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Thierry's Wine Services Limited

(In Liquidation)

Joint Liquidators' Abstract of Receipts & Payments

Statement From 06/03/2015 From 06/03/2013
of Affairs To 05/03/2016 To 05/03/2016
HIRE PURCHASE
35,318 33 Book Debts NIL NIL
(119,869 15) Aldermore Invoice Finance NIL NIL
NIL NIL
ASSET REALISATIONS
Sale of Business NIL NIL
NIL Intangible Assets NIL NIL
10,000 00 Furniture & Equipment NIL NIL
NIL Inter Company Accounts NIL NIL
NIL Trade Investments NIL NIL
NIL Prepayments NIL NIL
VAT Refund - Administration NIL 3,532 94
NIL VAT Refund NIL NIL
Bank Interest Net of Tax 541 30 08
5 41 3,563 02
COST OF REALISATIONS
Petitioners Deposit 1,385 Q0 NIL
Pettioners Costs NIL (3,144 75)
Administrators Legal Fees NIL (6,188 37)
Legal Fees (Inc Disbs) NIL (28,825 42)
Transcription Fees NIL (481 25)
Statutory Advertising NIL (84 60)
1,385 00 (38,724 39)
UNSECURED CREDITORS
(5,181,330 00) Trade & Expense Creditors NIL NIL
(247,144 Q7) G Welch - Share Sale Agreement NIL NIL
(122,338 37) HM Revenue and Customs - PAYE an NIL NIL
NIL NIL
DISTRIBUTIONS
(8,667 00) Ordinary Shareholders NIL NIL
Transfer of funds from Administration NIL {52,755 72)
NIL 52,755 72
{5,634,030.26) 1,390.41 17,594.35
REPRESENTED BY
interest Bearing Current Account 17,594 35
17,594.35
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THIERRY'S WINE SERVICES LIMITED- IN CREDITORS VOLUNTARY LIQUIDATION

JOINT LIQUIDATORS’ PROGRESS REPORT TO CREDITORS AND MEMBERS
FOR THE YEAR ENDED 5 MARCH 2016

Enclosed for your information are the following

1 A receipts and payments account for the period from 6 March 2013 to 5 March 2016 and for the
period from 6 March 2015 to 5 March 2016,

2 A summary of Abbott Fielding's time costs from 6 March 2013 to 5 March 2016 A summary of
Abbott Fielding’s time costs for the penod from 6 March 2015 and 5 March 2016 1s also shown,

3 A summary of Grant Thornton UK LLP’s time costs from 6 March 2013 to 5 March 2016

4 Details of Abbott Fielding’s and Grant Thornton UK LLP's practice fee recovery policies

STATUTORY INFORMATION

Company Name Thierry's Wine Services Limited

Company Number 03711806

Current Registered Cffice 142/148 Main Road, Sidcup, Kent, DA14 6N2Z

Former Registered Office Highfield Court, Toligate, Chandlers ford, Eastleigh,
Hampshire, SO53 3TY

Trading Address Horsefair House, The Horsefair, Romsey, Hampshire,
S051 8EZ

Office Holder(s) / Numbers Nedim Aillyan (9072) Tel (0)20 8302 4344

David Ingram (8554) Tel (0)20 7383 5100

Joint Liguidators’ Date of Appointment 6 March 2013

ALLOCATION OF DUTIES BETWEEN THE JOINT LIQUIDATORS

It 1s normal practice for Joint Liquidators to split the duties of the respective practices between office
holders Therefore, as agreed, whilst retaining a joint and several responsibiity for all actions of the
Joint Liguidators, Abbott Fielding have dealt with and continue where necessary with the following
matters

asset realisations,

agreement of creditors’ claims,
accounting in the Liguidation, and
reporting to creditors
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Grant Thornton UK LLP are continuing to deal with the investigation into the affairs and prior dealings of
the Company, its directors, de-facto directors, shadow directors and any associated Companies or
persons

