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ASTEX THERAPEUTICS LIMITED

STRATEGIC REPORT
The directors, in preparing this Strategic Report, have complied with s4 .4C of the Companies Act 2006.

PRINCIPAL ACTIVITIES

The company's principal activity continues to be fragment-based drug discovery using a range of high-throughput
biophysical and computational techniques. ineluding x-ray crystallography. The company's unique approach -
Pyramid™ - has enabled the generation of a pipeline of novel small molecule drug candidates which the company is
advancing through collaborations.

SECTION 172 STATEMENT
The dircetors ensure that the company runs on the core values of its ultimate holding company, Otsuka Holdings
Co., Ltd which are:

Creativity — Sozosei — Resisting the urge to copy and pursuing that which anly Otsuka is capable of
delivering.
Actualisation — Jissho — Self actualisation through achievement. completion and discovery of truth.

Commitment — Ryukan-Godo — by sweat we recognise the way. The process of discovering the core
substance of something through hard work and practice.

The dircetors of all UK companics must act in accordance with a sct of general duties. These dutics are detailed out
in section 172 of the UK Companies Act 2006. The Board of Directors, both individually and together, consider
that they have acted in a way they consider good faith, would be most likely to promote the success of the company
for the benefit of its shareholders as a whole and in doing so have regard, amongst other matters, to:

The likely consequences of any decision in the long term

The business philosophy of the company is to provide long term value for both scientific collaborators and
shareholders alike. We invest in both high calibre individuals who will grow with us over the long-term and
scientific innovation and rigour to ensure long-term success of the company.

The interest of the company's employees

The company is committed to diversity and inclusion and offering equal opportunities to all people in their
recruitment, training, and career development. Monthly company meetings keep the emplovees informed of all key
decisions and developments, There has been continued support for all employees during the year with help and
assistance available for physical and mental wellbeing as well as covid secure working conditions in the workplace.

The need to foster the company’s business relationships with suppliers, customers and others

The company's reputation depends on good business relationships with supplicrs and scicntific collaborators.

We continue to pay our suppliers on or before the due date.

The company has a rigorous process to ensure stakeholders are included in the decision-making process.
The Board ol Dircetors, Scientilic Advisory Board, altiliate companies and employees are all included throughout

the year with regular and continuous communications and scientific interactions.

The impact of the company's operations on the community and the environment

The company considers the impact on the wider community and environment of its business activities with future
success being based on achieving balance and sustainability with regard to our economic, social and environmental
goals.
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The desirability of the company maintaining a reputation for high standards of business conduct

As part of the Otsuka group, the company strives to maintain high standards of business conduct in all actions in
relationships with both scientific collaborators and suppliers by following all of Otsuka's code of conduct and
compliance policies.

The need to act fairly between members of the company

As a wholly owned subsidiary with an ultimate holding company of Otsuka Holdings Co.. Limited, the interests of
the company arc aligned with thosc of its ultimate parent company.

REVIEW OF THE BUSINESS

The company continucs to progress its discovery portfolio with the key objective of producing clinical candidates.

The company's key financial performance indicators during the year were as follows:

2022 2021 Change
£ £ %%
Turnover 120,351,321 05,212,679 26%
Operating Costs 51,287,922 49,093,778 3%
Profit after taxation 65,726,357 39.867,658 655%

Company turnover has imcreased by 26%. This 1s primarily duc (o increased royalty payments in respeet of the
research collaborations with Novartis and Janssen.

The operating costs decreased by 3% due to a reduction in outsourcing activities.

As a result of the above and the forgign exchange gain, the company's profit after taxation has increased by 63%.

PRINCIPAL RISKS AND UNCERTAINTIES
The principal risks and uncertainties facing the company are:

Scientific Risk

The company is producing novel, small molecule therapeutics and as such there is un inherent risk in relation to the
success of the science. The company believes that the use of its unique approach reduces the standard industry risks
in relation to the project failures befors and during the clinic, but recognises that there are still significant risks in
getting clinical candidates to market,

Regulatory Risk

The pharmaceutical sector is regulated by relevant authorities in the EU, US and rest of the world. There is a risk
that the company may not be able to agree study designs with the regulatory authorities that are mutually acceptable
or that the regulatory requirements may change during the course of the study, rendering the results of the study
unusable.

Operational Risk

The Covid-19 pandemic has caused ongoing operational issues with reduction in site capacity required in order to
keep employees safe. The company has mitigated this operational risk by reviewing and expanding its capabilitics
with third party providers where possible. It is expected there will be no overall material impact.
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Foreign Currency Risk

The company buys and sells goods and services denominated in currencies other than sterling. As a result. the value
ol the company's non-sterling revenues, purchases, linancial asscts and liabilitics and cash flows can be aflected
significantly by movements in exchange rates in general and in US Dellar and Euro rates in particular,

RESEARCH AND DEVELOPMENT
Expenditure on rescarch and development during the year amounied (o £46,507,356 (2021 £44,797 317, all of
which has been charged to the income statement,

FUTURE DEVELOPMENTS

The company has made lurther progress in developing and progressing its ¢linical candidates towards and into the
clinic, It is expected that the company will be able to continue to develop additional clinical candidates and to
progress its current portfolio.

Approved by the Board of Directors
and signed on behalf of the Board on 09 February 2023

N Jones
Company Secretary
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DIRECTORS' REPORT

The directors present the annual report and andited financial statements of Astex Therapeutics Limited (the
“company™} for the yvear ended 31 December 2022, Under Section 414C {1 1) of the Act, the directors may include in
the strategic report such of the matters otherwise required by regulations made under section 416(4) to be disclosed
in the directors' report as the directors consider ere of strategic importance to the company. This includes principal
risk and uncertainties, research and development and future developments of the business,

RESULTS AND DIVIDENDS

The retained profit for the year amounted to £65,726,357 (2021: £39,867.658), which remains to be sct against
reserves. The directors approved the payment of a £30m dividend during the year (2021: £25m} with no further
dividends propascd.

CAPITAL MANAGEMENT

The primary objective of the company's capital management is to ensure appropriate liquid resources are available to
fund the daily operations of the business. The company finances its activities with a combination of revenues from
collaborations and the Master Services Agreement (MSA) with Otsuka Pharmaceuticals Co., Ltd, an affiliate
company.

ENERGY AND CARBON REPORT

In the year we continue to review sustainable energy within the company such as the current selar panels which
produce on average 71,510 kWh (2021: 70,700} per year. Encrgy usage in KWh in the year was 11,670,516 (2021
11,701,418} with associated greenhouse gas emissions amounting to 2,709 (2021:2,728) Tonnes CO? equivalent
resulling in an inlensity ratio of .37 (2021: 0.38) tonacs per m? of [loor space.

UK energy usc covers research and development activitics.

Associaled grzenhouse gases have been calculated using Greenhouse gas reporling conversion faclors from
Department for Business, Energy and Industrial strategy. The factor is based on the carbon emissions generated by
the current UK power stations per kWh generated.

GOING CONCERN

The financial statements have been prepared on a going concern basis, which assumes that the company will
continue in operation for the forgseeable future, being at least twelve months from the datz of approval of the
financial statements as detailed in note 2.

The company continues to invest in its products which will incur future costs. Its ability to carry through its research
and develepment programmes is dependent on the MSA with Otsuka Pharmaceutical Co., Ltd which provides
funding to the company on a cost-plus basis for all agreed rescarch and development expenditure on an annual basis
and receipts from collaborations with pharmaccutical partacrs.

