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ALLOY WIRE INTERNATIONAL LIMITED
DIRECTORS' REPORT
YEAR ENDED 31 MARCH 2013

The directors present their report and the financial statements of the company for the year ended
31 March 2013

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW
The principal activity of the company during the year was that of the manufacturing of round, shaped
wire from hugh mickel alloys

The directors are pleased with the continued growth the company has seen during the year and are
satisfied with the overall position of the company at the year end

The directors measure the business's financial performance agamst certain key performance indicators
{KPIs) These KPIs include sales levels and added value, which are measured agamst break even levels

FUTURE DEVELOPMENTS
The directors are confident that the company will continue to be profitable and that this current level of
turnover will be maintained

RESULTS AND DIVIDENDS
The profit for the year, after taxation, amounted to £1,948,298 Particulars of dividends paid are
detailed 1n note 9 to the financial statements

FINANCIAL INSTRUMENTS
Details of the company's financial risk management objectives and policies are included 1n note 18 to
the accounts

RESEARCH AND DEVELOPMENT
The company has carried out research and development activities in the year

DIRECTORS
The directors who served the company during the year were as follows

Mr W Graham
Mr M Cobb

Mr P S Wiltshire
Mr M Venables
Mr A W Hogarth
Mr I Fitzgerald
Mr P Lambe

Mr I Fitzgerald was appointed as a director on 5 September 2012
Mr P Lambe was appointed as a director on 5 September 2012

Mr P S Wiltshure passed away on 8 August 2012
Mr W Graham retired as a director on 1 May 2013
Mr M Cobb retired as a director on | May 2013

Euro

The 1mpact of the Euro has been considered generally by the company The mmtial adoption of the Euro
has not had a sigruficant effect on the company and the directors do not consider that this position will
change in the future However, the directors continue to monitor the position




ALLOY WIRE INTERNATIONAL LIMITED
DIRECTORS' REPORT {continued)
YEAR ENDED 31 MARCH 2013

DIRECTORS' RESPONSIBILITIES
The directors are responsible for prepaning the Directors' Report and the financial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law the directors have elected to prepare the financial statements in accordance with Umted Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law)
Under company law the directors must not approve the financial staternents unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that year

In preparing these financial statements, the directors are required to
»  select smtable accounting policies and then apply them consistently,
*  make judgements and accounting estimates that are reasonable and prudent,

. prepare the financial statements on the going concern basis unless 1t 15 mappropriate to presume
that the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reascnable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities

DONATIONS
During the year the company made the following contributions
2013 2012
£ £
Chartable 3,780 3,360

POST BALANCE SHEET EVENT
No post balance sheet events have occurred since the balance sheet date and up to the date of this
report




ALLOY WIRE INTERNATIONAL LIMITED
DIRECTORS' REPORT (continvea)

YEAR ENDED 31 MARCH 2013

AUDITOR
BSN Associates Limuted are deemed to be re-appomnted under section 487(2) of the Companies Act
2006

Each of the persons who 1s a director at the date of approval of this report confirm that

e  so far as each director 1s aware, there 15 no relevant audit nformation of which the company's
auditor 1s unaware, and

s  cach director has taken all steps that they ought to have taken as a director to make themself aware
of any relevant audit information and 1o estabhish that the company's auditor 15 aware of that
mformation

Registered office Signed on behalf of the directors
Narrowboat Way

Hurst Business Park
Brierley Hill
West Midlands

DY5 1UF
Mr M Venables

Director

Approved by the directors on 27 September 2013




ALLOY WIRE INTERNATIONAL LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
ALLOY WIRE INTERNATIONAL LIMITED

YEAR ENDED 31 MARCH 2013

We have audited the financial statements of Alloy Wire International Limited for the year ended
31 March 2013 which comprise the Profit and Loss Account, Balance Sheet, Cash Flow Statement and
the related notes The financial reporting framework that has been applied in thewr preparation 1s
apphcable law and United Kingdom Accounting Standards (Umted Kingdom Generally Accepted
Accouning Practice)

