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POLYGON MEDIA LIMITED
Directors' Report

The directors present their report and accounts for the year ended 30 June 2006

Principal activities and rgview of the business
The company did not trade during the period, hence there is no profit or loss to be presented in
these accounts

Directors
The directors who served during the year were as follows

R B Brookes
R A Conwell
D Conlon

M Harrington
A Zahedieh

Polygon Media Limited 1s a subsidjary of Wilmington Group plc (the ultimate parent undertaking)
The interests of R B Brookes and R A Conwell In the shares of the company's ultimate parent
undertaking are disclosed in the report on Directors' remuneration of that company

The interests of M Harrington and A Zahedieh are disclosed in the Directors' Report of Wilmington
Business Information Limited

The interests of the other directors in the campany's ultmate parent undertaking are as follows

' At 30 June At 30 June

2006 2005
Wilmington Group plc
Ordinary shares of 5p
Benefticral interests
D Conlon 6,250 6,250

Disclosure of information to auditors

So far as each director at the date of approval of this report 1s aware

- there 1s no relevant audit information of which the company’s auditors are unaware, and

- the directors have taken all steps that they ought to have taken to make themselves aware of
any retevant audit information and to establish that the auditors are aware of that information

Auditors

The company does not expect to commence trading in the future The directors, therefore, propose
to put a resolution to the members of the forthcoming Annual General Meeting to dispense with the
appointment of auditors

&

This report was approved by the board on ~ ©6 -/ ~ 96

-
‘ ~

Zalédieh
* Director



POLYGON MEDIA LIMITED
Statement of Directors' Responsibilities

The directors are responsible for preparing the report and accounts tn accordance with applicable
law and United Kingdom Generally Accepted Accounting Practice

Company law requires the directors to prepare accounts for each financial year which give a true
and far view of the state of affars of the company and of the profit or loss for that penod In
preparing those accounts, the directors are required to

- select suitable accounting policies and then apply them consistently,
- make Judgements and estimates that are reasonable and prudent,
- state whether applicable accounting standards have been followed, subject to any

matenal departures disclosed and explained in the accounts,
- prepare the accounts onthe going concerti basis unless It I1s nappropriate to

presume that the company will continue 1n business
The directors are responsible for keeping proper accounting records which disclose with
reasonable accuracy at any tme the financial posiion of the company and to enable them to
ensure that the accounts comply with the Companies Act 1985 They are also responsible for
safeguarding the assets of the company and hence for taking reascnable steps for the prevention
and detection of fraud and other iregularities




POLYGON MEDIA LIMITED

Independent auditors® report
to the members of POLYGON MEDIA LIMITED

We have audited the financial statements of Polygon Media Limited for the year ended 30 June 2006 which
compnise the Profit and Loss Account, the Balance Sheet, and the related notes These financial statements
have been prepared under the accounting policies set out therein

This report 1s made solely to the company's members, as a body, In accordance with Section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we nught state to the company's members
thase matters we are required to state to them in an auditors' report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and
the company's mermbers as a body, for our audit wark, for this report, or for the opiuans we have formed

Respective responsibilities of directors and auditors

The directors' responsibiihies for preparatng the annaul report and the finanoial statements in accordance
with applicable law and United Kingdom Accounting Standards {United Kingdom Generally Accepted
Accounting Prachice) are set out in the statements of directors' responsibilities

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and Internatonal Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fairr view and have been
properly prepared in accordance with the Companies Act 1985 We also report to you if, In our opinion, the
company has not kept proper accounting records, f we have not received all the information and
explanations we require for our audit, or If information specified by law regarding directors' remuneration and
transactions with the company,}s not disciosed

We read the directors' report and consider the implications for our report (f we become aware of any apparent
misstatements within it

We report to you whether in our opinion the information given in the directors' report is consistent with the
financial statements

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by
the Audiing Practices Board An audit includes examination, on a test basis, of evidence relevant to the
amounts and disclosures In the financial statements it also includes an assessment of the significant
estimates and judgements made by the directors in the preparaton of the financial statements, and of
whether the accounting policies are appropnate to the company's circumstances, consistently apphed and
adequately disclosed .