DIRECTORS AND THEIR INTERESTS
The following directors served trom 1 January 2022 to the date of this report unless otherwise noted:

T Sudo

H Jhoti

M Azab (Resigned 11 April 2022}
T Blundell

R Mc¢Quade

None of the directors held interests in the shares of the company at any stage during the year.
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SECTION 172
The directors have considered Section 172 as detailed in the strategic report.

DIRECTORS' INDEMNITY INSURANCE

The company has granted an indemnity to onc or more of its dircctors against liability in respect of proceedings
brought by third parties, subject to the conditions set out in the Companies Act 2006. Such qualifying third-party
indemnity provision remains in force as at the date of approving the Dircetors' Report.

POLITICAL CONTRIBUTIONS
No political donations were made during the year {2021 £nil)

FINANCIAL INSTRUMENTS

The company's principal financial instruments arc cash and cash cquivalents, trade and other reccivables and lcasc
liabilities. The main purpose of these financial instruments is to fund the company's operations. Disclosures in
relation to these financial instruments arc detailed in note 20 of these financial statements.

APPOINTMENT OF AUDITOR

Elective resolutions to dispense with holding annual general meetings, the laying of accounts before the Company in
general meeting and the appointment of auditor's annually arc currently in force. KPMG will therelore be deemed to
have been reappointed at the end of the period of 28 days beginning with the day on which copies of this report and
accounts arc sent 1o members unless a resolution is passed to the cffect that their appointment be brought to an end.

DISCLOSURE OF INFORMATION TO THE AUDITOR
The directors who were members of the board at the time of approving the Directors' Report are listed on page 2.
Each person whe is a director at the date of approval of this annual report confirms that:

So far as the director is aware, there is no relevant audit information of which the company's auditor is
unaware; and

The direclor has taken all the steps that they ought 10 have taken as a dircetor in order to make themsclves
aware of any relevant audit information and to establish that the company's auditor is aware of that
inlormation

This confirmation is given and should be interpreted in accerdance with the provisions of s418 of the Companies
Act1 2006,

Approved by the Board of Dircctors and signed on behalf of the Board on 09 February 2023,

N Jones
Company Secretary
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STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE ANNUAL REPORT,
STRATEGIC REPORT, THE DIRECTORS' REPORT AND THE FINANCIAL STATEMENTS

The directors are responsible for preparing the Annual Report, the Strategic Report, the Directors’ Report and the
financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they
have elected to prepare the financial statements in accordance with UUK-adopted intemational accounting standards
and applicable law.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that peried. In
preparing these financial statements, the directors are required to:

sclect suitable accounting policies and then apply them consistently;
make judgements and estimates that are reasonable, relevant and reliable;

slate whether ihey have been prepared in accordance with UK-adopted international accounting standards:

assess the Company's ability to continug as a going concern, disclosing, as applicable, matters related to going
concert: and

usc the going concern basis of accounting unless they cither intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with rcasonable accuracy at any time the financial position of the Company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are responsible
for such internal contrel as they determing is neeessary to cnable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error, and have general responsibility tor taking such steps as
are reasonably open to them to safeguard the asscts of the Company and to prevent and detect fraud and other
irregularities.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ASTEX THERAPEUTICS LIMITED

Opinion

We have audited the financial statements of Astex Therapeutics Limited (“the Company™) for the year ended 31 December
2022 which comprise the [ncome Statement. Statement of Financial Position, Statement of Changes in Equity and Statement
of Cashflows. and related notes, including the accounting policies in note 3.

In our opinion the financial statements:

give a true and fair view of the state of the Company's affuirs as at 31 December 2022 and of its profit for the year then
ended;

have been properly prepared in accordance with UK-adopted international accounting standards; and

have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK} (“ISAs (UK)™) and applicable
law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and are independent of
the Company in accordance with. UK ethical requirements including the FRC Ethical Standard. We believe that the audit
evidence we have obtained is a sufficient and appropriate basis for cur opinion.

Going concern

The dircectors have prepared the financial statements on the going concern basis as they do not intend to liguidate the
Company or to cease its operations, and as thev have concluded that the Company's financial position means that this is
realistic. They have also concluded that there are no material uncertainties that could have cast significant doubt over its
ability to continue as a going concem for at least a year from the date of approval of the financial statements (“the going
concern period™).

In our evaluation of the directors' conclusions, we considered the inherent risks to the Company's business model and
analysed how those risks might affect the Company's financial resources or ability to continie operations over the going
concern period.

Our conclusions based on this work:

we consider that the dircctors’ use of (he going concern basis of accounting in the preparation of the financial
statements is appropriate;
we have not identified, and concur with the directors' assessment that there is not, a material uncertainty related to
cvents or conditions that, individually or collectively, may cast significant doubt on the Company's ability 1o continuc
as a going concern for the going concern period.
Howcever, as we cannet predict all future events or conditions and as subsequent cvents may result in outcomes that are
inconsistent with judgements that were reasonable at the time they were made, the above conclusions are not a guarantee
that the Company will continve in oparation.

Fraud and breaches of laws and regulations — ahility to detect
Identifiing and responding to risks of material misstatement due to fraid
To identify risks of material misstatement due to fraud {“fraud risks”} we assessed events or conditions that could indicate

an incentive or pressure to commit fraud or provide an cpportunity to commit fraud. Our risk assessment procedures
included:

Enguiring of directors as to the Company's high-level policies and procedures to prevent and detect fraud, us well as
whether they have knowledge of any actual, suspected or alleged fraud.

Reading Board minutes.
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Using analytical procedures to identify any unusual or unexpected relationships.

We communicated identified fraud risks throughout the audit team and rermained alert to any indications of fraud throughout
the audit.

As required by auditing standards, we perform procedures to address the risk of management override of controls. n
particular the risk that management may be in a position to make inappropriate accounting entries. On this audit we do not
believe there is a fraud risk related (o revenue recogmition beeause management have very limited opportunity to manipulale
the amount of revenue earned at any point in time.

We did not identify any additional [raud risks.

In determining the audit procedures we took into account the results of our evaluation and testing of the operating
effectiveness of the Company-wide fraud risk management contrels.

We also performed procedures including:

identifying journal entries to test based on risk criteria and comparing the identified entries fo supporting
documentation. These included those posted e cash accounts with corresponding unrelated accounts.

ldentifving and responding to risks of material missiatement related to compliance with laws and reguiations

We identified areas of laws and regulations that could reasonably be expected to have a material effect on the financial
stalements [rom our gencral commercial and sector cxperience, and through discussion with the directors and others
management {as required by auditing standards). and discussed with the directors and other management the policies and
procedures regarding conipliance with laws and regulations.

We communicated identified laws and regulations throughout our team and remained alert to any indications of
not-compliance througheut the audit.

The potential effect of these laws and regulations on the financial statements varies considerably.

Firstly, the Company is subject to laws and regulations thai directly affect the financial statements including financial
reporting legislation {including related companies legislation), distributable profits legislation. and taxaticn legislation, and
we assessed (e extent of compliance with these laws and regulations as part of our procedures on the related (inancial
statement items.

