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EDF Trading Limited

Directors’ report

The directors present thewr annual report and the audited financial statements for the year ended 31 December 2010

Results and dividends

EDF Trading Limuted (“the Company” or “EDFT™) and 1ts direct and indirect wholly-owned subsidiaries and associates
(see note 11) (together the “Group”) recognised profit after tax for the year of €407.974,000 (2009 €642,229,000)
The accounts for the year ended 31 December 2010 are set out on pages 13 to 46 A dividend of €320,000,000 was
declared and paid dunng 2010 (2009 €360,000,000)

Principal activities and review of the business

The Group’s activities consist of trading energy products (power, gas, coal, freight, o1l and carbon enussions credits) 1n
the wholesale markets, and related activities including the management of transportation and logistics

EDFT's year on year traded volumes were

Traded volumes per commodity (physical and derivatives) Unit 2010 2009
Power TWh 3,307 2,315
Gas Billion therms 120 104
Coal Million tonnes 412 354
Freight Mithon tonnes 200 156
CO, Million tonnes 233 266
il Million barrels 813 681

The Group has increasing presence n markets outside Europe, and developments 1n 2010 reflect the wider
geographical spread ot opportunity

The power business 1in North America made investments 1in a US power retail aggregator, and enhanced power trading
systems capability

The US coal business continued to grow, now as an integrated part of a global coal and freight business reflecting the
changing emphasis in commodity markets which are increasingly centred around China and the Pacific region A new
office and trading floor have been established 1n Singapore, giving EDF Trading a physical presence 1n the region
which leaves the Group well positioned to take advantage of new opportumues

The coal business also entered into agreements with Continental Coal Limited which provide EDFT with additional
long term coal supplies, supplementing the Group’s stake in the Narrabnn miming project in Austraha The Narrabn
mune was further developed 1n 2010, and first production coal was shipped, 1n kine with the project plan

Supporting the coal trading acuvity, the freight and logistics businesses were also further developed, with delivery of
the first of two new-build Capesize bulk carmners to the yoint venture between Mitsubish Corporation and EDFT (the
second vessel 1s due to be delivered 1n Q! 2011 under the joint venture agreement with “K”” Line Bulk Shipping (UK)
Limited) Both vessels will be chartered to EDFT, adding to the Group’s freight trading capacity The terminals
business in Amsterdam saw conutnued 1nvestment in facihiies to enhance coal handling capabihty, including conveyor-
belt and rail-loading systems, and final commissioming of a new floating crane

The carbon emmussions credits business continues to develop 1n both local/regional and global terms China has been a
focal point for projects developed under the UNFCCC, and 2010 saw the Group increase 11s investment 1n certified
emssion reductton (“CER"”) trading activity with the acquisition of Energy Systems International Limuted, a CER
project developer based in China, with a portfolio of projects under development




EDF Trading Limited

Directors’ report (continued)

Principal activities and review of the business (continued)

The gas trading business 15 now managed as a single global business, reflecing market developments such as the
significant growth tn LNG trading which 1s also reflected in the increased volume of LNG traded by the Group

EDFT has continued uts mandate to manage EDF Group energy risk positions, including new structured power
transactions and extensions to previous optimisation contracts

Risk management
Ruisk governarce

The Beard of Directors are responsible for approving rnisk management principles and policies, and ensuring that
EDFT's management maintains an effective system of internal controls approved by the Board

The Chief Executive 1s responsible for the management of risk within the framework of nsk management principles and
policies The Chief Executtve has established three global commutiees to oversee risk management

Global Risk Commuttee

The Global Risk Cemmuittee oversees all aspects of market rnisk controls for EDFT’s exisung trading activities The
Committee sets the trading nisk himts and approves all changes to existing risk lumits ensuring that they remamn
approprate 1n relauon to EDFT’s Risk Mandate and company capital utilisation The Committee manages breaches of
limits and proposes the course of action to the CEO and/or the Board, where appropriate The Comrnittee regularly
reviews the trading strategies and market nsks across the entire portfolio and approves any changes in EDFT’s market
risk measurement and management framework

New Business Commuttee

The New Business Committee oversees all aspects of market risk and operational nisk management for proposals for all
new transactions and business ventures The Commuttee assesses the strategic fit with EDFT’s existing business, any
embedded nisks, economics and risk/return profile of the new transaction or business venture and 1f the Company 1s
adequately capitalised The Commuittee determunes whether EDFT 1s prepared to accept the risk associated with new
transactions and activities and, 1f appropriate, new nsk parameters

Credu Commuttee

The Credit Commuttee oversees all aspects of credit nsk management The Credit Committee estabhishes credit policies
and approves appropriate credit limiuts for each counterpart Credit imuts, which define our credit risk parameters with
each counterpart, are approved by the Credit Commuittee once 1t has reviewed a counterpart credit assessment

Rusk management organisation

Comphance with all limits and control procedures 1s monitored by the nsk management department, which 1s
independent of the trading business and reports independently of the commercial functions into the Execuuve
management The rnisk management department 1s responsible for reviewing and approving pricing and risk
management models, and for reporting market and credit nisk exposures

Market risks

The primary market risks within the business are the exposures to energy prices and foreign exchange rates, value-at-
risk 1s our primary mechamism for market risk measurement All market risks are represented on the Group's balance
sheet and the positions are recorded and monitored 1n either trading books or structured transaction accounts, as
appropriate




EDF Trading Limited

Directors’ report (continued)

Risk management (continued)
Market risks (continued)
Value-at-Risk {VaR)

The Group uses daily VaR measures as the primary mechamsm for market risk control The dally VaR measure s the
potential profit or loss that might arise 1f current posihons were unchanged over one business day at a 95% confidence
level Daily profits or losses exceeding this VaR measure are expected to occur on average once ¢very twenty business
days The Global Risk Commuittee has allocated VaR limuts to all trading desks and daily nisk reports are produced for
all major risk categonies - power, gas, oil, coal, freight, carbon emissions and foreign exchange - to momtor VaR
exposure At 31 December 2010, the VaR limut for the Group trading books (excluding Chubu and Credit Agricole CIB
businesses) was €34,400,000 (2009 €30,700,000) The average VaR utilisation during 2010 was €10,835,084 (2009
€11,729.952) As VaR does not always provide a direct indication of the potenual size of losses, additional techniques
are employed to monitor market risk, including stress testing

Trading books

The Global Risk Committee has established a trading book structure Trading books define the scope of activity 1n
forward contracts, swaps, options and futures, and are categorised by commodity (e g power) or sub-commodity (¢ g
northern European power)

Trading losses

Trading losses are momtored against predefined levels set by the Global Risk Commutice These predefined levels are
based on three umes the allocated VaR by trading desk, and set the risk appeute for the business Trading losses
exceeding the predefined levels are reported to the Global Risk Commuttee

Structured transaction accounts

Structured transaction accounts are used to account for longer-term nisks or illiqnd basis risks, which arise from long-
term over-the-counter transactrons ("structured transactions”) All new structured transactions require the approval of
the New Business Commutiee

The New Business Committee also considers and quantifies the capital requirements of new structured transactions On
the execution of a structured transaction, the hiquid, hedgeable risks are transferred to the relevant rading books

Reviews of market liquidittes are conducted regularly to ensure that hedgeable risks are transferred to trading books
The structured transaction accounts are subject to regular stress testing by the risk management department The capital
requirements for structured transactions are reviewed and updated on a regular basis by the nsk management
department

Credit nisk

EDFT’s credit nisk management 1s a glebal discipline It has implemented a consistent credit risk management
framework with standardised systems, processes and controls throughout 1ts offices in Europe, North America and
Asia

The credit nsk management activities are reviewed and momtored by the Global Credit Committee whose members
include Executive management The Global Credit Commuttee approves counterparty exposure and term limits based
on a qualtatve and quantitative assessment of the counterparty The assessment includes a review of its business
model, corporate structure and management A detailled quanttative assessment includes an analysis of financial ratios,
cash flow and Liquidity assessment The analysis 1s used to determine an internal rating to calculate default probabilities
and recovery rates
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Directors’ report (continued)

Risk management (continued)
Credit nisk (continued)

