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Hentage Attractions Limited

Registered No 3741747

Directors Report

The directors present their report and the audited financial statements for the year ended 31 January 2008

Principal activities
The principal activity of the company 1s the operation of various landmark day wvisitor attractions in the :
Isle of Wight, Comwall, North Wales and Scotland !

Review of the business and future developments

The Directors are satisfied with the resuits for the year which show an increase in operating profit of
£103,187

There was a fall 1n revenue of £80,815 mainly due to the Summit building at Snowdon Mountain Raitway
being redeveloped It 1s felt that the new improved building which 1s due to open 1n time for the Summer
season will enhance the visitor expenence

There was strong cost control which has led to cost of sales falling by £209,319 and adrmimstrative
expenses falling by £25,317

Dunng the year the Company disposed of The Bugle Inn pub This will allow management to concentrate
on the core operations

The results of the company are dependent on a number of factors including the buoyancy of the regions, |
the UK’s tourism industry and the weather '

Results and dividends

The profit for the year, afier taxation, amounted to £370,307 (2007 £264,424) The directors do not
recommend a final dividend There was a dividend paid in the year of £500,000 (2007 £mnul)

Directors and their interests

The directors of the company duning the year were as follows

AJS Leech
P M Treherne
D C S Westgate

Mr A J S Leech 1s a discretionary beneficiary of a Jersey Trust, which through Cherberry Limated, a
Jersey company, owns the entire share capital of Hentage Great Britamn PLC, the immediate holding
company of Hentage Attractions Limited None of the other directors have interests 1n the shares of the
company

Treasury policies

The objectives of the company are to manage the company’s financial nisk, secure cost effective funding
for the company’s operations, and to mimimse the adverse effects of fluctuations n the financial markets
on the company’s financial assets and habilities, on reported profitability and on the cash flows of the
company

The company finances 1its activities with a combinauon of bank overdrafis, finance leases, hire purchase
contracts and cash deposits Overdrafts are used to satisfy short term cash flow requirements Other
financial assets and lialities, such as trade debtors and trade creditors, anse directly from the company’s
operating activittes The company does not trade 1n financial instruments and has no other form of
denvatives

The main nsks associated with the company’s financial assets and liabihities are set out below, as are the
policies agreed by the board for their management
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Interest rate risk

The company finances 1ts operations through a mixture of retained profits, bank overdrafts and balances
with group undertakings The bank borrowings are at floating rates

Liquidity risk

The company’s overdraft facilities are repayable on demand The company expects to replace or renew
these when required later in the year Loans from group undertakings are payable on demand

Foreign currency risk

All the company’s transactions are predominantly in sterling The company does not hedge any currency
exposures

Political and Charitable Donations

There were no political donations made during the year Chantable donations amounted to £4,741
(2007 £7,426)

Employees

The company 1s commutted to the development of all employees, both full ime and part ime This 1s
achieved by regular traiming programmes and keeping all staff informed and involved in the company’s
activities through regular meetings and commumcations The employees are flexible 1n their working and
are an important asset of the company The company 1s commutted to the provision of equal opportunities
for all employees

The company gives full consideration to applications for employment from disabled persons where the
requirements of the job can be adequately fuifilled by a handicapped or disabled person  Where existing
employees become disabled, it 1s the company’s policy wherever practicable to provide continuing
employment under normal terms and conditions and to prowvide traiming and career development and
promotion to disabled employees wherever possible

Disclosure of information to the auditors

So far as each person who was a director at the date of approving this report 1s aware, there 1s no relevant
audit information, being information needed by the auditor in connection with prepanng its report, of
which the auditor 1s unaware Having made enquines of fellow directors and the group’s auditor, each
director has taken all the steps that he/she 15 obliged to take as a director 1n order to make himself/herself
aware of any relevant audit information and to estabhish that the auditor 1s aware of that information
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Auditors
A resolution to appoint Hurst (Liverpool) LLP as auditors will be put to the members at the Annual
General Meeting

By order of the Board
P Cushion \(\ Ut 0‘6

Secretary
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Statement of directors’ responsibilities in respect of the financial
statements.