Seeondly, the Company is subject to many other laws and regulations where the consequences of non-compliance could
have a material etfect on amounts or disclosures in the financial statements, for instance through the imposition of fines or
litigation. We identificd the following arcas as those most likely to have such an cffeet: health and safety, data protection
laws, anti-bribery, employment law, and certain aspects of company legislation recognising the nature of the Company's
activitics and its lcgal form. Auditing standards limil the required audit procedures to identify non-compliance with thesce
laws and regulations to enquiry of the directors and other management and inspection of regulatory and legal
corrcspondence, il any. Therclore if a breach of operational regulations is not disclosed to us or cvident from relevant
correspondence, an audit will not detect that breach.
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Cumtext of the ability of the audit 1o detect fravd or breaches of law or regulation

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some material
misstatements in the linancial statements, cven though we have properly planned and perfonmed our audit in accordance
with auditing standards. For example, the further removed non-compliance with laws and regulations is from the events and
transactions rellected in the linancial statements, the less likely the inherently hmited procedures required by auditing
standards would identify it.

In addition, as with any audit, there remained a higher risk of non-detection of fraud, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls. Our audit procedures are designed to
deteet material misstatement. We are not responsible for preventing non-compliance or fraud and cannot be expected to
detect non-compliance with all laws and regulations.

Strategic report and directors' report

The directors are responsible for the strategic report and the directors' report. Our opinion on the financial statements does
not cover those reports and we do not express an audit opinion thergon,

Our responsibility is to read the strategic report and the directors’ report and. in doing so, consider whether, based on our
financial statements audit work, the mformation therein 18 matenally misstated or inconsistent with the financial statements
orour audit knowledge. Based sclely on that work:

we have not identified material misstatements in the sirategic report and the dircetors' report;

in our opinion the information given in those reports for the financial year is consistent with the financial statements;
and

in our opinion those reports have been prepared in accordance with the Companies Act 2006,

Matters on which we are required to report by exception
Urnder the Companics Act 2006, we are required 1o report (o you il in out opinion:

adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us: or

the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made: or

we have not received all the information and cxplanations we require for our andit.

We have nothing to report in these respects.
Directors' responsibilities

As explained more fully in their statement sct out on page 8. the dircctors are responsible for: the preparation ol the
financial statements and for being satisfied that they give a true and fair view; such internal control as they determine is
necessary Lo enable the preparation of financial slatements that are free from material misstalement, whether due 1o fraud or
error; assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern; and using the going concern basis of accounting unless they cither intend 1o liquidale the Company or lo cease
operations, or have no realistic alternative but to do so.
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Auditor's responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue our opinion in an auditer's report. Reasonable assurance is a high
level of assurance, but docs not guarantce that an audit conducted i accordance with [SAs (UK} will always dcteet a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if.
individually or in aggregate, they could reasonably be expected te influence the economic decisions of users taken on the
basis of the financial statements.

A [uller description of our responsibilities is provided on the FRC's website al
www. iTc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report 1s made solely to the Company's members, as a body, in aceordance wilh Chapier 3 ol Part 16 ol the Companics
Act 2006. Our audit work has been undertaken so that we might state to the Company’s members those matters we are
required 1o state to them in an auditer's report and [or no other purposc. To the fullest extent permiticd by law, we do not
accept or assume responsibility to anyone other than the Company and the Company's members, as a body, for our audit
work, [or this report, or for the opiniens we have [ormed.

Michael Serivener (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

KPMG LLP

Dragonfly House

2 Gilders Way

Norwich

NR3 I1UB

United Kingdom

Date: 09 February 2023




ASTEX THERAPEUTICS LIMITED

INCOME STATEMENT
for the year endsd 31 December 2022

2022

Nates £

Revenue 4 117,178,479
Rescarch and development credit 3,172,842
Research & development costs (46,507 ,356)
Administration cxpenscs (4,780,566}
Operating profit 6 69,062,399
Finance income 9 5,786,929
Finance costs 10 (1,547.518)
Profit hefore taxation 73302810
Tax charge 11 (7,576.453)
Profit for the year 65,726,357

All figures relate to continuing aclivilics.

2021

92,353,171
2,857,508
(44.797,317)

(4,896,461}

45.518.901
747,700

(565.463)

45.7701,138

{5,833,480)

39.867.658

There are no recogniscd pains or losses other than the gains attributable to the sharcholders of the company of
£65,726,357 (2021 £39.867.65%) and consequently no separate statement of comprehensive income has been

presented.




ASTEX THERAPEUTICS LIMITED

STATEMENT OF FINANCIAL POSITION
As al 31 December 2022

2022 2021
Notes £ £

Non-current asscts
Property, plant and equipment 12 22.011,591 21,265,189
Right-of-use assets 13 18,704,480 18,214,104
In:angible assets 14 346,103 389,306
Rent deposit 13 2049024 2.049.024
[nvestments 15 5,942,161 4,921,759

49,053,361 46,839,382

Current assets

Trade and other receivables 16 31,125,100 22,998,334
Research and development credit 3.082,762 3,207,419
Cash and cash equivalents 17 38,101,162 32,385.438

72,309,024 58,591,191

Total assets 121,362,385 105,4300.573

Current liabilities

Trade and other currcent liabilitics 18 (5,128.377) (6,672,736}
Corporation tax 18 (817.861) (825,055)
Lease liabilities 13118 (2,245.321) (2,068,011}

(8.291,759) (9.565,823)

Non-Current liabilities

Lease liabilities and other non-current liabilities 19 (18,502,774)  (17.648,140)
Provisions 12 (670,000 -
Deferred tax liability 11 (4865759 (4.910,874)
Total liabilities (32,330,292 (32,124,837}
Net assets 89,032,093 73,305,736

Capital and reserves

Share capital 21 100 100
Retained earnings 80,031,993 73,305,636
Total equity 89,032,003 73,305,736

The notes on pages 17-35 are an integral part of these financial statements,

These financial statements for Astex Therapeutics Limited, Company Registration No. 03751674 were
approved and authorised for 1ssue by the Board of Directors and signed on 11s behalf on 09 February
2023 by:

H Jhoti
Director




ASTEX THERAPEUTICS LIMITED

STATEMENT OF CHANGES IN EQUITY
for the year endsd 31 December 2022

Note Share Capital

At 1 January 2021
Profit for the year

Dividend Paid 21

AL 31 December 2021

Profit for the year

Dividend Paid pal

At 31 December 2022

100

100

100

Retained
Eamings

58,437,978
39.867,658

(25.000,000)

73,305,636

63,726,357

(50.000,000)

89,031,993

Total Equity

58,438,078
39,867.658

(25,000,000

73,305,736

65,726,357

(50,000,000)