EDFT’s credit nsk management processes are designed to enable EDFT (o react prudently yet quickly to credit events
and are founded on a strong credit nisk culture built across all business functions The credit team has implemented
scenario analysis and stress testing so that credit sk management 1s anticipatory rather than reacuve Daly reports of
exposures 1n excess and utilisation reports together with directives to manage exposures are sent to all commercial
teams on a daily basis The credit team works 1n partnership with the Legal team to ensure effective contractual
mitigation for example, close-out netting, third party guarantees, collateral or contractual covenants

EDF Trading has designed and 1mplemented a credit event plan to ensure that 1n the event of deterioration 1n market
conditions or counterparties that action 1s taken to munimuse loss The plan includes continuous assessment and
intensive credit momtoring of counterparts, sectors and countries

EDFT works to support the development of credit nsk management and mitiganon techniques across the global energy
sector There 15 active parucipation 1n induswy working groups involved in the development of contractual
arrangements and clearing imtiatives The Head of Credit 1s Deputy President of the European Energy Credit
Assoctation and Director and Board Member of 1ts parent entity, the International Energy Credit Association

Interest rate rnisk

The Group also monitors 1ts interest rate risk, considering any material exposures Interest rate swaps are used to
manage the interest rate risk arising on jong term open and structured transactions

Operational and other nsks

Operaucnal risk 1s the exposure to losses that may occur as a consequence of carrying out physical operations, and
from errors resulting from failures 1n nternal processes and systems EDFT assesses the level of operational nisk in its
various business processes on an ongoing basis and has implemented a senes of checks and backup systems based on
the nsk assessment Qur procedures are designed to prevent the occurrence of operational errors and, should an error
occur, quickly detect 1ts occurrence in order to minimise its tmpact Performance indicators are used to monttor the
effectiveness of key operational processes and to provide assurance that the process continues to function effectively

The performance indicators are reported to the Executive management on a regular basis Any Failure 1n business
process results in a revised risk assessment and review of relevant procedures Opcrational risk 1s considered by the
Risk Commuttee when approving new activities and business ventures

Legal risks

The legal team 1s involved n gvery significant transaction No agreements can be concluded without their sign off The
legal team provides essential advice and guidance to sentor management on all business ssues and ensures that
business 1s conducted in a manner that complies with all legal and regulatory requirements

Accounting policies

The Group uses mark-to-market accounting for positions where there 15 an observable market or where fair values can
be estimated with reasonable certainty, in accordance with UK accounting principles The overall valuation of the
trading portfolio includes an allowance for credit and operational risks The market prices used to value Group’s
positions take account of the cost of closing out the Group's net trading position in the market

Capital management

EDFT has estabhished procedures for the allocation of capital to us business activities The methodology 1s broadly
based on the Basel Accord, which includes the assessment of market, credit and operationat nisk capital Capnal 1s
allocated to trading activities based on a muluple of 15 tumes the VaR approved by the Risk Committee Further capital
1s allocated to structured transactions based on a stress testing analysis
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Directors’ report (continued)

Risk management {continued)
Capital management (continued)

At the end of 2010, total allocated capital was €1,184,000,000 (2009 €1,143.000,000) or 57 4% of total Group
shareholder’s funds (2009 58%)

Capital requirements for operational nsk have been calculated based on estimated losses over a three-year period The
estimated losses are based on historical operational performance and an analysis of loss expeniences Estmated losses
are reviewed pertodically to ensure consistency with internal operational nisk factors such as transaction turnover and
€rTor rates

Liquidity nsk management

Liquidity management within EDFT has two principal purpeses Firsily, to ensure that sufficient cash 1s available to
meet all contractual commutments as they fal! due and, secondly, to ensure that we have sufficient funding to withstand
stressed market condittons or an extreme event

EDFT has commutted and uncommuited funding facihities from EDF and parucipates in EDF cash pcoling and
Eurobond arrangements The facilities are reviewed frequently and EDFT produces cash flow forecasts that are stress
tested to ensure that EDFT has sufficient hiquidity to withstand stressed market conditions or an extreme event As at 31
December 2010, the Group had total available Lquidity of €1,960,282,000 (2009 €1,597,206,000) including
€1,500,000,000 of undrawn commutted facilities from EDF, maturing in 2012 and €60,000,000 of other uncommutted
facilities provided by EDF

The Group’s hquid resources include amounts placed under cash pooling arrangements with EDF The Group pools
euro, sterling and US dollar cash balances on a daily basis The cash pooled balances are classified as inter-company
receivables, are interest bearing and are callable by EDFT on demand

Foreign exchange nsk

The euro 1s the functional currency of the Company and the presentation currency of the Group The functional
currency of subsidiary undertakings 1s that most appropriate for the principal trading acuvity The Group also transacts
1n other currencies, principally pounds sterling (UK power and gas) and US dollars (coal, freight, o1l, US power and

gas) When currency exposure arises as a result of purchase and sale commitments n principal currency, forward
foreign exchange transactions are used to hedge the exposure

Future developments

The directors anticipate continued development of trading activity across both mature and evolving energy markets

Company secretary
RW Quick served as company secretary during the year

Chantable contrbutions

Dunng the year the Group made chartable donations of €31,167 (2009 €33,856) based on matching employee
contributions to employee nominated chanities The Group also made chantable donauons of €23,012 (2009
€126,409) to other charities
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Directors’ report (continued)

Disabled employees

Apphcations for employment by people with disabilities are always fully considered, bearing in mind the apuitude,
skills and relevant expersence of the applicant concerned In the event of members of staff becoming disabled every
effort 1s made to ensure that their employment with the Group conunues and that approprate training 1s arranged
(including re-traiming if practicat) It 1s the policy of the Group and Company that the recruitment, training, career
development and promotion of employees with disabilites should, as far as possible, be 1denticat to that of other
employees

Employee consultation
The Group places considerable value on the involvement of its employees and has continued to keep them informed on
matters affecung them as employees and on factors affecting the performance of the Group and Company

This 15 achieved through the EDF Trading ntranet site, which includes updates by management, formal and informal
meenungs as appropnate, weekly email updates to all staff in the form of a staff bulletn, an EDF Trading newsletter
1ssued every 2 months, team meetings as required, and the EDF magazine

Statement of going concern

The Company's business acuvities, together with the factors hkely to affect 1ts future development, performance and
position are set out above The financial position of the Company 1s set out 1n the financial statements The hiqudity
position and borrowing faciliies of the Company are set out 1n “Liquidity risk management™

The Company has adequate financial resources As a consequence, the Directors believe that the Company 15 well
placed to manage 1ts business nisks successfully

The directors have reasonable expectation that the Company has adequate resources to continue n operational
existence for the foreseeable future Accordingly, they conunue to adopt the going concern basis 1n preparing the
accounts

Events since the balance sheet date

There have been no sigmificant events since the balance sheet date that require disclosure

Auditor
Each of the persons who 1s a director at the date of approval of this report confirms that

+ 5o far as the director 1s aware, there 15 no relevant audit information of which the Company’s auditor are unaware,
and

» the director has taken all the steps that he/she ought to have taken as a director in order to make him/her aware of
any relevant audit information and to establish that the Company’s auditor are aware of that information

Thus confirmation 1s given and should be interpreted 1n accordance with the provisions of 5418 of the Companies Act
2006
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Directors’ report (continued)

Auditor (continued)

Deloitte LLP have expressed their willingness to centinue 1n offtce as auditor and a resolution to reappoint them will be
proposed at the forthcoming Annual General Meeting

Approved by the Board of Directors
and signed on behalf of the board

L3

R W Quick
Secretary

11 May 2011

Third floor, Cardinal Place
80 Victona Street

London

SWIE 5JL




EDF Trading Limited

Directors’ responsibilities statement

The directors are responsible for preparing the annual report and the financial statements 1n accordance with applicable
law and regulations

Company law requires the directors io prepare financial staiements for each financial year Under that law, the directors
have elected to prepare the financial statements 1n accordance with United Kingdom Generally Accepted Accounting
Practice (Unuted Kingdom Accounung Standards and applicable law) Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
Company and Group and of the profit of the Group for that period

In preparing these financial statements, the directors are required to

e select suitable accounting policies and then apply them consistently,

e make judgements and accounting esttmates that are reasonable and prudent,

s state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements, and

e prepare the financial statements on the going concern basis unless 1t ts inappropriate to presume that the
company will continue 1n business