We planned and performed our audit so as to obtain all the informaton and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from matenal misstatement, whether caused by fraud or other irregutanty or
errar In forming our opinion we also evaluated the overall adequacy of the presentation of information in the
financial staternents

Opinion o

In our opinicn

- the financial staterments giye a true and fair view, in accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of the company's affairs as at 30 June 2006 and of its results for the
year then ended,

- the financial statements have been properly prepared in accordance with the Companies Act 1985, and

- the informaton given in the Directars' Report 1s consistent with the financial statements

AF Cusc) erd/

PKF (UK) LLP

Registered auditors
London, UK

s gornba- 160k

2 4




POLYGON MEDIA LIMITED
Profit and Loss Account
for the year ended 30 June 2006

Notes

Turnover 2
Cost of sales

Gross profit

Administrative expenses

Restructuning costs

Amortisation of intangible assets

Operating profit 3

Profit on ordinary activities before taxation

Tax on profit on ordinary activities 6

Profit for the financial year

-

All amounts relate to discontinued operations

Statement of total recognised gains and losses

2006

2005
£

5,221,509

(1,197,331)

4,024,178

(3.267,026)
(135,755)
(234,859)

386,538

386,538

(185,975)

200,563

The company has no recognised gains or losses other than the results for the above two financial

years
[} o




POLYGON MEDIA LIMITED
Balance Sheet N
as at 30 June 2006 ‘

Notes
Current assets

Debtors 7
Cash at bank and in hand

Creditors: amounts falling due
within one year 8

Net current assets

Net assets

Capital and reserves

Callled up share capital 10

Profit and loss account 11
(")

Shareholders’ funds . 13

A Zahedieh

Director

226,198

226,198

2006

226,198

226,198

200,000
26,198

226,198

2005

As restated

£
406,980
203,497
610,477

(184,279)

426,198

426,198

200,000

226,198

426,198

The financial statements were approved and authonsed for issue by the board and authorised on its

behalf on




POLYGON MEDIA LIMITED
Notes to the Accounts
for the year ended 30 June 2006 .

1

Accounting policies

Accounting convention
The accounts have been prepared under the mistoncal cost convention and in accordance with
applicable United Kingdom Accounting Standards

Turnover

Tumover represents the mvoiced value of goods sold and services provided during the penod,
stated net of Value Added Tax

Taxatron

Carporation tax has been provided on the profit for the year at appropnate rates

Deferred taxation
Full provision s made for deferred taxation resuling from timing differences between the
recognition of gains and losses i the accounts and thew recognition for tax purposes

Deferred tax 1s calculated at the tax rates which are expected to apply in the pencds when the
timung differences will reverse, and discounted to reflect the ttme value of mongy using rates
based on the post-tax yields to matunty that could be obtained at the balance sheet date on
government bonds with similar matunty dates

Cashflow statement

The company has taken advantage of the exemption permitted by Financial Reporting Standard
No 1, whereby a cashfiow statement need not be prepared by a wholly owned subsidiary of a
parent which oublishes consolidated financial statements includina a cashflow statement

Related party transactions

The company has taken advantage of the exemption permitted by Financial Reporting Standard
No 8, whereby a 90% or more owned subsidiary within a group 1s not required to disclose related
party transactions with othe®90% owned subsidianes

Pension scheme '

The company 1s a member ¢of the Wilmington Media Limited Pension Scheme, a defined benefit
group pension scheme, which requires contributions to be made to a separately administered
fund Details of this scheme are contained in the financial statements of Wilmington Media
Limited

The Company also contnbutes to defined contnbution penston amangements for a bmited
number of other employees, the assets of which are held in a separately administered fund
Contributions to these arrangements are charged to the profit and loss account in the penod In
which they are incurred

Turnover

Turnover 1s atinbutable to the main actvity of the company and 1s analysed by geograplucal
market as follows

2006 2005

£ £

United Kingdom - 2,413,242
Overseas - 2.808,267
- 5,221,509




POLYGON MEDIA LIMITED
Notes to the Accounts
for the year ended 30 June 2006

3 Operating profit 2006 2005
£ £

Thuis 1s stated after charging
Depreciation of owned fixed assets - 32,943
Amortisation of goodwill - 234,859
Auditors' remuneration - 4,100

The exceptional detit shown on the face of the profit and loss account of £135,755 in 2005
related to costs incumred In restructuring the business

4 Directors' emoluments 2006 2005
£ £
Emoluments - 70,637

Two of the company's directors are directors of the company's ultmate parent undertaking and
are remunerated by that company Their emoluments are disclosed In the accounts of that
company and are not ingluded n that staff numbers in note 5 The remamning two directors are
directors of Wilmington Business Information Limited, a fellow subsidiary and are remunerated
by that company and their emoluments are disclosed in the financral statements of that company
and are not included m note 5 None of the Company’s directors are members of the company's
pension scheme