The directors are responsible for preparing the Annual Report and the financial statements 1n accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements in accordance with Umted Kingdom
Generally Accepied Accounung Practice (United Kingdom Accounting Standards and applicable law)
The financial statements are required by law to give a true and fair view of the state of affairs of the group
and the company and of the profit or loss of the group and the company and of the profit or loss of the
group for that period In prepanng those financial statements, the Directors are required to

select suitable accounting policies and then apply them consistently,
make judgements and estimates that are reasonable and prudent,

state whether apphcable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explained 1n the financial statements, and

prepare the financial statements on the going concern basis unless 1t 1s inappropnate to presume that
the company will continue tn business

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the company and to enable them to ensure that the financial
statements comply with the Companies Act 1985 They are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the prevention and detection of fraud and other
urregulanties

The directors are responsible for the maintenance and ntegrity of the corporate and financial information
mcluded on the company’s website Legislation 1n the United Kingdom governing the preparation and
dissemination of financial statements may differ from legislation 1n other junisdiction
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Independent auditors’ report

to the members of Heritage Attractions Limited

We have audited the financial statements of Hentage Attractions Ltd for the year ended 31 January 2008,
which have been prepared on the basis of the accounting policies set out on pages 8-24

This report 1s made solely to the company's shareholders, as a body, in accordance with Section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we mught state to the company's
shareholders those matters we are required to state to them 1n an auditor's report and for no other purpose
To the fullest extent permutted by law, we do not accept or assume responsibility to anyone other than the
company and the company's shareholders as a body, for our audit work, for thus report, or for the opimons
we have formed

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITOR

The directors' responsibilities for preparning the financial statements 1n accordance with applicable law and
Umited Kingdom Accounting Standards {(Umted Kingdom Generally Accepted Accounting Practice) are
set out 1n the Statement of Directors' Responsibihities

QOur responsibility 1s to audit the financial statements 1n accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are
properly prepared mn accordance with the Companies Act 1985 We also report to you whether in our
opinion the information given in the Directors’ Report 18 consistent with the financial statements

In addition we report to you 1f, m our opinion, the company has not kept proper accounting records, 1f we
have not recerved all the information and explanations we require for our audit, or 1f information specified

by law regarding directors' remuneration and other transactions is not disclosed

We read the Directors' Report and consider the implications for our report 1f we become aware of any
apparent nisstatements within 1t

BASIS OF AUDIT OPINION

We conducted our audit 1n accordance with International Standards on Audiing (UK and Ireland) 1ssued
by the Auditing Practices Board An audit includes exarmination, on a test basis, of evidence relevant to
the amounts and disclosures 1n the financial statements It also mcludes an assessment of the sigmficant
estimates and judgements made by the directors in the preparation of the financial statements, and of
whether the accounting policies are approprate to the company's circumstances, consistently applied and
adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary m order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from matenal misstatement, whether caused by fraud or other wrregulanty or
error In forming our optuon we also evaluated the overall adequacy of the presentation of informanon 1n
the financial statements
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Independent auditors’ report
to the members of Hentage Attractions Limited

OPINION

In our opinion

the financial statements give a true and farr view, in accordance with United Kingdom Generally
Accepted Accounting Practice, of the state of the company's affairs as at 31 January 2008 and of 1ts
profit for the year then ended,

the financial statements have been properly prepared in accordance with the Companies Act 19835,
and

the information given 1n the Directors' Report 1s consistent with the financial statements

(Lot ((wespoet) LG

rst {Liverpool)
Chartered Accountants & Registered Auditors
Orleans House
Edmund Street

Liverpool




Profit and loss account
for the year ended 31 January 2008

Turnover
Cost of sales

Gross profit

Administrative expenses

Operating profit

Profit on sale of fixed assets
Interest receivable and similar income

Interest payable and similar charges

Profit on ordinary actwvities before taxation

Taxation

Retained profit for the year

All operations are continuing

2008 2007
Notes £ £

2 92810875 9,891,690

(2,740,164)  (2,949,483)

7,070,711 6,942,207

(6,798,833) (6,773,516)

