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FRESH TRADING LIMITED

Strategic Report for the Year Ended 31 December 2021

“The diroctors present their report for the year ended 31 December 2021.

Principal activities _
The principal activities of Fresh Trading Limited during the year is that of investment holdmg company and the
maintenance, management, protection and development of certain intellectual property on a global basis.

Group financial statements have not been prepared as the. Company is exempt from preparing such financial
statements under section 401(1) of the Companies Act 2006. The Company’s financial statements present
~ information about it as an individual company and not about its group. . -

Group performance
As the Company is an investment: holding company (being the Parent company of Innocent Limited and Fresh
Trading Supply B.V.,), in discussing the development and performance of the Company, it is considered appropriate
to present below the key performance indicators of the Company together with the key performance indicators of its -
subsidiaries on'a consolidated basis (“the Group”, also known as "innocent").

2020 - Change

02021
Unaudited Unaudited
g - , £m £m ' T %

Group turnover « - o ' ' 4418 = 4234 4
Group operating (loss)/profit - 9.5) : 48 - (298)
Group tax charge : K - (4.0) ' @a.1 ’ 29
Group loss after tax ' , ‘ - (8.4) (9 342

- Group shareholder's funds - 232.0 . 24557 (5)
* Group charitable donations . ' . , sy . - " (1.6) (6)
Average number of employees . ' 687.0 648.0 - 3 6

Despxte the continued challenges of the COVID crisis in 2021, the year ended 31 December 2021 was a year of
significant progress for the innocent business as we seek to deliver on our purpose to "make natural delicious food
and drink that helps people and the planet live well and die old". In 2021, the Group recertified as.a B Corp with an
outstanding score of 105.2, an important proof point of our commitment to be a force for good, showing a business
can be successful whilst doing the right thing for people and the planet. ¢ .

Back to growth

The business returned to growth in 2021 in one of our key metncs, endmg the year w1th a turnover of £442m a

growth of 4.4%. We realised good market growth in the majority of our European countries where we operate, as we
" continued to grow in take home _]ulces whilst seeing recovery in our on-the-go sales. Our Asia business, whilst
. nascent, grew in 2021, with encouraging growth in China, particularly in direct to consumer and food service

channels. We decided to cease our pilot in Japan after mixed results, compounded by the challenges of launching an-

on-the-go business dunng the pandemic.

Pdge 2.
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. FRESH TRADING LIMITED
Strategic Re_port for the Year Ended 31 December 2021 (continued)

Laying the foundations for the future . :
Our ambitious business transformation programme continued at pace, despite the challenges of COVID. We
completed the build phase of two key projects: .

.« The Blender, our first manufacturing facility, in Rotterdam, a 35,000 sqm, all electric, ‘carbon neutral fac1hty that
will, when fully operational, produce approx1mately 70% of our volume; and .
* Implementation of all new finance and operating systems with a new ERP, manufacturmg, people, product and
technical systems. .

" The transformational scale of these projects means we are still in_the process of fully embedding them to their full
potential. We can already see that they are the right choice for our future and will deliver the strategic, operational
and financial benefits needed to help us continue to grow. The Blender is strategically located to minimise. road.
miles and uniquely designed to be an all electric manufacturing plant that through renewable energy” will operate
with zero carbon emissions. It will make a substantial contribution to our decarbonisation efforts, towards our
approved Science Based Target to reduce emissions per litre by 50% by- 2030 and in an era of escalating fuel and
energy costs is an mcreasmgly strateglcally sound long-term choice.

As well as a capital draw down, 2021 has also seen significant costs in the Profit'and Loss in relation to the
_commissioning costs of The Blender and the systems transformation. Whilst factored into our budget and the
long -term business case, they are the primary driver of our drop in profits in 2021. Wlth these structural changes
now in place we expect to see a material move forward in our proﬁtablhty in future years as the benefits of these
mvestments increase. '

However-, the commissioning of The Blender will continue through 2022 which will create a headwind to
profitability that will be temporary but remain until the facility is fully commissioned. Additionally, the significant
inflationary pressures and disrupted supply chairis that the group faces is creatmg additional profitability challenges
to manage in 2022. :

Contmued progress on becoming good all round

As a B Corp, we are deeply committed to a progressive leadershxp model that seeks to balance purpose, people
planet, and profit. Every three years B Corps are required to re-certify, and we went through that re-certification
process in 2021. We were delighted to score 105.2 points, a significant improvement on our score of 92.5 in 2018
when we first became a B Corp. By embedding the B Corp mindset throughout the business, we have seen many of
the improvements coming bottom up from thoughtful day to day decision making, building a culture of resilience

" and continuous improvement for the long term. While we  were able to increase our score across the board, we .
recognise there is more we can do, particularly as our business grows and changes.

In 2021, we translated our company philosophy into a consumer facing campaign - Little Drinks, Big Dreams - to
help explain our commitment to building a successful business and keepmg people healthy while making sure our
commun1t1es and our planet are healthy too.

Part of our commitment as a B Corp is about transparency and we published our second “Good All Round” report.
setting out the progress we have made as a business on all fronts and the gaps and the targets we have set ourselves.
All these reports-can be found on our web51te innocentdrinks.co.uk.

2021 was an mcredlbly difficult year for our communities. To support their recovery from the pandemic, we gave
1,246,868 drinks away through our partnerships and once again donated £1m to the innocent foundation and £1.46m

* to charitable causes in total. Qur people, over 478 them also took time off as part of their volunteenng days to lend
a helping hand : .

Page 3
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FRESH TRADING LIMITED
Strategic Report for the Year Ended 31 December 2021 (continued)

c

Continued progress on becoming good all round (continued)

From extreme weather events to agreements on accelerating action on climate at the COP26 summit, 2021 was also
a decisive year for climate change. We know that the climate crisis is moving faster than climate action that’s why
we have committed to becoming carbon-neutral by 2025 and have an approved Science Based Target to reduce our
emissions per litre by 50% on a pathway towards net zero by 2040. The Blender plays an important role in helping
reduce our carbon footprint, but with a large global agricultural supply chain we are well aware of the scale of action
‘we need to take and are working hard to reduce emissions within our own operations and within our value chain. In
spring 2021 we launched our Farmer Innovation Fund to support projects finding innovative ways to reduce carbon
in agriculture, as one small step on that journey.

Looking to the future
We remain extremely confident about the long-term prospects for the business. We believe that our ab111ty to
continue to innovate against a growing health and wellness trend provides us with lots of potential growth
_ opportunities as we return to more normalised trading conditions. In addition, with increasing consumer focus on
how companies operate, our long-term commitment to our purpose and our status as a B Corp means we are well
placed. As we operationalise the major building blocks of our transformation in 2022, we will have an operating
platform that enables us to increase our resilience, capitalise on our scalé and an ability to invest in future growth as
well.as continue to support our people, the planet and those less fortunate than ourselves.

Principal risks and uncertainties '

* Financial risks
The Company has established a risk and financial management framework whose primary objectlves are to protect -
the Company from events that hinder the achievement of the Company's performance objectives. The objectives aim

-to limit undue counterparty exposure, ensure sufficient working capital management and to reduce the unpact of =

price fluctuations, whether due to the demand for raw materials or foreign currency fluctuations.

Credit risk
Credit risk is the risk that one party to a financial instrument will cause a financial loss to the other party by failing
to dxscharge an obligation. The Company's policies are aimed at minimising such losses, and require that deferred
terms are only granted to customers who demonstrate ‘an appropnate payment history and satisfy creditworthiness
procedures.

Liquidity risk
Liquidity risk is the nsk that an entity will encounter dlfﬁculty in meeting oblxgatlons associated with financial
liabilities. The Company aims to mitigate liquidity risk by managing cash generation by its operations.-

" Cash flow risk _ :
Cash flow risk is the risk of.exposure to variability in cash flows that is attributable to a particular risk associated
with a recognised asset or llablllty The: Cornpany alms to manage cash flow risk by monitoring and revxewmg )
workmg capital.