5 Staff costs 2006 2005
£ £
Wages and salanes - 1,617,761
Social secunty costs - 163,343
Other pension costs - 49,123
. - 1,830,227
Average number of employees during the year Number Number
Adminustration - 2
Distnbution - 29
Sales - 19
- 50
L
6 Taxation N 2006 2005
£ £
Analysis of charge in period
Current tax
UK corporation tax on profits of the penod - 184,279
Adjustments in respect of previous penods - {(121)
- 184,158
Deferred tax
Ongination and reversal of iming differences - 1,817
Tax on profit on ordinary activities - 185,975




POLYGON MEDIA LIMITED
Notes to the Accounts
for the year ended 30 June 2006

Factors affecting tax charge for period

The differences between the tax assessed for the penod and the standard rate of corporation tax

are explained as follows

Profit on ordinary activibtes before tax

Standard rate of corporation tax in the UK

Profit on ordinary actviies multipled by the standard rate of
corporation tax

Effects of

Expenses not deductible for tax purposes

Capital allowances for penod in excess of depreciation
Goodwill amortisation not deductable for tax
Adjustments to tax charge in respect of previous penods

Current tax charge for penod

7 Debtors

1 .
Amounts owed by group undertakings

]

8 Creditors' amounts falling due within one year

Corporation tax

9 Deferred taxation

Accelerated capital allowances
Undiscounted prowvision for deferred tax

Discount
Group transfer

Discounted proviston for deferred tax

[
At 1 July
Deferred tax charge in profit and loss account
Group transfer

At 30 June

2006
£

2003
£

386,538

30%

30%
£
115,961
4,228
1,594

62,496
(121)

184,158

2006

226,198

2005
As restated
£

406,580

2006

2005
£

184,279

2005
£

64,077

64,077

(22,125)
(41,952)

2005
£

40,135
1,817
(41,952)




POLYGON MEDIA LIMITED
Notes to the Accounts
for the year ended 30 June 2006

10 Share capital 2006 2005
£ £
Authonsed
A Ordinary shares of £1 each 150,000 150,000
B Ordinary shares of £1 each s 50,000 50,000
200,000 200,000
2006 2005 2006 2005
No No £ £
Allotted, called up and fully paid
A Ordinary shares of £1 each 150,000 150,000 150,000 150,000
B Ordinary shares of £1 each 50,000 50,000 50,000 50,000
200,000 200,000
& “
11 Profit and loss account 20086 20035
As restated
£ £
At 1 July 226,198 225,635

(previously £26,198 before pnor year adjustment of £200,000)

Profit for the financial year - 200,563
Divdends (200,000} (200,000)
At 30 June 26,198 226,198
12 Dividends 2006 2005
* £ £
Dividends for which the company became hable dunng the year
Dividends paid 200,000 200,000
13 Reconciiation of movement in shareholders’ funds 2006 2005
As restated
. ' £ £
At 1 July ‘ 426,198 425,635
(Previously £226,198 before pnior year adjustment of £200,000)
Profit for the financial year - 200,563
Dividends (200,000) (200,000)
AL 30 June 226,198 426,198

14 Pnor year adjustment
Following the introduction of FRS 21 'Events after the balance sheet date’ dividends are now

recognised when paid rather than when proposed This has resulted in a pnor year adjustment
and accordingly opening reserves at 1_July 2005 have been increased by £200,000

10
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POLYGON MEDIA LIMITED
Notes to the Accounts
for the year ended 30 June 2006

15

16

Contingent labilities c \
The company has provided Barclays Bank plc with an unlimited cross guarantee with fellow
wholly owned subsidianes of Wilmington Group plc In respect of a net £10 millon overdraft
faciity available to these companies At 30 June 2006 the company had a gross contingent
abilty of £4,548,328 (2005 £7,414,936) in respect of this facility, although the net liability was
£l (2005, £nif)

The company has also entered into a cross guarantee in respect of a committed bank facility of
£25,000,000 expining in September 2008 At the year end, the company had a contingent liability
of £16,000,000 (2005 £10,000,000) in respect of a draw down of this taciity

Controlling party

The company 1s controlled by Wilmington Media Limited The directors regard Wilmington Group
plc, a company registered in England and Wales, as the company’s uttmate parent undertaking
Copies of the accounts of Wilmington Group plc, the smallest and largest group for which
consclidated accounts are prepared, may be abtained from the registered office at Paulton
House, 8 Shepherdess Walk, London N1 7LB

1




