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LOWER MACHEN FESTIVAL
" (A COMPANY LIMITED BY GUARANTEE)
TRUSTEES’ AND DIRECTORS' REPORT
31 March 2005
The trustees and directors present their report and financial statements for the year ended 31 March 2005. The
trustees have adopted the provisions of the Statement of Recommended Practice (SORP) “Accounting and Reporting,
by Charities” issued in October 2000 in preparing the annual report and financial statements of the chartty.
Objects of the charity, principal activities and organisation of our work

The principal activity of the company is to present a series of Chamber Music concerts and related educational
projects.

The charity is constituted as a company fimited by guarantee and is therefore governed by a memorandum and articles
of association. The charity is organised so that the trustees meet regularly to manage its affairs.

Development, activities and achievements this year

During the year the Lower Machen Festival presented a series of six chamiber concerts during the last week of June
2004. This was accompanied by two educational and outreach projects involving young people living in the Festival
catchment area.

Future Developments

The company aims to present a series of twelve chamber concerts in the last week of June 2005 along with related
educational projects involving school children in the local community.

Transactions and financial pesition

The Statement of Financial Activities shows a net deficit for the year of £102 (2004 ~ surplus £2,248) and our reserves
stand at £4,618 in total.

Directors and Trustees

The directors and trustees of the charitable company during the year are as shown on page 1 of the financial
statements.

No directors received any remuneration in respect of his or her services other than reunbursement of expenses
incurred m providing such services.

Risk management
The major risks to which the chaxity is exposed, as identified by the trustees, have been reviewed and systems have

been established to mitigate those risks.

Continued.. . .




LOWER MACHEN FESTIVAL
{A COMPANY LIMITED BY GUARANTEE)
TRUSTEES' AND DIRECTORS’ REPORT CONTINUED

31 March 2005

Reserves

It is the policy of the charity to work towards accumulating unrestricted net assets, representing three months of
project running costs.

At present the unrestricted net current assets fall short of this requirement and the committee are considering ways in
which additional funds can be raised. '

Statement of trustees’ responsibilities in relation fo the financial statements
The Trustees are required by company law to prepare financial statements for each financial year, which give a true
and fair view of the financial activities of the charity and of its financial position at the end of that year. In preparing
those financial statements the trustees are required to :
- select suitable accounting policies and apply them consistently:
- make judgements that are reasonable and prudent:
- state whether the policies adopted are in accordance with the Companies Aet 1985 and with applicable
accounting standards and statements of recomzmended practice, subject to any material departures
disclosed and explained in the finanemal staternents:

- prepare the financial statements on a going concern basis unless it 13 inapproprate to assume that the

charity will continue in operation.
The trustees are responsible for keeping proper accounting records which disclose with reasonable accuracy at any
time the financial position of the charity and enable them to ensure that the fnancial statements comply with the
Companies Act 1985. They are also responsible for safeguarding the assets of the charity and hence for taking
reasonable steps for the prevention and detection of fraud and other iregutarities.
Small Company rules

These financial statements have been prepared in accordance with special provisions of Part VII of the Companies Act
1985 relating to small companies.

Auditors

A resolution proposing McGarry, Worsey & Co be re-appointed as auditors of the charity will be put to the Annual
(General Meeting.

Approval

This report was approved by the board of directors and trustees on 14” June 2005 and signed on its behalf.




LOWER MACHEN FESTIVAL
{A COMPANY LIMITED BY GUARANTEE)

Independent Auditors' report te the members of
Lewer Machen Festival

We have audited the financial statements of Lower Machen Festival for the vear ended 31 March 2005 which
comprise the Profit and Loss account, the Balance Sheet, and related notes. These financial statements have been
prepared under the historical cost convention and the accounting policies set out therein.

This repori is made solely to the company's members, as a body, in accordance with Section 235 of the Companies
Act 1985, Our audit work has been underiaken so that we might state to the company's members those matters we are
required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do
not aceept or assume Tesponsibility to anyone other than the company and the company's members as a body for our
audit work, for this report, or for the opimons we have formed.

Respective responsibilities of directors and auditors

As described in the Statement of Directors® Responsibilities the company's directors are responsible for the
preparation of financial statements in accordance with applicable law and Untted Kingdom Accounting Standards.

Chr responsibility is to audit the financial statements n accordance with refevant legal and regulatory requirements
and United Kingdom Auditing Standards.