Thus report 1s made solely to the company's shareholders, as a body, n accordance with Chapter 3 of
Part 16 of the Companies Act 2006 Qur audit work has been undertaken so that we mght state to the
company's shareholders those matters we are required to state to them m an auditor's report and for no
other purpose To the fullest extent permatted by law, we do not accept or assume responsibility to
anyone other than the company and the company's shareholders as a body, for our audit work, for this
report, or for the opimions we have formed

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITOR

As explamed more fully in the Directors’ Responsibilities Statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and farr view Qur responsibility 1s to audit and express an opmion on the financial statements 1n
accordance with applicable law and International Standards on Auditing (UK and Ireland) Those
standards require us to comply with the Auditing Practices Board's Ethical Standards for Auditors

SCOPE OF THE AUDIT OF THE FINANCIAL STATEMENTS

An audit nvolves obtaming evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from matenal musstatement,
whether caused by fraud or error This includes an assessment of whether the accounting policies are
appropriate to the company's circumstances and have been consistently applied and adequately
disclosed, the reasonableness of significant accounting estimates made by the directors, and the overall
presentation of the financial statements In addition, we read all the financial and non-financial
information 1n the annual report to identify material inconsistencies with the audited financial
statements If we become aware of any apparent material misstatements or inconsistencies we consider
the unplications for our report

OPINION ON FINANCIAL STATEMENTS
In our opiion the financial statements

«  give a true and fair view of the state of the company's affairs as at 31 March 2013 and of its profit
for the year then ended,

+  have been properly prepared i accordance with Umted Kingdom Generally Accepted Accounting
Practice, and

+  have been prepared 1n accordance with the requirements of the Companies Act 2006

OPINION ON OTHER MATTER PRESCRIBED BY THE COMPANIES ACT 2006
In our opimon the imformation given in the Directors’ Report for the financal year for which the
financial statements are prepared 1s consistent with the financial statements




ALLOY WIRE INTERNATIONAL LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
ALLOY WIRE INTERNATIONAL LIMITED (continueq)

YEAR ENDED 31 MARCH 2013

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION
We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires
us to report to you 1f, in our opinion

e  adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

»  the financial statements are not in agreement with the accounting records and returns, or
e certain disclosures of directers' remuneration specified by law are not made, or

e we have not received all the information and explanations we require for our audit

BN @crd pastes i ~ted i

STEVEN RICHARDS BA FCA (Semor

Statutory Auditor) \
For and on behalf of
BSN ASSOCIATES LIMITED

3B Swallowfield Courtyard Chartered Accountants

Wolverhampton Road & Statutory Auditor

Oldbury

West Midlands

B69 2JG

27 September 2013




ALLOY WIRE INTERNATIONAL LIMITED
PROFIT AND LOSS ACCOUNT
YEAR ENDED 31 MARCH 2013

2013 2012
Note £ £
TURNOVER 2 8,656,605 7,533,178
Cost of sales 4,486,617 4,496,799
GROSS PROFIT 4,169,988 3,036,379
Distribution costs 373,939 286,385
Administrative expenses 1,569,176 1,793,630
Other operating income 3 (256,652) -
OPERATING PROFIT 4 2,483,525 956,364
Provision for loss on operations to be discontinued - 31,715

2,483,525 088,079

Interest receivable 39 1,935
Interest payable and similar charges 7 (4,588) 6,929
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 2,478,976 966,943
Tax on profit on ordmary activities 8 530,678 265,387
PROFIT FOR THE FINANCIAL YEAR 1,948,298 731,556

All of the activities of the company are classed as continuing

Statement of total recognised gains and losses
There are no recognised gamns or losses other than the profit of £1,948,298 attributable to the
shareholders for the year ended 31 March 2013 (2012 - profit of £731,556)

The notes on pages 11 to 23 form part of these financial statements
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ALLOY WIRE INTERNATIONAL LIMITED

BALANCE SHEET
31 MARCH 2013

Note
FIXED ASSETS
Intangible assets 10
Tangible assets 1
Investments 12
CURRENT ASSETS
Stocks 13
Debtors 14
Cash at bank

CREDITORS: Amounts falling due within one
year 15

NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS: Amounts falling due after more
than one year 16