Currency risk
The Group uses forward foreign currency contracts to reduce exposure to the vanablhty of foreign exchange rates by
fixing the rate of any material payments in a foreign currency. .

Page 4
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FRESH TRADING LIMITED

Strategic Report for the Year Ended 31. December 2021 (continued)

Principal risks and uncertainties (continued)

Litigation ’

Litigation or legal proceedings could expose us to significant habllmes and damage the Company's brand and
reputation. The Company evaluates any litigation, claims and legal proceedings to assess the likelihood of
unfavourable outcomes and to estlmate if posstble the amount of potential losses and put in place procedures to
mitigate such losses. .

Laws and regulations

Changes in, or failure to-comply with, the laws and regulatlons appllcable to our business operatlons could increase
our costs or reduce our net operating revenues. The Company will review any changes in laws and regulations that
" might impact the business to mitigate any such impacts.

Brexit -

. After reviewing the EU-UK Trade and Cooperatlon Agreement in detail in 2020 innocent 1mplemented mmgatlons
where appropriate. The contmumg impact of Brexit is monitored in terms of the effect on import and export of
goods in EU territories. : .

Coronavzrus impact
Dunng 2021, the Company has continued to be 1mpacted by the spread of COVID-19. The impact of these changes ‘
is unpredictable and varied depending on the market, the level of vaccines given in a market and the government
policies related to containment. We expect some on-going impacts, especially in Asia where current measures are
materially impacting our ability to operate normally. '

Conflict in Ukraine :
In 2022, The Coca-Cola Company, the Companys ultimate parent undertakmg, announced the suspensmn of its

business in Russia as a result of the conflict in Ukraine. After making enquiries, the directors do not expect this . .

suspensmn of busmess to have a material adverse impact on the Company's operatlons

Company performance

Fresh Trading Limited made a loss after tax in 2021 of £27. 6m which reflects its role as the restdual profit/loss -
holder for its group. The loss for 2021 was in line with the business’s expectations for the year and is in addition to
the proﬁts made by other members of the group

Charitable donatlons

During the year, the Group have agreed to make charitable contnbutlons of £1,461,000 (2020: £1,635,000) to
charities, taking our total charitable contributions to date to over £17 million. At this point in time, on a rollmg basis
we are substantxally ahead of our 10% of profits to charity commitment. .- )
The table below sets out the 5-year cumulative profit or loss the Group has made each year since 2017, the amount
of money committed to charity on the same basis, and the donation as a percent on profit after tax on the same basis.

Unaudited ‘ 2017 2018 2019 2020 2021
Cumulative 5 year total charitable I : _

donation . ' 6,694 7772 8,135 8216 8,213
Cumulative 5 year PAT ‘ (6,630) 2,981 (14,819) - (13,967) (28,786) -
Cumulative S year donation as a % of ' S . S .
PAT - . 261 - - -

Page §
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FRESH TRADING LIMITED

Strategic Report for the Year Ended 31 December 2021 (continued)

Approved by tﬁe Board on 15 December 2022 and signed on its vbeh.alf by:

JL Davénpo _
"Company secretary and director -
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FRESH TRADING LIMITED
Directors' Report for the year ended December 2021 -

The directors present their report and audited t'mancial statements for the year ended 31 December 2021.

Directors of the Company
The directors, who held office during the year, wefe as follows

JL Davenport.- Company secretary and director
D Lamont (resigned 31 July 2022)

S Roche (resigned 18 February 2021)

‘S J Norman (appointed 17 June 2021)

N Canney (appointed 15 June 2022)

Principal activity -
The principal activities of Frésh Trading Limited during the year is that of an investment holding company and the
maintenance, management protection and development of certain intellectual property ona global basis.

The Group's prmcrpal activities during the year contmued to be the development manufactunng and distributing . of
natural healthy drinks. .

Dividends
The directors do not recommend that the Company pay a dividend. in respect of the financial year ended 31
December 2021 (2020: Nil).

Charitable donations
As discussed in the strategic report the Group have made charitable contributions of £1 461 000 (2020: £1,635,000).
The Company has made charitable contributions of £1,074,000 (2020: £950,000). .

Future developments
The Company intends to continue operatmg in line with current act1v1ty

Events after the balance sheet date
There were no significant adjusting or non—adjustmg events between the Balance Sheet date and the date of signing
of the financial statements. . :

In. 2022, The Coca-Cola Company, the Company's ultimate parent undertaking, announced the suspension of its
business in Russia as a result of the corflict in Ukraine. After making enquiries, the directors do not expect this
" suspension of business to have a matenal ‘adverse impact on the Company's operations. '

Research and development _
The Company carries out research and development necessary to support its principal activities in supportmg the
development of natural healthy dnnks :

- Political donations
No polmcal donations were made during the year 2021 or 2020.
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"FRESH TRADING LIMITED

Directors' Report for the year ended December 2021 (continued)

Going concern -

The Company’s business activities, together with the factors likely to affect its future development its ﬁnancxal
position, financial risk management objectives and its exposures to risk are described in the Strategic Report on
pages 2 to 6. :

The ﬁnancial statements have been prepared on a going concern basis as, having reviewed the current position and,
cash flow projections of the Company (including those of its subsidiaries), the directors have a .reasonable
expectation that the Company has adequate resources to continue in operational existence for the foreseeable future -
at the time of approving the financial statements. Fresh Trading Limited has received a letter of support from its
. ultimate parent company, The Coca-Cola Company, stating its commitment to provide continuing financial support
to enablé the Company to meet financial obligations as and when they fall due covering a period.of twelve months
from the date of approval of the financial statements, but only to the extent that money is not otherwise available to
meet such liabilities. Innocent Limited, one of the Company's subsidiaries, has confirmed in writing that it will not
" call for payment the amount due to it of £126.8m unless the Company has sufficient funds available.

It is our view, to the best of our current knowledge, that COVID-19 and the conflict in Ukraine will not have a
material adverse impact on the Companys ability to continue as a going concern. Further details regarding the
adoption of the going concern basis, in preparing the financial statements, can be found in the Accountmg Policies

(Note 3).

Dlsclosure of information to the audltor

~ Each director has taken steps that they ought to have taken as a director in order to make themselves aware of any
relevant audit information and to establish that the Company's auditor is aware of that information. The directors
confirm that there is no relevant information that they know of and of which they know the auditor is unaware.

Reappointment of auditor

In accordance with section 487(2) of the Compames Act 2006, a resolution for the re-appointment of Ernst & Young
as auditor of the Company is to be proposed at the forthcoming Annual General Meeting,

Approved by the Boéird on 15 December 2022 and signed on its behalf by:

port .
‘Company secretary and director

Page_ 8.
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~

.FRESH TRADING LIMITED
Statement of Directors' Resp‘onsibilities

The directors are responsible for preparing the Strategfc Report, Directors' Report and the financial statements in‘
accordance with applicable UK law and regulations. .

UK Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted

- Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS 101 'Reduced
Disclosure Framework' ('FRS 101'). Under UK Company law the directors must not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the Company and of the profit or
loss of the Company for that period. In preparing these financial statements, the directors are requ1red to:’

+ ‘select suitable accounting pohcxes and apply them consnstently,
. make judgements and estimates ‘that are reasonable and prudent;

 state whether. UK Accounting Standards have been followed subject to any material departures disclosed and
explained in the financial statements; and. N
« prepare the financial statements on a going concern basis, unless they consider that to be inappropriate.

. The directors’are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of -
fraud and other irregularities. . .