JOINT LIQUIDATORS’ ACTIONS SINCE LAST REPORT

Within the period covered by this report the Joint Liquidators’ have ensured that thewr statutory
requirements have been adhered to and other duties in relation to the management of the case have
been completed

Details of the Joint Liquidators investigations undertaken in the year are detaled under the heading
‘Investigations’ helow,

There s certamn work that the Joint Liquidators are required by the insolvency legislation to undertake
work 1n connection with the liquidation that provides no financial benefit for the creditors A description
of the routine work undertaken since the last progress report i1s as follows

1 Administration

Dealing with all routine correspondence and emails relating to the case

Mantaining and managing the office holder's estate bank account

Maintaining and managing the office holder's cashbook

Undertaking regular bank reconciliations of the bank account contaming estate funds
Reviewing the adequacy of the specific penalty bond on a quarterly basis
Undertaking periodic reviews of the progress of the case

Overseeing and controlling the work done on the case by case administrators
Preparing, reviewing and issuing annual progress reports to creditors and members
Filing returns at Companies House

Prepanng and filing VAT returns

Preparing and filng Corporation Tax returns

*« * % & & ® & 8 ® B @

2 Creditors
o Dealing with creditor correspondence, emails and telephone conversations regarding their
claims
Maintaiing up to date creditor infformation on the case management system
+« Reporting to the creditors committee
Holding meetings of the creditor committee

RECEIPTS AND PAYMENTS ACCOUNT

The receipts and payments account for the penod from 6 March 2015 to 5 March 2016 1s attached

The balance of funds are held in an interest bearing estate bank account

ASSETS

Sale of Business
As previously advised the business and assets of the Company were sold upon the appointment of the
Administrator for £60,006
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VAT Refund — Administration
As previously advised VAT paid on the costs of Administration of £3,532 94 was recovered and paid
into the liquidation estate

Transfer of funds from Administration
As previously advised a balance of £52,755 72 was transferred from the Admimistration bank account

into the iquidation estate

LIABILITIES

Secured Creditors
An examination of the Company’s mortgage register held by the Register of Companies, showed that
the Company has granted the following charges

Aldermore Invoice Finance ("AlIF”} holds a fixed and floating charge, registered at Companies House,
over all of the Company’s assets dated 10 October 2012, following an assignment of the debtors
previously subject to a charge in favour of RBS invoice Finance At the date of the Administration AIF
were owed £119,869, however, this habiity has been assigned to the purchaser, Watermill Wines
Limited Therefore all asset realisations will be available for the remaining creditors

Prescribed Part

The provisions of section 176A of the Insolvency Act 1986 require a iquidator to set aside a percentage
of a company's assets for the benefit of the unsecured creditors In cases where the company gave a
‘qualifying floating charge’ over its assets to a lender on or after 15 September 2003 This 1s known as
the ‘prescribed part of the net property’ A company's net property ts that left after paying any
preferential creditors, but before paying the lender who holds a floating charge A hquidator 1s required
to set aside

v 50% of the first £10,000 of the net property, and
= 20% of the remaining net property, up to a maximum of £600,000

As advised above as the Company's debts were assigned to Watermill Wines Limited, there are no
amounts outstanding to AlF and therefore any surplus will be available to the unsecured creditors

Preferential Creditors
There were no preferential creditors’ claims In the statement of affairs and to date no preferential claims
have been receved to date

Non-Preferential Unsecured Creditors

Non-preferential unsecured creditors’ clams in the statement of affarrs totalled £5,462,137, of which
£122,338 was attnbutable to HM Revenue & Customs (“HMRC”) To date, non-preferential unsecured
clams totalling £4,595,803 24 have been received, which includes a final claim of £194,354 00 from HM
Revenue & Customs in respect of VAT To date we have not received claims from creditors with ongnal
estimated claims in the statement of affairs of £1,010,469 92 The majonty of claims are similar to the
amounts shown on the hst of creditors supplied by the Company however, a clam of £188,327, has been
received from the former landlords who did not appear as a creditor and one supplier whose claim 1s some
£117,715, lower than that shown