PROVISIONS FOR LIABILITIES
Deferred taxation 17

2013

1,192,287
1,453,820

1,871,754

4,517,861

2,051,849

2012

£ £
90,000 105,000
600,584 720,943
102 102
690,686 826,045
1,337,325
1,008,063
923,867
3,269,255
2,228,416
2,466,012 1,040,839
3,156,698 1,866,884
- 118,389
49,075 40,072
3,107,623 1,708,423

The Balance sheet continues on the following page.
The notes on pages 11 to 23 form part of these financial statements

-8-




ALLOY WIRE INTERNATIONAL LIMITED

BALANCE SHEET {continued)
31 MARCH 2013

Note
CAPITAL AND RESERVES
Called-up equity share capital 22
Share premum account 23
Capital redemption reserve 23
Profit and loss account 23
SHAREHOLDERS' FUNDS 24

2012
£ £
274,549 274,549
179,903 179,903
33,200 33,200
2,619,971 1,220,771
3,107,623 1,708,423

These accounts were approved by the shareholders and authorised for 1ssue on 27 September 2013, and

are signed on their behalf by

s Vol

MR M VENABLES

Company Registration Number 03722788

The notes on pages 11 to 23 form part of these financial statements

.9.




ALLOY WIRE INTERNATIONAL LIMITED

CASH FLOW STATEMENT
YEAR ENDED 31 MARCH 2013

NET CASH INFLOW FROM OPERATING
ACTIVITIES

RETURNS ON INVESTMENTS AND
SERVICING OF FINANCE

TAXATION

CAPITAL EXPENDITURE AND FINANCIAL
INVESTMENT

EQUITY DIVIDENDS PAID

CASH INFLOW BEFORE FINANCING
FINANCING

INCREASE/DECREASE) IN CASH

Note

25

25

25

25

25

25

£

2013

The notes on pages 11 to 23 form part of these financial statements

«10 -

2012
£ £

1,895,507 957,019
(4,549) 8,864
(239,547)  (210,430)
2213 (154,748)
(549,098)  (549,098)
1,104,526 51,607
(156,639) (96,814)
947,887 (45,207)




ALLOY WIRE INTERNATIONAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2013
ACCOUNTING POLICIES
Basis of accounting

The financial statements have been prepared under the historical cost convention, modified to
include the revaluation of financial instruments

Turnover

The turnover shown in the profit and loss account represents amounts wnvoiced during the year
excluding Value Added Tax Turnover 1s recogmsed when the goods are physically delivered to the
customer

Research and development
Research and development expenditure 1s written off 1n the year in which 1t 1s incurred
Amortisation

Amortisation 15 calculated so as to wnite off the cost of an asset, less 1ts eshmated residual value,
over the useful economic life of that asset as follows

Goodwill - 20 years straight line
Fixed assets

All fixed assets are imtially recorded at cost
Depreciation

Depreciation 15 calculated so as to write off the cost of an asset, less its estimated residual value,
over the useful economic life of that asset as follows

Leasehold Property - 20% straight line
Plant & Machunery - 10-20% straight hine
Motor Vehicles - 20% straight line

Frechold property 1s not depreciated as 1t 1s the policy of the board to mamtain the property n a
good condition with costs being charged to revenue as they are incurred The estimated residual
value of the premises would result in any depreciation charge being of little significance

Stocks

Stocks are valued at the lower of cost and net realisable value Cost 1s determined on latest cost
price basis and wncludes labour and overhead where relevant Net realisable value represents
estimated selling price less costs to complete and sell Prowvision 1s made for slow moving, obsolete
or damaged stock where the net realisable value 15 less than cost

Operating leasc agreements

Rentals applicable to operating leases where substantially all of the benefits and nisks of ownership
remain with the lessor are charged against profits on a straight line basis over the period of the
lease

-11-




ALLOY WIRE INTERNATIONAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2013
ACCOUNTING POLICIES (connnued)
Pension costs

The company operates a defined contribution pension scheme for employees The assets of the
scheme are held separately from those of the company The annual contributions payable are
charged to the profit and loss account