271,878 168,691

104,542 -
3 123,934 125,068

4 (43,26 (39,273)

5 457,087 254,486

8 86,780 (9,938)

20 370,307 264,424

There 1s no difference between the profit on ordinary activities before taxation and the retained profit for

the year stated above, and their historical cost equivalents

Statement of total recognised gains and losses

for the year ended 31 January 2008

Profit for the year
Actuanal gam on pension scheme

Total recogmsed gains relating to the year

2008 2007
Notes £ £

370,307 264,424
26 50,200 121,300

420,507 385,724




Hentage Attractions Limited

Balance sheet
At 31 January 2008

Fixed assets
Tangible assets
Intangible assets
Investments

Current assets

Properties held for sale
Stocks

Debtors

Cash at bank and 1n hand

Creditors: amounts falling due within one year

Net current assets

Total assets less current liabilities

Creditors. amounts falling due after more than one year

Accruals and deferred income

Provision for labdities and charges excluding penston scheme deficit
Net assets excluding pension scheme deficit

Pension scheme deficit

Net assets including pension scheme deficit

Caputal and reserves
Called up share capital
Profit and loss account

Egquuy shareholders’ funds

Notes

10
11

12
13
14

15

16
17

18

26

19
20

21

2008 2007

£ £
11,419,187 11,589,794
155,983 169,746

4 4
11,575,174 11,759,544
- 56,698

627,063 488,510
4,069,612 5,520,366
37,410 32,841
4,734085  6,098.415
936,601 2,449,907
3,797,484 3,648,508
15,372,658 15,408,052
5,682,139 5,641,820
69,011 79,011
571,020 484,240
9,050,488 9,202,981
383,400 456,400
8,667,088 8,746,581
8,221,502 8,221,502
445586 525,079
8,667,088 8,746,581

The financial statements were approved by the Board of Directors on IMM_ZOOS and were signed on

1ts behalf by

Vi 42a

P M Trehemne
Director

10



Hernitage Attractions Limited

Notes to the financial statements
For the year ended 31 January 2008

Accounting policies

The financial statements have been prepared in accordance with applicable Accounting and Financial
Reporting Standards 1n the United Kingdom and the Compames Act 1985 5256 A summary of the more
important accounting policies, which have been applied consistently, 1s set out below

Basis of accounting

The financial statements have been prepared in accordance with the historical cost convention

Turnover

Turnover represents amounts (excluding value added tax) denved from provision of goods and services
rendered during the period

Tangible fixed assets

The cost of tangible fixed assets 1s their purchase or construction cost, together with any incidental costs
of acquusition

Depreciation 1s calculated so as to wnte off the cost of tangible fixed assets, less their estimated residual
values, on a straight line basis over the expected useful economic lives of the assets concerned The
principal annual rates used for this purpose are

Freehold buildings - 2%

Plant and machinery - 5% to 10%
Fixtures and fittings - 12 5%
Motor vehicles - 25%
Computer equipment - 33%

The long leasehold premises are depreciated over 50 years or the length of the lease, whichever 1s shorter
Freehold and long leasehold land 1s not depreciated

Railway line and rolling stock are depreciated on a straight line basis over 50 years, with the exception of
some significant components which are depreciated over 5 to 20 years

Assets held under finance leases are depreciated over the shorter of their estimated useful hives and the
term of the lease

Investments

Investments in subsidiary undertakings are stated at cost, less any provision necessary for permanent
diminution 1n value

Operating leases

Costs 1n respect of operating leases are charged to the profit and loss account on a straight line basis over
the lease term

Finance leases

Where the company enters into a lease which entails taking substantially all the risks and rewards of
ownership of an asset, the lease 1s treated as a finance lease The asset 1s recorded 1n the balance sheet as
a tangible fixed asset and 15 depreciated over its estimated useful life Future instalments under such
leases, net of finance charges, are included within creditors Rentals payable are apportioned between the
finance element, which 1s charged to the profit and loss account, and the capital element, which reduces
the outstanding obligation for future instaiments

11




Hentage Attractions Limited

Notes to the financial statements
For the year ended 31 January 2008

Accounting policies (continued)
Stocks

Stocks are stated at the lower of cost and net realisable value Costs include all costs mcurred in bnnging
each item to 1ts present location and condition