ApproVed by the Board on 15 December 2022 and signed on its behalf by:

J L Davenport
Company secretary and-director,
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INDEPENDENT AUDITOR’S REPORT ;I'O THE MEMBERS OF FRESH TRADING LIMITED

Opinion

We have audited the financial statements of Fresh Trading Limited for the year ended 31 December.
2021 which comprise the Profit and Loss Account, the Balance Sheet, the Statement of Changes in
Equity and the related notes 1 to 20, including a summary of significant accounting policies. The financial .
reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards including FRS 101 “Reducéd Disclosure Framework (United ngdom Generally
Accepted Accountmg Practlce) :

In our opinion, the financial statements:

¢ givea true and fair view of the cdmpany’s affairs as at 31 December 2021 and of its loss for the
~ year then ended;

e have been properly prepared in accordance with United Kingdom G‘enerally Accepted Accountin‘g
Practice; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable faw. Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements section of our report. We are independent of the
company in accordance with the ethical requirements that are relevant to our audit of the financial
- statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Conclusions relating to. going concern

In euditing the financial statements, we have concluded that the directors’ use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the company's ability
to continue as a going concern for a period of twelve months from when the financial statements are
authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described

in the relevant sections of this réport. However, because not all future events or conditions can be
predicted, this statement is not & guarantee as to the company's ability to continue as a going concern.

Page 10
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF FRESH TRADING LIMITED
(Continued) "

cher information

The other information comprises the information included in the annual report, other than the financial
statements -and our ‘auditor’s report thereon. The direttors are responsuble for the gther mformatronr
contained within the annual report.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other

information is materially inconsistent with the financial statements or our knowledge obtained in the

course of the audit or otherwise appears to be materially misstated. If we identify .such material

inconsistencies or apparent material misstatements, we are required to determine whether this gives

rise to a material misstatemient in the financial statéments themselves. If, based on the work we have

performed, we conclude that there is a material misstatement of the other information, we are required
to report that fact.

We have nothing to report in this regard.
‘Opinions on other matters prescribed by the Companies Act 2006
In.our opinion, based on the work undertaken in the course of the audit:

« the information given in the strategic report and the directors’ report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and

» the strategic report and directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its. environment obtained in the
course of the audit, we have not identified material misstatements in the strategic report or directors’
report.

We have nothing to report.in respect of the foliowing matters in relatlon to which the Companies Act
2006 requires us to report fo you if, in our opinion:

e adequate accounting records have not been kept; or
e the financial statements are not in-agreement with the accounting records; or
e  certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

Page 11
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF FRESH TRADING LIMITED'
(Contmued)

Responsibilities of directors

As explained more fully in the directors’ responsibilities statément set out on page 9, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal ¢ontrol as the directors determine is necessary to enable the
preparation of fmancnal statements that are free from material misstatement, whether due to fraud or .
error.

In preparing the financial statements, the directors are responsible for asséssing the company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to. obtain reasonable assurance about whether the financial statements as a whole.
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is hot a guararitee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of theSe financial statements.

Explanation as to what extent the audit was considered capable of detectmg irregularities,
including fraud .

Irregularities, including fraud, are instances of non-compliance with laws and regulations, We design
procedures in line with our responsibilities, outlined above, to detect irregularities, including fraud. The
risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentional
misrepresentations, or through collusion. The extent to which our procedures are capable of detecting
irregularities, including fraud is detailed below. However, the primary responsibility for the prevention -
and detection of fraud rests with both those charged with governance of the entity and management.

Our approach was as follows:

e  We obtained an understanding of the legal and regulatory frameworks that are applicable to the
company and determined that the most significant are those that relate to the reporting framework
(FRS 101 and the Companies Act 2006) and the relevant direct and indirect tax legislation in the -
United Kingdom. In addition, the Company should comply with laws and regulations relating to its
operations, including health and safety, employees, data protection, and anti-bribery and
corruption. ' ‘ '

e We understood how the Company is complying with those frameworks by making enquiries of
management to understand how the company determines and implements its policies and
procedures in these areas and corroborated this by reviewing supporting documentation. We
reviewed correspondence with relevant authorities. We reviewed board minutes to identify non-
compliance with laws and régulations, and we reviewed significant contracts and agreements
impacting the company in the financial year.

Page 12
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INDEPENDENT AUDITORS REPORT TO THE MEMBERS OF FRESH TRADING LIMITED
‘(Contmued)

Explanation as to what extent the audit was: cons:dered capable of detectmg lrregulant:es
ncludlng fraud (continued)

e . We assessed the susceptibility of the company’s fin‘_ar‘ic'ial statements to material misstat_ement;‘
including how fraud might occur by considering th_je risk of managemerit ovérride.

e Based on this understandmg we designed our audit procedures to ldentlfy noncompliance with such
laws and regulatlons Our procedures jnvolved audltlng journals identified by specific.risk criteria,

A further descnptlon of our responsibilities for the audit of the financial statements is located ‘on the
Financial Reporting Council’s website at https Ilwww frc.org. uk/audntorsresponsnblhtnes This description
forms part of our auditor's report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with- Chapter 3 of Part

.16 of the Comipanies Act 2006. "Our audit work has been undertaken so that we might state to the
company's members those matters we are required to state to them in an auditor's report and for no
other purpose. To the fullest extent pérmitted by law, we do not accept or assume responsibility to
anyone other than the company and the company 's members as a body, for our. audit work, for this.
report, or for the opinions we have formed.

Dermot Daly (Senior statutory‘aliditor)

- for and on behalf of Ernst & Young, Statutory AUdI'(OT
Dublin
Date: 15 December 2022
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FRESH TRADING LIMITED

Profit and Loss Account
for the Year Ended 31 December 2021.

Note
Turmover ) ' ) .. o : | 5
. Administrative expenses
Operating loss . ' ‘ o .6
Interest payable and similar charges ' 7
~ Loss before tax - .
Tax on loss on ordifie'xry‘ activities ] -9

Lossfor the year
- Other comprehensive income

"Total comprehensive loss

The above results were derived from continuing operations.

'The notes on pages 17 to 40 form an integral part of these financial statements.

Page 14

2020

2021

£ 000 £000
21,147 30,654 .
(46,594) (44,716)
(25,447) (14,062)
(2,108) (1,853)
(27,555) (15,915)

. (27,555) (15,915)

' (27,555) (15,915)
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FRESH TRADING LIMITED

-~

. Balance Sheet
as at 31 December 2021

Fixed assets

.. Tangible assets
Right-of-use assets
Investments

Current assets
Debtors )
Cash at bank and in hand

Creditors: Amounts falling due witﬁin one year

Net current liabilitieé

Total assets ]ess current liabilities

Creditors: Amounts fallihg due after ﬁore than one y
Net assets . ‘

Capital and reserves
Called-up share capital
Share premium reserve
Retained deficit

Shareholder's funds

ear

Note.

10
11
12

13

14

14

15

Approved by the Board on 15 December 2022 and signed on its behalf by:

The notes on pages 17 to 40 form a

n integral part of these
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31 December

31 December

2021 2020
£000 £ 000
630 713
5,672, 6,547
239,956 " 239,956
246,258 247,216
87,299 122,753
605 ' 685
87,904 123,438
(185,002) (192,963)
(97,098) (69,525)
149,160 177,691
(6,236) (7,212)
142,924 170,479
212,626 212,626
(69,702) . . (42,147)
142,924 ' 170,479

financial statements.
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FRESH TRADING LIMITED

Statement of Changés in Equity for the Year Ended 31 December 2021 -

share capital  Share premium Retained deficit " Total
-£000 £000 £000 £000
At 1 January 2020 - 212,626 (26232) 186,394
Loss for the year - ‘ - (15,915) (15,915)
Other comprehensive income - - - -
Total comprehensive loss - - (15,915) - (15,915)
At 31 December 2020 - 212,626 (42,147) 170,479
Called-up . A . )
share capital ~ Shaie premium Retained deficit Total
A £000 £000 £ 000 ~£000
" At 1 January 2021 - 212,626 . (42,147) 170,479
Loss for the year - - (27,555) (27,555)
Other comprehensive income - - - - -
Total comprehensive loss - - (27,555) (27,555') :
_ At31 December 2021 - . 212,626 (69,702) 142,924

.
I

Called-up

The notes on pages 17 to 40 form an integral part of these financial statements."
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FRESH TRADING LIMITED

Notes to the Financial Statements
for the Year Ended 31 December 2021

1 Authorisation of financial statements & statement of compliance with FRS 101

The financial statements of Fresh Trading Limited (the "Company") for the year ended 31 December 2021 were
“authorised for issue by the Board on 15 December 2022. Fresh Trading Limited is a private company, limited by
shares, incorporated and domiciled in England and Wales.