Deferred taxation

Deferred tax 1s recognised 1n respect of all timing differences that have orniginated but not reversed
at the balance sheet date where transactions or events have occurred at that date that will result in
an obligation to pay more, or a right to pay less or to receive more tax Deferred tax 1s measured
on an undiscounted basis at the tax rates that are expected to apply m the peniods 1n which timing
differences reverse, based on tax rates and laws enacted or substantively enacted at the balance
sheet date

Foreign currencies

Transactions 1 foreign currencies are translated at the exchange rate ruling at the date of the
transaction Monetary assets and habilities denominated 1n foreign currencies are retranslated at
the rate of exchange ruling at the balance sheet date Non-monetary iems carried at fair value that
are denomunated in foreign currencies are retranslated at the rates prevailing on the date when the
farr value was determined Non-monetary items that are measured at historical cost m a foreign
currency are not retranslated

Exchange differences arising on the settlement of monetary items and on the retranslation of
monetary ttems are taken to the profit and loss account Exchange differences ansing on non-
monetary items, carried at fair value, are included 1n the profit and loss account, except for the
differences arising on the retranslation of non-monetary items 1n respect of which gains and losses
are recorded in equity For such non-monetary items, any exchange component of that gain or loss
15 also recogmised directly n equity

Financial instruments

Financial instruments are classified and accounted for, according to the substance of the
contractual arrangement, as either financial assets, financial habilities or equity mstruments An
equity nstrument 1s any contract that evidences a residual interest in the assets of the company
after deducting all of 1its lablhities

Investments

All mvestments are matially recorded at cost, beng the fair value of the consideration given and
including acquisition costs associated with the investment All purchases and sales of imvestments
are recognised using trade date accounting

-12 -




ALLOY WIRE INTERNATIONAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31 MARCH 2013

TURNOVER

The turnover and profit before tax are attributable to the one principal activity of the company

An analysis of turnover 15 given below

United Kingdom
Europe

Asia

America
Australasia
Africa

Middle East

OTHER OPERATING INCOME

Other operating income

Other operating income received relates to a keyman policy
OPERATING PROFIT

Operating profit 1s stated after charging/(crediting)

Amortisation of intangible assets
Depreciation of owned fixed assets
Loss/(Profit) on disposal of fixed assets
Audstor's remuneration

- as auditor

- as auditor

- for other services
Operating lease costs

- Other
Net loss on foreign currency translation

=13 -

2013 2012
£ £
4,319,104 3,777,042
2,644,102 1,791,783
376,297 520,562
1,136,478 1,255,268
114,873 101,130
11,711 9,607
54,040 77,786
8,656,605 7,533,178
2013 2012
£ £
256,652 -
2013 2012
£ £
15,000 15,000
72,967 57,653
45,179 (16,970)
6,800 6,700
6,800 6,700
23,200 26,300
32,141 31,000
80,491 3,911




ALLOY WIRE INTERNATIONAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2013

Auditor’s fees

The fees charged by the auditor can be further analysed under the followng headings for services
rendered

2013 2012
£ £
Audit 6,800 6,700
Accountancy 4,000 4,500
Taxation 7,200 9,800
Business consultancy 12,000 12,000
30,000 33,000

PARTICULARS OF EMPLOYEES

The average number of staff employed by the company during the financial year amounted to

2013 2012
No No
Number of production staff 20 19
Number of admunistrative staff 9 8
29 27
The aggregate payroll costs of the above were
2013 2012
£ £
Wages and salaries 1,837,057 2,074,770
Social security costs 221,050 255,754
Other pension costs 49,487 245,460

2,107,594 2,575,984

DIRECTORS' REMUNERATION

The directors' aggregate remuneration 1n respect of qualifying services were
ggreg p q g

2013 2012
£ £
Aggregate remuneration 752,984 977,074
Value of company pension contributions to money purchase schemes 14,009 208,550

766,993 1,185,624

Remuneration of highest paid director:

2013 2012
£ £
Total remuneration (excluding pension contributions) 241,245 502,249

-14 -




ALLOY WIRE INTERNATIONAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2013

DIRECTORS' REMUNERATION (connnued)

The number of directors who accrued benefits under company pension schemes was as follows

