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1st Locate (UK)__Lim'_it'e'd B

L "Str'laj'tegic repo'rt _f'o'r't'he year ended 30 April 201 8'

The: drrectors present therr strateglc report on the group for the year ended 30 Aprll
2018 . A :

Prmcrple ActIVItles and Busmess Revrew

The Company provrdes outsourced revenue management services including bnllnng
collection;:account maintenance, investigation and collection services to the Utility, °

. Telecoms and Public Sector/Central Government Sectors. The Company is uniquely

- positioned to. undertake large volume highly complex account management, correction and -

resolution tasks.on behalf of clients in the specific sectors. mentioned above. The Company - o

~ has continued to develop these services over a period of 17 years built upon a policy of
“treating customers as you would expect to be treated yourself, approaching complex querles
- or situations.in a positive and empathetic manner. This approach has enabled.the company "

to collaborate better with its client base, interact better with'its client’s customer base and

‘lead. the way in an ever-changing social and economic env:ronment The Company has’

o successfully expanded the range and dépth of it's services and has achieved a. s;gnlflcant

~ increase in-operational capacrty provided to the Utility, Telecoms and Central Government

“sectors during the previous 12 months. This additional capacity-and capability coupled with.
significant expertise and expérience increases the credentials required to win and maintain
significant new tender based opportunrtles The Company does expect additional contract
awards and tender galns to be awarded in the next 12 month penod '

An 100% shareholdrng was acqwred in Henrlksen Limited on 31 October 2017, whrch is a A,
' tradlng company registered at Town Centre House, 1St Floor West Wing, The Merrlon
Centre Leeds, West Yorkshlre LS2 8LY. : -

- 'A-f Prlncrple Rrsks and Uncertamtles -
As a result of normal busrness actlvmes the company is exposed to a range of rlsks the

- most significant being operational and conduct risk. Operational risks are defined-as flnanclal -
loss or impairment to reputation as a result of failure of internal processes. The Comparny

“places reliance on their Actius systemn and there would be a significant impact if the system i

. went down. This risk is mmgated through the Company’s.Data Recovery Plan. The Board of - .

: ‘ADlrectors define and establish the internal control framework and line managers manage the ~

- day to day operational risks within this framework. Conduct risk is the risk of actions,
conduct, behaviours ‘and decisions leading to inappropriate or inadequate customer
outcomes. Conduct risk is managed by a risk, audit and compliance framework which
-monitors and reports on staff activity to ensure compliance. with all legal, regulatory and

o contractual obllgatlons 1st Locate (UK) Limited meets these obligations through adopting’ ' L
. the 6 Treating.Customers Fairly principles and-ensuring that fair outcomes for consumers

‘are at the heart of the busrness S objectives and activities. .
.'Res,ults for th,e Year‘ " ". T ,

Revenue increased from £8.5m to £9.5m, a growth of 11.8%. This has been a result of
~increases in both numbers of clients and the volume of accounts serviced. The business

~ earned £210,000 of operatlng profit, with an investment in staffing levels which saw the -
number of employees rise to 251 by April 2018 across 2 srtes in the UK. Net assets at year .
end rose to £1: 5m (2017 £1. 1m)
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1st Locate (UK) Li,rn-ited'

R : Strateglc report for. the year ended 30 Aprll 2018 (contmued)

' - Performance Indlcators (KPIs)

A The main KPIs used within 'tl'i_e ‘busines's_ to judge performance in the financial'_y'ear were
client and company level analysis’ of allocations of work received, payments collected,
commission rates, cost/income ratios and EBITDA. These are used alongside key

L operational data pounts to measure productmty and compllance

. Future_ Developments and Oppo_rtunltles

The Company enhanced the range and depth of services prowded to the Utlhty, Telecoms R

- and Government Sectors during the previous 12 months. In addition, strong trading enabled -

. " incréased investment in"additional resourcing, technology and premises, which has
. significantly increased the volume processing capability of the Company operations.

.. Consequently, over the coming year the company expects to make significant strides .-~

forward in all areas of customer management utilizing in-house developed technologlcal

- advancements and a broader customer centric way of thinking. Effective, professional and

. ‘enhanced customer interaction by way of an ability to-manage high volume customer - '

__portfolio in a bespoke manner will be a key growth contributor. The Company is well
posmoned to gain new contract awards and is already competing for increased tender
-opportunities. The Company expects to be awarded several of these dunng the next 12 :
months and expects a strong rate of growth as a consequence :

By order of the board

" Darren Guest
. 'Managing Director
- 20 January 2019



~1st Locate(U'K‘) Limited -

| i Directors’ -report for the year ended 30 April 2018

" The dlrectors present thelr annual report together with audited consolldated financial
: statements of the company for the year ended 30 Apr|I 2018, ' S

" Principal activities

‘ _:1St Locate (UK) Limited’s principal activity is included within the Astrategic repo'rt'on page 2. -

| 'Review of the business

' "T._he review of the businessis included within the strategic report on page 2

Future developments

Futuredevelopments have been included within the strategic report on page 3.

Employees S

Equal opportunity for aII is at the forefront of our recruitment process at 1% Locate. (UK)
Limited. Throughout the process for attracting and assessing prospectlve new employees, a
robust scormg matnx is utilised to.ensure the skills of the individual are the ultimate focus.

An mductlon and-performance management and development programme is in -place for our
. operational employees and structured appraisal-related pay exists for support: ‘employees.

This ensures 1t Locate (UK) Limited is farr and transparent on all aspects of devetopment

appralsal and pay. :

‘Monthly one to one meetings for employees with their direct line manager provide a platform
for the-employee to discuss openly company and individual performance and allow the -
“employee a voice for any concerns or ideas they may have. In addition, annual anonymous
staff surveys are conducted which invite all employees to express their thoughts and
suggestions as to what they feel is going well within the business or could be improved.” .