Government grants

Government grants in respect of capital expenditure are credited to a deferred income account and are
released to profit over the expected useful lives of the relevant assets by equal annual instalments Grants
of a revenue nature are credited to income so as to match them with the expenditure to which they relate

Pensions

The company operates a defined contnbution pension scheme for certain employees The costs are
charged to the profit and loss account as incurred The charge for the year was £50,575 (2007
£102,693) There was no creditor outstanding at the period end

The company also operates a penston scheme providing benefits based on final pensionable pay The
assets of the scheme are held separately from those of the company In accordance with FRS17, the
service cost of pension provision relating to the penod, together with the cost of any benefits relatng to
past service, 1s charged to the profit and loss account A charge equal to the increase i the present value
of the scheme lhiabilities and a credit equivalent to the Company’s long-term expected return on assets
(based on the market value of the scheme assets at the start of the peniod), are included 1n the profit and

loss account

The difference between the market value of the assets of the scheme and the present value of the accrued
pension liabilities 1s shown as an asset or liability 1n the balance sheet Deferred tax assets on the pension
liability are recognised to the extent that they are considered recoverable Any difference between the
expected return on assets and that actually achieved 1s recognised 1n the statement of total recognised
gains and losses along with differences which are from expenience gains and losses and changes of
assumptions

Further information on the pension arrangements 1s set out 1n Note 26 to the accounts

Deferred taxation

Deferred tax 1s recognsed in respect of all iming differences that have onginated but not reversed at the
balance sheet date where transactions or events have accoutred at that date that will result in an obligation
to pay more, or a rght to pay less or to receive more, tax, with the following exceptions

Provision 1s made for tax on gaimns anising from the revaluation (and similar fair value adjustments) of
fixed assets, and gains on disposal of fixed assets that have been rolled over into replacement assets,
only to the extent that, at the balance sheet date, there 1s a binding agreement to dispose of the assets
concerned However, no provision 15 made where, on the basis of all available evidence at the balance
sheet date, 1t 1s more likely than not that the taxable gain will be rolled over into replacement assets
and charged to tax only where the replacement assets are sold,

Provision 1s made for deferred tax that would anse on remuttance of the retained earmings of overseas
subsidianes, associates and joint ventures only to the extent that, at the balance sheet date, dividends
have been accrued as receivable,

Deferred tax are recogrused only to the extent that the directors consider that it 1s more likely than not
that there will be suitable taxable profits from which the future reversal of the underlying tming
differences can be deducted

12
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Notes to the financial statements
For the year ended 31 January 2008

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply 1n the periods
in which timing differences reverse, based on tax rates and laws enacted or substantively enacted at the
balance sheet date

Accounting policies (continued)
Goodwill

Positive goodwall ansing on acquisitions 15 capitalised, classified as an asset on the balance sheet and
amortised on a straight-line basis over 1ts useful econom¢ lafe up to a presumed maximum of 20 years It
1s reviewed for impairment at the end of the first full financial year following the acqgmsition and in other
penods 1f events or changes 1n circumstances indicate that the carrying value may not be recoverable

Cash flow statement
The company has taken advantage of the exemption available to wholly owned subsidiary companies of a
UK parent not to prepare a cash flow statement

Group Accounts

The company 15 exempt from the requirement to present conschdated accounts as 1t 18 a wholly owned
subsidiary undertaking of Hentage Great Britaun PLC, registered 1in England and Wales The accounts
present the results of the company only

Turnover

Turnover, which 1s stated net of value added tax, consists entirely of sales made in the United Kingdom
which can be analysed as follows

2008 2007
£ £

By activity
Attractions and admissions 3,402,731 3,484,423
Retailing 2,723,857 2,857,185
Catering, hotel and bar 2,752,938 3,165,611
Other revenues 931,349 384,471