89,032,093




ASTEX THERAPEUTICS LIMITED

STATEMENT OF CASIIFLOWS
for the year cnded 31 December 2022

2022 2021
£ £

Operating activities Notes
Profit before taxation 73,302 810 45,701,138
[nierest income 9 (66,643} (2,750)
Inzerest expense 10 854,972 565,463
Unrealised foreign exchange gain (5,720,286) -
Fair value loss/(gain) on investiment 9/10 692,546 (744.944)
Total operating profit 69 063,399 45 518,901
Nen-cash adjustments to reconcile profit before tax to net cash
flows:
Depreciation of property, plant and equipment 12/13 6,304.227 5,811,798
Amortisation intangible asscts 14 164,277 113,390
Cash sctiled share-based payments 22 303,544 241,806
Working capital adjustments:
Incrcase in trade and other reccivables 16 (8.126,706) (4,351,774)
Research and development credit 124,656 (723,159)
(Decrease)/increase in trade and other payables (1,544,179) 275,063
Net cash flows from operations 66.289,158 46,886,025
Net income tax paid (7,628,763) {2.993,996)
Net cash flow generated by operating activities 58.660.395 43,892,029
Investing activities
Purchase of property plant and equipment 12 (4,015,229} {1.667.061)
Purchase of intangible assets 14 (121,075} (252.834)
[nvestments paid 15 (1,712,948} (1,165.293)
Investments returned 15 - 1,077,800
[nterest received 9 66,643 2,756
Net cash flow used in investing activities (5,782,609) {2,004,634)
Financing acfivities
Dividends paid 21 (50.,000,000) (25,000,000}
Principal elements of lease payments 13 {2,791,554) (2,139,346)
Interest paid 13 (90.794) (69,5%1)
Net cash flow used in financing activities {52,882.348) (27,208,927
Increase in cash and cash equivalents (4.562) 14,678,468
Cash and cash equivalents at the beginning of the year 32,335,438 17,706,970
Effect of exchange rate fluctuations on cash held 5,720,286
Cash and cash equivalents at the year end 17 38,101,162 32,385,438




ASTEX THERAPEUTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year cnded 31 December 2022

Corporate information

Astex Therapeutics Limited is a private company limited by shares, incorporated and domiciled in the United
Kingdom undzr the Companies Act 2006 and registered in England and Wales. It is a 100% subsidiary of Otsuka
Amcrica, [nc.

The financial statements are presented in pounds sterling which is the functional currency for the Company and are
prepared on a historical cost basis except for investments which are measured at fair value. The principal accounting
policies adopted are set out below.

Basis of preparation and statement of compliance

The accounting policies which follow below set oul those policies which apply in preparing the financial slatements
for the year ended 31 December 2022

The company's financial statements have been prepared in accordance with UK-adopted International accounting
standards {UK-adopted IFRS).

The preparation of financial statements requires management to make judgements, estimates and assumptions that
affect the amounts reported for assets and liabilitics as at the balance sheet date and the amounts reported for
revenues and expenses during the year. The nature of estimation means that actual outcomes could difter from those
cstimates.

Going concern

The tinancial statements have been prepared on a going concern basis, which assumes that the company will
continue in operation for the foresccable future, being at least twelve months from the date of approval of the
financial statements.

The company continues te invest in its products which will incur fiuture costs. Its ability to carry through its research
and development programmes is dependent on the MSA with Otsuka Pharmaceutical Co., Lid which provides
funding to the company on a cost-plus basis for all agreed research and development expenditure on an annnal basis
and receipts from collaborations with pharmaceutical partners.

The Company has a strong balance sheet, including a cash balance of £38.1m as at 31 December 2022, and no
debt. The directors have prepared forecasts covering at least 12 months from the date of approval of the financial
statements, which show continued future profitability and positive cashflow coupled with the lack of debt. The
Directors have also considered Otsuka Pharmaceutical Co., Ltd.'s ability and willingness to continue funding
through the MSA when considering going concern, Accordingly, the Directors continue 1o prepare the accounts on
4 going concemn basis.

Summary of significant accounting policies
Property, plant and equipment
All property, plant and cquipment arc carricd at cost Iess depreciation

Depreciation
Depreciation is provided on all preperty, plant and equipment. at rates calculated to write off the cost to the
cstimated residual valuce of cach assct over its expected useful life on a straight-line basis, as follows:

Leasehold improvements - over the useful economic life or the remaining life of lease,
whichever is shorter

Computers and office equipment - 3to 5 years

Plant and equipment - 5to 8 years

Motor vehicles - 5 veurs
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The carrying values of property, plant and cquipment are reviewed for impairment in periods i events or changes in
circumstances indicate the carrying value may not be recoverable.

Assets under construction
All assets under construction are held at cost and are not depreciated.

Intangible assets
All intangible assets are carried at cost less accumulated amortisation,

Amortisation
Amortisation is provided on all intangible fixed assets, at rates caleulated to write off the cost of each asset over its
expected useful life on a straight-line basis, as follows:

Computer software - 3 years

The carrying values of intangible fixed assets are reviewed for impairment in periods if events or changes in
circumstances indicate the carrying value may not be recoverable.

Investments — Financial assets at fair value through profit or loss

Financial asset investments are held at fair valug through profit or loss, Financial assets at fair value through profit
or loss are carried in the balance sheet at the fair value with net changes in fair value presented as finance costs
(negative net changes in fair value) or finance income (positive net changes in fair value) in the income
statement. The final position is estimated using the report provided by the investors at the end of the period.

Financial Instruments

Recognition and initial measurement:

Trade receivables and debt securities issued are initially recognised when they are criginated. All other financial
assets und financial liabilities are initially recegnised when the Company becemes a party to the contractual
provisions of the instrument,

A financial asset {unless it is a trade receivable without a significant financing component) or financial liability
is initially measured at (air value plus, or an item not at fair value through prolit or loss (“FVTPL™),
transaction costs that are directly attributable to its acquisition or issue. A trade receivable without a significant
finuncing compenent is initially measured at the lransacton price.,

Classification and subsequent measurement:

On initial recognition, a financial asset is classitied as measured at: amortised cost or FVTPL.

Financial assets are nol reclassified subsequent to their initial recognition unless the Company changes iis business
meodel for managing financial assets in which case all affected financial assets are reclassified on the first day of the
first reporting period following the change in the business model.

Financial assets at amortised cost - These assets are subsequently measured at amortised cost using the effective
interest method. The amortised cost is reduced by impairment losses. Interest income, foreign exchange gains and
losses and impairment are recognised in profit or loss. Any gain or loss on derecognition is recognised in profit or
loss.

Financial liabilities are classitied as measured at amortised cost. All financial liabilities are subsequently measured
at amortised cost

Derecognition:

The Company derecognises a financial asset when:

— the contractual rights to the cash flows [rom the finaneial assel cxpire: or

— it ransfers the rights to receive the contractual eash Mows in a ransaction in which cither:
- substaatially all of the risks and rewards of ownership of the financial asset are transferred; or
- the Company neither transters nor retains substantially all of the risks and rewards of ownership and it
does not retain control of the financial asset.
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The Company enters into transactions whereby it transfers assets recognised in its statement of financial position
bul retains cither all or substantially all of the risks and rewards of the trans(erred asscts. In these cases, the
transferred assets are not derecognised.

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled. or
expire. The Company also derecognises a financial liability when its terms are modified and the cash flows of the
modilied liability are substantially different, in which case a new linancial liability based on the modified terms is
recognised at fair value.

On derecognition of a financial liability, the difterence between the carrying amount extingnished and the
consideration paid (including any non-cash assets transterred or liabilities assumed) 1s recognised in protit or loss.

Oftsetting:

Financial assets and tinancial liabilities are offset and the net amount presented in the statement of financial position
when, and only when, the company has a legally enforceable right to set off the amounts and it intends ¢ither to
settle them on net basis or to realise the asset and settle the liability simultaneously.

Impairment:

Trade receivables, which generally have 30-90 day terms, are recognized and carried at the lower of their original
invoiced value and recoverable amount. A loss allowance is recognised on initial recognition of financial asscts held
at amortised cost, based on expected credit losses, and is remeasured annually with changes appearing in profit or
loss. Where there has been a significant increase in eredit risk of the financial instrument since initial recognition,
the loss allowance is measured based on lifetime expected losses. Tn all other cases, the loss allowance is measured
based on 12 month expecred losses. For assets with a maturity of 12 months or less, including trade receivables, the
12-month expected loss allowance is equal to the lifetime expected loss allowance.