- Directbrs :

'3:The dlrectors of the company who were in office during the year and up to the date of the
: S|gn|ng the fmancual statements were; ~

“Andrew Barclay ‘
" Darren Guest -
Karen Ryan



1st Locate (UK) Limited

Dlrectors report for the year ended 30 Aprll 2018 (contlnued)

DlVldends

- 'D|V|dends on Ordinary B and C shares of £180,000 (2017 £250 OOO) were declared for the -
~ " year, With £105 000 (2017: £nil) pald as interim d|v1dends in November 2017.

| Research and development

Y

Research and development in the year has been focused on improving the technology ‘
used in the in house system, Actius, with the strategic aim of the system becoming a fully.’
mtegrated collection and telecommunication system which optlmlses strategies using data
ennchment processes and allows client mteractlon

‘lndependent .auditors

-The auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue

" . in office and a resolution concernmg their re- appomtment will be proposed at the Annual

~ General Meetlng

",Statement of dlrectors responsrbrlrtles

The directors are responsible for prepanng the Annual Report and the flnanCIaI statements in
accordance with appllcable Iaw and regulation :

.Company law- requwes the directors to prepare financial statements for each financial yea'r

- . Under that law the directors have prepared the group and company financial statements in . ‘

accordance with United Kingdom Generally Accepted Accounting Practice (United Klngdorn
- Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in
the UK and Republic of Ireland”, and applicable law). Under company law the directors must
"not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the group and company and of the profit or loss of the group ‘
~ and company for that period In preparing the fmancnal statements, the directors are requ:red .

to‘

e select'suitablerac'c'o'un'ting policies and then apply them consistently;

e state whether applicable United Kingdom Accountlng Standards comprlsmg FRS 102,

have been followed, subject to any material departires disclosed and’ explalned in the B
financial statements ‘

e make Judgements and accountmg estimates that are reasonable and prudent and

e prepare the financial statements on the gomg concern basis unless it is mapproprlate '

to presume that the group and company will continue in busmess



ist Locate (UK) Limited

Directors’ report for the year ended 30 April 2018 (cont‘ihuec‘l)
: S_tatement of c'tiréc,tors’Arequn'siAbi,Iitievs (contin'Ued), - S

“ 'The dlrectors are also responsrble for safeguarding the assets of the group and company
" and hence for taking. reasonable steps for the preventron and detectron of fraud and other

. _lrregulantles

The dlrectors are responsrble for keepmg adequate accountlng records that are suff|C|ent to
show and explain the group and company's transactions and disclose with reasonable o

“dccuracy at any time the financial position of the group and company and-enable them to
ensure that the flnan0|a| statements comply wrth the Companles Act 2006. :

By ordef of the board

. Darren Guest " .
‘Managing Director ~ - '
30January 201 9

e



Ist Locate (UK) Limited

Independent audltors report to the members of 1st Locate (U K), o
le;ted L - '

R"ep'o_rt on t_he audit of the financial statements
. Oplnlon ) Ce
"~ Inour oplnron 1st Locate (UK) Limited’s group fnnanmal statements.and company fmancnal

statements (the “fmancnal statements ): : :

¢ .- givea true and fa|r view of the state of the group’s and.of the companys affanrs as at-

- 30 April 2018 and of the group’s profit and cash flows for the year then ended ‘

o . have been properly prepared in accordance with United Kingdom Generally Accepted

S Accountmg Practice (United Kingdom Accounting Standards, comprising FRS 102 :
“The Financial Reporting Standard applicable in the UK and Repubhc of Ireland” and :

applicable law); and -

e have been prepared in accordance with the requarements of the Compames Act 2006

'A'.We have audlted the fmancual statements lncluded within the Annual Report and. Flnancral
‘Statements (the “Annual Report”), which comiprise: the consolidated and company balance
sheets as at the year ended 30 April 2018; the consolidated profit and loss account; the

. consolidated and company statement of changes in equity; and the statement of

. consolidated cash flows for the year then ended; the statement of accounting pohmes and
the notes to the financial statements.

o ,Basrs for opmron ' ' R
We conducted our audit in accordance with tnternatronal Standards on Audltmg (UK) (“tSAs -
(UK)”) and applicable law. Our responsibilities under ISAs (UK) are further described in the.
‘Auditors’ responsibilities for the audit of the financial statements section of our report. We
believe that the audit evudence we have obtained is suffrment and appropriate to provude a
basns for our. oplnlon : . .o

: Independence : _

. We remained mdependent of the group in accordance with the ethical requ1rements that are .
“relevant to our audit of the financial statements in the UK, which includes the FRC's Ethical . -

. " Standard, and we have fulfilled our other ethical responsmmtles in accordance wuth these A

.- requwements : -

Conclusrons relatmg to going concern . ' .
We have nothing to report in‘respect of the followmg matters in relatlon to whrch ISAs (UK)
K requnre us to report to you when : ~

S ,the dlrectors use of the going concern basis of accountlng in.the preparatlon of the

: financial statements is not appropriate; or

‘e . _the directors have not disclosed in the financial statements any identified. matenal

" . .uncertainties that may cast significant doubt about the group’s and company’s ablllty to -

continue to adopt the going concern basis of accounting for a period of at Ieast twelve: ~

months from the date when the fmanCIaI statements are authorised for i lssue

‘However, because not all future events or conditions can be preducted this statement isnot
a guarantee asto the group s and company’'s ablhty to continue as a gomg concern

|7



1st Locate'(U K) ,L'imite_d-

Independent auditors’ report to the members of 1st Locate (UK)

'.lelted (contlnued) S ‘

Reportmg on other |nformat|on

- The other information comprises all of the information in the Annual Report other than the
financial statements and our auditors’ report thereon. The directors are responsible for the
other information. Our opinion on the financial statements does not cover the other
information and, accordlngly, we do not express an audit opinion or, except to the extent -
otherwise explicitly stated in'this report, any form of assurance thereon. :

In connection with our audit of the financial statements; our responsibility is.to read the other
information and, in doing so, consider whether the other information is materially inconsistent -