The directors are responsible for keeping adequate accounting records that are suffictent to show and explain the
Company’s transactions and disclose with reasonable accuracy at any tume the financial posiion of the Group and
Company and enable them to ensure that the financial statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities

The directors are responsible for the maintenance and integnty of the corporate and financial information included on

the company's website Legislation n the United Kingdom goverming the preparation and disseminatton of financial
statements may differ from legislauon 1n other junsdictions

10




Independent auditor’s report to the members of EDF Trading Limited

We have audited the financial staiements of EDF Trading Limuted for the year ended 31 December 2010 which
compnse the Group profit and loss account, the Group and Company balance sheets, the Group statement of total
recogmsed gans and losses, and the related notes 1 to 25 The financial reporting framework that has been applied 1n
thewr preparation 1s apphcable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice)

This report 1s made solely to the Company’s members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them 1n an auditor’s report and for no other purpose To the fullest extent permutted
by law, we do not accept or assume responsibility to anyone other than the Company and the Company's members as a
body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors” Responsibihities Statement, the directors are responsible for the preparation of
the financial statements and for being sausfied that they give a true and fair view Qur responsibility 1s to audit and
express an opinion on the financial statements 1n accordance with apphicable law and International Standards on
Audiing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board’s Ethical
Standards for Auditor

Scope of the audit of the financial statements

An audit involves obltaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from matertal msstatement, whether caused by fraud or
error Thts includes an assessment of whether the accounting policies are appropriate to the group’s and the parent
company’s circumstances and have been consistently applied and adequately disclosed, the reasonableness of
significant accounting estimates made by the directors, and the overall presentation of the financral statements

Opinion on financial statements

In our opinion the financial statements

. give a true and faur view of the state of the Group’s and the parent company’s affairs as at 31 December 2010
and of the Group’'s profit for the year then ended,

. have been properly prepared in accordance with Umted Kingdom Generally Accepted Accounting Practice,
and

. have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opimion the information given in the Directors’ report for the financial year for which the financial statements are
prepared 1s consistent with the financial statements

11




Independent auditor’s report to the members of EDF Trading Limited
(continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Compames Act 2006 requires us to report (o
you 1f, 1n our opinion

. adequate accounting records have not been kept by the parent company, or returns adequate for our audit have
not been received from branches not visited by us, or
. the parent company financial statements are not tn agreement with the accounung records and returns, or
. certain disclosures of directors’ remuneration specified by law are not made, or
. we have not received all the information and explanations we require for our audit
A
/ :

(James A Leigh, Senior Statutory Auditor)
for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
London, United Kingdom

11 May 2011
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EDF Trading Limited

Group profit and loss account
Year ended 31 December 2010

Notes

Turnover
Less Share of jownt ventures’ turnover

Group turnover 2
Cost of sales

Net trading income
Administrative expenses
Other operating 1ncome

Operating profit / (loss)

Existing operations

Acquisitions

Group operating profit 3
Share of joint ventures' operating (foss)

Share of associates' operating profit

Total operating profit: group and
share of joint ventures and associates

Interest receivable 6
Interest payable and similar charges 6

Profit on ordinary activities before
taxation

Tax on profit on ordindry activities 7

Profit for the financial year

2010 2009

€000 €000
139,949,412 139,012,330
(456) .
139,948,956 139,012,330
(139,098,043)  (137,868,871)
850,913 1,143,459
(247,108) (239,517)
1,413 2,743
605,424 906,685
(206) -
605,218 906,685
(315) (140)
8,344 3,638
613,247 910,183
2,778 11,727
(24,637) (42,492)
591,388 879,418
(183,414) (237,189)
407,974 642,229
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EDF Trading Limited

Group statement of recognised gains and losses
Year ended 31 December 2010

Notes
Profit / (loss) for the year
- Group
- Joint ventures
- Associates

21

Movement in other reserves 21
Tax on 1tems taken directly to equity 21

Total recognised gains and losses

2010 2009
€000 €000
400,953 639,306
258 (165)
6,763 3,088
407,974 642,229
1,301 12,072
3,261 (1,528)
412,536 652,773
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EDF Trading Limited

Group and Company balance sheets

31 December 2010

Fixed assets
Terminal operating rights and ntellectual property

Intangible assets

Tangible assets

Interest in associate undertakings
Investment in subsidiary undertakings
Interest 1n joint ventures

- share of gross assets

- share of gross liabilities

Current assets

Stocks

Debtors

- due within one year

- due after one year

Cash at bank and 1n hand

Creditors: amounts falling due within one year
Loans

Other creditors

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more than
one year

Provisions for liabilities and charges

Net assets

Notes

10
11
11
11

13

14
14

16
16

17

18

Group Company Group Company
2010 2010 2009 2009
€000 €000 €000 €000
43,554 - 34,875 -
43,554 - 34,875 -
240,244 9,565 217,255 16,234
68,974 15,838 39,930 15,838

- 312,020 - 290,164

- 1 - 239

42,148 - 10,193 -
(42,902) - (10,205) -
352,018 337,424 292,048 322,475
825,136 606,468 621,772 454,075
11,323,413 10,724,887 13,849,771 13,256,831
203,921 242,331 219,336 196,005
102,804 31,523 151,161 50,383
12,455,274 11,605,209 14,842,040 13,957,294

(500,000)  (500,000)

(9.556,286) (8,801,822) (12,392,438) (11,612,334

2,398,986 2,303,387 2,449,602 2,344,410

2,151,006  2,640.811 2,741,650 2,666,885
(669,523)  (668,393) (755,210) (712,443)
(18,094} (1,075) (15,587) (1,393)
(687,617)  (669.468) (770,797  (713,836)

2,063,389 1,971,343 1,970,853 1,953,049




EDF Trading Limited

Group and Company balance sheets
31 December 2010 (continued)

Notes
Capital and reserves
Called up share caprtal 20
Caprtal redemption reserve 21
Other reserves 21
Proftt and loss account 21

Total shareholder’s funds

Group Company Group Company
2010 2010 2009 2009
€000 €000 €000 €000
81,000 81,000 31,000 81,000
9,138 9,138 9,138 9,138
10,353 5.447 5,791 5,433
1,962,898 1,875,758 1,874,924 1,857,478
2,063,389 1,971,343 1,970,853 1,953,049

A statement of movement in shareholder’s funds 1s given 1n note 21

These financial statements were approved by the Board of Directors and authorised for 1ssue on 11 May 2011

Signed on behalf of the Board of Directors

J RattenlrPuse

Chief Bfecutive

16




EDF Trading Limited

Notes to the accounts
Year ended 31 December 2010

1. Accounting policies

The accounts have been prepared under the historical cost convention, with the exception of the marking to
market of certain financtal assets, habilites and stocks (as discussed below) 1n accordance with the Companies
Act 2006 and UK Accounting Standards The particular accounting policies adopted consistently 1n the current
and prior year are described below The financial statements have been prepared on the going concern basis as
disclosed 1n the Directors’ statement of going concern set out 1n the Directors” report

Certain reclassifications, primanly 1n debtors and creditors, have been made within the balance sheet of the
Company as at 31 December 2009 to better represent its financial position at that date, on a basis consistent
with the 2010 balance sheet The consolidated balance sheet of the Group at that date 1s not affected by these
reclassifications

Basis of consolidation

The Group accounts consolidate the accounts of the Company and all its subsidiary undertakings drawn up to 31
December annually The results of substdianes acquired are consolidated for the periods from the date on
which control passed under the acquisition method

Profits or losses on intra-group transactions and amounts tn relation to debts and claims are eliminated i full
The nvestor's share of profits or losses resulting from transactions between investor and 1ts associated
undertaking or joint venture 15 eliminated on consohdation

Uniform group accounung policies are used for determinming amounts to be included 1n the financial statements
Associates

An associated undertaking (“‘associate™) 1s an entity 1n which the Group has a long-term equity interest and over
which 1t exercises significant influence The consolhidated financial statements include the Group's portton of
the operating profit or loss, interest, taxation and net assets of the associates Goodwill arising on the
acquisition of associates 1s 1denufied and accounted for in accordance with the polhicy set out below Any
unamortised balance of goodwill 1s included 1n the carrying value of the investment 1n associates