2013 2012
No No
Money purchase schemes 4 3
INTEREST PAYABLE AND SIMILAR CHARGES
2013 2012
£ £
Interest payable on bank borrowing 4,588 8,562
Finance charges - 650
Interest on other loans - (16,141)
4,588 (6,929)
TAXATION ON ORDINARY ACTIVITIES
(a) Analysis of charge in the year
2013 2012
£ £
Current tax
In respect of the year
UK Corporation tax based on the results for the year at 24% (2012
- 26%) 521,683 246,055
Over/under provision m prior year ®) 3D
Total current tax 521,675 246,024
Deferred tax
Ongnation and reversal of timung differences (note 17)
Caputal allowances 9,003 19,363
Tax on profit on ordinary activities 530,678 265,387

-15-




ALLOY WIRE INTERNATIONAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2013
TAXATION ON ORDINARY ACTIVITIES (contnued)
(b) Factors affecting current tax charge

The tax assessed on the profit on ordinary activittes for the year 1s gher than the standard rate of
corporation tax i the UK of 24% (2012 - 26%)

2013 2012
£ £
Profit on ordinary activities before taxation 2,478,976 996,943
Profit on ordinary activities by rate of tax 594,954 259,205
Expenses not deductible for tax purposes (51,409) 9,399
Caprtal allowances for period 1n excess of depreciation (9,405) (20,843
Tax chargeable at lower rates (1,343) -
Adjustments to tax charge in respect of previous periods (8) 6,469
Margmal relicf - (8,200)
Research and development claims (21,306) -
Tax rehef on unrelieved capital losses 10,192 -
Total current tax (note 8(a)) 521,675 246,024
DIVIDENDS
Equity dividends
2013 2012
£ £
Paid during the year
Dividends paid 549,098 549,098
Dividends of 200p (2012 200p) per share have been paid during the year
. INTANGIBLE FIXED ASSETS
Goodwill
£
COST
At 1 April 2012 and 31 March 2013 300,000
AMORTISATION
At 1 April 2012 195,000
Charge for the year 15,000
At 31 March 2013 210,000
NET BOOK VALUE
At 31 March 2013 90,000
At 31 March 2012 105,000

-16 -




ALLOY WIRE INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2013

11. TANGIBLE FIXED ASSETS

12,

COST

At 1 Apnl 2012
Additions
Disposals
Transfers

At 31 March 2013

DEPRECIATION
At 1 Apnl 2012
Charge for the year
On disposals
Transfers

At 31 March 2013

NET BOOK VALUE
At 31 March 2013

At 31 March 2012

Capital commitments

Frechold Leaschold Plant & Motor
Property Property Machinery Vehicles Total
£ £ £ £ £
455,179 21,452 695,293 41,793 1,213,717
- 16,029 129,426 - 145,455
(185,733) - (42,426) (792) (228,951)
- 1,490 (1,490) - -
269,446 38971 780,803 41,001 1,130,221
- 21,452 457,959 13,363 492,774
- 3,200 62,957 6,804 72,967
- - (35,472) (632) (36,104)
- 1,490 (1,490) - -
-~ 26,148 483,954 19,535 529,637
269,446 12,823 296,849 21,466 600,584
455,179 - 237,334 28,430 720,943
2013 2012
£ £
9,269 42,000

Contracted but not provided for 1n the financial statements

The company agreed to purchase fixed assets worth £9,269 prior to the year end These fixed
assets were not mstalled and 1n use until after the year end

INVESTMENTS

Investment in subsidiary undertakings

COST

At 1 April 2012 and 31 March 2013

AMOUNTS WRITTEN OFF
At 1 April 2012 and 31 March 2013

NET BOOK VALUE

At 31 March 2013 and 31 March 2012

-17 -
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12,

13.