" with the financial statements or our knowledge obtained in the audit, or otherwise appears to

be materially misstated. If we identify an apparent material inconsistency or material

misstatement, we are required to perform procedures to conclude whether there is-a materlal -

~ misstatement of the financial statements or a material misstatement of the other information.
" If, based on the work we have performed, we conclude that there is a material misstatement -
- of this other information, we are requlred to report that fact. We have nothing to report based
. on these responsnbllltles

Wl'(h respect to the Strategtc Report and Directors’ Report, we also con5|dered whether the
disclosures required by the UK Companies Act 2006 have been mcluded

‘Based on the responsrbllltles descrlbed above and our work undertaken in the course of the
audit, ISAs (UK) requlre us also to report certain oplnlons and matters as descrlbed below

:Strategic Report and Directors 'Report

In our opinion, based on the work undertaken in the course of the audit, the mformatlon
given in the Strategic Report and Directors’ Report for the year ended 30 April 2018 is .
consistent with the financial statements and has been prepared in accordance W|th '
appllcable legal requirements.

In light.of the knowledge and understanding of the group‘,andcompany and their
“environment obtained in the course of the audit, we did not identify any material
mlsstatements in the Strateglc Report and Directors’ Repor‘t

o Responslbllmes for the financial statements. and the audlt

/

Respons:bllltles of the directors for the financial statements
As explained more fully in the Statement of Directors’ Responsibilities set out on page 5, the :
directors are responsible for the preparation of the financial statements in accordance with. -
the applicable framework and for being satisfied that they give a true and fair view. The
directors-are. also responsnble for such internal control as they determine is necessary to
-enable the preparation of financial statements that are free from material misstatement
~-whether due to fraud or error. -

A

In prepanng the fmanC|al statements the dlrectors are responsible for assessmg the group s
and the company’s ability to. continue as a géing concern, disclosing as applicable, matters
~ related to going concern and using the gomg concern basis of accounting unless the
_directors either intend to llqwdate the group or the company or to cease operations, or have
" no realistic aIternatlve but to.do so. . :



1st Locate (UK) L'imited-"

, Independent audltors report to the members of 1st Locate (UK) - A.
Limited (contmued) :

4Aud1tors respons:bllltles for the audit of the financial statements .
“Our objectives are to obtain reasonable assurance about whether the financial statements :

. as a whole are free from material misstatement, whether due to fraud or error, and to-issue

~.an auditors’ report that includes our opinion. Reasonable assurance is a high level of .
assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will

- ~always detect a material misstatement when it exists. Misstatements can arise from fraud or .

~ error and are considered material if, individually or in the aggregate, they could reasonably
" be expected to influence the economic decisions of users taken on the basis of these.
- financial statements

', A further descrlptlon of our responSIbllltles for the audlt of the financial statements is Iocated
on the FRC's website at: www frc. org uk/aud|torsrespon51blllt|es This descnptlon forms part
of our audltors report. :

Use of this report
This. report, including the opinions, has been prepared for and only for the company’s

members.as a body in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and

. for no other purpose. We do not, in giving these opinions, accept or assume- responsibility for
any other purpose or to any other person to whom this report is shown or into whose: hands
it may come save where expressly agreed by our prior consent in writing.

: Other required r'epor.tingv"

Compames Act 2006 exception reportmg

- Under the Companies Act 2006 we are required to report to you if, in our oplnlon _

e-  we have not received all the information and explanations we require for our audit; or

o adequate accounting records have not been kept by the company, or returns adequate

.. for our audit have not been received from branches not visited by us; or - -

o.  .certain disclosures of directors’ remuneration specified by law are not made; or

~.e .~ the' company flnanC|aI statements are not in agreement with the accountlng records
and returns. : _ .

"‘We. have no exceptions to report arising from this responsibility.

. /';7"‘

' -NiohOIas'Cook'(Semor Statutory Aud:tor)

- forand on behalf of -~

) PncewaterhouseCoopers LLP _
Chartered Accountants and Statutory Audltors .
Leeds - ' -

20 January 2019



1st kocate (UK) Limited' "

o Consolldated Pl"OfIt and Loss Account for the year ended 30
- HAprll 2018 ' ‘ :

Note ro00s "£000s

2018 . . 2017

Turnover - - .. . - g | 1 9,475 ' 8,506

Costofsales . - - - . | B (6,051) .. (5,276)

_Gross Profit - o 3424 3230
Administrative expenséS' S ' o Ean _(2,_’89.0')‘

Otheroperatlngmcome - S o  3 404.‘

| 'Operatmg Proflt B : o 2 . .210 744
o Interestreceivableahd‘sim:ilahincome S 43 3

Interest payable and similar expenses 4 S (62) (@)

Profit before taxation -~ . S 181 . 720

Tax onproﬂAtU"‘,_ o o ‘ o 5 435 1

Profit for the financial year - o ' | . 5% 721

~ All activities in the current year rélate to continuing operations.

- There is no other comprehensive income for the year.

e



1st Locate (UK) Lirn'itéd,, .

- ACOnsolida_ted',anvd'Comp'any vBaIance Sheet as at 30 Aprit 2018

© . Group Company = . . -
Note @ 2018 -2017 2018 . 2017
' £000s £0_00$ £000s £QOOS-f

_Fixed assets -

Goodwill . 6 8. - -
. Intangible assets = 7 28. . & 28 . 5
| Tangible assets. - 8 201 233 -201 -~ 233
" Investments 9 . - -T2 - .
‘ _ EEE . ) 237 238 301 . 238
- Currentassets - . . . SR ‘ .
Debtors - 19 2477 . 2311 2485 2311
Cash at bank and in hand 11 416 419 - 269 419
| . 72,893 2,730 2,754 2,730
B CreditOrs: "a‘mounts talling’ due 4o (1,598) (1,853) (1,545) (1,'853)
..~ _within one year S - . : - : :

' Netcurrentassets . . 1295 . 877 . 1,209 877
Totai assets less current ' o 1,532 1,115 '.1,51_0 ERDALE
“liabilities . . - Sl BRI
Qre_dtters. arnounts falling due 13 - (35)- (34) (34) ':(34')
after more than one year - . . - . . '
Net assets.. .~ . : 1,497 1,081 1,476 1,081 .