Joint ventures

Joint ventures arc those entittes over which the Group exercises joint control 1n terms of a contractual
agreement  The gross equity method of accounting for joint ventures 1s applied in the Group financial
statements

Cash flow statement

The Company 1s a wholly-owned subsidtary undertaking of EDF, which produces a consolidated cash flow
statement Consequently the Company has taken advantage of the exemption given to subsichanes in FRS 1 (5)
(b) from preparing a cash flow statement

Profit of parent company

As permitted by Section 408 of the Companies Act 2006, the profit and loss account of the parent company is
not presented as part of these financial statements The profit dealt with 1n the accounts of the Company was
€338,280,000 (2009 €663,486,000)

17




EDF Trading Limited

Notes to the accounts
Year ended 31 December 2010

Accounting policies (continued)
Foreign currency translation
Functional and presentation currency

Items included 1n the financial statements of each of the Group’s entitics are measured using the currency of the
primary econormic environment in which the entity operates (“the functional currency”™) The consolidated
financial statements are presented in euro, which 1s the Company’s functional and presentation currency The
majority of 1ts transactions are euro denominated

Transactions and balances

Foreign currency transacttons are translated into each Group entity’s functional currency using the exchange
rates prevarhng at the daies of the transactions

Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation at
year-end exchange rates of monetary assets and habihties denominated 1n foreign currencies are recognised 1n
the profit and loss account, except when deferred 1n equity as qualifying cash flow hedges and qualifying net
investment hedges

Group compantes

The results and financial position of all the group entities (none of which has the currency of a hypennflanonary
economy) that have a functional currency different from the presentation currency (1 e euro) are translated into
the presentation curreacy as follows

* assets and liabilities for each balance sheet presented are translated at the closing rate of exchange at the
date of that balance sheet,

¢ ncome and expenses for each income statement are translated at average exchange rates for the period,
and

e all resulting exchange differences are recognised as a separate component of equity

On consolidation, exchange differences arising from the translation of the net investment 1n foreign operations,
and of borrowings and other currency instruments designated as hedges of such investments, are taken to
shareholder’s equty When a foreign subsidiary 1s partially disposed of or sold, exchange differences that were
recorded 1n equuty are recogmised in the income statement as part of the gain or loss on sale

Finance costs

Interest-bearing bank loans and overdrafts are recorded at the proceeds received, net of direct 1ssue costs
Finance charges, incleding premiums payable on settlement or redemption and direct 1ssue costs, are accounted
for on an accrual basis in profit or loss using the effective inlerest rate method and are added to the carrying
amount of the instrument to the extent that they are not settled 1n the period 1n which they anise

Software development costs

Software development costs that are directly attnbutable to bringing computer equipment to a working conditton
for their intended use 1n the business are treated as part of the cost of the related hardware

Assets under construction

Assets under construction relate to the development of terminals and construction of a dry bulk Capesize vessel
and are not depreciated unul they become operauonal
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EDF Trading Limited

Notes to the accounts
Year ended 31 December 2010

1. Accounting policies (continued)
Depreciation

Depreciation 1s provided on all tangible fixed assets at rates calculated to write off the cost or valuation, less
estimated residual value, of each asset on a straight-line basis over its expected useful hfe, with the excepuon of
Miming resources and land, as follows

Systems development 3 years
Computer equipment 3104 years
Furniture and fitings 4 years
Communication equipment 4 years
Leasehold improvements 4 years
Plant and equipment 20 years
Buildings 40 years

Mining resources are included within tangible assets at cost and depreciated on a “unit-of production” basis over
the total estmated remaining commercial reserves of each property Commercial reserves are proved and
probable reserves Changes in the commercial reserves affecting umit of production calculations are dealt with
prospectively over the revised remaining reserves Provision 1s made for any imparrment Land 1s not
depreciated

Intangible assets — goodwill

Goodwill anising on the acqusition of subsidiary undertakings and businesses, representing any excess of the
fair value of the consideration given over the fair value of the 1dentifiable assets and habilities acquired, 1s
capitalised and written off on a straight-line basis over us useful economic life  Provision 1s made for any
impairment  Goodwill relaung to equity accounted investments 1s disclosed as part of the carrying value of the
investments

Negauve goodwill relating to the acquired associate undertaking 1s ssmularly included 1n the balance sheet and 15
credited to the profit and loss account in the periods 1n which the acquired non-monetary assets are recovered
through depreciatton or sale Negative goodwill in excess of the fair values of the non-monetary assets acquired
1s credited to the profit and loss account in the pertods expected to benefit

Negative goodwill relating to the acquired partnership 1s credited to the profit and loss account 1n the penods 1in
which the acquired liquid assets settle

Intangible assets — terminal operating rights

Terminal operating rights are included within intangible assets at cost and depreciated in equal annual
instalments over a period of 20 years, which 1s their estimated useful economuc life  Provision 1s made for any
impairment

Intangible assets — Intellectual property

Intellectual property 1s included within intangible assets at cost and depreciated 1n equal annual 1nstalments over
15 years, being its useful economic tfe  Provision 1s made for any impairment

Investments

Fixed asset investments for the Company arc shown at cost less provision for any impairment




EDF Trading Limited

Notes to the accounts
Year ended 31 December 2010

1.

Accounting policies (continued)
Impairment

The carrying values of fixed assets are reviewed for impairment 1f events or changes 1n circumstances indicate
that the carrying amcunt may not be recoverable An impairment loss 15 provided for 1n the current period profit
and loss account when the carrying value of the assets exceeds their estmated recoverable amount,

The esnmated recoverable amount is defined as the higher of the net realisable value and value 1n use The
value 1n use 1s determined by reference 1o the net present value of expectled future cash flows

Stocks

Stocks represent commodities held for trading purposes and are held at fairr value This 1s not 1n accordance with
the requrements of SSAP9, Stocks and long term contracts, which requires stocks to be valued at the lower of
cost and net realisable value However, the directers believe that because they adopt mark-to-market accounting
as a trading business, the valuation of stock at fair value 1s required to show a true and fair view An estmate of
the impact of this policy 1s disclosed 1n note 13 to the financial statements

Financial instruments

The Company 1s a wholly-owned substdiary undertaking of EDF, which complies with IFRS 7 — Financial
Instruments  Disclosures  Consequently the Company has taken advantage of the exemption given to
subsidiaries 1n FRS 29 (2D} and has not applied FRS 29 — Financial Instruments Disclosures

Forward commodity contracts and derivatve financial instruments

The Company enters mto forward commodity contracts and derivative instruments for trading purposes The
Company does not classify any of these contracts as “‘own-usc”

Forward contracts are physically settled instruments for delivery 1n the future Derivative contracts are financial
instruments, such as futures, swaps and options

Forward and derivatve contracts are measured by reference to market prices at the year-end The resuluing
unrealised losses are recorded as liabilities in trade creditors and unrealised profits are recorded as assets 1n
trade debtors Changes in the assets and habiliues from these activities anising 1n the current pertod (resulting
primanly from newly originated transactions and the impact of price movements on existing transactions) are
recogmsed 1n the profit and loss account unless the derivative 1s designated and effecuve as a hedging
instrument If this 15 the case, the timing of the recognition 1n profit or loss depends on the nature of the hedge
relationship

The market prices used to value these transactions take into account various factors including exchange closing
prices and over-the-counter quotations

“Day One” gains on transactions with maturities beyond observability horizon are deferred and recognised on a
straight-line or other appropnate basis
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EDF Trading Limited

Notes to the accounts
Year ended 31 December 2010

1. Accounting policies (continued)
Financial instruments (continued)
Hedge accounting

The Group designates certain hedging instruments as either fair value hedges, cash flow hedges or hedges of net
nvestments 1n foreign operations

At the inception of the hedge relanonship the Group documenis the relationship between the hedging instrument
and hedged item, along with its risk management objecuves and its strategy for undertaking various hedge
transactions Furthermore, at the inception of the hedge and on an ongoing basis, the Group documents whether
the hedging instruments that are used in hedging transactions are highly effective 1n offsetting changes in fair
values or cash flows of hedged items

Note 19 contains details of the fair values of the dervative instruments used for hedging purposes Movements
on the hedging reserve 1n equity are also detailed in note 21 as part of the “Other reserves”