These finaricial staterents were prepared in accordance with Financial Reporting Standard 101 Reduced Disclosure
Framework (FRS 101) issuéd by the Financial Reportmg Council ( FRC’) and UK statute comprising the
Companies. Act 2006. . . :

The accounting policies which follow set out those policies which apply in prepafing the ﬁnancial statements for the
year ended 31 December 2021. The financial statements are prepared in Pound Sterling and are rounded to the
nearest thousand Pounds (£ 000).

2 General information

The address of its registered office is:
Fruit Towers ‘

342 Ladbroke Grove

London

W10 5BU |

England

3 Accounting polic_ies

Summary of significant accounting policies and key accountmg estimates’ .
The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consnstently applied to all the years presented, unless otherwise stated.

Basis of preparation
These financial statements- were prepared in accordance with Financial Reporting Standard 101 Reduced Dlsclosure
Framework.

In preparing these financial statements, the Company applies the recognition, measurement- and  disclosure
_requirements of UK adopted International Accounting Standards, but make amendments where necessary in order to -
comply with Companies Act 2006 and has set out below where ‘advantage of the FRS 101 disclosure exemptions
have been taken. :

The financial statements are prepared under the historical cost convention, except as disclosed in the 'acco'unting
policies, certain items are shown at fair value, and on a going concern basis.
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/

FRESH TRADING LIMITED

Notes to the Financial Statements
for the Year Ended 31 December 2021 (continued)

-3 Accounting policies (continued)- ' ’ N

Exemption from preparing group accounts

'Group financial statements have not been prepared as the Company is exempt from preparing such financial

statements under section 401(1) of the Companies Act 2006. The Company’s financial statements present
information about it as an individual company and not about its group. The parent undertaking of the smallest and

“largest group of undertakings for which group financial statements are drawn up and of which the Company is a

member and the ultimate controlling party, is. The Coca-Cola Company. Copies of the group financial statements are
available to the public from The Coca-Cola Company, PO Box 1734, Atlanta, Georgia 30301, United States of

- America. Copres of the financial statements can be obtained frorn the Company’s registered office.

Summary of disclosure exemptions

'The Company has taken advantage of the followmg disclosure exemptions under FRS 101:

N

(a) the requirements of IFRS 7 Financial Instruments: Disclosures;
(b') the requirements of paragraphs 91-99 of IFRS 13 Fair Value Measurement;

(c) the requirement in paragraph 38 of IAS 1 Presentation of:Financial Statements to present comparative
information in respect of: -
(i) paragraph 79(a)(iv) of IAS 1;
(ii) paragraph 73(e) of IAS 16 Property, Plant and Equipment;

(d) the reqmrements of paragraphs lO(d), 10(f), 16, 38A to 38D 40A to 40D and 134-136 of IAS 1 Presentation
of Financial Statements;

(€) the requlrements of paragraphs 30 and 31 of IAS 8 Accountmg Policies, Changes in Accountmg Estimates
and Errors;

) the requrrements of paragraph 17 of IAS 24 Related Party Disclosures;
(g) the requirements of IAS 7 Statement of Cash Flows;

(h)  the requirements of the second sentence of paragraph 110 and paragraphs 113(a), 114, 115, 118, 119(a) to
(c), 120 to 127 and 129 of IFRS 15 Revenue from Contracts and Customers;

)] the requirements of paragraph 52, the second sentence of paragraph 89, and paragraphs 90, 91 and 93" of
IFRS 16 Leases;

() . the requirements of paragraph 58 of IFRS 16, provrded that the disclosure of detalls of indebtedness requlred

by paragraph 61(1) of Schedule 1 to the Regulatlons is presented separately for lease llabrlltles and other
liabilities, and in total; and '

9] " the requirements in IAS 24 Related Party Disclosures to disclose related party transactions entered into
between two or more members of a group, provided that any subsrdlary which is a party to the transaction is
wholly owned by such a member. - : .

' The exemptions which the Company has availed of are disclosed in the consolidated financial statements of the

ultimate parent company, The Coca-Cola Company
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" FRESH TRADING LIMITED

Notes to the Fmanclal Statements
for the Year Ended 31 December 2021 (contmued)

-3 Accounting policies (bonﬁnued) .

Going concern . _

The financial statements have been prepared on a going concern basis as, having reviewed the current position and
cash flow projections of the Company (including those of its subsidiaries), the directors have a reasonable
expectation that the Company has adequate resources to continue in operational existence for the foreseeable future
at the time of approving the financial statements. Fresh Trading Limited has received a letter of support from its
ultimate parent company, The Coca-Cola Company, stating -its commitment to provide continuing financial support
to enable the Company to meet financial obligations as and when they fall due covering a period of twelve months
from the date of approval of the financial statements, but only to the extent that money is not otherwise available to
meet such liabilities. Innocent Limited, one of the Companys subsidiaries, has confirmed in writing that it will not
call for payment the amount due to it of £126.8m unless the Company has sufficient funds available.

It is our view, to the best of our current knowledge, that COVID-19 and the conflict in Ukraine, will not have a’
material adverse impact on the company's ability to continue as a going concern.

Changes in accounting policy
- None of the standards, interpretations and amendments effective for the ﬁrst time from 1 January 2021 have had a
material effect on the financial statements. .

-"Revenue recognition
“Recognition

The Company earns revenue from an intellectual property licence fee and the provision of strategic services to a.

. subsidiary company. This revenue is recognised in the accounting period when the performance obligations have
been satisfied, at an amount that reflects the consideration to which the company expects to be entitled for fulfilling
its performance obhgatlons

The principles in IFRS are applied to revenue recognition cntena usmg the following 5 step model:

1. Identify the contracts with the customer

2. Identify the performance obligations i in the contract

3. Determine the transaction price -

4. Allocate the transaction price to the performance obligations in the contract
3. Recognise revenue when or as the entity satisfies its performance obligations

Rendering of services

Rendering of services revenue is recognised, based on the stage of completion of the contract and control of a nght
to be compensated for the services has been attained.
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FRESH TRADING LIMITED

.Notes to the Financial Statements ‘
for the Year Ended 31 December 2021 (continued)

3 Accounting policies (continued)

Foreign currency transactions and balances :

The Company’s functional currency and presentation currency is Pounds Sterling. Transactions in forelgn currencies
_ are initially recorded in the functional currency by applymg the spot exchange rate ruling at the date of the

transaction. Monetary assets and liabilities denominated in foreign currencies are retranslated at the functional
" currency rate of exchange ruling at the balance sheet date. All differences are taken to the Profit and Loss Account.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the -
exchange rates as at the dates of the initial transactions. Non-monetary items measured at fair value in a forelgn
currency are translated using the exchange rates at the date when the fair value was determmed

Tax
* The tax expense for the year comprises current and dcferred tax.

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
" authorities based on tax rates and laws that are enacted or substantively enacted by the balance sheet date.

Deferred income tax is recognised on all temporary diffetences arising between the tax bases of assets and liabilities
and their carrying amounts in the financial statements, with the following exceptions:

+ - where the temporary difference arises from the initial recognition of goodwill or of an asset or liability.in a
transaction that is not a business combination that at the time of the transaction affects neither accounting nor
taxable profit or loss;

"« in respect of taxable temporary differences associated with investments in subsidiaries, associates and joint
ventures, where the timing of the reversal of the temporary differences can be controlled and it is probable
that the temporary differences will not reverse in.the foreseeable future; and )

+ deferred income tax assets are recognised only to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences, carried forward tax credits or tax losses can be
utilised. '

Deferred income tax assets and liabilities are measured .on an undiscounted basis at the tax rates that are expected to
apply when the related asset is realised or llablhty is settled, based on tax rates and laws enacted or substantlvely
enacted at the balance sheet date.