. Capital and reserves. | . . - : ‘
Called up share capltal 15 38 38 38 . '_38'

o 'Retalned earnings. - , - 1,459 1,043 1,438 1,043

. Totalequity =~ . .- 1,497 . 1,081 1476 - 1,081

: 4 ." The nOtes'on pages 20 td 28 are an integral part of'these financ'lal statements
“The financial statements on pages 10 to 28 were authorised for issue by the board of
d|rectors on < OJanuary 2019 and were SIQned on ttS behalf.

R _Qar’ren Guest

Managing Director .
1%t Locate Limited -~
~ Registered no. 03702599

11
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- st Locate (UK) lelted

| -.Consolldated Statement of changes in eqmty for the year ended
Ny 30 Aprnl 2018

" CalledUp S .
 Share . - Retained : Total ,
Capital = |~ -Earnings A Equnty

Note
‘ £000s £000s ' £000s -

. Balance‘""as at 1 May 2017 15 ‘ ‘38 1,043- - -1’,081.
N S - - 596 . . 596
“Profit for the financial year- - S T e T

Dmdends | - (180) "7 (180)

Balance as at 30 Aprll 201 8

38 1,459 . 1,489

Consolldated statement of changes |n eqwty for the year ended .
:30 Apr|I 2017——-“- I s s e e ——— ———

Called Up ' .
Share ‘Retained .Total .

- Capital .~ Earnings' - .. Equity -
£000s £000s - . - £000s

Note -

Balance as at 1 May 2016 =~~~ 19 - 38 4 572 - 610
- Profit fo_r_'the‘ftnancial year - 721 o 721

Dividends- T . - (250) . - (250)

Balance as at 30 April 2017 38 - 1043 . 1,081

A



st Locate (UK) "I‘_imi‘t'ed -

‘Company Statement of changes in equity for the year ended 30 '
Aprll 2018 o

Called Up

" Note Share .  Retained ~ . . Total
- ‘Capital ° Earnings - - Equity

£000s £000s’ £QOO$ »

Balanee as at 1 May 2017 15 . 38 1,043 . 1,081 ¢
S ‘ _— 575 ' 575

Proflt for the fnanmal year . _ o

- (180 -(180). .
4 D|V|dends , L ( ) ,( _ .)‘
L .Balance as at 30 Aprll 2018 . 38 1,438 - - 1,476

, ,Company statement of changes in. eqwty for the year ended 30 B
ﬂApr|I 2017 ' |

. Called Up

Note" Share " Retained N Total
- Capital . Earnings = Equity .
.- £000s - £000s - . 5 £000s
Balance as at 1 May 2016 1% - 38 - . 572 610
Profit for the ﬁn‘an'vcial'lyear | - 721 . 721
Dividends - | - (250).  (250) |

~ Balance as at 30 April 2017 - 38 . 1,043 1081 -



1st Locate (U'K')'Limit,e_d

Statement of consolldated cash flows for the year ended 30
Aprll 201 8 :

2018, -~ 2017

Note £000s - £000s .
‘ 158"'1,011.
. Net cash from operating activities 7 o ( ) o -
,Taxation received/ (paidL » ' 1,3 - (&) :
Net cash. (used |n) / generated from operatlng _ ' - (21,..) B 928
- Act|V|t|es : ' ‘ ‘
» Cash flow from mvestlng actlvmes . . _ ‘ -
Purchase of tangible and intangible assets. (93)  (208)
. Purchase of subsidiary undertaklng net of cash : : .95 _
acquired » . L .
- Net cash used in mvestmg actlvmes ' - ~ . (88) - (208)
S Cash-flow from flnanelng activities . A
. ' | o 301 - (203)
Increase/ (decrease) of bank borrowings . A S
Repayment of Directors Loan - s @ -
.. Dividends paid in cash - R © . (163) .. (145)
Interest received = ' : - -3 -
" Interest paid - : ‘ ' - (82) - (27) -
Net cash generated froml(used in) fmancmg . " 86 " ‘(375)
activities _ - -
..Net delcrease) mcrease in cash and cash - R : B ..(3) A .345
- equiva ' L AR .
ﬁ‘aesh and eash.equivalénts at the beginning of - S 419 - ' 74 |
"'Yearf‘"" : ' .' '
‘ 416 419
- Cash and cash equwalents at the end of the year T -
- Cash and. cash equwalents con5|sts of S
416 . 419

. Cash at bank_and in hand

v



~ 1st Locate (U'K) Limited

Statement of Accountmg Pollc:es for the year ended 30 Apr|l 2018

‘General Informatlon -

',15t Locate (UK) Limited (* the Company’) provrdes brllmg, revenue management and support and fulﬂlment
services to companies. The Company is a private company limited by shares and is mcorporated in the: -
United Klngdom and registered in England. The address of its reglstered offlce is Town. Centre House (R
Floor West Wrng The Merrlon Centre, Leeds LS2 8LY. : :

i State'me,nt of. co'mpliance :

* The financial statements of 1st Locate (UK) lelted have been prepared in compllance W|th United
Kingdom Accounting Standards, |nclud|ng FRS102, “The financial reportlng standard apphcable in the
United Kingdom and Republic of Ireland” and the Companies Act 2006. :

" -The principal accounting polrcres applied in the preparation of these financial statements are set out

below. These policies have been consistently applied to all the years presented, unless otherwise stated., o

Basis of preparation '

These financial statements are prepared on a going concern basis, under the- historical cost convention.
"The preparation of financial statements in conformity with FRS 102 requiresthe use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying

- the company’s accounting policies. The areas involving a higher degree of judgement or complexity; or
‘areas where assumptions .and estimates are significant to the financial statements are disclosed below. .