Based on realisations to date, together with estimated future realisations, and after taking into account
the costs of the liquidation to date and estimated future costs of hquidation, we are unable at this time
to estimate the size and timing of any distnbution to the unsecured creditors
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INVESTIGATION INTO THE AFFAIRS OF THE COMPANY

Since my last report to creditors, David Ingram has continued to haise with his solicitors and instructed
Counsel In relation to the potential claims dentified Due to the confidential nature of the claims, at this
stage, David Ingram 1s unable to provide further information

JOINT LIQUIDATORS’ REMUNERATION

At the meeting to approve the Administrator's Proposals held on 26 February 2013 a creditors'
committee was formed, which carnes over into the Liquidation Therefore it 15 for the committee to
approve the basis of the Joint Liquidaters' remuneration

The creditors committee approved that Grant Thornton UK LLP's remuneration be fixed by reference to
time properly spent in attending to matters ansing in the Liquidation and to be drawn on those time
costs In accordance with Rule 4 127(2)(b) of the Insolvency Act 1886 on account from the assets of the
Liguidation estate

Abbott Fielding's total costs to § March 2016, amount to £6,943 00 representing 30 hours at an average
charge out rate of £231 43 per hour, of which £2,782 00, representing 11 90 hours work has been
incurred in the penod since 6 March 2015 at an average charge rate of £233 78 per hour

Grant Thornton UK LLP’s total costs to 5 March 2016, amount to £302,840 representing 943 hours at
an average charge out rate of £321 23 per hour, of which £47,040 25, representing 135 hours work has
been incurred in the perod since 6 March 2015 at an average charge rate of £349 35 per hour

Neither Abbott Fielding nor Grant Thornton UK LLP have drawn any remuneration in this matter
Schedules of Abbott Fielding's and Grant Thornton UK LLP's time costs incurred to date are attached

A copy of ‘A Creditors’ Guide to Liquidators’ fees’ can be obtained from Abbott Fielding’s website at
http //www abbottfielding co uk/information-for-creditors/ Please note that there are different versions of
the guidance notes, and in this case you should refer to the pre October 2015 version Alternatively a
hard copy can be obtained from Abbott Frelding Copies of Abbott Fielding’s practice disbursement
policy and that of Grant Thornton UK LLP are attached

JOINT LIQUIDATORS' EXPENSES

Abbott Fielding has incurred expenses to § March 2016, of £443 15, of which £213 26 was incurred in the
penod since 6 March 2015 Grant Thornton UK LLP has incurred expenses to 5 March 2016, of
£158,076 11, of which £62,749 89 was incurred in the period since 6 March 2015

Neither Abbott Fielding nor Grant Thornton UK LLP have drawn any expenses in this matter
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Abbott Fielding's Category 1 Disbursements are as follows

This Period Cumulatively
Type of expense Incurred Paid Incurred Paid
Postage 213 26 443 15
Total 213.26 Nil 443.15 Nil

Grant Thornton UK LLP’s Category 1 Disbursements are as follows

This Period Cumulatively

Type of expense Incurred Paid Incurred Paid
Bond 100 Q0

Searches 178 82

Courier 11070

Agents Fees 2,400 00

Legal Fees and disbursements 58,698 52 145,026 77 26,465 42
excluding VAT)*

Counsels Fees (excluding VAT) 4,000 00 9,730 00 2,230 00
Storage 51 37 529 82

Total 62,749.89 168,076.11 28,695.42

*Dawvid Ingram's solicitors are also instructed to act on a conditional fee basis on Edward Cavendish
and Sons Limited — In Liguidation, the Company's subsidiary The above legal costs relate to work
undertaken on both companies An apportonment of the legal costs incurred between the two
companies will be undertaken as and when sufficient realisations have been made to enable the costs
to be paid