14,

ALLOY WIRE INTERNATIONAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2013
INVESTMENTS (connnued)

The company owns 100% of the 1ssued share capital of Resistance Wires Limited in which it holds
2 £1 ordinary shares and Precision Shaped Wires Limited in which 1t holds 100 £1 ordinary
shares The net asset values, profits and activities of the subsidiaries for the year are as histed
below,

2013 2012
£ £
Aggregate capital and reserves
Resistance Wires Limited (dormant) 2 2
Precision Shaped Wires Limited (dormant) 100 100

Profit and (loss) for the year

Resistance Wires L.imited (dormant) - -
Precision Shaped Wires Limited (dormant) - -

Precision Shaped Wires Limited 1s a company registered n England & Wales and Resistance
Wires Limited 1s a company registered i Scotland

Under the provision of section 405 of the Compamies Act 2006 the company 1s exempt from
preparing consclidated accounts and has not done so on the grounds that all of it's subsidiaries are
collectively not material for the purposes of giving a true and far view Therefore, the accounts
show mformation about the company as an mdividual entity only

STOCKS
2013 2012
£ £
Stock 1,192,287 1,337,325
DEBTORS
2013 2012
£ £
Trade debtors 1,402,483 889,973
Prepayments and accrued mcome 51,337 118,090

1,453,820 1,008,063

-18 -




15. CREDITORS: Amounts falling due within one year

16.

17.

Bank loans
Trade creditors

ALLOY WIRE INTERNATIONAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2013

Amounts owed to group undertakings

Other creditors including taxation and social security

Corporation tax

PAYE and social security

VAT
Other creditors

Directors current accounts

Accruals and deferred income

2013 2012
£ £ £

- 38,250

968,849 1,239,621
102 102
521,683 239,555
83,308 94,458
166,890 4,724
3,164 4,326
32,189 1,869
807,234 344,932

275,664 605,511
2,051,849 2,228,416

The bank loans and overdrafts are secured by fixed and floating charges on the assets of the

company

CREDITORS: Amounts faling due after more than one year

Bank loans

DEFERRED TAXATION

2013

£

The movement 1n the deferred taxation provision during the year was

Prowision brought forward

Profit and loss account movement arising during the year

Provision carried forward

2013
£
40,072

9,003

49,075

2012
£
118,389

2012
£
20,709
16,363

40,072

The provision for deferred taxation consists of the tax effect of timung differences 1n respect of

Excess of taxation allowances over depreciation on fixed assets

-19 .-

2013
£
49,075

49,075

2012
£
40,072

40,072
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ALLOY WIRE INTERNATIONAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2013

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

Credit risk

The company montors credit risk closely and considers that its current policies of credit checks
meets 1ts objectives of managing exposure to credit risk

The company has no significant concentrations of credit risk Amounts shown in the balance sheet
best represent the maximum credit risk exposure n the event other parties fail to perform their
obligations under financial instruments

Currency risk

The company monitors currency risk closely and considers that its current policies meets 1ts
objectives of managing exposure to currency risk

COMMITMENTS UNDER OPERATING LEASES

At 31 March 2013 the company had annual commitments under non-cancellable operating leases
as set out below

2013 2012
Land and Other Land and Other
buildings Items buildings Items
£ £ £ £
Operating leases which expire
Within 2 to 5 years - 3,016 - 6,474
After more than 5 years 59,000 3,458 59,000 -
59,000 6,474 59,000 6,474

TRANSACTIONS WITH THE DIRECTORS

During the year Mr W Graham was paid a dividend of £71,400 (2012 £109,400) and Mrs S
Graham was paid a dividend of £60,000 (2012 £22,000) 1n respect of their shareholdings Mr P
Wiltshure was paid a dividend of £109,400 (2012 £109,400) and Mrs M Wiltshire was paid a
dividend of £22,000 (2012 £22,000) 1n respect of thewr sharcholdings Mr M Cobb was paid a
dividend of £78,000 (2012 £78,000) and Mrs A Cobb was paid a dividend of £22,000 (2012
£22,000) 1n respect of thewr shareholdings Mr A Hogarth was paid a dividend of £64,000 (2012
£64,000) n respect of his shareholding Mr P Lambe was paid a dividend of £22,000 (2012
£22,000) in respect of his shareholding

At the year end the company owed Mr M Venables £6,677 (2012 £1,327), Mr P Lambe £6,268
(2012 £Nil), Mr [ Fitzgerald £6,015 (2012 £Nil), Mr W Graham £10,468 (2012 £177), Mr M
Cobb £2,761 (2012 £146) and Mr P Wiltshure £MNil (2012 £218)

-20-




21,

22.

23.