Cri,ticallaccounting judgments and e‘s_timattion uncertainty

~ Estimates and judgments are continually evaluated and are based on historical experience and other. '
factors; including expectatlons of future events that are believed to be reasonable under the
~.carcumstances : '

The company makes estimates and assumptlons concerning the future. The resultmg accountlng

l " estimates will, by définition, seldom equal the related actual results. The estimates and assumptions that
. . -have a srgnrflcant risk of causing a material adjustment to the carrying amounts of- assets and I|ab|I|t|es

W|th|n the next ﬂnancral year are addressed below '

o . Useful econom/c lives of tangible assets

The annual depreciation charge for tangible assets is sensmve to changes in the estlmated useful
~ -economic lives and residual values of the assets. The useful economic lives and residual values are re-

- assessed annually. They are amended when necessary to reflect currént estimates, based on -

' technologlcal ‘advancement, future investments, economic utilisation and the physical condition of the.
_assets See.note 8 for the carrying amount of the property plant and equrpment and accountrng pO|ICleS
.for the useful economlc lives for each class of assets.

s



st Locate_(U_K.)i Lim‘ited o

: Statement of Accountlng Policies for the year ended 30 April 2018
(contmued) R

' ‘lmpa/rment of debtors .
The company makes an estimate of.the recoverable value of trade and other debtors When assessmg

- impairment of trade and other debtors, ‘management considers factors including the current credit rating of
the debtor, the ageing profile of debtors and historical experience. See note 10 for the net carrying
amount of the debtors and associated lmparrment provrsron : -

. Provisions : : -
~Provisions are made agalnst hlstonc amounts for customer payments collected not yet paid to chents -
These provrsrons requ|re management S best estimate of liability that may be present '

' Going Concern

‘The company meets its day-to-day working capital requirements through its bank and factoring facilities.
The company s forecasts and projections, taking -account of reasonably possible changes in trading
performance, show that the company should be able to operate within the level of its current facilities.
* After making enqurrles the directors have a reasonable expectation that the company has adequate
~ resources to continue in operatlonal existence for the foreseeable future. The company therefore
- continues to adopt the gorng concern basrs in preparlng |ts financial statements

.Revenue recognition ,

Revenue'is measured at the fair value of the consideration recelved or receivable and represents the
" amount receivable for services. rendered, net of returns, discounts and rebates allowed by the company
and value added taxes. The company recognises revenue when the service provided. to the client or
customer is complete. Revenue is both commission based calculated on payments collected and fixed
fees..

E'mp'loyee benefits :

. The Company provrdes a range of beneflts to employees |nc|ud|ng annual bonus arrangements pa|d :
' holiday arrangements and defined contribution pension pIans S :

“"Short term benef/ts . :
Short term benefits including holiday pay and other similar non-monetary benefits are recognlsed as an

expense in the perlod in which the service is received.

o Def/ned penSIOn contr/but/on plans’

The company pays into a government nominated defined contnbutron pension scheme A defrned .
" contribution plan is a pension plan under which the company pays fixed contributions into a separate entlty..
- Once the contrlbutlons have been pald the company has no further payment obligations. The contributions
" are recognlsed as an expense when they are due. Amounts not paid are shown in accruals.in the balance
~ sheet. The assets of the plan are heId separately from the’ company in independently admlnlstered funds.

-Annua/ Bonus plan : ~
The company operates an annual bonus plan for employees An ‘expense is recognlsed in the proflt and-.

f loss account when the company has a legal or constructive obligation to make payments under the pIan as -
a result of past events and a rehable estimate of the obllgatron can be made. : - '

e



1stA Locate*(.U K‘)"Limited

Statement of Accountmg PoI|C|es for the year ended 30 Aprll 2018
| (contlnued)

) Taxatlon

Taxatlon expense for the perlod comprises current and deferred tax recognlsed in the reportlng perlod Tax S
is.recognised in the profit and loss account, except to the extent that it relates to items recognisedin.other . A
comprehensive income or directly in equity. In this case tax is also recognised in other comprehensrve
income or directly in equrty respectively. : -

© Current-or deferred taxation assets and liabilities are not discounted.

" Current tax.
Currenttax is the amount of | mcome tax payable in respect of the taxable profit for the year or prior years
Tax is caiculated on the basis of tax rates and laws that have been enacted or substantively enacted by the
period end. Management periodically evaluates positions taken in tax returns with respect to situations in
- which applicable tax regulation is subject to interpretation. It establishes provisions where approprlate on

, the basis of amounts expected to be paid to the tax authorities. :

Deferred’ tax :
Deferred tax arises from timing differences that are differences between taxable profits and total
comprehensnve income as stated in the financial statements. These timing differences arise fromthe
inclusion of income and expenses in tax assessments in periods different from those in.which they are
‘recognised in financial statements. Deferred tax is recognised on all timing differences at the reporting date
except for certain exceptions. Unrelieved tax losses and other deferred tax assets are only recognised
when it is probablethat they will be recovered against the reversal of deferred tax liabilities or other future

taxable profits. Deferred tax is measured using tax rates and laws that have been enacted or substantlvely -

enacted by the perlod end and that are expected to apply to the reversal of the timing dlfference

. Intanglble assets

Computer software or data is stated at cost less accumulated amortisation and accumulated |mpa|rment
losses. Software is amortised over its estimated useful life between three and five years, on a straight line
basis. Where factors, such as technological-advancement or changes in market price, indicate that residual '
‘value or useful life have changed the residual value, useful life or amortisation rate are amended

" prospectively to reflect theé new circumstance. - - ‘
:The assets are rev:ewed for lmpalrment if the above factors indicate that the carrylng amount may be
|mpa|red : :

‘ 'Tang.ible assets
. Tangible assets are stated at cost less accumulated depreciation and accumulated impairment Iosses..