Cash and cash equivalents
Cash and cash equivalents in the balance sheet comprise cash at bank and in hand and short-term deposits with an
original maturity of three months or less.

For the purpose of the cash flow statement, cash and cash equivalents consist of cash and cash equivalents as
defined above.

Research and development
Research and development expenditure is charged to the income statement as incurred. The conditions required for
capitalisaticn of research and development expenditure have not been deemed to have been met,

Short term and low value leases

The Company has elected not to recognise right-of-use assets and lease liabilities for leases of low-value assets and
short-term leases. The Company recognises the lease payments associated with these Icascs as an expense on a
straight-line basis over the lease term.

Leases
The company leases R& D laboratories, offices and vehicles. Rental contracts are typically made for fixed periods of
6 months to 8 years but may have extension options.

Contracts may contain both lease and non-lease components. The company allocates the consideration in the
conlract 1o the lease and non-lease components based on their relative stand-alone prices. However, [or leases of real
estate for which the company is a lessee, it has elected not to separate lease and non-lease components and instead
accounts for these as a single lease component.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include the
net present value of the following lease payments:

Fixed payments (including in-substance fixed payments), less any lease incentives receivable

Variable leasc payment that arc based on an index or a rate. initially measured using the index ot rate as at
the commencement date

Amounts expected to be pavable by the company under residual value guarantees
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The exercise price ol a purchase option il the company is reasonably cerlain w exercise thal option, and

Payments of penalties for terminating the lease, if the lease term reflects the company exercising that
option.

Lease payments to be made under reasonably certain extension options are also included in the measurement of the

liability.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily
determined, which is generally the case for leases in the company, the incremental botrrowing rate is used, being the
rate that the company would have to pay to borrow the funds necessary 1o obtain an asset of similar value to the
right-of-uge asset in a similar economic environment with similar terms, security and conditions.

To determine the incremental borrowing rate, the company used third-party financing organisations to provide
current borrowing rates lor leases similar (o the company's leases.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there 15 a
change in future lease payments arising from a change in an index or rate, there is a change in the Company's
estimate of the amount expected to be payable under a residual value guarantee, if the Company changes its
assessment of whether it will exercise a purchase, extension or termination option or if there is a revised
in-substance fixed lease pavment.

When the lease liability is remeasured in this way. a corresponding adjustment is made to the carrying amount of the
right-of-use asset, to the extent that the right-of-use asset is reduced to nil, with any further adjustment required from
the remeasurement being recorded in profit or loss.

Right of use asset

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use
asset is initially measured al cost, which comprises the initial amount of the lease liabilily adjusted for any lease
payments made at or before the commencement date, plus any initial direct costs incurred, less any lease incentives
received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to
the end of the lease term, unless the lease transfers ownership of the underlying asset to the Company by the end of
the lease term or the cost of the right-of-use asset reflects that the Company will exercise a purchase option. In that
case the right-of-use asset will be depreciated over the useful life of the underlying asset. which is determined on the
same basis as those of property and equipment. In addition, the right-of-use asset 1s periodically reduced by
impairment losses, if any, and adjusted for certain remeasurements of the lease liability.

Provisions
The Company provides ~or dismantling costs in relation to its leasehold improvement assets based on a future
anticipated cost.

Pensions
Defined contributions are made by the company to certain individual employees' personal pension plans. The
pension cost charge represents contributions payable in the year.

Cash-settled share-based payment plan

The Group has adopted equity-linked compensation entitlements as a cash-settled share-based payment plan. For
the cash-settled share-based payments. the fair value of payments is recognised as a liability, and any changes in the
fair value of the liability are recognised as income or expense until the liability is scttled.

Revenue recognition

Revenue principally consists of income received through the MSA with Otsuka Pharmaceutical Co., Ltd. together
with income received from clinical and development milestones and royalties. These are stated net of trade
discounts, VAT and other sales related taxes.
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Royalties: Revenue is recognised throughout the year quarterly in arrears by means ot 4 report from the respective
colaborating partner. The report details the income calculated in line with the contractual terms, invoices are raised
in either GBP or USD and paid within 2 months.

Otsuka Pharmaceutical Co., Ltd recharge — Revenue from Otsuka Pharmaceutical Co., Ltd is calculated monthly on
research and development costs with a muark-up 1n line with the MSA. Invoices are raised in GBP to Otsuka
Pharmaccutical Co., Ltd monthly and payment reecived by the end of the following month.,

The clinical and developrient milestone payments when a corporate parlner achieves key stages in development are
only recognised as revenue on completion of the relevant milestone and formal agreement of completion by the
corporate partner. The royaliics are recognised in the same period as when the revenue for which the royallics relate
to are recognised by the collaboration partner.

Significant judgements and estimates
There are no significant judgements or estimates used in the course of preparing these financial statements,

Income taxes
Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation

authorities, based on tax rates and laws that are enacted or substantively enacted by the balance sheet date.

Deferred tax is recognised in respect of all temporary timing difterences arising between tax bases of assets and
liabilitics and their carrying amounts in the financial stalements:

Deferred income tax assets are recognised only to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, carried forward tax credits or tax losses can be utilised,

Deferred income tax assets and liabilities are measured on an undiscourted basis at the tax rates that are expected to
apply when the related assct is realised or liability is scttled, based on tax rates and laws cnacted or substantively
enacted at the balance sheet date.

Income tax is charged or credited directly to equity if it relates to items that are charged or credited to equity.
Otherwise income tax is recognised in the income statement.

Foreign currencies
The (unctional and presentational currency of the company 1s pounds slerling.

Transactions in forcign currcncics arc recorded at the rate ruling at the date of transaction. Monctary asscts and
liabilities denominated in foreign currencies are retranslated at the rate of exchange ruling at the balance sheet date.
All differences are taken te the income statement,

Finance income and costs
Finance income is recognised as interest accrues using a straight-line basis over the length of the contract.

Finance cost is recognised on the same basis as is highlighted in the appropriate contracts which equates to the
cffective interest method.

New standards and interpretations applied in the year

The following UK-adopted IFRSs have been issued but have not been applied in these financial statements. Their

adoption is not expected to have a material effect on the financial statements unless otherwise indicated.

IFRS 17 Insurance Contracts, Amendments to [FRS 17 and Initial Application of IFRS17 and IFRS9
— Cemparative information {effective date 1 January 2023)
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Amendments to [AS] Presentation of Finangial Statements; Clagsification of Liabilities as Current or Non-gurrent

and Classification of Liabilities as Current and Non-current (effective date to be confirmed)
Amendments to [AS & Accounting Policies, changes in Accounting Estimates and Errors to
intraduce a new definition for accounting estimates (effective date 1 January 2023}
Amendments to [AS | Presentation of Financial Statements and [FRS Praclice Statement 2
Making Materiality Judgements {effective date | January 2023)

Amendments 1o [AS 12 [ncome Taxes — Deferred Tax related o Asscts and Liabilitics Arising rom

a Single Transaction {effective date | January 2023).