9,810,875 9,891,690

Interest receivable and similar income

2008 2007
£ £
Rent receivable 123,934 125,068

123,934 125,068

13




Hentage Attractions Limited

Notes to the financial statements
For the year ended 31 January 2008

Interest payable and similar charges

2008 2007
£ £
Finance charges payable under finance leases and hire purchase contracts 21,067 12,773
Other finance costs 22,200 26,500
43,267 39,273
Profit on ordinary activities before taxation
2008 2007
£ £
Profit on ordinary activities before taxation 1s stated after charging/(crediting)
Depreciation on tangible fixed assets - owned 483,798 468,695
- leased 25,431 21,895
Amortisation of goodwall 13,762 13,762
Operating lease rentals - plant and machinery 67,644 36,407
- land and buildings - 55,000
Government grants — release of deferred income (10,000) (10,000)
Auditors’ remuneration for audit and other services has been met by the parent company
Emoluments of directors
2008 2007
£ £
Aggregate emoluments (including benefits in kind) 56,839 54,635
Pension contributions to a money purchase scheme 6,566 6,268
63,405 60,903
Members of money purchase pension schemes 1 1

14



Hentage Attractions Limited

Notes to the financial statements
For the year ended 31 January 2008

7.  Employee information

The average monthly number of persons (including paid executive directors) employed by the company

during the period was

By activity
Management and admimstration
Retail, catening and other

Staff costs for the above persons
Wages and salaries

Social security costs

Pension costs

Taxation
a) Analysis of tax charge in year

Current tax
UK corporation tax on profits of the year
Adjustments 1n respect of previous year

Total current tax

Deferred tax
Ongmation and reversal of timing differences

Total deferred tax (Note 19)

b) Factors affecting tax charge for the year

2008 2007
No No
15 12
211 250
226 262
2008 2007
£ £
3,455,501 3,424,050
265,065 270,275
50,575 102,693
3,771,141 3,797,018
2008 2007
£ £
- (8,087)
- (8,087)
86,780 (1,851)
86,780 (1,851)
86,730 (9,938)

The tax assessed for the period 1s dafferent to the standard rate of corperation tax n the UK (30%) The

differences are explained below

Profit on ordinary activities before tax

2008
£

457,087

2007
£

242,886

15




Hentage Attractions Limited

Notes to the financial statements
For the year ended 31 January 2008

Profit on ordinary activities multiplied by standard rate

of corporation tax m the UK of 30% (2007 30%) 137,126 72,866
Effects of

Expenses not deductible for tax purposes 8,388 48,536
Movements in deferred tax (85,374) 1,851
Adjustment to tax charge 1n respect of previous periods - (8,087)
Group relief claimed (60,140) (123,253)
Current tax charge for the year - (8,087)

As at 31 January 2008, tax losses of £47,000 (2007 £47,000) are available, subject to agreement with the
Inland Revenue, to carry forward within the Land’s End and John O’Groats businesses

The adjustment to the tax charge in respect of previous penods relates to a provision made n 2004 winch
was not deemed to be required m 2006 and which has resulted in more group relief being available

¢) Factors affecting future tax charges

The Finance Act 2007 included changes which will affect future tax charges The main change which will
affect the company 1s a reduction m the rate of Corporation Tax from 30% to 28% from 1 April 2008 The
change n tax rates will affect future cashflows by reducing the amount of Corporation Tax payable on
profits accrumg from 1 Apnl 2008, the amount of deferred tax recogmsed 1n the balance sheet and the tax
on potential chargeable gains should properties be sold for the amount at which they are stated in the
accounts The effects on deferred tax, both recogmised and unrecognised will be included 1n the accounts
for the year ended 31 January 2008 as this will be the first accounting date following the 1ssue of the
Finance Act 2007