Fair value hedge

Changes 1n the fair value of derivatves that are designated and qualify as fair valve hedges are recorded 1n
profit or loss immediately, together with any changes 1n the fair value of the hedged asset or hiabulity that are
attributable to the hedged nsk

Cash flow hedge

The effective portion of changes 1n the fair value of derivatives that are designated and qualify as cash flow
hedges are recogmsed through the statement of total recognised gains and losses The gain or loss relating to the
ineffective portion 1s recogmised immediately in profit or loss Amounts that have been recognised directly 1n
reserves are recogmsed n profit or loss 1n the same penod in which the hedged forecast transaction affects profit
or loss

Hedge accounting 15 discontinued when the Group revokes the hedging relationship, the hedging instrument
expires or 1S sold, terminated or exercised or no longer qualifies for hedge accounting At that time, any
cumulative gain or loss on the hedging instrument that remains recognised directly 1n reserves from the period
when the hedge was effective, remains separately recogmsed 1n reserves unul the forecast transaction occurs

Hedges of net investments in foreign operations

Hedges of net investments 1n foreign operations are accounted for simularly to cash flow hedges Any gain or
loss on the hedging instrument relating to the effective portion of the hedge 1s recognised through the statement
of total recognised gains and losses, the gain or loss relating to the ineffective portion 1s recogmised immediately
in profit or loss

Gains and losses directly recognised 1n reserves are recognised immediately 1n profit or loss when the foreign
operation 1s disposed of

Cash at bank and in hand

In accordance with FRS 1, cash at bank and 1n hand consists of current account balances and deposits that are
available within one working day of the balance sheet date.
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EDF Trading Limited

Notes to the accounts
Year ended 31 December 2010

Accounting policies (continued)
Leases

Assets held under finance leases, which confer nights and obligations simiar to those attached to owned assets,
are capilalised as tangible fixed assets and are depreciated over the shorter of the lease terms and their useful
lives The capital elements of future lease obligations are recorded as habilities, while the interest elements are
charged to the profit and loss account over the period of the leases to produce a constant rate of charge on the
balance of capital repayments outstanding

Rentals under operating leases are charged on a straight-line basis over the period of usage of the leased 1tem,
even If the payments are not made on such a basis Benefits received and receivable as an incentive to sign an
operating lease are simiarly spread on a straight-line basis over the same term

Provisions for liabilities and charges

A provision for decommissioning 1s recogmsed for expected dismantling of equipment and rectification of land
used for gas storage and coal mining and storage. The amount recogmised 1s the present value of the esumated
future expenditure

A provision for onercus contracts 1s recogmised to the extent that the Group 1s exposed to ongoing costs
assoclated with the assignment of the lease on 1ts former office

Pension costs

The Group operates a defined contribution group personal pension scheme available to 1ts UK employees
Contributions are recognised as employee benefit expense when they become payable 1n accordance with the
rules of the scheme Dufference between contributions payable in the year and contnibutions actually paid are
shown as erther accruals or prepayments in the balance sheet

Taxation including deferred tax

The charge for taxation 15 based on the profit or loss for the year and takes tnto account any taxation deferred
because of iming differences between the recogmtion of certain items for taxation and accounung purposes

Current tax 15 recogmsed 1n the profit and loss account for the pertod, except to the extent that 1t 15 attributable
1o a gain or loss that has been recognised directly in the statement of total recognised gains and losses Where a
gain or loss has been recogmsed directly 1n the statement of total recognised gains and losses, the tax relatng to
that gain or loss has also been recognised directly in that statement

Deferred tax 1s recogmsed in respect of all uming differences that have onginated bui not reversed at the
balance sheet date where transactions or events that result 1n an obligauon 1o pay more tax or a night to pay less
tax in the future have occurred at the balance sheet date, with the following exceptions

Deferred tax assets are recogmised only to the extent that the directors consider that it 1s more likely than not that
there will be suitable taxable profits from which the future reversal of the underlying uming differences can be
deducted

Deferred tax 1s measured on a non-discounted basts at the tax rates that are expected to apply in the periods in
which tming differences reverse, based on tax rates and laws enacted or substantuively enacted at the balance
sheet date
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Notes to the accounts
Year ended 31 December 2010

2. Turnover

Turnover consists of the value of physical sales of energy products in the normal course of business and related
services Realised profits on derivatives as well as unrcalised profits on open physical and dertvative contracts are
also included 1n turnover

The Company 1s a wholly-owned subsidiary undertaking of Electricité de France S A (“EDF”), which produces
consolidated segimental financial information 1n accordance with IFRS 8. Consequently the Company has taken
advantage of the exemption given within SSAP 25 from disclosing segmental financial informaton

Profit before taxation 1s attributable to the purchase and sale of energy products 1a the wholesale market and related
acuvities and the associated operaung expenses and financing costs

3. Operating profit
Operating profit 1s stated after charging / (crediting)

2010 2009
€000 €000
Amortisation of termunal operaung rights (note 9) 1,985 1,986
Amortisation of ntellectual property (note 9) 565 -
Depreciation of tangible fixed assets (note 10)
- owned 20,222 16,968
- leased 125 606
Losses / (profits) on currency translations 1,628 (15,439)
Write back of negauve goodwill (note 11 and 12) (1,212) (5,828)
Operating lease rentals
- Plant and machinery 37 12
- Charter arrangements and other 99,587 174,934
(Profit) on disposal of tangible fixed assets (note 10) (12) (49)
Audttor’s Remuneration
Fees payable to the Company's auditor for the audit of parent
company and consolidated financial statements 800 893
The audit of company’s subsidiaries pursuant to legislation 605 664
Fees payable to the Group's auditor and their associates for other
services to the Group 21 35
1,426 1,592
Other services relate to
- Taxation 21 35

Fees payable to Deloitte LLP and their associates for non-audit services to the Company are not required to be
disclosed because the consolidated financial statements are required to disclose such fees on a consolidated basis
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Notes to the accounts
Year ended 31 December 2010

4. Staff costs

The average monthly number of Group employees (including executive directors) was 846 (2009 735) The

number of employees at the end of December was 885 (2009 780)

Their aggregate remuneration comprised

Wages and salaries
Social security costs
Employer's contnbution to Group personal pension scheme

Total

5. Directors’ remuneration

Emoluments

Company contributions pard to money purchase pension schemes

The amounts 1n respect of the highest paid director are

Emoluments

Company contrnbutions paid to money purchase pension schemes

The number of members 1n money purchase pension schemes

2010 2009
€000 €000
133,389 144,917
15,085 16,620
4,293 3.677

152,767 165,214

2010 2009
€000 €000
3,792 3,819

14 I3
3,296 3,317
14 13
No. No.
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Notes to the accounts
Year ended 31 December 2010

6. Interest receivable, interest payable and similar charges

Interest receivable

Interest charged to EDF group companies
Interest on deposits and short-term investments
Interest received on margin and collateral

Interest payable

Interest charged by EDF group companies

Bank charges and other

Interest paid on margin and collateral

Interest on short-term loans from banks

Unwinding of discount effect on long-term contract valuations
Share of associates’ interest payable

2010 2009
€000 €000
1,687 2,150
21 5.063
1,070 4,514
2,778 11,727
18,751 33,608
2,793 2,781
2,454 3,380
100 1,352
339 1,366
200 5
24,637 42,492
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Notes to the accounts
Year ended 31 December 2010

7. Taxation

Current tax
UK corporation tax on profits for the year
Foreign tax

Adjustments 1n respect of prior years

- UK corporation tax

- Foreign tax

Total current tax

Deferred tax (note 15)

Ongination and reversal of uming differences
Adjustment 1n respect of prror years

Effect of decrease 1n tax rate on liability

Total deferred tax

Group tax charge for the year
Share of joint ventures’ tax
Share of associates’ tax

Total tax on profit on ordinary activities

2010 2009
€000 €000
(120,698)  (255,628)
(29.892)  (34,650)
(150,590)  (290,278)
3,720 (8,294)
(1,730) 260
(148,600)  (298,312)
(29,870) 50,702
(2,710) 10,917
(794) -
(33,374) 61,619
(181,974)  (236,693)
(59) 49
(1,381) (545)
(183,414)  (237,189)
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Notes to the accounts
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7. Taxation (continued)