Revenue
Revenue recognised in the income statement is analysed as follows: 2022 2021
£ £
Otsuka Pharmaceutical Co.. Lid. 53,645,870 52.059,606
Rescarch and development collaborations 63,532,603 40,155,997
Facility incomc - 139.508
117,178479 92,355,171
Geographical analysis of revenue
An analysis of turnover by geographical market is provided below.
2022 2021
Turnover by destination £ £
Japan 53,645,876 52,059,666
Europe 63,532,603 40,293,505
117,178,479 92,355,171
Operating profit
This is stated arter charging / (crediting):
2022 2021
Notes £ £
Depreciation of property, plant and machinery 12 3,938,827 3,875422
Depreciation of right-of-use assets 13 2,365,400 1,936,376
Amortisation of inlangible assets 14 164,277 113,390
Total depreciation and amortisation cxpenses 6,468 504 5,925,188
Staff costs 8 19,879,076 18,051,191
Finance costs 10 1,547,518 565,403
Net foreign currency gain (5.720.286) (134.713)
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Auditor's remuneration

The company was charged the following amounts by its auditor in respect of the audit of the financial

statements and for other services provided to the company

Audit fees for statutory audit of financial statements and group requirements

Staff costs and directors’ emoluments

{a) Staff costs

Wages and salaries
Social seeurity costs
Other pension costs

Total wages and salaries

The average monthly number of employees during the year was made up as follows:

Research and development
Administration

(b) Directors' emoluments

Directors' emeluments

There are no members of defined cortribution pension schemes.

The amounts in respect of the highest paid director arc as follows:

Emoluments

2022 2021
£ £
71400 60,000
71,400 60,000
2022 2021
£ £
15,687,573 14,365,485
2,190,459 1.800.8%4
2,001,014 1,884.812
19,879,076 18,051,191
2022 2021
No. No.,
128 127
29 20
157 156
2022 2021
£ £
1,509,862 1.244 915
2022 2021
£ £
1,459,862 1,194,915

As part of the director conoluments a cash scttled share based accrual of £148.185 (2021: £118,046) is included.
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9, Finance income

Bank interest received
Fair value gain on investment
Foreign cxchange gain

10. Finance costs

Fair value loss on investment

Lease interest expensc

11. Taxation

(a) Tax on continued operations

Current tax:

Over provision for earlier year (2021/2020)
Current year charge on other income

Deferred tax:

Current year debit on other temporary differences
Effect of rate change from 19% to 25%
Over/(under) provision deferred tax prior year

Total tax charge
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2022 2021
£ IS

66,643 2,756

- 744,944
5,720,286 -
5.786,929 747.700
2022 2021

£ £

692,546 -
854,972 365,463
1.547.518 565,463
2022 2021
£ £
(449,109) (19,008)
8.070,677 3.476.921
7.621,568 3,457.823
(45,115) 1,571,571
- 801,433

- 2,653

(45,115) 2,375,657
7.576.453 5,833,480
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(b} Reconciliation of the total tax charge

The tax charge in the income statement for the year is lower than the standard rate of corporation tax in the UK of
19% (2021: 19%). The differences are reconciled below:

2022 2021
£ £
Profit before taxation 73,302,810 45,701,138
Tax calculated at UK standard rate of Corporation tax of 19% 13.927.534 8,683,210
(2021: 19%0)
Effect of:
Permanent differences (5,655,376) (3,588,996)
Permanent differences — eftect of super deduction {235,769) {74,338)
COver provision deferred tax prior year - 2.653
Impact of rate change on opening deferred tax balances - 801.433
Impact of rate change on current year deferred tax (10,827) 377177
(Over) provision in earlier years current tax (449,109) (19,098)
Tax effect of adjusted income on tax calculation - (348,507)
Tax charge for the year in the income statement 7.576,453 5.833,480

In 2021, there was an additional income accrual of £1.834,562 accounted for in the profit belore taxation [igure that
did not form part of the tax calculation due to the late timing of receiving the information. An adjustment in respect
ol the tax impact can be szen in the comparative lgures above [or 2021,

Significant part of the permanent difference for both years is related to patent box claims £5,716,056 (2021:
£3,447.497).

The deferred tax liability of £5.290,242 has been calculated using the corporation tax rate of 25% (2021:
£3,252,356), this being the enacted rate as at the balance sheet date.

On 22 September 2022 it was announced by the Chancellor of the Excheguer that the UK corporation tax rate
would not increase to 25% on April 2023, but would remain at 19%. On 14 October 2022 the announcement was
reversed and a statement made by the Prime Minister that the previowsly planned inercase to the corporation rate
to 25% would remain.

(¢) Deferred tax

The deferred tax provided or un-provided at 23% (2021: 25%) 1s as follows:

Provided

2022 2021
Deferred tax liability: * g
Accelerated capital allowances 5,290,242 5,252,356
Deferred tax Liability 5,290,242 5,252,356
Deferred tax asset:
Other temporary differences (424,483) (341,482)
Dreterred tax asset (424,483} (341,482)
Total deferred tax 4,865,759 4,910,874
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Deferred tax muvement

Accelerated Tax losses Other

capital carried temporary
allowances forward differences Total
£ £ £ £

Deferred tax (asset)/liakility:

At | January 2022 5,252,356 0 (341,482 4,910,874
Current year charge/(credit) 37,886 0 (83,001 (45,115)
At 31 December 2022 5,290,242 0 (121,183) 1,865,750

There are tax losses of approximately £nil (2021 £nil} available to carry forward against future trading profits,

Property, plant and equipment

Cost:

At | January 2021
Additions

Assets under construction

At 3] December 2021
Additions
Assets under construction

Disposals
At 31 December 2022

Depreciaticn:

At 31 January 2021
Provided during the year
[nsposals

At 31 Deecember 2021
Provided during the year
Disposals

At 31 December 2021
Provided during the year
Disposals

A13] December 2022
Net book value at 31 December 2022

Net book value at 31 December 2021

Net book value at 1 January 2021

Computer

Motor Leasehold & office Plant &
vehicles improvements equipment equipment Total
£ £ . £ £
16,799 12,100,391 2,901,381 24,355,014 39,373,585
10,750 - 174,235 1,482,076 1,667.061
- - - {151,732) (151.732)
27,549 12,100,391 3,075,616 25685358 40888914
- 1,135,670 404,536 3,145,023 4,685,229
(16.799) {14.335) (148,128} (705,139) (884.401)
10,750 13,221,726 3,332,024 28,125,242 44,680,742
16,799 3,649,939 1,500,750 10,732,547 15,900,035
538 879.067 478,375 2.517,442 3,875.422
- - - (151,732) (151,732)
17,337 4,529,006 1,979,125 13,008,257 19,623,725
2,150 885,919 486,889 2,563,869 3,938,827
(16,799) (14,335) {148,128} (705,139) (B84,401)
17,337 4,529,006 1,979,125 13,098,257 19,623,725
2,150 883,919 486,889 2,563.869 3,938,827
(16,799) {14.335) (148,128) (705,139) (884.401)
2,688 5,400,590 2,317.886 14,956,987 22,678,151
8.062 7.821,136 1,014,138 13,168,255  22011,591
10,212 7,571,385 1,096,491 12,587,101 21,265,189
- 8,450,452 1,400,631 13,622,467 23,473,550
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As at 31 December 2022, amounts contracted for but not provided in the financial statements for the
acquisition of property, plant and equipment amounted to £2,234,743 (2021: £1,340.475).

Asscts under construction reversing out during 2021 arc accounted for within additions. these assels relate to the

extension on building 436.