- The carrying amount of deferred income tax assets is reviewed at each balance sheet date.

The Group offsets deferred tax assets and deferred tax liabilities if and only if it has a legally enforceable right to set
off current tax assets and current tax liabilities and the deferred tax assets and deferred tax liabilities relate to income
taxes levied by the same taxation authority on either the-same taxable entity or-different taxable entities which
intend either to settle current tax liabilities and assets on a net basis, or to realise the assets and settle the liabilities
simultaneously, in each future period in which significant amounts of deferred tax llabllmes or assets are expected to
be settled or recovered.

Where losses are transferred to group undertakings by the Company for no consideration is reﬂected as a reconc1lmg
item in the effective tax reconcthatlon in Note 9. -
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FRESH TRADING LIMITED

- 'Notes to the Financial Statements
for the Year Ended 31 December 2021 (contmued)

.3 Accounting policies (continued)

: Tanglble assets
Tangible assets -are stated at cost less accumulated deprematlon and accumulated 1mpa1rment losses. Cost comprises
the aggregate amount paid and the fair value of any other consideration given to acquire the asset and includes costs
directly attnbutable to making the asset capable of operating as mtended

The carrying values of tangible assets are reviewed for impairment if events or changes in circumstances indicate the
carrying value may not be recoverable, and are written down immediately to their recoverable amount. Useful lives
and residual values are reviewed annually and where adjustments are required these are made prospectively.

A taugible asset is derecognised upon disposal or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on de-recognition of the asset is included in the Profit and LOSS'
. Account in the period of de-recognition.

Depreciation is charged so as to write off the cost of assets, other than land and propertles under construction over
their estimated useful lives, as follows: =

Asset class : ' Useful life
Leasehold improvements ’ ’ 2-10 years
Investments 4

Fixed asset investments are stated at.cost less provision for impaixTneht in value. The carrying values of investments
are reviewed for impairment when events or changes in circumstances indicate the carrymg value may not be
- recoverable. ‘ :

Leases

- Definition

The Conupauy applies a single recognition and measurement approach for all leases, except for short-term leases and
leases of low-value assets. The Company recognises lease liabilities to make lease payments and right-of-use assets
representing the right to use the underlying assets. '

At the commencement date a lessee recognises a right-of-use asset and a lease liability, except for short-term leases
(defined as leases with a lease term of 12 months or less) and leases of low value assets (such as tablets and personal

- computers, small items of office furniture and telephones). For these leases, the Company recognises the lease
payments as an operating expense on a straight-line basis over the term of the lease unless another systematic basis’
is more representative of the time pattern in which economic benefits from the leased assets are consumed.
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. FRESH TRADING LIMITED

Notes to the Financial Statements ,
for the Year Ended 31 December 2021 (continued)

'3 Accounting policies _(conﬁnued)

Leases (continued)

Initial recognition and measurement .

At the commencement date -of the lease, the Company recognises lease liabilities mieasured at the present value of
" lease payments to be made over the lease term. The lease payments include fixed payments (including in-substance
fixed payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and
amounts expected to be paid under residual value guarantees. The lease payments also include the exercise price of a
purchase option reasonably certain to be exercised by the Company and payments of penalties for terminating the
lease, if the lease term reflects the Company‘ exercising the option to terminate. ‘

Variable lease payments that ‘do not depend on' an index or a rate are recognised as expenses (unléss they are.
incurred to produce inventories) in the period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremenfal borrowing rate at the lease
commencement date because the- interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for
. the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification,
a change in the leasé term, a change in the lease payments (e.g., changes to future payments resulting from a change
/in an index or rate used to determme such lease payments) or a change in the assessment of an option to purchase
the underlying asset.. o

 The right-of-use assets comprise the initial measurement of the corresponding lease liability, lease payments made at
or before the commencement day, less any lease incentives received and any initial direct costs.

Whenever the Company incurs an obligation for costs to dismantle and remove a leased asset, restore the site on
which it is located or restore the underlying asset to the condition required by the terms and conditions of the lease, a
provision is recognised and measured under IAS 37. To the extent that the costs relate to a right-of-use asset, the
-costs are included in the related right-of-use asset, unless those costs are incurred to produce inventories.

Right-of-use assets are depreciated over the lease term of the underlying asset. If a lease transfers ownership of the
underlying asset or the cost of the right-of-use asset reflects that the Company expects to exercise a purchase option,
the related right-of-use asset is depreciated over the useful life of the underlying asset. The depreciation starts at the
commencement date of the lease. .

The right-of-use assets are separately identifiable on the balance sheet, the detail of which is in note 11.

Subsequent measurement -

The lease liability 'is subsequently measured by increas}ng the carrying amount to reflect interest on the lease
liability (using the effective interest method) and by reducmg the carrying amount to reflect the lease payments'
made

The right-of-use asset is subsequently measured at cost less accumulated depreciation and impairment losses.
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FRESH TRADING LIMITED

Notes to the Fmancnal Statements
. for the Year Ended 31 December 2021 (contmued)

/

3 Accounting policies (continued)

Leases (continued)

Short term and Iow value Ieases

The Company has made an accountmg policy election, by class of underlying asset, not to recognise lease assets and
lease. liabilities for leases with a lease term of'12 months or less (i.e., short-term leases). The Company has made an
accounting policy election on a lease-by-lease basis, not to recognise lease assets on leases for which the underlying
asset is of low value. Lease payments on short term and low value leases are accounted for on a straight line bases -
over the.term of the lease or other systematic basis if considered more appropriate. Short term and low value lease
payments are included in operating expenses in the profit and loss account.

Cash and cash equlvalents
~ Cash and cash equivalents include cash at bank and in hand and. highly liquid mtercst-bea.nng securities with
_ maturities of three months or less. Cash and cash equivalents and bank overdrafts in notional cash pooling
arrangements are presented gross. Bank overdrafis are mcluded within credltors amounts falling due within one year
in the balance sheet.

Borrowmgs

All borrowings are initially recorded at the amount of proceeds received, net of transactlon costs. Borrowings are -
. subsequently carried at amortised cost, with the difference between the proceeds net of transaction costs, and the
*. amount due on redemption being recognised as a charge to the profit and loss account over the period of the relevant

borrowing. .

Interest expense is recogmsed on the basis of the effective interest method and is mcluded in finance costs.

. Borrowings are classnﬁed as current liabilities unless the company has an uncondmonal right to defer settlement of .
- the liability for at least 12 months after the reportmg date.
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FRESH TRADING LIMITED

Notes to the Financial Statements _
for the Year Ended 31 December 2021 (continued)

3 Accounting policies (conﬁnued).

Financial instruments -

Initial recognmon

Financial assets and financial llablhtles compnse all assets and habxlmes reflected in the Balance Sheet although
" excluding tangxble assets, investment properties, mtanglble assets, deferred tax assets, prepayments, deferred tax

liabilities and employee benefits plan.

The Company recognises financial assets and financial liabilities in the Balance Sheet when, and only when, the
Company becomes party to the contractual provisions of the ﬁnanc1al instrument.