16




Heritage Attractions Limited

Notes to the financial statements
For the year ended 31 .January 2008

Tangible fixed assets

Cost

At 1 February 2007
Additions
Disposals

At 31 January 2008
Depreciation

At 1 February 2007
Charge for the year
Disposals

At 31 January 2008

Net book value
At 31 January 2008

At | February 2007

Railway Fixtures
Land and Iine and  Plant and Motor and
buldings rolling stock  machinery vehicles fittings Total
£ £ £ £ £ £
10,417,340 1,694,583 2,010,473 181,106 1,896,124 16,199,626
18,002 6,232 212,624 123,624 360,482
(33,624) (33,624)
10,435,342 1,700,815 2,189,473 181,106 2,019,748 16,526,484
1,424,963 332,397 1,143,967 111,026 1,597,479 4,609,836
177,050 31,985 208,750 7,459 83,989 509,229
(11,768) (11,768)
1,602,013 364,382 1,340,949 118,485 1,681,468 5,107,297
8,833,329 1,336,433 848,524 62,621 338,280 11,419,187
8,992,377 1,362,186 866,506 70,080 298,645 11,589,794

Fixed assets with a net book value of £309,779 (2007 £248,792) which are held under finance leases are
included above The depreciation for assets held under finance leases amount to £25,431 (2007 £21,895)

The net book value of land and buildings comprises

Freehold
Long leasehold

2008 2007
£ £

8,806,727 8,983,775
26,602 8,602

8,833,329 8,992,377

17
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Notes to the financial statements
For the year ended 31 January 2008

Intangible fixed assets
Goodwill
£
Cost
At 1 February 2007 and 31 January 2008 275,262
Amortisation
At 1 February 2007 105,516
Amortised 1n the year 13,762
At 31 January 2008 119,279
Net book value
At 31 January 2008 155,983
At 31 January 2007
169,746

Goodwill ansing on the acquisition of businesses 1s being amortised evenly over the directors’ estumate of
1ts useful economic life of 20 years

Fixed asset investments

At 1 February 2007 and 31 January 2008 4

Fixed asset investments represent £2 ordinary shares in each off two subsidiary undertakings and
compnse the whole of the 1ssued ordinary share capital of the following compames which are registered in
England and Wales

Land’s End Limited - Dormant
John O’Groats Limited - Dormant
Properties held for sale
2008 2007
£ £
Properties held for sale - 56,698

Properties held for sale represented the net book value of assets pertaiming to the Bugle Inn which was
disposed of on 16" February 2007

18
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Notes to the financial statements
For the year ended 31 January 2008

Stocks
2008 2007
£ £
Finished goods and goods for resale 287,183 276,080
Raw matenals and spares 288,882 161,205
Catering and bar stocks 50,998 51,225
627,063 488,510
Debtors
2008 2007
£ £
Trade debtors 26,061 46,532
Other debtors 55,342 37,072
Prepayments and accrued income 283,480 266,679
Amounts due from parent company 3,704,729 5,170,083
4,069,612 5,520,366
15. Creditors: amounts falling due within one year
2008 2007
£ £
Trade creditors 341,974 447,943
Bank overdraft - secured 250,469 1,759,649
Other taxation and Social Secunty 62,337 60,778
Other creditors 38,210 23,854
Accruals and deferred income 99,334 57,057
Obligations under finance leases and HP contracts (secured on assets to
which they relate) 144,277 100,626
936,601  2,449.907

The company has provided a cross-guarantee to the company’s bankers in respect of all group

company’s overdraft and borrowing facihties 1f other Companies in the Group were to default on their
overdraft arrangements then Hentage Great Britain would be hiable for any outstanding habiliies The net

position of the Group on 31 January 2008 was £53,928 overdrawn (2007 £287,724)

Creditors: amounts falling due after more than one year

2008 2007

£ £

Obhgations under finance leases and HP contracts 113,109 72,790
Amounts due to other group undertakings 5,569,030 5,569,030
5,682,139 5,641,820

19
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Hentage Attractions Limited

Notes to the financial statements
For the year ended 31 January 2008

Creditors: amounts falling due after more than one year (continued)

Obligations under finance leases and HP contracts

2008 2007
£ £
Amounts payable
Within one year 159,518 113,708
In two to five years 124,995 81,660
284,513 195,368
Less finance charges allocated to future periods (27,127) (21,952)

257,386 173,416

Finance leases and HP contracts are analysed as follows

2008 2007

£ £

Current obligations (note 16) 144,277 100,626
Non-current obligations (note 17) 113,109 72,790

257,386 173,416

Accruals and deferred income

£
Grant received from Welsh Tounst Board
At 1 February 2007 79,011
Released 1n the year (10,000)
At 31 January 2008 69,011

20




[
[F ] .l

Hentage Attractions Limited

18.