Right of use assets

This note provides information for leases where the company is a lessee.

Amounts recognised in the balance sheet

The balance sheet shows the tollowing amounts relating to leases:

Cost:
At | January 2021
Additions

At 31 December 2021
Additions
Disposals

At 31 December 2022

Depreciation:
At | January 2021

Provided during the year

At 31 December 2021

Provided during the vear
Disposals

At 31 December 2022
Net book value at 31 December 2022

Net book value at 31 December 2021

Net book value at | January 2021

Lease liabilities:

Current

Non-current

ROUA ROUA ROUA
Buildings Vehicles Total
24.017.363 6,225 24,023,588
24,017,363 6,225 24,023,588
2,855,776 - 2,855,776
- (6,225} {6.225)
26,873,139 - 26,873,139
3,868,512 4.596 3.873,108
1,934,747 1,629 1,936,376
5,803,259 6.225 5,809,484
2,365,400 - 2,365,400
- (6,225} {6,225)
8,168,659 - 8,168,659
18,704,480 - 18,704,480
18,214,104 - 18,214,104
20,148,851 1,629 20,150,480

Notes 2022 2021

£ £

18 (2,345,321) (2,068,011}

19 (17,316,920} (16,765.860})

(19,662,271}

{18.833,871)
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The tal urnount of repayments made in the year amnounted (o £2.882 349 (2021: £2,208,926).

Lease pauyments are allocated between principal and finance cost. The finance cost is charged to the profit or loss
over the lease period so as to produce a constant periodic rate of interest on the remaining balance of the liakility for
each period.

Right-oftuse liabilitics are measurcd at cost comprising the following:
the amount of the initial measurement of lcase Lability
any lease payments made at or before the commencement date less any lease incentives received
any initial direct costs, and
restoration costs

Right-of-use liabilities are generally depreciated over the shorter of the asset's useful life and the lease term on a
straight-line basis. 1f the group is reasonably certain to exercise a purchase option. the right-of-use asset is
depreciated over the underlying asset's useful life.

There are no short-term leases within the company:

There is a rental deposit with the landlord of £2,049.024 which will be repaid at the end of the lease.

Intangible assets

Software
Cost: T
At | January 2021 606,135
Additions 252,834
At 31 December 2021 858,969
Additions 121,076
Disposals (59.961)
At 31 December 2022 920,084
Amortisation;
At 1 January 2021 356,273
Provided for during the year 113.390
At 31 December 2021 469,663
Provided for during the year 164,277
Disposals {59,961)
At 31 December 2022 373,979
Net book value at 31 December 2022 346,105
Net book value at 31 December 2021 389,306
Net book valuc at | January 2021 249,862

As at 31 December 2022, amounts contracted for but net provided in the financial statements for the acquisition of
software amounted Lo £18.810, (2021: £mil}).
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Investments

Cost:

At | January 2021
Additions

Return on investment
Fair value adjustment

At 31 December 2021
Additions

Fair value adjustment

At 31 December 2022

£
4,089,320
1,165,295
(1.077.800)
744,944

4,921,759
1,712,948
(692,546)

5,942,101

The investment is with the Dementia Discovery Fund which is run by SV Life Sciences. The fund has a 15-year
term to October 2031, The company is committed to invest a total of £12,200,634 into the fund, with a total
£7,335,880 (2021: £5,622,932) having been drawn down at the end of the year. Any adjustments to fair value are
recognised in the finance cost line within the income er expensc.

Trade and other receivables

Trade receivables

Group receivables
Prepayments and other debtors
Accrued income

VAT recoverable

Deposit for fixed assets

2022 2021

£ £
1,079,210 607,614
4,773,713 4,613,252
2.460,759 2.108.081
22,251,207 14.056,657
414,237 480.553
145,974 1,132,177
31,125,100 22,998 334

As at 31 December, the ageing analysis of the trade receivables is as follows:

Carrying amount

Asat 31 Dec 2021
As at 31 Dec 2022

Trade receivables

Trade receivables

Or which neither
impaired nor past
duc on the
reporting date

EX
5.220,866
5.852,923

Of which: not impaired on the reporting
date and past due in the following periods:

less than 30 between 30 between 61

days and 60 days  and 90 days

£ £ £

4,613.252 607,614 -
4,773,713 1,079.210

As at 31 December 2022 there was £nil (2021: £nil) amount of trade receivables which were denominated in a

foreign currency.
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17.  Cash and cash cquivalents

2022 2021
£ £
Cash at bank and in hand 38,101,162 32,385,438

Cash at bank earns interest at floating rates based on daily bank deposit rates. There were no differences between
the book valuc and the fair valuc of cash and cash equivalents al cach balance sheet dale.

18. Current liabilities

Notes 2022 2021

£ £

Trade payables 360,500 620.042
Other payables 234,275 278,378
Taxation and social security costs 472,215 433.241
Accruals 884,220 1,409,827
Accrued bonuses 3,177,358 3,931,268
Lease liabilities 13 2,345,321 2,068,011
Corporation tax 817,861 825,056
Current liabilitics 8,291,759 9,505,823

Ouistanding amounts in respect to the defined contribution pension scheme payable at the balance sheet date were
£nil (2021: £nil).

As at 31 December 2022 there were £140.573 (2021: £132,658) of creditors which were denominated in foreign
currency, being a mixture of US dollars, Euros and Australian dollars.

19. Non-current liabilities

Non-current liabilities Notes 2022 2021
£ £

Lease labilities 13 17,316,950 16,765,860
Cash settled share-based payments 22 1,185,824 882,280
Provisions 670,000 -
Deferred tax 4,865,759 -
24,038,533 17,648,140

The Company does not face a signiticant liquidity risk with regards te its lease liabilities.

20. Financial instruments

The company’s principal tinancial instruments are restricted to cash and cash equivalents. The main purpose of
these financial instruments is to fund the company's operations. The company has various other financial
instruments such as trade receivables and trade payables that arise directly from its operations. The company does
not enter into devivative transactions in its trading arrangements.

The main risks arising from the company's financial instruments are credit risk, liquidity risk and foreign currency
risks. The Board reviews and agrees policies tor managing each of these risks.
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Credit risk
The company manages credit risk in relation to its cash and liquid resources by predominantly using a limited
number of major UK financial institutions who meet the company's credit criteria.

The only other area of material credit rigk is attributable to trade receivables. The company's customers are made up
of substantial bluc-chip orzanisations or their subsidiarics. The total allowance for bad debts that was charged to the

income statement in the year was Lnil (2021: Lnil). All financial assets in note 16 ars not impaired.

Liquidity risk

The company's objective is to maintain a positive cash balance at a level adequate for daily operations. The
company finances its activitics with a combination of revenues from collaborations and the MSA with Otsuka
Pharmaceuticals Co., Ltd.

The lollowing are the conlractual maturitics of linancial liabilitics at the reporting date. The amounts are gross and
undiscounted, and include estimated contractual interest payments and exclude the effect of netting agreements.

Carrying Contractual I year or lto=2 2to<$§ 5 years and
amounts Cash flows less years years over
Trade payablzs 1,244,729 1,244,729 1,244,729
Lease Liabilities 19,662,270 22,413,515 2,593,256 2,503,256 8,176,815 9,050,188
Total net 20,900,999 23,658,244 3,837,985 2,593.256 8.176.815 9.050,188
exposure
2022 2021
£ £
Financial liabilities:
Trade payables 1,244,729 6.672,756
1,244,729 6,672,756

Financial liabilitics also includes leasc liabilitics above of £19,662.270 (2021 £18.833.871).