Petitioners Deposit & Petitioners Costs

As previously advised, on the appointment of the Administrator, the Court ordered that the costs of the
petitioning creditor, Signe Vignerons be paid as a cost of the Administration A claim was received from
Aubrey David, Solicitors for £9,4564 75, including VAT, against which £5,000, was pad from the
Administration and subsequently a further £3,144 75 As detalled in the receipts and payments account
a further payment was drawn In regard to the petitioners deposit however, this cheque has been
cancelled in the penod

Agents’ Fees
The following agents or professional advisors have been used in the reporting period

Professional Advisor Nature of Work Fee Arrangement
Pinsent Masons LLP Solicitors CFA

As previously advised, with the authority of the creditors' committee, David Ingram of Grant Thornton
UK LLP instructed Moon Beever Solicitors to act on his behalf in relation to the Company This
agreement was terminated due to a disagreement on the terms of instruction Their fees of £28,695 42
including disbursements and counsel's fees plus VAT were paid from the estate bank account

Dawvid Ingram subsequently instructed Pinsent Masons LLP In relation to providing legal advice who
have continued to act in the current reporting perod
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The choice of professionals was based on the perception of their experience and ability to perform this
type of work, the complexity and nature of the assignment and the basis of my fee arrangement with
them The fees charged have been reviewed and the Joint Liquidators are satisfied that they are
reasonable in the circumstances of this case

FURTHER INFORMATION

An unsecured creditor may, with the permisston of the court or with the concurrence of 5% in value of
the unsecured creditors (Iincluding the creditor in question) request further detalls of the Joint
Liquidators’ remuneration and expenses, within 21 days of receipt of this report Any secured creditor
may request the same details in the same time imit

An unsecured creditor may, with the permission of the court or with the concurrence of 10% n vaiue of
the creditors (including the creditor in question), apply to court to challenge the amount and/or basis of
the Joint Liquidators’ fees and the amount of any proposed expenses or expenses already incurred,
within 8 weeks of receipt of this report Any secured creditor may make a similar applcation to court
within the same time Iimit

SUMMARY

The Joint Liguidators are required to provide a further report on the progress of the hquidation within two
months of the next anniversary uniess matters have been concluded pnior to this, in which case all
creditors will be provided with my final progress report ahead of convening the final meetings of members
and creditors

The liquidation will remain open until ongoing Investigations have been fully have been fully resolved It
Is estimated that this will take approximately 12 months and once resolved the Liquidation will be finahsed
and my files closed

Should you have any queries regarding this matter please do not hesitate to contact Carol Hooper who 1s
dealing with this matter on my behalf

Yours faithfully

Joyht Liquidator

Nedim Aulyan 18 licensed in the United Kingdomn to act as an insolvency practitioner by Insclvency Practtioners Assoctation

Dawid Ingram is licensed in the United Kingdom to act as an insolvency practitioner by Insclvency Practitioners Assocration
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Thierry's Wine Services Limited
(In Liquidation}

JOINT LIQUIDATORS® RECEIPTS AND PAYMENTS ACCOUNT

Statement From 06/03/2015 From 06/03/2013

of affairs To 05/03/2016 To 05/03/2016
£ £ £
RECEIPTS
Book Debts 35,318 33 000 000
Intangible Assets NIL 000 0co
Furniture & Equipment 10,000 00 000 000
Inter Company Accounts NIL 000 000
Trade Investments NIL 000 000
Prepayments NIL 000 000
VAT Refund - Administration 000 3,632 94
VAT Refund NIL 000 000
Bank Interest Net of Tax 541 3008
Petitioners Deposit 1,385 00 000
Transfer of funds from Administration 000 52,755 72
1,390 41 56,318 74
PAYMENTS
Aldermore Invoice Finance {119,869 15) 000 000
Petitioners Costs 000 3,144 75
Admmistrators Legal Fees 000 6,188 37
Legal Fees (inc Disbs) 000 28,825 42
Transcnption Fees 000 481 25
Statutory Advertising 000 84 60
Trade & Expense Creditors (5,181,330 00) 000 000
G Weich - Share Sale Agreement (247,144 07) 000 000
HM Revenue and Customs - PAYE and NI (122,338 37) 000 000
Ordinary Shareholders {8,667 00) 000 000
000 38,724 39
Net Recelpts/(Payments) 1,380 41 17,5694 35
MADE UP AS FOLLOWS
Interest Bearng Current Account 1,390 41 17,594 35
1,390 41 17,594 35
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THIE002