19

20.

Notes to the financial statements

For the year ended 31 January 2008

Provisions for liabilities and charges

At 1 February 2007
Charged/(Released) m the year

At 31 January 2008

The amounts provided for deferred taxation

Dufferences between accumulated depreciation
and capital allowances
Other tming differences

Share capital
Authonsed
9,999,900 ordinary shares of £1 each

Allotted, called up and fully paid
8,221,502 ordinary shares of £1 each

Profit and loss account

At | February 2007

Retained profit for the year
Actuzanal profit on pension scheme
Equaty dividend

At 31 January 2008

2008 2007
£ £
484,240 486,091
86,780 (1,851)
571,020 484,240
2008 2007
£ £
585,334 498,554
(14,314} (14,314)
571,020 484,240
2008 2007
£ £
9,999900 9,999,900
8,221,502 8,221,502
£
525,079
370,307
50,200
(500,000)
445,586

21
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Notes to the financial statements
For the year ended 31 January 2008

Reconciliation of movements in equity shareholders’ funds

2008 2007
£ £
Profit for the financial year 370,307 264,424
Actuanal gain on pension scheme 50,200 121,300
Equity dividends (500,000) -
Net addition to shareholders funds (79,493) 385,724
Opening equity shareholders’ funds 8,746,581 8,360,857
Closing equity shareholders’ funds 8,667,088 8,746,581
Operating lease commitments
Annual commitments under non-cancellable operating leases are as follows
2008 2007
Land Land
and buildings Other and builldings Other
£ £ £ £
Operating leases which expire
Within one year - 14,772 55,000 13,816
In two to five years - 52,872 - 19,306
Over five years - - - -
- 67,644 55,000 33,122

Capital commitments
Amounts contracted for but not provided in the accounts amounted to £182,400 (2007 ml)

Related party transactions

There are no significant related party transactions The directors have taken advantage of the exemption
available under Financial Reporting Standard 8 “Related Party Disclosures” not to disclose transactions
with other members of the Heritage Great Britain PLC group on the grounds that these are eliminated on
consolidation

Ultimate parent undertaking and controlling party

The company 1s a wholly owned subsidiary of Hentage Great Britamn PLC which 1s registered 1n England
and Wales Copies of Heritage Great Bnitain PLC accounts are available from its registered office  Suite
37, The Colonnades, Albert Dock, Liverpool L3 4AA The entire share capital of Hentage Great Bniain
PLC 1s wholly owned by a Jersey company, Cherberry Limited Cherberry Limited 1s wholly owned by
the Trustees of a settlement In the opinion of the directors, there 1s no single individual or entity that can
or does exercise ultimate control, as defined under FRS8, over that company
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Notes to the financial statements
For the year ended 31 January 2008

Pension scheme

The company operates a pension scheme providing benefits based on final pensionablie pay funded by
payment of contributions to a separately admimistered fund Until 31 May 2001 all members’ benefits
have been accrued 1n this Scheme, after thus date members benefits have not been accrued 1 the Scheme
and from 1 June 2001 the Trustees have directed all members contmbutions into a newly established
money purchase scheme operated by a different scheme administrator which has continued the rights for
existing members For the foreseeable future the Employer Company will continue to make employer
contnbutions into the current Scheme to meet the mmnimum funding requirements as advised by the
Scheme actuanes The Scheme 1s now closed to new members and under the projected unit method the
current service cost to the company will increase as the members of the Scheme approach retirement

The most recent valuation was at 5 Apnl 2005 The current contribution rate as determined by the
actuary 1s 4% (2005 4%) of total pensionable pay

The valuation used for FRS 17 disclosures has been based on the most recent actuanal valuation and
updated by the actuary at 31 January 2008 using the following assumptions

2008 2007 2006 2005
Rate of increase in salanes 6 60% 640% 6 10% 6 00%
Rate of increase 1n pensions 1n payment for service from 320% 310% 290% 290%
and mcluding 6 Apnl 1997
Discount rate 6 10% 5 30% 4 70% 530%
Inflation rate 360% 340% 3 10% 3 00%
Rate of increase of deferred pensions 1n excess of GMP 360% 340% 3 10% 300%