The differences between the total current tax shown above and the amount calculated by applying the standard rate
of UK corporation tax to the profit before tax are as follows

2019 2009
€000 €000
Profit on ordinary activities before tax 591,388 879,418
Less share of associates’ profit before tax (8,144) (3.632)
Less share of joint ventures’ toss before tax 422 214
Group profit on ordinary activittes before tax 583,666 876,000
Tax on group profit on ordinary activities at standard UK
corporation tax rate of 28% (163,427) (245,280)
Effects of
Adjustment to tax charge 1n respect of prior periods 1,990 (8.034)
Expenses not deductible for tax purposes (3,967) (491)
Change of tax rate on deferred tax balance 794 -
Higher tax rates on overseas (earnings) / losses (13,860) 6,195
Timing differences 29,870 (50,702)
Total current tax charge for the year (148,600) (298,312)

8. Dividend
The Company paid a dividend of €320,000,600 during 2010 (2009 €360,000,000)
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Notes to the accounts
Year ended 31 December 2010

9. Intangible fixed assets

Terminal

Intellectual operating
property rights Total
Group €000 €000 €000

Cost

At | January 2010 - 39,756 39,756
Additions 11,225 - 11,225
A1 31 December 2010 11,225 39,756 50,981

Accumulated Amortisation
At | January 2010 - (4,881 (4,881)
Charge for the year (note 3) (565) (1,985) (2,550)

Exchange adjustment 4 - 4
At 31 December 2010 (561) (6,366) (71,427
Net book value

At 31 December 2010 10,664 32,890 43,554
At 31 December 2009 - 34,875 34,875

The intellectual property intangible relates to the acquisition of the EPIC Merchants Energy L P ’s trading platform
by EDFT North Amenca LLC

The Company did not hold intangible assets at 31 December 2010 (2009 nil)
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Notes to the accounts
Year ended 31 December 2010

10.

Tangible fixed assets
Computer
and
cormmunica-  Furmiture Leasehold

Assets under tion and Landand umprove- Plant and Miming

construction  equipment fitmgs  bwldings ments  machinery resources Total
Group: €000 €000 €000 €000 €000 €000 €000 €000
Cost
At | January 2010 8,780 29,653 3,029 29,485 11,622 85,266 89,715 258,550
Additions 16,238 6,755 328 1357 582 14,579 - 39.839
Reallocatons (11,457) - - - - 11 457 - -
Disposals - 3.0 - - - (2,353) - (5432)
Exchange adjustment 35 322 25 959 8 1,864 362 3.575
At 31 December 2010 13,596 33,651 5,382 31,801 12,212 110,813 90,677 297.532
Accumuolated

depreciation

At 1 January 2010 - {16411) (3.495) (2261) (6,158) (13,970) - (42,295)
Charge for the year - (8,367 (875) (803) (2,715) (7.561) (26) (20,347
Disposals - 3073 - - - 2,787 - 5.860
Exchange adjustment - {78) (3 5 ) (349) - (506)
At 31 December 2010 - (21,783) (4.373) (3.139 (8.874) (19,093) (26} (57,288)
Net book value
At 31 December 2010 13,596 11,868 1,009 28,662 3338 91,720 90,051 240,244
At 31 December 2009 8,780 13,242 1,534 27,224 5,464 71,296 89,715 217,255

Included n land and buildings are gas caverns developed on leased land

Included 1n additrons for land and buildings 1s a €218,947 increase of the decommissioning proviston for land used

for gas and coal storage (note 18)

Included 1n plant and machinery 1s net book value for leased assets of €ml (2009 €125,000)
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10.  Tangble fixed assets (continued)

Company;

Cost

At 1 January 2010
Addittons
Dusposals

At 31 December 2010

Accumulated depreciation
At | January 2010

Charge for the year
Dusposals

Exchange adjustment

At 31 December 2010

Net book value
At 31 December 2010

At 31 December 2009

Computer and
communication Furniture Leasehold

equipment and fittings improvements Total
€000 €000 €000 €000

24,086 4,348 10,362 38,796

2,467 8 10 2,485
(3.079) - - (3.079)
23,474 4,356 10,372 38,202
(14,099) (3,135) (5,328) (22,562)
(5,905) (633) (2,610) (9,148)

3,055 - - 3,055

18 - - 18
(16,931) (3,768) (7,938) (28,637)
6,543 588 2,434 9,565

9,987 1,213 5,034 16,234

The Company did not lease tangible fixed assets at either balance sheet date
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11. Investments

Group Company Group Company

2010 2010 2009 2009

€000 €000 €000 €000

Associates 68.974 15,838 39,930 15,838
Subsidiary undertakings - 312,020 - 290,164
Joint ventures (754) 1 (12) 239
68,220 327,859 39,918 306,24t

During December 2010, EDF Trading North Amenca LLC acquired 25% minonty interest 1n Champion Energy
Markeung LLC, a retail electric company in the United States, for a consideration of €22,451,728 ($30,000,000)
The net fair value of assets was €22,451,728 ($30,000,000)

Associate undertakings:

Group  Company Group Company
2010 2010 2009 2009
€000 €000 €000 €000
Share of net assets / cost
At 1 January 41,045 15,838 40,262 15,838
Additions 22,452 - - -
Share of retained profit for the year /

(dividend received) 5,477 - 783 -
At 31 December 68,974 15,838 41,045 15,838
Goodwill
At 1 January (1,115) - (3,460) -
Negative goodwill wnitten back (note 3) L1115 - 2,345 -
At 31 December - - (1,115) -
Net book value 68,974 15,838 39,930 15,838

Negative goodwill 1s being written back on a straight-line basis over the period in which the related non-monetary

assets of the acquired business are being depreciated or realised
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11. Investments (continued)
Subsidiary undertakings:

Cost
At 1 January
Additions

At 31 December

Additions mainly represent increased investments in

o EDF Trading Singapore Pty Limited during July 2010,
e EDF Trading Australia Pty Limited during May 2009, and
e EDF Trading North America Incorporated during December 2009

Joint ventures:

Share of net assets / cost

At 1 January

Disposals

Share of retained loss for the year
Exchange adjustments

At 31 December

Company Company

2010 2009

€000 €000

290,164 154,097

21,856 136,067

312,020 290,164

Group  Company Group Company
2010 2010 2009 2009
€000 €000 €000 €000
(12) 239 233 239
(211) (238) - -
(481) - (258) -
(50) - 13 -
(754) 1 (12) 239
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11.

Investments (continued)

The Group incorporates the following subsidiary undertakings, associates and joint ventures tn group reporting

Subsidiary undertakings

Amstuw B V

Cardinal Shipping Linuted

EDF Trading (Switzerland) AG
EDF Trading Australia Pty Lirmted

EDF Trading Bioenergy Limited
EDF Trading Electrnicidad y Gas, SL
EDF Trading Gas Storage Limited
EDF Trading Italla S r 1

EDF Trading Logistics S A

EDF Trading Markets Limted

EDF Trading Singapore Pie Limited
EDF Trading North America Incorporated

EDF Trading Japan KK
Energy Systems International Lirted

Energy Systems intemational B V
Iifeng Environmental Protection Science

and Technology Consultancy (Shangha)
Limsted

Associates
ATIC Services S A

ENAG Energiefinanzierungs A G
Champion Energy Marketing LLC

Country of
incorporation

Netherlands

Great Britain
Swatzerland

Australia

Great Britaan
Spain

Great Britain
[taly

France

Great Britain

Singapore
United States of
Amenca

Japan
British Virgin
Islands

Netherlands

People’s Republic
of China

France

Switzerland
Unuted States of
America

Principal activity Holding

Coal terminals Ordinary shares
Vessel ownership Ordinary shares
Power trading Ordinary shares
Participant 1n coal muning Ordinary shares
project

Not trading Ordinary shares
Not trading Ordinary shares
Natural gas storage Ordinary shares
Not trading Ordinary shares
Coal and o1l logtstics Qrdinary shares

Arranger on behalf of the Ordinary shares
Company

Coal marketing

Holding company for
EDF Trading North
Amernica LLC, a wholesale
energy (ransportation and
gas storage company