SIP 9 - Time & Cost Summary

Thierry's Wine Services Limited

Penod 06/03/13 05/03/16

Time Summary

12 Aprl 2016

Hours

Classification of work function Partner Manager Srtggss;g::{s ;::':g?g:'ﬁ Total Hours Time Cost (£) ::\;Zr(afg)e hourly
Administration & planning o000 540 0 od 18 80 2500 5,746 00 226 84
Investigations 000 310 000 000 310 744 00 240 00
Realsations of assets 000 060 000 000 060 147 00 245 00
Trading 000 000 ooo 000 000 000 000
Creditors Q00 070 000 060 130 306 00 235 338
Case specific matters 000 000 000 ¢ oo 000 000 1s]s]
Total Hours Doo % 80 00D 2020 30 DO 6,843 00 231 43
Total Fees Claimed 000
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SIP 9 - Time & Cost Summary

Thierry's Wine Services Limited

Pertod 06/03/15 05/03/16

Tune Summary

12 Apnl 2016

Hours

Classification of work funchion Partner Manager S:gfe' sﬁ;’:::s gﬁ:’;?‘"g'l:'ﬂ Total Hours Time Gost (£) g\;:rz‘ge hourly
Administration & planning 000 110 0o 10 50 11 60 271300 23388
Investigations 000 0 00 0oo 000 000 000 000
Realisations of assets ooo 000 000 000 000 Q00 000
Trading 000 000 000 000 000 000 000
Creditors 000 000 000 030 030 69 00 230 00
Case specific matters 000 000 000 oo v ooo ooo
Total Hours 000 110 000 1080 1490 2,782 00 23378
Total Fees Claimed ooo




SIOUPAID PIINDASUN M 3ouapUedsarios ‘saniunuos sy 03 Futuodas sapnpauj

SUOTIBSI[EDI JASSE 0] LONR}AI UL Buip|ard noqqy
‘SasnoyaIem papuoq Ay Yim Fupuodsanos “yaors s uedwor) sy Sumea 0) ueneper ut sjusie A s 3uiser] sapnpouy

‘urmay (f g Sunsjdwes ‘Lnjioey 98e10is ay) pue sao1go spapun soum M [ITULIIE | BUTpUSNE “PaAladal uoHBULICIUT JUNODDE
UMISFeUBIL Ay FUIMIALL BBUBLI 33I0AUT SIOULISPJY PUR 33UBUTL] S210AU] SHY ‘ucusf WSY ‘0383 ‘saakojdwa 1ouno;
"$I0JS0IIP 3L} “SIISIAPE [EIoURUL) A1RI0dIoD YNM BUISIRI] ‘SIUAWIE]S yueq 2y Suwmataar ‘sneye s Auedwio;) oy SuneSussam sspnou]

195UN0D) LM SWIR[S Y3im BUISSROSIp ‘SWIR]S fenuaiod o sajou Jutredsid ‘siojanp
s, Auedwoy sy pue asouuap|y ‘sI9SIAPE [RroweUl 21210dI0d M SouopuedsaLIod pur swiel> [enudled o) UOHR[SI UI SIOHSIOS Yim SUISTRI] SIPR[AU]