Financial assets are initially recognised at fair value. Financial liabilities are initially recognised at fair value,
representing the proceeds received net of premlums dlscounts and transaction costs that are directly attributable to
the financial llablhty

All regular way purchases. and sales of financial assets and financial liabilities classified as fair value through profit
or loss (“FVTPL”) are recognised on'the trade date, i.¢. the date on which the Company commits to purchase or sell
. the financial assets or financial liabilities. All regular way purchases and sales of other financial assets and financial
liabilities are recognised on the settlement date, i.e. the date on which the asset or liability is received from or
delivered to the counterparty. Regular way purchases or sales are purchases or sales of financial assets that require -
delivery within the time frame generally established by regulatlon or convention in the market place. :

Subsequent to initial measurement, financial assets and ﬁnancnal liabilities are measured at elther amortised cost or.
falr value :

Classification and measurement
"Financial instruments are classified at mceptlon into .one of the following categories, which then determine the
subsequent measurement methodology - :

Financial assets are class1ﬁed into one of the followmg three categones -
- financia] assets at amortised cost;
- financial assets at fair value through other comprehensive income (FVTOCI); or
- financial assets at fair value through the profit or loss (FVTPL).

Financial liabilities are classified into one of the following two categories:-
- financial liabilities at amortised cost; or .
- financial liabilities at fair value through the profit or loss (FVTPL).

The classification and the basis for measurement are subject to the Company's business model for managing the .
financial assets and the contractual cash flow characteristics of the financial assets, as detailed below:-
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FRESH TRADING LIMITED

Notes to the Financial Statements ‘
for the Year Ended 31 December 2021 (continued)

3 Accounting policies (continued)

Financial instruments (continued)

Financial assets at amortised cost .
A financial asset is measured at amortlsed cost if it meets both of the following condmons and is not designated as at
FVTPL:-

- the assets are held within a business model whose objective is to hold assets in-order to collect contractual cash

flows; and
- the contractual terms of the financial assets give rise on specified dates to cash flows that are solely payments of
principal and interest on the prmcrpal amount outstanding.

- If either of the above two criteria is not met the financial assets are classified and measured at fair value through the
- profit or loss (FVTPL). :

If a financial asset meets the amortised cost criteria, the Company may choose .to designate the financial asset at
FVTPL. Such an election is irrevocable and appllcable only if the FVTPL classification 51gmﬁcantly reduces a
measurement or recogmtron inconsistency. . )

Financial assets at fair value through other comprehenswe income (FVYTOCI) .
A financial asset is measured at FVTOCI only if it meets both of the following conditions and is not designated as at
EVTPL:-
- the asset is held within a business model whose objective is achieved by both collecting contractual cash flows and
\ selling financial assets; and
- the contractual terms of the financial assets give rise on specrﬁed dates to cash flows that are solely payments of
principal ard interest on the principal amount outstanding,

On initial recognition of an equity investments that is not held for trading, the Company may irrevocably elect to
present subsequent changes in fair value in OCI. This election is made on an investment-by-investment basis.

If an equity investment is designated as ' FVTOCI, all gains and losses, except for dividend income, are recognised in
other comprehensive income and are not subsequently included in the statement of income.

Financial_assets at fair value through the profit or loss (FVTPL)
Financia_l assets not otherwise classiﬁed above are classified and measured as FVTPL.

Financial liabilities at amortised cost
All financial liabilities, other than those classified as ﬁnancral habllmes at FVTPL, are measured at amortised cost
usmg the effective interest rate method. :

Financial liabilities at fair value through the profit or loss -
Financial liabilities not measured at amomsed cost are c13551ﬂed and measured at FVTPL. This classrﬁcatlon
includes derivative liabilities.. ‘
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FRESH TRADING LIMITED

Notes to the Financial Sfatements
for the Year Ended 31 December 2021 (continued)

3 Accounting policies (continued)
Financial instruments (continued)

Impairment of financial assets

Measurement of Expected Credit Losses -

The Company recognises loss allowances for expected credit losses (ECL) on fmancml instruments that are not
measured at FVTPL, namely:

- Financial assets that are debt instruments
- Accounts and other receivables

- Financial guarantee contracts issued; and
- Loan commitments issued.

The Company classifies its ﬁnanc1al mstruments into stage 1, stage 2 and stage 3 based on the applied unpalrment
methedology, as described below:

} Stage' 1: for ﬁnancial instruments where there has not been a significant increase in credit risk since initial
recognition and that are not credit-impaired on origination, the Company recognises.an allowance based on the
12-month ECL. ’ :

Stage 2: for financial instruments where there has been a significant increase in credit risk since initial recognition
but they are not credit-impaired, the Company recognises an allowance for the lifetime ECL.

Stage 3: for credlt-lmpalred financial instruments, the Company recogmses the lifetime ECL.

The Company measures loss allowances at an amount equal to the hfetlme ECL, except for the followmg, for which
they are measured as a 12- month ECL:

- debt securities that are determined to have a low credit risk (equivalent to investment grade rating) at the reporting
date; and :
- other fmancxal instruments on which the credit risk has not increased sxgmﬁcantly since their initial recogmtlon

The Company considers a debt security to have low credit risk when their credlt risk rating is equ1valent to the
globally understood definition of ‘investment grade’.

A 12-month ECL is the portion of the ECL that results from default events on a ﬁnancml instrument that are
probable within 12 months from the reportmg date. ’
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FRESH TRADING LIMITED

. Notes to the Financial Statements
for the Year Ended 31 December 2021 (continued)

"3 Accounting policies (continued)
. Financial instruments (continued).

" Impairment of financial assets (continued)

Provisions for credit-impairment are recognised in the statement of income and are- reflected in accumulated,
provrsron balances against each relevant financial instruments balance.

Evidence that the financial asset is credrt—rmpalred include the following;

- Significant financial difficulties of the borrower or issuer;

- A breach of contract such as default or past due event; ,

- The restructuring of the loan or advance by the Company on terms that the Company would not consrder
otherwise; :

- It is becoming probable that the borrower will enter bankruptcy or other financial reorgamsatron

- The dxsappearance of an active market for the security because of financial difficulties; or

- There is other observable data relating to a group of assets such as adverse changes in the payment status of
borrowers or issuers in the Company or economic conditions that correlate with defaults in the Company

For trade receivables, the Company applies the simplified approach, whrch requires expected llfet1me losses to be
recognised from initial recognition of the recervables

To measure the expected credit losses, trade receivables and contract assets have been grouped based on shared
credit risk characteristics and the days past due. The contract assets relate to unbilled work in progress and have
substantially the same risk characteristics as the trade receivables. for the same types of contracts. The Company has
therefore concluded that the expected loss rates for trade receivables are a reasonable approximation of the loss rates
for the contract assets. '

The expected loss rates are based on the payment profiles of sales over a period of 36 month before 31 December
"2021 and the corresponding historical credit losses experienced within this period. The historical loss rates are
adjusted to reflect current and forward-looking information on macroeconomic factors affecting the ability of the
“customers to settle the receivables. The Company has identified the GDP and the unemployment rate of the
countries in which it sells its goods and services to be the most relevant factors, and accordingly adjusts the
hrstoncal loss rates based on expected changes in these factors.

Defined contribution pension obligation : :

A defined contribution plan is a pension plan under which fixed contributions are paxd into a separate entity and has
no legal or constructive obligations to pay further contributions if the fund does not hold sufficient assets to pay all
employees the benefits relating to employee service in the current and prior periods .

~ For defined contribution plans contributions are paid publrcly or privately admmrstered pension insurance plans ona

mandatory or contractual basis. The contributions are recogmsed as employee benefit expense when they are due If
contribution payments exceed the conmbutron due for service, the excess is recogmsed as an asset. -
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FRESH TRADING LIMITED

Notes to the Financial Statements
for the Year Ended 31 December 2021 (contmued)

3 Accounting policies (continued)

Provision for liabilities

A provision is recognised. when the Company has a legal or constructive obligation as a result of a past event; it is
probable that an outflow of economic benefits will be required to settle the obligation; and a rehable estimate can be
made of the amount of the obllgatlon

Where the effect of the time value of money is material provisions are discounted.

Where the Company expects some or all of a provision to be reimbursed, the relmbursement is recogmsed as a
separate asset but only when recovery is v1rtually certain.