- Cost includes the'original purchase price, costs directly attributable to bringing the asset to its working .
,condli,t'ron‘for its.intended use, di_s‘mantling and restoration costs and borrowing costs 'Capitallsed. -

Deprecratron is calculated using the straight-line method, to allocate the cost to thelr res1dua| values over
their estimated useful lives, as follows: '

Leasehold Improvements - ‘over the life of the lease

_». ‘Computer Equipment. . 3 years-
. -Fixtures and Fittings = - 6.5 years

"« Motor Vehicles 5 years

v



1st Locate"(U K) Limited

_‘A‘Statement of Accountlng Policies for the year ended 30 Apr|I 2018
‘(contmued) ' :

: 'Tangible ass'e-ts (continued)

The assets reS|duaI values and useful lives are reviewed, and adjusted; if approprlate at the end of each '

.reporting penod The effect of any change is accounted for prospectively. .

. Tanglble assets ‘are derecognlsed on disposal or when no future economic beneﬁts are expected On -
disposal, the difference between the net disposal proceeds and the carrylng amount is recognlsed in proflt

.. orloss and included in ‘Other operating (Iosses)/galns Lo \ . -

Leased assets

- At lnceptlon the company assesses agreements that transfer the right to use assets. The assessment -
. considers whether the arrangement is, or contains, a lease based on the substance of the arrangement.

'Opera't/ng' Leases - _ : . ,

" Leases that do not transfer.all of the risks and rewards of ownership are classified as operating leases..
Payments under operating Ieases are charged to the proﬁt and loss account on a straight-line basis over
the penod of the |ease -

Lease incentives

Incentives recelved to enter into a finance lease reduce the fatr value of the asset and are mcluded in the '
- calculation of present value of minimum lease payments. Incentives received to enter into an operating - . .-
lease are ¢redited to the proflt and loss account, to reduce the lease expense on a straight-line baSlS over
" the penod of the Iease : > :

A-Investment

e 'Investments in ACtIUS Investments (UK) lelted and Henriksen L|m|ted are held at cost less accumulated :
- .lmpalrment losses. : , o

‘Cash and cash equivatents
~ Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term hig.;h'ly' '
liquid investments with original maturities of three months or less and bank overdrafts. Bank overdrafts ;
are shown W|th|n borrowmgs in current liabilities. : :

-Provnslons and contlngencles

' Provi'sions are reoogn_ised when the company has a present legat or constructive 'oblligation asa re's'ultof :
-past-events; it is.probable that an outflow of resources will be required to settle the obligation;.and the ..

“amount of the 6bligation.can be estimated reliably. Provisions include deferred tax liabilities; The accounting_ -

policy for deferred taxation is included in the taxation accounting policy note. The recognltlon criteria for
.contlngent assets are dlfferent from those for contingent hablhtles » :

s



1st Locate (UK) .L-i'm‘ited .

- .Statement of Accountlng PoI|C|es for the year ended 30 Aprll 2018
’A(contmued)

_ Provisions and contingenc_ies (continued)

Contlngent liabilities are not recognised. Contingent liabilities arise as a result of past events when.it is not
"probable- that. there will be an outflow of resources or that the amount cannot be reliably measured at the
" reporting date or when the existence will be confirmed by the occurrence or non-occurrence of uncertain -
. future events not wholly within the company’s control. Contingent liabilities are dlsclosed in the fmancral _
statements unless the probablhty of an outflow of resources is remote ;

‘Share‘ capital

Ordmary shares are classified as equxty Incremental costs directly attributable to the |ssue of new ordlnary -
shares or optlons are shown in eqmty as a deduction; net of tax, from the proceeds. - o

Dlstrlbutlons to eqwty holders

'Dividends and other distributions to company’s shareholders are recogniséd as a I|ab|I|ty in the flnanC|aI .
statements, ‘in the period in Wthh the dividends and other distributions are approved by the companys .
shareholders. These amounts are recogmsed in the statement of changes in equity. ‘

Related party transactions’
' 'ATh'e company'discloses transactions' with related parties‘which are not wholly owned-with th'e_sa_me group».'
Invoice Dtscounting ‘

The company utilises an invoice dlscountrng facmty which allows the draw-down of cash agamst sales
. invoices issued. This facility is treated as a basic finance debt instrumient, stated at cost, which is
measured.as cash advances received in excess of the cash collections on trade invoices. Interest and ’
. srmllar charges on the provnsron of the facrlrty are charged to the profit-and'loss as mcurred

L Cllent Money and Cllent L|ab|I|t|es '

' Through the normal course of busmess the company collects and holds money on behalf of clrents Thls

client money is held in separate bank accounts to company money. A client liability is recorded against the .

| ‘cash held and are excluded from the balance sheet as amounts are not available to the Company. No -
Alnterest is earned or charged against client monies. : r

[



durrng the year was: ..’

1st Locate (U ) Limited

. Notes to. the Fmanmal Statements for the year ended 30 Aprll 2018

Turnover
Analysrs of turnover by category

2018 . 2017

. B , . , £000s  £000s -
~ . Collection based Commissions:~ = o C 8,289 7,342‘:f

Other Sales. =~ .. - B | ‘ - 1186 - 1,164
| | o 9,475 8,506

Al revenue is eamed within the UK. -

2. O’perati_ng.prof_i't
| -Operating profit is stated after‘chargi_ng':

2018 2017

| : » , Note  g£ooos - £000s -
Staffcosts - -3 5221 4806 °
(Profity/Loss on. disposal of tangible assets X 8 (.8
Operating lease charges » : - - . 278 . . 218
Audit fees payable to the company s auditors ' : o 32 25
Non Audit services provided by company's auditore 50 4
3. Employees and directors -
4 -. Note 0000 £§8<1)‘; '-
Wages and salaries - - S | 4,962 4,589
-~ Social secu-rity costs - : ‘ o - 238 " 203
Other pension costs - : . o 21 7 14

Staffcosts S R 5,221 ‘4,806.

The average monthly number of persons (mcludmg executlve directors) employed by the company

2018 - 2017
. By act|v|ty Number Number._‘

- Operational = ) : . o 204 - 170

Support -~ | .47 37
| 251 - (207

| ‘”‘2'0'.



