :
ON Semiconductor Germany GmbH Einsteinring 28, 100
; . ) 85609Anscheim, Germany
ON Semiconductor ltaly. Srl. - . Via Gobetti 2/C - 20063 100
S . Cernusco sul Navigli,
Milano, italy
ON Semiconductor Canada Trading Corporation Pointe Claire, Quebec HIR o 100
’ : 5M8, Canada ' .
SCG Korea Limited 83 BaekHyeon+o, . 100

Bundang gu Gyunggi “do,
South Korea

s

AMI Semiconductor companies

ON Semiconductor Netherlands BV High Tech Campus . 100

. 10,5656 AE Eindhoven ‘ ‘
ON Semiconductor Design' Czech S.rio. Videnska 204/125, 100
c ‘619 00 Brno '
ON Semiconductor Switzerland SA - Champs-Montants 12A, o 100

2074 Marin, Switzerland




ON Semico'nductpr Limited

8. Investments (continued) |
sers s e - At 5 ,A M e e ,-—"B_s.—w

- Cost as at 1" January 2022 A _ 53,092,095
Disposals - , (40,807,045)
Cost as at 31 December 2022 | 13,185,050
Accumulated impairment at 1 Januaqy 2022 20,273.97_5

Disposals (20,273,975)
Accumulated impairment at 31 December 2022 ' ’ -
Net hook value as at 31 December 2022 13,185,050
Net book value as at 1 January 2022 33,718,120

Investments in subsidiaries are stated at deemed costs which are the existing FRS 102 carrying value
amounts, The principal activity of all subsidiaries is the sale of efectronic devices and dedicated
activities (R&D) to develop new products. Other investments represent a single share in SCG Hong |
Kong SAR Limited, in Semiconductor Components industries Singapore Pte Limited and in ON
Electronics Private Ltd.

. The 2022 disposal relates to the sale of the shares of On Semiconductor Beigium BV and.On
Semiconductor SAS. ON Semiconductor Belgium sale was completed on 8th of February 2022 and
sale of On Semiconductor SAS was completed on 227 of August 2022.

The direclors believe that the carrymg value of the investments is supported by their underlying net
assets.

9. Inventories

2022 2021
$ $
Finished goods and goods for resale 15,976,960 18,902,378

The inventories are stored in consignment inventories at our customers' premises.

There is no significant dufférence between the replacement cost of finished goods and goods for resale
and their carrying amounts. lnventones are stated after provisions for impairment of $75, 231 (2021:

$75,586).

10. Debtors ‘
2022 2021

$ $
Trade debtors 248,656,210 150,398,840
Amounts owed by group undertakings ] 5;165,360 | 4,381,464
Corporation tax receivable . : 344,942 276,112
Other debtors ' . 28,962 | 305,557
Deferred taxation (Note 12) . 527,942 267,117
Prepayments and accrued income , . - " a

254,723,416 155,629,000
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ON Semiconductor Limited

10. Debtors (continued)

Amounts owed by group undertakings are repayable according to the payment terms agreed in the

intercompany agreements. The payment term is Net 30 days.

11. Creditors: amounts falling due within one year

2022 2021
. $ - $
Trade creditors 398,051 296,915 '
Amounts owed to group undertakings 146,863,790 113,278,122
Other taxation and-social security 274,213 257,060
VAT payable 16,637,535 13,259,474
Deférred revenue 29,905,318 - }
Accruals and deferred income 41,323,022 24,710,242
235,401,929 151,801,813

Amounts owed to group undertakings are repayable according to the payment terms agreed in the

intercompany agreements. The payment term is Net 30 days. -

12. Deferred taxation

The Company has a deferred taxation asset of $527,942 as at 31 December 2022 (2021: $2687,117):

H 2022 - 2021
$ $
Short term timing differences 524,195 264,610
Pension provision 3,747 2,507
Closing balance 527,942 267,117
The movement in the deferred taxation asset is as follows:
: 2022 2021
. $ -$
At 1 January ‘ 267,117 . 215,976
Credited to profit and loss account (Note 7) 260,825 51,141
At 31 December | 527,942

267,117

There are no unused 1ax losses or unused tax credits.

" The directors consider that it is more likely than not that there will be sufficient taxable profits in the
future such as to realise the deferred tax asset and therefore the asset has been recognised within the -

financial statements.
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13. Called up Share capital
The Called up Share capital is as follows:

. Authonzed shares: 5,000,000 of £1 each {2021: 5,000,000). No new shares have been |ssued

within the year.
o Ordinary shares: ‘2,155,372 at £1 each ($1.7525) (2021: 2,155,372). No new shares have
_ been issued within the year,

There Is a single class of ordinary shares. The shares are ali ’pari passu in all respects': there are no
restrictions on the distribution of dividends and the repayment of capital.

Share capital is translated at the rate of exchange ruhng at date of change of funcnonal currency and
this becomes the historic rate.

- As at 26 March 2009, ON Semiconductor Trading Limited increased its 6wner§hlp in the Cormapany

through a capital contribution, in retum for the issue of one share, for a total amount of $45,551,840 to
allow its subsidiary to acquire the European AMI Semiconductor companies as listed in note 8.

14. Operating lease commitments

Annual payments to be made by the Company dunng the year endmg 31 December 2022 in respect
of buildings held under operating leases whose commitments expire are as follows:

Land and buildings

Companyl 2022 2021
| ' s $

- within one year : A 54,199 61,455
- between two and five years . 209,569 245,820
- after more than five years - 5:1,261
" 263,768 360,536

Lease expenses for 2022 amounted to $56,731 (2021: $55,724).

15. Pension commitments

Defined contribution scheme
The Company operates a defined contribution Company personal pension scheme. Contributions are

charged to the profit and loss account as incurred.
The cost of contributions to the Company scheme amount to $183,118 (2021: $233,019), and are

based on pension costs across the Company as a whole. An amount of $15,944 (2021: $13,197) is
included as being the outstanding contributions to the Company scheme.A
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16. Parent undertaking and principal subsidiaries

The immediate parent undertakmg Is ON Semiconductor Trading Sarl, in Swnzerland The ultimate
parent undertaking and controliing party | is ON Semiconductor Corporation, incorporated in Delaware

United States of America.

ON Semlconductor Corporation is the parent undertaking of the largest and smallest group of
undertakings to consolidate these financial statements as at 31 December 2022.

Coples of the consolidated financial statements can be obtained from 5005 East McDowell Road,
Phoenix, AZ 85 008, United States of America.

17. Events after the end of the reporting period

There were no specific events after the end of reporting period which could have substantial impact to
our business. '