SMIIADI A1 ‘sBunasw ucissasdoud ased
‘22upuodsa1i00 easund ‘auspuodsouios jeisusd pue suonedige Lomme)s ‘Guiuueid oses sapnjou]

sd0IpaL)y

§1S5Y J0 UOLIBSI[ERY

suonednsaaug

jeda

dunuueld % uoneISIRUPY

€TIZE ¥ 195°6€8°20€  9.°Th6  J0b'626°61 2E°€Z1 OL'SETHEL  bL96k  [IL'SPT'IIT 0f 092 SL'8TV'LE 009 18101, pueasy]
9 0Z¢ FILO6LR'TE  09Z01 (SLLIOT 06Ol 0S 6LF'LT 0S5 €9 T ISE01 SheT 00 1E0°E SIS SI0)IPaL)
§0 6§52 FISOTVTIL  80tF  |0S €OHT 08 b1 00 119 00 +T SI86£T 8TS 000 000 53985V Jo UonEBSEdY
P1 bEE F |00 v¥9'8kT S8 vbY [0S €8S°L ST LY 0082619 090£Z |£9TL8'LS OL IEI L86ST1T O St suonesnsIAu]
68 19¢ Flovb 9iE'e9 96 ¥L1 |00 bb6 06¢ 00 6L7°LT 0166 86 856°CT 9L 6t 8B EEIZ1 0T 0T jedary
9Z $97 FI8L95L'0r LT OLT [$9086'0 16 ¥ 07 801°1Z  ¥S 6L £6 ¥99°LT  T10S 00 £00°T  $91 Suuuel pue UOHEISIHIUIPY
Ney AnoH |3 SIH ¥ SIH 3 SIH 3 sIH 3 sIH
sdedeay jelo], oddng ; urmpy [BUOISSJO1 4 J0IUIG Jdadeney Jsapae] SISATVNY dIMm 6 dIS

910T UdE § 03 £10Z YdJey 9§ wol) sishfeuy 6dIS - 417 MN UoLLIOY] JueID
uonepinbr] uj - paywy s39jA49S UM S,AlBIYL




PRACTICE FEE RECOVERY POLICY FOR ABBOTT FIELDING

Introduction

The insolvency legislation was changed in October 2015, with one or two exceptions, for insolvency appointments made from
that ime This sheet explains how we intend to apply the alternative fee bases aliowed by the legislation when acting as office
holder in insolvency appointments The iegislation allows different fee bases to be used for different tasks within the same
appointment The fee basis, or combination of bases, set for a particular appointment isfare subject to approvail, generally by a
committee If one is appointed by the creditors, failing which the creditors in generat meeting, or the Court

Further information about creditors’ nghts cart be obtained by visiing the creditors' information micro-site published by the
Association of Business Recovery Professionals (R3} at http //www creditonnsolvencyguide couk/  Detalls about how an
office holder's fees may be approved for each case type are available in a senes of guides issued with Statement of
Insolvency Practice 9 (SIP 8} and can be accessed at http /mwww abbottfielding co uk/information-for-creditors/ Altemnatively a
hard copy may be requested from Abbott Fielding Please note, however, that the guwdes have not yet been updated for the
revised legislation, so we have provided further details in thes policy document

Once the basis of the office holder's remuneration has been approved, a penodic report will be provided to any committee and
also to each creditor The report will provide a breakdown of the remuneration drawn If approval has been cbtained for
remuneration on a kme costs basis, | e by reference to time propery spent by members of staff of the practice at our standard
charge out rates, the time incurred will also be disclosed, whether drawn or not, together with the average, or “blended” rates
of such costs  Under the legisiation, any such report must disclose how creditors can seek further informatron and challenge
the basis on which the fees are calculated and the level of fees drawn in the period of the repot  Once the time to challenge
the office holder's remuneration for the period reported on has elapsed, then that remuneration cannot subsequently be
challenged

Under some old legislation, which still applies for insolvency appointments commenced before 6 April 2010, there 1s no
equivalent mechanism for fees to be challenged

Time cost basis
When charging fees on a time costs basis we use charge out rates appropriate to the skills and expenence of a member of

staff and the work that they perform  This 1s combined with the amount of time that they work on each case, recorded in 6
minute units with supporting narrative to explain the work undertaken