1stLocate(LJK)LJnnted

'Notes to the FlnanCIaI Statements for the year ended 30 Aprll 2018
) (contmued) ‘

| 3. Employees and directors continued’

2018 | 2017
'£000s " £000s

Directors _
- The directors’ emoluments weére as follows:

o SR 912 1,131
-Aggregate remuneration - '

‘The'highest‘ paid directors embluments were £720,000‘, (2017: £1,105,582).

-4, Interest payable and S|m||ar expense and mterest recelvable and SImllar income -

2018 2017
£000s  £000s.

Interest payable on other loans . 52y @)

Interest Receivable on directors loans - ,' T 3.‘

5. Tax on profit
a. Tax credit included in'profit or loss

. 2018 - 2017
£000s  £000s

: -Currenttax : o 5 4 _
v'Corporatlon tax on UK profts . ' : . (58) ) . 117

| Adjustment in respect of prior periods - : ' (376) " (142)
~ Total curllfenttaxt‘ o | S s . (25) C
Deferred tax: - -
anmatlon and reversal of t|m|nq dlfferences S o l (5) 30
Effect of changes in tax rates R : . 4  (6)
‘Total deferred tax . _ _ Sy 24
B ) Total tax credlt mcluded in proflt and loss account' _ (435) o '(1) )

e
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1st Locate (U K) L|m|ted

" Notes to the Fmancnal Statements for the year ended 30 Apr|I 2018
' (contmued) I

L b. Reconcnllatlon of tax credlt

Tax assessed for the year is lower, (2017 Iower) than the standard rate of corporation tax in the UK tor the '
year ended 30 Aprll 2018 of 19.00% (2017 19.92%). The drfferences are explamed below o

2018 12017
. £000s £0005 o
: o .. 181 - 720
Profrt before taxation : : . L
Profit multiplied by the standard rate of tax in the UK of 19 00% S
- (2017:19.92%) : . : 31 148
. . Effects of: : : : ‘ S
- Expenses not deductlble for tax purposes o o 88 -4 .
~ Income not taxable. ' (199) -
— Effects of group relief/other rehefs o S ~ (58) -
—Losses . S - - 7% .
—AdJustment in respect of pnor years ~ T S (376)  (142) . .
—-Tax rates changes S : ' . : : 4 B ..
Tax credit for the year ' o : . ' (435) (1) .

Factors affectlng current and future tax changes

a Changes to the UK corporation tax rates were substantively enacted as part of Fmance Bill 2015 (on 26

- October 2015) and Finance Bil 2016 (on 7 September 2016). These include reductions to the main rate

““to reduce the rate to 19% from 1 April 2017 and to 17% from 1 April 2020. Deferred taxes at.the balance
sheet date have been measured using these enacted tax rates and reflected in these flnanmal :

statements

6_;--Goodwi|_| B

Goodwill
£000s

At 1 May 2017
© Cost ‘ -
- Accumulated amortlsatlon and |mpa|rment
: Net book amount L :

Year ended 30 Apnl 2018

Openlng net book amount -

Additions o -
- ‘Closing net.book amount -

At 30 April 2018
_ Cost .
'Accumulated- amort|sat|on and lmpalrment

Net. b_ook amount .

Goodwnl arose on the acquItlon of Hennksen L|m|ted on 31 October 2017 See note 16 for further
detalls o : : C
| " 22



Notes to the Fmancnal Statements for the year ended 30 Aprll 2018

(contmued)

- 7,. Consolidated and C-ompan-yllntangible assets -

~ Website

1st Locate (UK) Limited

£

development
’ £000s -
At 1 May 2017 o
Cost ' : ‘ S
Accumulated amortlsatlon and |mpa|rment o =
Net book amount. 5-
Year ended 30 April 2018 o
Openlng net book amount o 5
~ Additions 23 '
. Closing net book amount - 28
At 30 April 2018 | -
- Cost : 28,
- Accumulated amortlsatlon and |mpa|rment i
Net book amount ‘ 28 ..
‘8. ConSolidated and Company Tangible assets
" Leasehold |
Improve  Fixtures Motor  Computer :
ments _and Fittings Vehicles 'Equipment Total
L £000s £000s - £000s £000s £000s"
© At1May2017 - ; S -
Cost - S - 66 274 ' 138 475 - 953
Accumulated -depreciatio’n o (e3) (185) (138) (374). (720) '
and impairment . . . R N
A N'et_" bool( amount ) 43 .89 - - 101" 233
‘Year ended 30 April 2018 - -
Opening net book amount’ 43 89 - 101 233
.~ Disposals .. (15 " (9) - (2) -~ (26)
- Depreciation. ' a 6) (19) - 1) (76)
' Closmg net book amount 27 - 83 - 91 201
At 30 April 2018 | | S . | o
. Cost’ o S . 35 - 108 . - 150 . 2937
- Accumulated depreC|at|on e (25) ) (59) - (92)'-:
- and |mpa|rment R : .
" Net_book amount o2t 83 . 91 -201



1st Locate (UK) lelted

Notes to the Fmanmal Statements for the year ended 30 Aprll 2018

(contmued)

9. lInVestments

2018 2017 :
R . £s . £s .-
Net book Value at 1 May 80 - 80
Acquisition of Henriksen Limited 72,069 - -
' Net book Value at 30 April 72,149 80
Analysed as: : }
Actius Investments UK L|m|ted 80 - 80

- Henriksen L|m|ted

72 069 . -

- An 80% shareholdmg is heId in Actlus Investments UK Limited WhICh is a dormant company registered. at
Town Centre House, 15t Floor-West Wing, The Merrion Centre, Leeds, West Yorkshire, LS2 8LY.

An 100% shareholding was acquired in Henriksen Limited on 31 October 2017, which is a trading company

. registered at. Town Centre House 1sl Floor West Wlng The Merrion Centre, Leeds, West Yorkshire, LSZ

8LY.
10.Debtors
Group Company
2018 2017 2018 2017
, - - £000s . £000s - £000s  £000s
Trade Debtors 1613 1,831 1,605 1831
' Other Debtors - 147 161 147 - 161
‘Intércompany Debtors L ’ - D % -
Corporation Tax ' o 37 21 37 21
:Prepayments and accrued income . 400 - 298 400 298
' 2,477 2,311, 2,311

2,485

Trade debtors are stated 'after proviSions for impairment of nit (2017: .nil).»