The assets of the Pension Scheme valued below are in the form of an insurance policy invested in a with-
profits and unit-linked money fund with the Equitable Life Assurance Society, a Trustee Investment Plan
with Zunch, an Investment Account with Sterling and a bank account held by the Trustee The value of
assets held in the with-profits fund has been taken as the policy value on 31 January 2008, which broadly
represents the policy’s share of assets in the with-profits fund The value of assets held in the unit linked
money fund has been taken as the value of units at bid price on 31 January 2008 The value of the other
assets 1s the value held with the provider The value shown 1s not the value that would have been available
to provide contractual benefits nor 1s 1t necessanly the value that would be available were the policy to be
surrendered
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Long term
rate of
retum

expected at
31 Jan 2007

50%

4 8%

53%

6 7%

6 8%

Pension scheme (continued)
The assets 1n the scheme and the expected rate of return were
Long term Value at
rate of 31 Jan 2008
return
expected at £
- 31 Jan 2008
With Profits Fund — 51% 236,400
Equitable Life
Unit Linked Money fund — 50% 35,800
Equitable Life
Trustees bank account 50% 1,400
Trustee Investment Plan — 66% 86,200
Zunch Assurance
[nvestment Account — 64% 107,000
Sterling
Total Market Value of 466,800
[nvestments
Actuanal Valuation of 850,200
Liabilities
Deficit 1n the scheme (383,400}

Value at
31 Jan 2007

£

221,700

34,000

1,800
92,200

68,000

417,700

874,100

(456,400)

The following information has been provided by the scheme actuary to meet the current disclosure

requirement under FRS 17
Analysis of amounts charged to operating profit
Current service cost

Past service cost
Losses/(gains) on settlements or curtailments

Total operating charge

Analysis of amounts credited to other finance costs

Expected return on pension scheme assets
Interest on pension scheme liabilities

Net cost

Long term Value at
rate of 31 Jan 2006
return

cxpected at £

31 Jan 2006

4 3% 219,200

4 0% 32,700

4 5% 1,700
59% 82,500

6 1% 28,000
364,100

953,400

{589,300)

2008 2007

£ £

2008 2007

£ £

25,000 18,000
(47,200) (44,500)
(22,200) (26,500)
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Pension scheme (continued)

Analysis of amount recognised in statement of total recognised
gains and losses (STRGL)

Actual return less expected return on pension scheme assets
Experience gans and losses ansing on the scheme habilities
Changes i assumptions underlying the present value of the
scheme liabilities

Actuanal gan recogmsed in STRGL
Movement in surplus/(deficit) during the year

Deficit in the scheme at the beginming of the year
Movement 1n the year

- Current service cost

- Employers contributions

- Other finance costs

- Actuanal gain

Deficit in the scheme at the end of the year

2008 2007
£ £
(20,900) 5,600
(35,800) 5,800
106,900 109,900
50,200 121,300
2008 2007
£ £
(456,400)  (589,300)
45,000 38,100
(22,200)  (26,500)
50,200 121,300
(383,400)  (456,400)

The company has been in ongoing consultation with its professional advisors 1n relation to the deficit of
the Scheme and 1n particular, the appropnate method to address the deficit  Accordingly the company has
agreed with the Trustee to increase contributions to £45,000 per annum for the next three years

History of experience gains and losses

2008 2007
Dafference between the expected and actual
return on scheme assets
- amount (£20,900) £5,600
- percentage of scheme assets (4 5%) 13%
Experience gains and losses on scheme
liabihties
- amount (£35,800) £5,800
- percentage of the present value of scheme (4 2%) 0 7%
liabilities
Total amount recogmised in STRGL
- amount £50,200 £121,300
- percentage of the present value of scheme 59% 13 9%

labilities

2006

£15,300
4 2%

(£6,300)
(0 7%)

(£154,700)
(16 2%)

2005

£9,400
26%

(£7,500)
(1 0%)

(£62,900)
(8 0%)
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