Coal and freight trading  Ordinary shares
Holding company for Ordinary shares
Energy Systems
International B V and
Energy Systems
International (Shanghar)
Lid

Agent for Carbon
emussion trading activities
Consultng and technmical  Ordinary shares
supporting

Ordinary shares
Ordinary shares

Ordinary shares

Coal handling and
logistics

Power trading

US Power retail

aggregrator

Ordinary shares

Ordinary shares
Ordinary shares

%

100
(00
100
100

100
100
100
100
100
100

100
100

100
100

100

3338

16
25
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11. Investments (continued)

Country of
incorporation Principal activity Holding %o
Jownt ventures and joint arrangements
that are not entities (JANE)
Westminster Shipptng Limuted Great Britain Vessel ownership Ordinary 50
shares
EDF Trading Limited and Crédit Great Britain Energy nisk n/a n/a
Agnicole CIB London branch management and
trading
The Group incorporates the following branches 1n group reporting
Country of
incorporation Principal activity Holding %
Branches
EDF Trading Markets Limited (Paris France Arranger on behalf of n/a n/a
branch) the Company
EDF Trading Limited (Oslo branch) Norway Power trading n/a nfa
EDF Trading Limited (Czech branch) Czech Republic  Not trading from n/a n/a
February 2009
EDF Trading Singapore Pte Limited People’s Republic Marketing and n/a n/a
(Beijing branch) of China origination

All subsidiary undertakings with the exception of Energy Systems International Limited are held directly by the
Company The percentage shareholding also represeats the Company’s portion of the voting rights
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12,

Acquisition of subsidiary undertakings

On 7 July 2010 the Group completed the acquisition of Energy Systems Internauonal Lirmited The following
table sets out the book values of the identifiable assets and habilities acquired and their provisional fair value to

the Group
Energy Systems International Limited
Provisional
Fair value fair value
Book value adjustments to group
€000 €000 €000
Fixed assets
Tangible 105 - 105
Current assets
Debtors 704 21,385 22,089
Cash 619 - 619
Total assets 1,428 21,385 22,813
Creditors
Trade creditors (52) - (52)
Other current creditors (5,296) - (5,296)
Total liabilities (5,348) - (5,348)
Net assets (3,920) 21,385 17,465
Negative goodwill (note 3) 97)
Consideration paid (cash) 17,368
Satisfied by:
Cash 16,701
Contingent consideration (note 18) 667
17,368

Fair value adjustments represent valuation adjustments to CER contracts held at the balance sheet date in

accordance with Group accounting policy and valuauon methodology

The profit after taxauon recorded for the period from 1 January 2010 to acquisiion date by the acquired
undenaking was €1,679,924. For the year to 31 December 2009, the equivalent figure was (€17,557.868)
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13.  Stocks

Coal trading stock

Emissions trading allowances
Gas

Other stock

Olive pulp and wood pellets

Group  Company Group Company
2010 2010 2009 2009
€000 €000 €000 €000
468,364 443,364 404,533 404,533
97,073 96,459 26,369 26,369
210,698 19,549 175,823 9,931
25,807 23,902 12,270 10,465
23,194 23,194 2,777 2,71
825,136 606,468 621,772 454,075

Other stock consists mainly of ¢coal purchased by the Company for supply to EDF The Company 1s obhged to

hold these stocks 1n reserve under the terms of an agreement with EDF

Stock represents commodities held for trading purposes and 1s held at fair value This vartes from SSAP9 which
requires stock to be held at the lower of cost and net realisable value The cost of stocks held 1s estimated at
€662,457,000 (2009 €638,776,000) for the Group and €464,189,000 {2009+ €532,731,000) for the Company
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14.

15.

Debtors

Amounts falling due within one year

Denivatives (note 19}

Third party trade debtors

Amounts recervable from EDF group companes
Amounts recervable from EDF cash pool
Amounts recervable from Group companies
Deferred tax (note 15)

Prepayments

Other debtors

Amounts falling due afier more than one year

Amounts recetvable from EDF group companies
Amounts receivable from Group companies
Deferred tax (note 15)

Prepayments

Group  Company Group Company
2010 2010 2009 2009
€000 €000 €000 €000
6,064,390 5,693,008 8,505,044 8,355,392
2,520,692 2,038,980 2,241,837 1,593,092
1,650,238 1,646,751 1,862,172 1,861,690
295,789 295,789 335,784 535,784

- 536,696 - 472,177

26,688 - 33,708 -
56,016 19,367 40,798 10,962
709,600 494,287 630,428 427,734
11,323,413 10,724,887 13,849,771 13,256,831
Group  Company Group  Company
2010 2010 2009 2009
€000 €000 €000 €000
70,324 61,322 67,928 67,965

- 126,119 - 71,887

94,042 26,559 109,812 24,745
39,555 28,331 41,596 31,408
203,921 242,331 219,336 196,005

Prepayments relate mainly to the initial payments made on the commencement of certain long-term power and
coal purchase agreements and are amoruised to the profit and loss account over the life of the contracts

Deferred tax

Accelerated capital allowances

Timing differences on accruals

Timing differences on income recognition
Tax losses available

Other itming differences

Group  Company Group Company
2010 2010 2009 2009
€000 €080 €000 €000
(17,680) 2,919 (17,846) 1,974
27,293 23,676 30,201 26,068
87.859 - 106,512 -
17,068 - 16,397 -
(430) (36) (746) (3,297
114,110 26,559 134,518 24,745
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15.

Deferred tax (continued)
Group  Company
2010 2010
€000 €000
Movement in deferred tax
At 1 January 2010 134,518 24,745
Charged to profit and loss account (note 7) (32,580) 2,680
Credited to statement of total recognised gains and
losses (note 21) 3,261 116
Charged to profit and loss account in jeint ventures 59 -
Change of tax rate (note 7} (794) (982)
Exchange adjustment 9,764 -
At 31 December 2010 114,110 26,559
Deferred tax balance comprises of
Deferred tax asset (note 14) 120,730 26,559
Deferred tax Liabtlity (note 18) (6,620) -
114,110 26,559

The realisation of the deferred tax asset 1s dependent on the reversal of other timing differences and the future

profitability of the Company and Group
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16.

Creditors: amounts falling due within one year

Loans
Loans from EDF

Other creditors

Derivatives (note 19)

Thurd party trade creditors

Amount owed to EDF group companies
Amount owed to Group companies
Accruals and other creditors

Deferred consideration payable
Corporation tax

Obliganons under finance leases {note 17)

Creditors falling due wathin one year

Group  Company Group Company
2010 2010 2009 2009
€000 €000 €000 €000
500,000 500,000 - -
5,438,108 4,900,269 7415502 6,916,286
3,091,668 2,585,534 2,510,069 1,855,394
662,708 656,115 860,444 860,107

- 407,359 - 493,532

267,685 203,404 1417469 1,339,505
40,780 - 20,628 -
55,299 49,141 167,933 148,060
38 - 393 -
9,556,286 8,801,822 12,392,438 11,612,884
10,056,286 9,301,822 12,392438 11,612,884

Included 1n “Loans from EDF” are short-term mulu currency, interest bearing facilities at rates varying
between 1 193% and | 194% The loans are made available under a general facility which expires March
2012 Drawdowns against the facitity have individual repayment terms  The balance shown was repaid under

the specific terms in January 2011
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17.

Creditors: amounts falling due after more than one year

Group Company Group  Company
2010 2010 2009 2009
€000 €000 €000 €000
Loans
Loans from EDF 641,000 641,000 641,000 641,000
Cther creditors
Deferred income - - 42,339 42,339
Advances received 27,393 27,393 29,104 29,104
Deferred consideration payable 1,130 - 42,729 -
Obligations under finance leases - 38 -
28,523 27,393 114,210 71,443
Credutors falling due after more than one year 669,523 668,393 755,210 712,443
Group Group
2010 2009
€000 €000
Finance leases (net of finance charges) are repayable
as follows
- within one year 38 393
- between one and five years - 38
38 431

Loans from EDF include Euro bond 1ssues, fully subscribed by EDF, bearing interest at rates between | 648%
and 3 3599% The bonds have matunties of varymg duration between December 2012 and June 2013
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18.