- “11 Cash at bank and in hand

Group Cash at bank in hand is £416 000 (2017 £419,000), Company Cash at Bank is £269,000 (2017
£419 000) The ent|re balance IS for corporate purposes Cash held in client accounts |s excluded

os
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Notes to the F|nanC|aI Statements for the year ended 30 Aprll 2018

(conhnued)
12.Cred|tors: amount's faII.ing. due within one year

Group Company
2018 2017 . 2018

‘ £000s  £000s = £000s- - £000s_

201

7.

Trade creditors e | | - 360 508 = ' 360

~ Short TermLoan - . - © . .. 401 100 401
Corporatlon tax - ’ " - -
Other taxation and social securlty o ‘ - 382 363 - 374
Other credltors I . 68 74 . . 34

: Drrectors Loan Accounts © - S ‘ 231. 262 - 231

“ ‘Accruals and deferred income . ' 145 546 145

363

74
262

508
7100

546

1508~ 1853 1,545 1,853 |

- _Short Term Loans comprlses of factorlng guaranteed against trade debtors

Amounts due to customers |n respect of debts collected are excluded.

2018 2017

. ‘Group and Company’ . ~ : o . " £000s - £000s
- Client Cash held in bank accounts o N 3,858 4,275
Client Creditor - o ‘ ~ (3858) (4.275)
13.Creditofs; amounts falling due after more than one year
Group © Company A
. 2018 . 2017 - 2018 . 2017 .
S o : i , - £000s £000s ~ £000s = £000s - -
-~ Amounts falling due between one and five years - A e
o ‘ ' 35 34 34 .34
Deferred tax provision : - )

34

“The company had deferred tax provnsuons on caprtal aIIowances of £34, 685 (201 7 £34, 293)
There are no unused tax losses or credits.

The net deferred tax liability expected to reverse in-2019 is £34,685. This relates to the reversal of t|m|ng |

. dlfferences on caprtal aIIowances

14 Post Employment Beneflts

The company pays into a government nomlnated pensron scheme to comply with legal requurements The

: total charge for defined contrrbutlons into th|s scheme was £21,365, (2017 £13,895).

s



15t Locate (UK) Limited ~

'Notes to the Fmanmal Statements for the year ended 30 Aprll 2018
. (contlnued)

15 Called up share capltal ‘

Allotted Called Up and FuIIy Paid Ordmary Shares of £1 each

2018 2017 ‘
fs - £5 o

- Equity: Ordinary Shares
e 30,000 . - 30,000
Ordinary ‘A’ Shares - o
S 5250 5,250 -
Ordinary ‘B’ Shares- = A
' 2,250 . 2,250 -

o Ordinarv_‘C’ Shares' : .
- 37,500 37,500

'Divi'de’nd:“On Equity Ordinary‘ ‘B’ and ‘C’ Shares

. Final Dividends . 180,000 250,000

16.Businéss Combinations -
A 100%shareholdingwasacquired in Henriksen Limited on 31t O'ctgber.201'7.
The fair values of the assets and liabilities acquired are set out below:

" Fair value’
_£000s

Trade and other debtors S _ S 22
- Cash atbankand inhand = | , R ‘ . a7 - :
Trade and other creditors , L - (55) : .
‘ Net.aes'ets' acquired'»- ST 3 - , | R T R

. Goodwill capitalized - . g

" Total acquired L : T ) e .12
. Satisfied by: , . o .

. Cash consideration . . . » ' : S 12
P

(£



1stLocate(LJK)LJnnted

Notes to the Fmancral Statements for the year ended 30 Aprll 2018
(contmued)

' - 17.Notes tdthé statement of.consolidated cashflows

2018 2017

AN : c c , : £000s - £000s -
Profit for the financial year ~ . ' o - 596 721
.Taxon profit (refund) | .. o ' o (435) (1)
Net inte,rest expenses : - 49 24

. | | 210 . 744

_Operatmg proflt 4 o o
Depreciation of tangible assets - . S 76 51
(Profit) Lpss on disposal of tangible assets = _ . @ 8
Other provisions less payments . o . (10) (308)
'Worklng capltal movements : :
j—(lncrease) in debtors - - - o , 147 180) . -
— (Decrease) Increase in ‘payables o .. (580) . - 696
Cash flow from operating activities : . (158) 1,011

18 ~Capita|'and other cO‘mmitments

At 30 Aprll 201 8 the Company had future minimum lease payments under non-cancellable operatlng
Ieases as follows o : : oL

2018 2017
_£000s _ £000s

' Payments Due . . A A .
"NotLaterthanoneyear _ Lo : e 254: 221 .

Later than one year and not Iater than fve years - ‘ 423 468
Later than five years o ‘ - . 297 ' 297 :
| | | | 974 986

NG



Coo . - 1stlocate (UK) Li'rh,ited*

: Notes to the F|nanC|al Statements for the year ended 30 Aprll 2018
: ;(contmued) S

B ~19 Related Party Transactlons

' A company director, Mr. Darren Guest had a loan from the company durlng the year. Interest has been -
: charged at 3% on 'the year-end outstandmg balance A :

3

. At30 Aprrl 2018 an-amount of £83 085.(2017: £97 ,336) was owed to the business by Darren Guest. Durmg
‘the year the company advanced £165,789 to Darren Guest (2017: £148,064) and was repald £180,000
'(2017: £250,000) in respect of this Ioan As-at the 30 Apnl 2018 amounts were owed to Andrew Barclay of

£231, ,000 (2017 £262,000).

A company director, Mr Andrew Barclay purchased his company car from the busmess durmg the year for
the value of £28,000. - : A

20.Ultimate controlling Party.

" The ultimate controlling party is the Barclay family by virtue of their shareholding.

ER