We report 10 you our opinion as to whether the financisl statements give a true and fair view and are properly prepared
1 accordance with the Compantes Act 19835, We also report to you if, in our opinion, the Directors’ Report 1s not
consistent with the financial statements, if the company has not kept proper accounting records, if we have not
received all the information and explanations we require for our audit, or if information specified by law regarding
directors” remuneration and transactions with the company is not disclosed.

We are not required to consider whether the staternent in the Trustees report concernimg the major risks to which the
charity is exposed covers all existing risks and controls, or to form an opinion on the effectiveness of the charity’s nisk
management and control procedures.

We read the Trustees” Report and consider the implications for our report if we become aware of any apparent
misstatement in it.

Basis of opinion

We conducted our audit in accordance with United Kingdom Auditing Standards issued by the Auditing Practices
Board. An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the
financial statements. It also includes an assessment of the significant estimates and judgements made by the directors
in the preparation of the financial statements, and of whether the accounting policies are appropriate to the company's
circumstances, consistently apphed and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial statements are
free from material misstatement, whether caused by fraud or other irregularity or emror. In forming our opinion we also
evaluated the overall adequacy of the presentation of information in the financial statements.

Opinion

In our opinion the financial staternents give a true and fair view of the state of the charitable company's affairs as at 31
March 2005 and of its mcoming resources and application of resources, including its mecome and expenditure, for the
year then ended and have been properly prepared in accordance with the Companies Act 1985,

M, Vidrsweggee Co.
McGarry ,Worsey & Co e
Chartered accountants and
Registered Aunditors 14™ June 2005




LOWER MACHEN FESTIVAL

{A COMPANY LIMITED BY GUARANTEE)

STATEMENT OF FINANCIAL ACTIVITIES
{Incorporating an income and expenditure account)

for the year ended 31 March 2005

General Restricted Total Total
funds funds 2005 2004
Nete £ £ £ i
Incoming resources
Earned income 2 5,632 - 5632 4426
Local Authority grants receivable 2 1,250 - 1,250 700
Other grants receivable 2 2,500 - 2,500 2,800
Contributed & other income 2 3971 - 3,971 3,405
ACW Annual Revenue grant 2 8.483 - 8483 8,269
ACW Other grants 2 800 1,797 2,597 -
Total incoming resources 22,636 1,797 24433 19,600
Resources expended
Direct charitable expenditure 22,738 1,797 24 535 17,352
Tetal resources expended 3 22,738 1,797 24,535 17,352
Net incoming/(outgoing) (102) - 102) 2,248
resources for the year 4
Fund balances brought forward 7 4,720 - 4720 2,472
Funds balances carried forward 7,8 4618 - 4,018 47 20.

Movements in reserves are shown m the notes to the financial statements.

There were no recognised gains and losses tn 2005.




LOWER MACHEN FESTIVAL
{A COMPANY LIMITED BY GUARANTEE)
BALANCE SHEET

at 31 March 2005

2005
Note £ £

Fixed assets
Tangible assets -
Current Assets
Debtors 5 3,192
Cash at bank and in hand 3,241

6,433
Crediters: amounts falling due
Within one year 6 (1,815)
Net Current Assets 4618
Total assets less current liabilities 4618
Reserves
General funds 7 4618
Restricted funds 7 -

Accumulated reserves 8 41618

2,426
3,105
3,331

@11

2004

4,720

4,720

4,720

4,720

These financial statements are prepared in accordance with the special provisions of Part VII of the Companies Act

1985 relating to small eompanies.

The financial statements on pages 5 to 10 were approved by the board of directors on 14™ June 2005 and signed on
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LOWER MACHEN FESTIVAL

(A COMPANY LIMITED BY GUARANTEE)
NOTES ON FINANCIAL STATEMENTS

31 March 2005

Accounting policies
Basis of accounting
The financial statemenis have been prepared under the historical cost convention and in accordance with the
Charity Statement of Recommended Practice, Accounting and reporting by Charities (SORP 2000) issued in

October 2000, SORP Update Bulletin 1 issued in December 2002, applicable accounting standards and the
Companies Act 1985.

Incoming resources

Incoming resources are accounted for on a receivable basis.

Grants

Grants are treated m different ways depending upon their purpose and the terms of the grant.

Grants receivable for the purpose of purchasing fixed assets for the continued use of the charity are treated as
restricted funds. The restricted fund is then reduced by transfers of the amounts of equivalent to any
depreciation charge over the expected useful hife of the assets concerned.