4  Critical accounting jndg'ement‘s and key sources of estimation uncert_ainty

The preparation of financial statements oﬁen requlres management to make judgements, estimates and assumptions -
that affect the amounts reported for assets ard liabilities as at the balance sheet date and the amounts reported for
revenues and expenses during the year. However, the nature of estimation means that actual outcomes could differ
from those estimates. ' : :

The judgements and estimates that have a risk of causing a material impact on the financial stateinents are discussed
‘below.. )

Determining the lease term of contracts

. The Company determines the lease term as the non-cancellable term of the lease, together with a.ny periods covered
by an option to extend the lease if it is reasonably certain to be exercxsed or any perlods covered by an option to
terminate the lease, 1f it is reasonably certain not to be exercised.

The Company has lease contracts that include extension-and termination options. The Company applies judgement
in evaluating whether it is reasonably certain whether or not to exercise the option to renew or terminate the lease.

_That is, it considers all relevant factors that create an economic incentive for it to exercise either the renewal or
termination. After the commencement date, the Company reassesses the lease term if there is a significant event or
change in circumstances that is within its control and. affects its ability to exercise or not to exercise the option to
renew or to terminate. '

Estimating the incremental borrowmg rate on leases :
Where the interest rate implicit in a lease cannot be readily determined, an incremental borrowmg rate (IBR) is
estimated to discount future lease payments to measure the present value of the lease liability at the lease
commencement date. Such a rate is based on what the company estimates it would have to pay a third party to
borrow the funds necessary to obtain an asset of a similar value to the right-of-use asset, with similar terms, security

"and economic environment. The IBR therefore reflects what the Company ‘would have to pay’, which requires
estimation when no observable rates are available. The Company estimates the IBR using observable mputs (such as
market interest rates) when available and is required to make certain entlty specific estxmates
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FRESH TRADING LIMITED

: Notgs to the Financial S_tatements
for the Year Ended 31 December 2021 (continued) -

4 Critical accounting judgements and key sources of estimation uncertainty (continued)

Impairment of investments

The company assesses impairment of investments at each reportmg date by evaluating conditions specific to the
. company and to the particular asset that may lead to impairment. If an impairment trigger exists, the recoverable

amount of the assét is determined. This involves fair value less costs of dlsposal or value-in-use calculations, which

mcorporate a number of key estimates and assumptions. -
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FRESH TRADING'LIMITED

- Notes to the Financial Statements
for the Year Ended 31 December 2021 (contmued)

5 Turnover

‘Tumover which is stated net of value added tax, represents the invoiced amounts of intellectual property license fee
. and the provision of strategic serv1ces to a subsidiary company. Tumover is atmbutable to the Company’s

continuing principal activity.

The analysis of the company's turnover for the year is as follows

12021 2020
. ~ £000 £000
Amounts charged to other group undertakings . 21,147 30,654
' ' ' ' 21,147 30,654
The analysis-of the'.Company's mi'nover (for the year by ‘destination is as follows:
' o ‘ . 2021 2020
N . . £ 000 £000
" Europe . : ] _ . 21,147 30,654
21,147 30,654
6 Operating loss :
Operating loss is stated after chargmg/(credmng) ) A
: . . 2021 2020.
Included in administrative expenses: - . £ 000 - £000
‘Depreciation expense ' ‘ 79 ' 81
Depreciation on right-of-use assets - Property ' ) 875 . 698
Foreign exchange gains ) o : _ : ‘ : (856) " (599)
Derivative gains . ’ . : o 1,254 (180)
Auditor's remuneration
- Audit services : _ ' . 39 38
- Taxation services : ' : 35 66
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FRESH TRADING LIMITED : ,

Notes to the Financial Statements ‘ '
for the Year Ended 31 December 2021 (contmued)

7 Interest payable and similar charges

. 2021 2020
_ . _ . R . ' £000 £ 000
Interest on bank overdrafts and borrowings - , 481 207
Interest paid on loans from group undertakings 1,537 1,584
Interest expense on leases - property - ' . 90° 62
' 2,108 1,853
8 Directors' remuneration
The directors' remuneration for the year was as follows:
' ‘ 2021. - 2020
. _ . - £000 £000
Aggregate remuneration in respect to qualifying services * ™ . . 655 560
Aggregate contribution to pension scheme A . o 28 28
‘ Aggregate amounts receivable under deferred bonus scheme** 496 - 454
' 1,179 1,042
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FRESH TRADING LIMITED

Notes to the Financial Statements

for the Year Ended 31 December 2021 (continued)

8 Directors' remuneration (cohtinued)

" In respect of the highest paid director:

2021 2020

. , - £000 £000
Aggregate remuneration in respect to qualifying services * 343 - 330
Aggregate amounts receivable under deferred bonus schemef* - 282 300
Company contributions to mohey purchase pension schemes . 17 25
642 655

>

The directors of the Company are also directors of Innocent Limited and other-subsidiaries. The directors received
total remuneration as disclosed in this note. The directors do not believe that ‘it is practicable to apportion this
amount between their services as directors of the Company and their services as dlrectors of the subsidiary

' compames

* £28,000 (2020: £28,000) of remuneration includes cash supplements in lieu of pension contnbutlons "The total ‘
amount in respect of the highest paid director was £17,000 (2020 £24 000)

**This is the current year portion of the bonus awarded for 2021 as well as a retrospective element from 2020 and
2019 which had not been fully approved at the end of 2020. In accordance with the scheme rules, a proportion of the
bonus amount is.deferred and paid out in future years. £214,000 (2020: £343,000) of additional bonus was deferred
to be paid out in January 2023 and January 2024. The total amount paid out in January 2022 in respect of the hlghest

pald director was £282,000 (2020 £202 000)

9 Taxation

Tax charged/(credited) in the profit and-loss account

. 1
Current income tax
UK corporation tax on loss for the period
Surrendered as group relief )
Tax losses carried forward to future periods

Total current tax

2021
£ 000

(4,803)
2,167

2020
£000

(3,066)
1,714
1,352

2,636
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FRESH TRADING LIMITED

Notes to the Financial Statements
for the Year Ended 31 December 2021 (contmued)

9 Taxation (continued). .

The tax on loss before tax for the year differs from the standard rate of corporatlon tax in the UK of 19% (2020 -

19%).
The differences are reconciled below: ‘ .
2021 - 2020
‘ ) i . . £ 000 £ 000
Loss before tax . L (27,555) (15915)
Corporation tax at standard rate T - ‘ (5,235) (3,024)
. Deferred tax asset not recognised - . ) 2,637 ‘ 1,352
. Group relief surrendered to subsidiary . : C . 2,167 1,714
Capital allowances in excess of depreciation . - 14)
_Other timing differences . : - (30) (28) -
Disallowed expenses ) ’ 461 -
Total tax charge v ‘ _ ' ' - . S

-Change in Corporatlon Tax rate

An increase in the UK corporation tax rate from 19% to 25% (effective from 1 April 2023) was substantlvely
enacted on 24 May 2021. As this rate change was substantively enacted before the balance sheet date, the impact of
this on the financial statéments has been reflected in the balance at 31 December 2021. The impact is an increase in
the'deferred tax asset not recognised of £2,845,595. ' .

The aggregate unused tax losses for which no defered tax asset is recogmsed amounts to £61, 159 000 (2020:
£46,746,000). There is no expiry date for utilising these losses.
The defex';ed tax included in the balance sheet is as follow: )
31 December -31 December

2021 2020

£000 £ 000
Deferred tax assets ‘ ‘
Accelerated capital allowances ' ' - 9 43
Tax losses o - S A 15,173 8,812
Other timing differences ' L : - 108 ' 109
Deferred tax asset not recognised ' . } (15,290) - (8,964) "

Net asset disclosed in the balance sheet . A - S e ' -
Upon review of forecast financial performance, no deferred tax asset is recognised..

4
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FRESH TRADING LIMITED

Notes to the Financial Statements '
for the Year Ended 31 December 2021 (continued)
) : . N .