Provisions for liabilities and charges

Contingent consideration
Deferred taxation (note 15)

Provision for decommussioning
Prowvision for onerous contract

Other provisions

Group:
At 1 January 2010

Charged to profit and loss account

Provision utilised

Capatalised to tangible assets (note

10)
Acquisition of subsidiary
undertaking (note 12)

Acquisition of intellectual property

Adjustment ansing from
discounting
Exchange adjustment

At 31 December 2010

Company:
At 1 January 2010
Provision utilised

At 31 December 2010

Group Company Group  Company

2010 2010 2009 2009

£000 €000 €’000 €000

4,512 - - -

6,620 - 9,002 -

4,671 - 4,053 -

1,075 1,075 1,393 1,393

1,216 - 1,137 -

18,094 1,075 15,587 1,393

Contingent Decommis- Onerous
consideration sioning contract Other Total
€000 €000 €000 €000 €000
- 4,055 1,393 1,137 6,585
- - - 79 79
(645) - (318) - (963)
- 219 - - 219
667 - - - 667
4,490 - - - 4,490
- 284 - - 284
- 113 - - 113
4,512 4,671 1,675 1,216 11,474
Onerous
contract Total
€000 €000
1,393 1,393
(318) (318)

1,075 1,075
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18.

19.

Provisions for liabilities and charges (continued)

Contingent consideration
Contingent consideration primanly relates to

e $6,000,000 payable in 2 equal tranches (April 2011 and Apnl 2012) connagent on the successful
integranon of the acquired financial transrmission night technology systems and activities of EPIC
Merchants Energy L P into EDF Trading North America LLC’s power trading business, and

* cmployee payments of €22,000 to Energy Systems International Limited’s employees subject to
discharge of agreed obligations, payable within 12 months

Decommissioning

A provision 1s recognised for the expected dismantling of equipment and recufication of land used for gas
storage, coal miming and coal storage The provision assumes that most of these costs will be incurred 1n
approximately 35 years for gas storage, 36 years for coal mintng and 16 years for coal storage

Onerous contract

A provision 18 recogmsed to the extent that the Company 1s exposed to ongoing costs assoctated with the
assignment of the lease on 1its former office

Other

Other provisiens consist mainly of the cost of restoring ratlcars and sites used 1n the Group’s logistics operation

Derivative financial instruments

Derivative financial instruments that are used by the Group and Company include forward foreign exchange
contracts, interest rate swaps and commodity trading contracts

The Group and Company designate forward foreign exchange contracts as cash flow hedges of non-euro
expenditures and commitments, and commodity trading contracts as fair value hedges for operating leases on
dry bulk vessels The Group also designates net investment hedges on mvestments on overseas subsidiaries

The fair value of derivauve financial instruments at the balance sheet date 1s as follows

Group Company Group  Company
2010 2010 2009 2009
€000 €000 €000 €000

Debtors
Energy commodtty contracts 5,759,866 5,388,484  §,145946 7,996,294
Forward foreign exchange contracts 215,626 215,626 235,324 235,324
Interest rate swaps 88,898 88,898 123,774 123,774

6,064,390 5,693,008 8,505,044 8,355,362

Included in forward foreign exchange contracts are denivatives that are designated as hedging instruments The
fair value of hedging mstruments included 1n debtors 1s €8,994,000 (2009 €26,915,000)
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19.  Derivative financial instruments (continued)

Group Company Group Company
2010 2010 2009 2009
€000 €000 €000 €000

Creditors
Energy commodity contracts 5,038,920 4,501,496 6,944,595 6,445,379
Forward foreign exchange contracts 273,795 273,380 322,273 322,273
Interest rate swaps 125,393 125,393 148,634 148,634
5,438,108 4,900,269 7,415,502 6,916,286
Net open positions 626,282 792,739 1,089,542 1,439,106

Realisation profile of derivative financial instruments

Group Company Group Company

2010 2010 2009 2009

€000 €000 €000 €000

Within 12 months 430,318 407,887 724,928 702,330
Beyond 12 months 195,964 384,852 364,614 736,776

626,282 792,739 1,089,542 1,439,106

Included 1n forward foretgn exchange contracts and energy commeodity contracts are denvatives that are
designated as hedging mstruments The fair value of hedging instruments included n creditors 1s
€21,174,000 (2009 €700,000)

Movement of (€259,896,000) (2009 (€401,586,000)) in unrealised (losses) has been recognised 1n the
consohdated profit and loss account for the year

20.  Called up share capital

2010 2009
€000 €000

Authorised, called up, allotted and fully paid
81,000,000 ordinary shares of €1 each 81,000 31,000
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21.

Reconciliation of shareholder’s funds and movement on reserves

Group

At 1 January

Cash flow hedge

Fair value (losses) in year
Tax on fair value losses
in year {note 15)
Dividends paid

Foreign exchange
adjustment

Net investment hedges
Fauir value (losses) 1n year
Tax on fair value losses
n year {(notes 7,15)
Profit for the year

At 31 December

Company

At 1 January

Cash flow hedge

Fair value (losses) 1n year
Tax on fair value losses
in year (note 15)
Dividends paid

Profit for the year

At 31 December

Capital Profit Total share- Total share-

Share redemption Other and loss holder's holder's
capital reserve reserves  account funds funds
2010 2010 2010 2010 2010 2009
€000 €000 €000 €000 €000 €000
81,000 9,138 5,791 1,874,924 1,970,853 1,678,080
- - (102) - (102) 7,964

- - 116 - 116 (2,230)

- - - (320,000) (320,000) (360,000)

- - 12,942 - 12,942 6,614

- - (11,539 - (11,539) (2,506)

- - 3,145 - 3,145 702

- - - 407,974 407,974 642,229
81,000 9,138 10,353 1,962,898 2,063,389 1,970,853
Profit Total share- Total share-

Share Capital Other  and loss holder's holder's
capital redemption reserves  account funds funds
2010 2010 2010 2010 2010 2009
€000 €000 €000 €000 €000 €000
81,000 9,138 5,433 1,857,478 1,953,049 1,643,829
- - (102) - (102) 7,964

- - 116 - 116 (2,230)

- - - (320,000) (320,000) (360,000)

- - - 338,280 338,280 663,486
81,000 9,138 5447 1,875,758 1,971,343 1,953,049
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22, Pension commitments

The Group makes payments to a defined contribution group personal pension scheme for its employees
Contnbutions are made based on a percentage of the employees’ salary The unpaid contrtbutions outstanding
at the year-end, included 1n accruals and other creditors (note 16), are €292,000 (2009 €561,000)

23. Commitments and contingencies

The Group’s commitments are as follows

Group  Company Group Company
2010 2010 2009 2009
€000 €000 €000 €000
Capital expenditure commitments
(contracted for but not provided for) 39,346 - 65,957 -
Lease commitments
Annual amounts for operating leases using year
end exchange rates
- expiry date within one year 11,439 11,385 18,056 13,505
- expiry date between one and five years 43,091 42,921 55.246 52,274
- expiry date after five years 17,162 17,162 39,194 39,194
Annual amounts for leases of land and buildings
using year end exchange rates
- expury date within one year 527 - 142 -
- expiry date between one and five years 3,523 2,919 3,107 2,321
- exprry date after five years 9,051 4,262 7.327 3,298
84,793 78,649 123,072 110,592

Bank guarantees and letters of credit

The Company and Group have given bank guarantees and letters of credit to varnous counterparties 1n relation to
energy trading and transportation activities  No maternal losses are likely to anse from such commitments The
value of these commtments for the Company and the Group at the year end 1s €655,712,000 (2009
€476,755,824)

Contingencies

The Company and Group have a contingent ltability, of €3,741,900 ($5,000,000), 1n respect of a potental

prepayment arising as a result of entering 1nto a long term coal contract with Continental Coal Lumited 1n 2010
24. Related party transactions

The Company has taken advantage of the exempuon given to subsidiaries by FRS 8, paragraph 3 (a) from
disclosing related party transactions with other group companies
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25,  UHlimate parent company

Electricité de France S A (“EDF”), incorporated 1n France, 1s the ulumate parent undertaking of the largest and
smallest Group for which group accounts are prepared, and 1s the controlling entity Copies of the group
accounts of EDF are publicly available and can be obtained from the registered office at 22-30 Avenue de

Wagram, 75008 Pans, France
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