Chargeout Rates

Grade of staff Current charge-out rate per hour, | Previous charge-out rate per
effective from hour, effective from
1 February 2016 1 February 2015
£ £

Partner - appointment taker 365-520 345-500

Managers 280-370 260-350

Administrators 250-280 230-260

Support Staff 190-220 170-200

These charge-out rates charged are reviewed on an annual basis and are adjusted to take account of inflation and the firm’s
overheads

Time spent on casework 1S recorded directly to the relevant case using a computensed time recording system and the nature
of the work undertaken 1s recorded at that tme The work 1s generally recorded under the following categones

. Admmstration and Planning
. Investigations

. Realisation of Assets

. Creditors

. Trading

L ]

Case specific matters




In cases where we were appointed prior to 1 October 2015, most of our fees were recovered on a time costs basis and
appropriate authonty was cbtained from the creditors or the commsttee as set down in the legislaton  The legisiation changed
on 1 October 2015 and cn new appontments we now only seek time costs for the following categones

. Investigations
. Tradmg

When we seek time costs approval we have to set out a fees estimate That estimate acts as a cap on our time costs so that
we cannot draw fees of more than the estimated time costs without further approval from those who approved our fees When
seeking approval for our fees, we will disclose the work that we intend to undertake, the hourly rates we intend to charge for
each part of the work, and the time that we think each part of the work will take We will summarnise that information in an
average or “blended” rate for all of the work being carmed out within the estimate We will also say whether we anticipate
needing to seek approval to exceed the estimate and, if so, the reasons that we think that may be necessary

The disclosure that we make should include sufficient information about the insolvency appointment to enable you to
understand how the proposed fee reflects the complexity (or otherwise) of the case, any responsibility of an exceptional kind
faling on the office holder, the effectiveness with which the office holder has carned out ther functions, and the value and
nature of the property with which the office holder has to deal

If we subsequently need to seek authority to draw fees In excess of the estimate, we will say why we have exceeded, or are
likely to exceed the estimate, any additional work undertaken, or proposed to be undertaken, the hourly rates proposed for
each part of the work, and the time that the additional work 15 expected to take As with the oniginal estimate, we will say
whether we anticipate needing further approval and, if so, why we think it may be necessary to seek further approval

Percentage basis

The legislabon allows fees to be charged on a percentage of the value of the property with which the office holder has to deal
(realisations and/or distnbutions} Different percentages can be used for different assets or types of assets  In cases where
we were appointed prior to 1 October 2015, most of our fees were recovered on a time costs basis and appropriate authornty
was obtamed from the creditors or the committee as set down in the legislaten The legislation changed on 1 October 2015
and we now seek remuneration on a percentage basis more often

A report accompanying any fee request will set out the potential assets in the case, the remuneration percentage proposed for
any realisations and the work covered by that remuneration, as well as the expenses that will be, or are likely to be, incurred
Expenses can be incurred without approval, but must be disclosed to help put the remuneration request into context

The percentage approved in respect of realisations will be charged against the assets realised, and where approval 1s
obtaned on a mixture of bases, any fixed fee and tme costs will then be charged against the funds remaining in the hquidation
after the realisation percentage has been deducted

The disclosure that we make should include sufficient information about the Insclvency appointment to enable you to
understand how the proposed fee reflects the complexity (or otherwise} of the case, any responsibility of an excepticnal kind
faling on the office holder, the effectiveness with which the office holder has carned out ther functions, and the value and
nature of the property with which the office holder has to deal

If the basis of remuneration has been approved on a percentage basis then an increase in the amount of the percentage
apphed can only be approved by the committee or creditors (depending upon who approved the basis of remuneration) In
cases where there has been a material and substantial change in the circumstances that were taken into account when fixing
the onginal level of the percentage applied If there has not been a matenal and substantial change i the circumstances then
an increase can only be approved by the Court