Crants credited to generat fumds are to be used at the discretion of the trustees in furtherance of the objectives
of the charity.

Grants receivable for particular purposes are treated as restricted funds so that any unused funds can be
separately 1dentified.

Resources Expended

Expenditure of a non capital nature incurred by the charity is shown in the Staternent of Financial Activities
and analysed between direct charitable expenditure, and costs of generating funds.

Items of expenditure which involve more than one cost category are apportioned on a reasonable, justifiable
and consistent basis to the cost category involved.




LOWER MACHEN FESTIVAL

(A COMPANY LIMITED BY GUARANTEE)

NOTES ON FINANCIAL STATEMENTS

Incoming resources

Earned income

Box office

Merchandise commission
Programme book adverts
Programme book sales
Bar sales

Food sales

Local Authority grants receivable
Newport Borough Council
Caerphilty CBC

Other grants receivable
RV W Trust
Other Grants

Coniributed/Other income
Donations

Cefn Tilla

Subsidy

ACW Annual Revenue grant
ACW Annual Revenue grant

ACW Other grants
Music Commission
Website & Database grant

Total Income

31 March 2005

General Resiricted Total Total
Funds Funds 2005 2004

£ £ £ £
4200 - 4200 2.831
6 - [ 12
740 - 740 745
218 - 218 254
379 - 379 510
89 - 39 74
5,632 - 5632 4.426
500 - 500 700
750 - 750 -
1,250 - 1,250 700
2,000 - 2,000 2,000
500 - 500 800
2,500 - 2,500 2,800
2,553 - 2,553 2,545
918 - 918 856

500 - 500

3971 - 3,971 3,405
8,483 - 8,483 8.269
8,483 - 8,483 8,269
300 - 300 -
- 1,797 1,797 -
800 1,797 2,597 -
22636 1,797 24,433 19,600

In the opinion of the director, none of the incoming resources of the company are attributable to

geographical markets outside the UK.




LOWER MACHEN FESTIVAL

{A COMPANY LIMITED BY GUARANTEE)

NOTES ON FINANCIAL STATEMENTS

31 March 2005
3 Total resources expended
Staff Depreciation  Other Total Total
Costs casts 2005 2004
Direct chantable expenditure - - 24,535 24,535 17,352
- - 24,535 24,535 17,352
4  Net incoming/{outgoing) resources
Net incoming/(outgoing) resources are stated after charging:
2005 2004
Auditors’ remuneration 452 411
5 Debtors
2005 2004
£ £
Grants receivable 2,500 2,000
Other debtors and prepayments 692 426
3,192 2,426




LOWER MACHEN FESTIVAL
(A COMPANY LIMITED BY GUARANTEE)
NOTES ON FINANCIAL STATEMENTS

31 March 2005

Creditors: amounts falling due within one year

2003 2004
£ £
Restricted Fund Deferred meome - 400
Accruals and other creditors 1,815 411
1,815 811
Analysis of movements in funds
General
funds
£
Asat 1 April 2004 4720
(Deficit) for the year (102
As at 31 March 2005 4618
Analysis of net assets between fimds
Fixed Net Total
Assets Current Net
Assets Assets
General funds - 4,618 4618

10




LOWER MACHEN FESTIVAL

(A COMPANY LIMITED BY GUARANYEE)

ANALYSIS OF TOTAL RESOURCES EXPENDED

Direct charitable expenditure

Artists” Fees

Concert Artists” Fees
Education Fees

Other Artists (Cefn Tilla}
Artists expenses
Education expenses

Hire of Premises
Donation to Church

Publicity & Marketing
Festival Marketing
Cefn Tilla (Fundraising event)

Activity Expenditure
Festival Costs

Administration

Artistic Director’s fee
Administrator’s fee

General Administration expenses

Auditors remuneration

Development of Website & Database

Database & Website Costs

Total Expenditure

31 March 2605
General Restricted Total Total
Funds Funds 2005 2004
£ £ £
7.268 - 7.268 5,570
2,250 - 2.250 1,850
200 - 200 -
126 - 126 354
351 - 351 255
10,195 - 10,195 8.029
150 - 150 -
1,994 - 1,994 2,083
484 - 484 473
2,478 - 2,478 2,556
3,779 - 3,779 4,156
1,750 - 1,756 750
2,450 - 2,450 1,200
1,484 - 1,484 2350
452 - 452 411
6,136 - 6,136 2,611
- 1,797 1,797 -
22,738 1,797 24,535 17,352

Appendix 1