24,

ALLOY WIRE INTERNATIONAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31 MARCH 2013

RELATED PARTY TRANSACTIONS

The directors consider that W Graham, M Cobb and Mrs M Wiltshire control the company at the

year end

At the year end the company owed £2 (2012 £2) to Resistance Wires Limited and £100 (2012

£100) to Precision Shaped Wires Limited who are both related parties of the company

No other transactions with related parties were undertaken such as are required to be disclosed

under Financial Reporting Standard 8
SHARE CAPITAL

Allotted, called up and fully paid:

2013 2012
No £ No £
Ordinary Class A shares of £1 each 181,400 181,400 181,400 181,400
Ordwnary Class B shares of £1 each 93,149 93,149 03,149 93,149
274,549 274,549 274,549 274,549
All shares rank pari pasu with regards to voting rights, dividends and capital in a winding up
RESERVES
Capital
Share premium redemption Profit and loss
account reserve account
£ £ £
Balance brought forward 179,903 33,200 1,220,771
Profit for the year — - 1,948,298
Equity dividends - - (549,098)
Balance carned forward 179,903 33,200 2,619,971
RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS
2013 2012
£ £ £
Profit for the financial year 1,948,298 731,556
Purchase of own ordinary shares - {10,200)
Premum on purchase of own ordinary shares - {43,758)
Equity dividends (549,098) (549,098)
(549,098)
Net addition to shareholders' funds 1,399,200 128,500
Opening shareholders' funds 1,708,423 1,579,923
Closing shareholders' funds 3,107,623 1,708,423
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25. NOTES TO THE CASH FLOW STATEMENT

RECONCILIATION OF OPERATING PROFIT TO NET CASH INFLOW FROM

OPERATING ACTIVITIES
2013 2012
£ £
Operating profit 2,483,525 956,364
Amortisation 15,000 15,000
Depreciation 72,967 57,653
Loss/(Profit) on disposal of fixed assets 45,179 (16,970)
Decrease/(increase) in stocks 145,038 (301,250)
{Increase)/decrease 1n debtors (445,757) 345,643
Decrease 1n creditors (420,445) (131,136)
Movement 1n provision for loss on operations to be dicontinued - 31,715
Net cash inflow from operating activities 1,895,507 957,019
RETURNS ON INVESTMENTS AND SERVICING OF FINANCE
2013 2012
£ £
Interest received 39 1,935
Interest paid (4,588) 7,579
Interest element of hire purchase and finance lease - (650)
Net cash (outtflow)/mflow from returns on mvestments and servicing
of finance (4,549) 8,864
TAXATION
2013 2012
£ £
Taxation (239,547) (210,430)
CAPITAL EXPENDITURE
2013 2012
£ £
Payments to acquire tangible fixed assets (145,455) {177,498)
Receipts from sale of fixed assets 147,668 22,750
Net cash mflow/(outflow) from capital expenditure 2,213 {154,748)
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25. NOTES TO THE CASH FLOW STATEMENT (continued)

FINANCING

Purchase of own equity shares
Premium on purchase of own equity shares

Repayment of bank loans

Net outflow from other short-term creditors
Capital element of hire purchase and finance lease

Net cash outflow from financing

Increase/{decrease) in cash in the period

Net cash outflow from bank loans

Cash outflow 1n respect of hire purchase and finance

lease

Change in net funds

Net funds at 1 April 2012

Net funds at 31 March 2013

ANALYSIS OF CHANGES IN NET FUNDS

Net cash
Cash 1n hand and at bank

Debt
Debt due within | year
Debt due after 1 year

2013 2012
£ £
- (10,200)
- (43,758)
(156,639) (34,611)
- (4,675)
- (3,570)
(156,639) (96,814)
RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET FUNDS
2013 2012
£ £ £
947,887 (45,207
156,639 34,611
Net outflow from other short-term creditors - 4,675
- 3,570
1,104,526 (2,351)
1,104,526 (2,351)
767,228 769,579
1,871,754 767,228
At At
1 Apr 2012  Cash flows 31 Mar 2013
£ £ £
023,867 947,887 1,871,754
(38,250) 38,250 -
(118,389) 118,389 -
(156,639) 156,639 -
767,228 1,104,526 1,871,754

Net funds
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