Fixed fee

The legislation allows fees to be charged at a set amount Drfferent set amounts can be used for different tasks  In cases
where we were appointed prior to 1 October 2015, most of our fees were recovered on a time costs basis and approprate
authority was obtained from the creditors or the committee as set down in the legislation The legislation changed on 1 October
2015 and we now seek remuneration on a fixed fee basis more often A report accompanying any fee request will set out the
set fee that we proposed to charge and the work covered by that remuneration, as well as the expenses that will be, or are
hikely to be, incurred Expenses can be curred without approval, but must be disclosed to help put the remuneration request
into context

The disclosure that we make should include sufficient information about the insolvency appointment to enable you to
understand how the proposed fee reflects the complexity (or otherwise) of the case, any responsibility of an exceptional kind
faling on the office holder, the effectiveness with which the office holder has carried out therr functions, and the value and
nature of the property with which the office holder has to deal




If the basts of remuneration has been approved on a fixed fee basis then an increase in the amount of the fixed fee can only
be approved by the committee or creditors (depending upon who approved the basis of remuneration} in cases where there
has been a matenal and substantal change in the circumstances that were taken into account when fixing the onginal leve! of
the fixed fee If there has not been a matenal and substanhal change in the circumstances then an increase can only be
approved by the Court

Members’ voluntary liguidations and Voluntary Arrangements
The legislation changes that took effect from 1 Qctober 2015 did not apply to members' voluntary iquidations (MVL), Company
Voluntary Arrangements (CVA) or Individual Voluntary Arrangements (IVA) In MVLs, the company's members set the fee

basis, often as a fixed fee In CVAs and IVAs, the fee basis 15 set out in the proposals and creditors approve the fee basis
when they approve the arrangement

All bases

With the exception of Individual Voluntary Arrangements and Company Voluntary Arrangements which are VAT exempt, the
officeholder’s remuneration invoiced to the insolvent estate will be subject to VAT at the prevailing rate

Agent's Costs

Charged at cost based upon the charge made by the Agent instructed, the term Agent includes

»  Solicitors/Legal Advisars
e Auctioneers/Valuers

* Accountants

e Quantty Surveyors

» Estate Agents

[ ]

Other Specialist Advisors

In new appointments made after 1 October 2015, the office holder will provide details of expenses to be incurred, or likely to be
incurred, when seeking fee approval When reporting to the committee and creditors durning the course of the insolvency
appointment the actual expenses incurred will be compared with the onginal estmate provided

Disbursements

In accordance with SIP 9 the basis of disbursement aliocation in respect of disbursements incurred by the Office Holder in
connechion with the admurustration of the estate must be fully disclosed {o creditors Disbursements are categonised as erther
Category 1 or Category 2

Category 1 expenses are directly referable to an invoice from a third party, which 1s either in the name of the estate or Abbott
Fielding in the case of the latter, the invoice makes reference to, and therefore can be directly attributed to, the estate These
disbursements are recoverable in full from the estate without the pnor approval of creditors either by a dwect payment from the
estate or, where the firm has made payment on behalf of the estate, by a recharge of the amount invoiced by the third party
Examples of category 1 disbursements are statutory advertising, external meeting room hire, external sterage, specific bond
insurance and Company search fees

Category 2 expenses are incurred by the fim and recharged to the estate, they are not attributed to the estate by a third party
invoice and/or they may include a profit element These disbursements are recoverable in full from the estate, subject to the
basis of the disbursement charge being approved by creditors in advance Examples of category 2 disbursements are
photocepying, internal room hire, internat storage and mieage

It 1s proposed that the following Category 2 disbursements are recovered

Mileage 50p per mile
Photocopying 10p per sheet




GRANT THORNTON UK LLP’S CHARGE OUT RATES

Time is charged in units of 6 minutes

Hourly charge out rates

Grade £
Partners up to 615
Directors up to 515
Managers up to 470
QOther senior professional up to 305
Administrators up to 230

Assistants and support staff up to 175