In the current year. management have made some changes in the liquidity risk presentation which included
presentation of the liquidity risk maturity analysis table above in line with the requirements of IFRS 7. The prior
year numbers have not been restated as this is not considered material.

Capital risk management
The company manages its capital to ensure it will be able to continue as a going concern. At present it has no debt

or externally imposed capital requirements.

Foreign currency risk

The company makes sales and purchases in a number of overseas territeries and therefore has transactional currency
cxposures. Such cxposures arise from sales and purchases made in currencics other than the company's functional
currency of sterling. The company tries to reduce this risk by maximising the number of contracts with sterling
denomination.
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The table below shows the company's currency exposures which comprise the monetary assets and
monetary liabilities at the company that are net denominated in sterling, being the eperating (or

“functional) currency of the company.

Financial assels:
Cash
Tradc receivables

Financial liabilities:

Trade payablzs

As at 31 Deeember, these currency

2022

2021

2022 2021

£ £
18,551.105 14,636,356
21.173.102 13,390,504
39,724,207 28.026,860
5,890 132,658

exposures were as [ollows:

Net Forcign Currency Monctary Asscts

LIS dollar Furo Total
£ £ £
38,983,344 734,973 39,718,317
27,159,570 734,632 27,894,202

The following table demonstrates the sensitivity to a reasonable possible change in Sterling against Luro and US
Dollar exchange rates with all other variables held constant, of the company's equity.

2022
Dollar strengthening

Dollar weakening

Euro strengthening

Euro weakening

2021

Dollar strengthening

Dollar weakening

Euro strengthening
Euro weakening

Movement in
exchange rate (%)

Increase/(Decrease)
profit before tax (£)

10% 4,331,483
(10)% (3,543,940)
L0% 81,664
(103% (66.816)
10% 2,813.890
(10)% {2,302.273)
10% 81,626
(10)% (66,785)
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Fair values of financial assets and financial liabilities

Short-term investments and short-term deposits are made on fixed rate terms and are receivable within one year of
each balance sheet date. Cash is available on demand at each balance sheet date and is subject to tloating interest
rates,

The company has an investment in the Dementia Discovery Fund which is run by 8V Life Sciences which is held as
a fair value through profit and loss investment.

The book values of the company's financial assets and financial liabilities are set out below,

There is no material difference between the amortised cost and fair value of the company's financial instruments at
each balance sheet date since the carrying amount is deemed to be a reasonable approximation of the fair value due
to their short-term nature.

All financial assets and liabilities apart from the investment are considered to be level | in the fair valug hicrarchy,
as all such items are measured at fair value from observable inputs. The investment is a level 3 with a mix of
valuatien techniques comprising of calibration to price of recent investment, market price, net present value or term
sheets depending on which is appropriate.

In the fair value hierarchy. The valuation is received from the fund managers based on the last valuation
cvent. Movements in the year can be scen in note 15.

Nules 2022 2021
£ £
Financial assets:
Investments - Fair value through profit or loss 15 5,942,161 4,921,759
Financial assets at amortiscd cost:
Cash 17 38,101,162 32,385,438
Trade receivables 16 1,079,210 3,220,866
Accrued income 16 22,251,207 14,056,657
Deposits - 3,181,200
67,373,740 59,765,920
Financial Labilitics at amortised cost:
Trade payables 18 360,509 620,042
Accruals &3 884,220 1,409,827
Leasc liabilitics 13 19,662,270 18,833,871
20,906,999 20,863,740
Share capital
2022 2021
No. No.
Ordinary sharcs of 9.1p cach:
- authorised, alletted, called up and fully paid 100,000 100,000

Dwuring the year there was a dividend payment of £50m (2021: £25m), which cquates te a payment of £500 per
share (2021: £250 per shave)
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Share based payments

The Company has adopted equity-linked compensation entitlements as a cash-settled share-based payment plan for
certain employees. The Company grants the entitlements to employees who have the rank as of the time of the grant
and makes the payment in cash, taking into account the level of achievement of group performance targets and the
group share price during the five-year plan.

Share-based payment expenses
Tle breakdown of share-based payment expenses is as follows:

2022 2021
£ £
Cash settled 303,544 241,806

The carrying amount of labilitics arising from sharc-based pavment transactions is £1.185.824 (2021
£882.280)

Employee benefits — post employment benefits

The company has a defined contribution plan coevering substantially al. its employees, which requires contributions
to be made into a separately administered fund. Details of contributions made by the company in each accounting
period are described in note 8. As at 31 December 2022 there was an outstanding contribution of £nil (2021: £nil).

Other commitments

Tte company's total commitments as at 31 December 2022 were £7.124,307 (2021: £7,302,712).

The company is committed to making further investments of up to £4.870,754 (2021: £6,583.702) in the Dementia
Discovery Fund which has a L5-year term to October 2031,

The remaining other commitments of £2,253,553 (2021: £719,010) relate to fixed asscts which will be finalised
within 12 months.

Related party transactions

On 1 January 2014, the company signed an MSA with Otsuka Pharmaceuticals., Ltd who are the parent company of
Oisuka America, Inc. who arc in turn the parent company ol Astex Therapeutics Limited. During the year the value
of revenue was £53,645.876 (2021: £52,059.666) with a year-end open receivable of £4,773.713 (2021:
£4,613,252). There arce no associated terms and the balances arc unsccured.

Astex Therapeutics Limited have collaboration agreements to work on targets with Taiho Pharmaceutical Co., Ltd.
who both have Otsuka Holdings Co., Ltd. as their ultimate holding company. Both companies are responsible for
their own costs on the projects with future revenue share based on the costs and expenses arising from the research.
development and commercialisation costs.

During the year, the company contracted with Blundell Bioscience Rushmoor Ltd for scientific consulting services,
the company is owned by Professor Sir Tom Blundell a director of Astex Therapeutics Limited. The amount
transacted during 2022 was £47.000 (202 1: £47.000).

During the year, the company contracted with lsohelio Limited for specialised technical consulting
services. Michelle Jones who is SVP Strategv and Operations 1s a director for Isohelio Limited. The amount
transacted during 2022 was £21,209 (2021; £13,875), At the year-end there was £nil (2021: £nil) outstanding within
the trade creditors.
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During the year, the company contracted with Boldficld Services Ltd who provide general [T support. Neil Jones is
the SVP of Finance and Operations of Astex Therapeutics Limited and his spouse Hilary Jones works for Boldfield
Serviees Limited as Finance Dircetor. The amount transacted doring 2022 was £50.880 (2021: £29,718) At the
year-end there was £nil {2021: £nil} outstanding within the trade creditors.

Ultimate parent company

Otsuka America, Inc., with registered office of 1 Embarcadero Center #2020, San Francisco, CA 94111, United
States. is the 100% owner of the share capital in Astex Therapeutics Limited. Otsuka Holdings Co.. Limited. a
company incorporated i Japan, is regarded as the ultimate parent and controlling party and both the smallest and
largest group within which the results of the company are included, and for which consolidated financial statements
are prepared. Copies of these financial statements may be obtained from its registered address, 2-9 Kanda
Tsukasa-Chai, Chiyoda-Ku, Tokyo 101-8535, Japan,
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