10 Tahgible assets

" Leasehold
Improvements Total
£ 000 .. £000
. ! -
Cost or valuation- - . : .
At 1 January 2021 . , . ‘ 1,013 1,013
Disposals o C ‘ @ )
At 31 December 2021 . . - 1,009 1,009
Depreciation ' ' o , '
At 1 January 2021 o : , 300 300
" Charge for the year . _ . ‘ _ 79 79
At 31 December 2021 o : . 379 . 379 -
- Carrying amount ‘ ' '
At 31 December 2021 ' . 630 630
At 31 December 2020 o o ' 713 - .- 713

'Page 34 . .



DocuSign Envelope ID: 585F51 25-0960-4448-A80B-5905A49A9658 '

" FRESH TRADING LIMITED .

Notes to the Financial Sthtements‘ .
* - for the Year Ended 31 December 2021 (continued)

11 Right-of-use assets -

Property " Total
. £000 £000
Cost or valuation , ' S A
Asatl January 2021 and 31 December 2021 . : : . 7,853 7,853
Depreciation ‘ . ' ' ' .
At 1 January 2021 | . . ‘ 1,306 1,306
Charge for the year N ‘ ' - 875 875
At 31 December 2021 o | 2,181 2,181
Carrying amount
At31December 2021 | B . 5672 5612
At 31 December 2020 . L . ‘ 6,547 6,547
Lease Payments '
The Company made léase payments of . £Nil (2020: £183,750) dunng the year.
Lease liabilities maturlty analysis
The maturity analysis of the undiscounted lease llabllmes is presented in the table. below
31 December 31 December -
2021 . 2020
: : . £000 £ 000
Year 1 L A 1,229 R
Year2 - 3 o : . 1,229 1,229
Year 3 ‘ . ' . ' ' 1,229 - 1,229
' Year4 o ‘ S 1,229 1,229
. Year5 . , : 1,229 1,229
- Onwards . 1,536 . 2,765
' 7,681 7,681
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" Notes to thé Financial Statements
for the Year Ended 31 December 2021 (continued)

12 Investments
Subsidiaries

Cost or valuation

As at l_january 2021 and 31 December 2021

Details of the subsidiaries-as at 31 Décembe'r 2021 are as follows:

Namé of subsidial;y |
Innocent Limited
Innocent Asia Limited
Fresh Trading Supp;ly B.V. '
Innoceﬁt ApS* | |
Innocent AB*

Innocent Alps GmbH*

Innocent Deutschland

" GmbH*

Innocent SAS*
:Innocént BV* .

' Innocent Italia S.r.1.*
Innocent Iberia S.L.U* .

Innocent Japan Godo
Kaisha*

" Principal activity

Drinks sales and
distribution
Drinks Sales and
distribution
Drinks, Sales and
distribution

Drinks. salés and
distribution

‘Drinks sales and.

distribution
Drinks sales and
distribution
Drinks sales and
distribution -

Drinks sales and -
distribution‘_

' Drinks sales and

distribution
Drinks sales and
distributiqn
Drinks sales and
distribution
Drinks sales and
distribution . ~

Hong Kong

Country of incorporation and
principal place of business

. UK

Netilérlands
Denmark
Sweden
"Austria
Germany
France
Netherlandg
Italy

Spain. -

Japan
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239,956
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and voting rights
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100%  100% -
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FRESH TRADING LIMITED '

Notes to the Financial Statements

- for the Year Ended 31 December 2021 (contmued)

12 Investments (continued)

Name of subsidiary " Principal activity
Fresh Trading :  Manufacturing
Manufacturing B.V.* : .
" Innocent AS* " . Drinks sales and
- N distribution
Innocent Drinks (Shanghai) Drinks sales and
Co. Ltd.* ’ . distribution
Innocent Drinks Limited*  Drinks Sales and
distribution

* Held by a subsidiary undertaking

13 Trade and other debtors

Country of incorporation and
_principal place of business’

Netherlands
Norway
China

Ireland

31 December

- Amounts due from parent company relating to unpaid share premium

Amounts due from group undenakmgs
Prepayments :

Other receivables

Derivative Assets -

Proportion of

" ownership interest
and voting rights
held
2021 2020
100% 100%
100% 100%
100% 100%
100%

100%

31 December

. 2021 2020
£ 000 £000
' - 55,353 -
87,296 66,895
3 " 121
- 204
- 180
87,299 122,753

" Amounts due’from group undertakings are interest bearing and repayable on demand.
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14 Trade ‘and other creditors

Trade creditors

Accrued expenses

Social secunty and other taxes
Amounts due to group undertakmgs
Bank overdrafts

Lease liabilities

Derivative liabilities

Less non-current portion

31 December

31 December

2021 2020
£000 £000
182 35
930 . 487
. 1 -
135,545 167,393
46,127 . © 24,971
7,379 - 7,289
1,074 R
191,238 200,175
(6,236) (7212)
185,002 192,963

Amounts falling due after more than one year includes lease 1labllltlés of £6,236,000 (2020: £7,212,000). Amounts
due to group undertakings are interest bearing and repayable on demand. Part of amounts due to group undertakings
is a payable of £126,827,756 (2020: £106,732,000) to Innocent Limited, on of its subsidiaries. Innocent Limited has
confirmed, in writing that it will not call for payment the amount: due to it unless the Company has sufficient funds

available.
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Notes to the Fmanclal Statements
for the Year Ended 31 December 2021 (continued)

15 Share capital

Allotted, called-up and fully paid shares ' :
' ' : 2021 . 2020

No. £ No. B
Ordinary A shares of £0.10 each 3,290 . .329 3,290 . 329
Ordinary B shares of £0.10 each L ' . - -

3,290 ' 329 3,290 329

16 Commitments

Other financial commitments
The Company had no other financial commitments as at the balance sheet date (2020 None).

17 Financial instruments

Financial assets
Financial assets at fair value through profit or loss

Derivative financial instruments

The Company uses derivative financial instruments. to reduce its exposure to fluctuations in foreign currency.
exchange rates. Derivative financial instruments are initially recognised at fair value on the date they-are entered
into and are subsequently re-measured at their fair value. The resulting gain or loss on re-measurement is taken to
the profit and loss account. ' '

Carrying value

31 December 31 December .

2021 2020
£000 £000
USD forward exchange contracts - unhedged o . . (1,074) : 180

Valuation methods and assumptions

* USD forward exchange contracts - unhedged .
The Company’s derivatives are classified as being within level 2 of the fair value hlerarchy The fair value of
forward foreign exchange contracts is determined using forward exchange rates at the balance sheet date, with the
resulting value discounted back to present value.
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Notes to the Financial Statements
for the Year Ended 31 December 2021 (contmued)

.18 Related party transactions

The Company has taken advantage of the exemptions under FRSlOl not to dlsclose transactlons w1th wholly owned 4
subsidiaries or key management personnel. :

19 - Parent and ultimate parent undertakiﬁg

The immediate parent company and immediate -coﬁholling company is European Refreshments Unlimited

" Company, a company incorporated in Ireland. The ultimate parent company and ultimate controlling party is The

Coca-Cola Company, a company incorporated in Delaware, USA, and registered on the New York Stock Exchange.
The Coca-Cola Company is the largest group and smallest group which includes the Company and for which
consolidated financial statements are prepared. -

Copies of the consolidated financial statements for The Coca-Cola Company are avaxlable from The Coca-Cola
Company, PO Box 1734, Atlanta, Georgia 30301, Umted States of America.
20 Events after the financial period

There were no-significant adjusting or non- adjustmg events between the Balance Sheet date and the date of signing
of the financial statements.

In 2022, The Coca-Cola Company, the Company's ultimate parent undertaking, announced the suspension of its

business in Russia as a result of the conflict in Ukraine. After making enquiries, the directors do not expect this
suspension of business to have a material adverse impact-on the Company's operations.
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