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Velosi Certification Bureau Limited

Directors’ report

The directors present their report and the financial statements for the year ended 31 December 2013.

The directors’ report has been prepared in accordance with the provisions applicable to companies entitled to the
small companies exemption.

Principal activities

The principal activities of the company during the year were that of supplying technical, engineering and industrial
services.

Going concern

Due to the financial position of the company, and because the current volatility in the financial markets has created
economic uncertainty, the company is reliant upon the continued support of the its ultimate parent undertaking, Velosi
S.arl

The directors of the company have received assurances from Velosi S.a.r.l that it will continue to support the
company to enable it to meet its liabilities as they fall due for at least 12 months from the date of approval of these
financial statements. Therefore the financial statements have been prepared on a going concern basis.

Directors
The directors, who served throughout the year except as noted, were as follows:

J T Vincent
N A Jalil
M Coles

Auditors
Each of the persons who is a director at the date of approval of this report confirms that:

o 5o far as the director is aware, there is no relevant audit information of which the Company's auditor is unaware;
and

o the director has taken all the steps that he/she ought to have taken as a director in order to make himself/herself
aware of any relevant audit information and to establish that the company's auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companies Act
2006.

Deloitte LLP have indicated their willingness to be reappointed for another term and appropriate arrangements have
been put in place for them to be deemed reappointed as auditor in the absence of an Annual General Meeting.

Approved by the Board and signed on its behalf by:

M Coles
Director__.

Date: 27 August 201y



Velosi Certification Bureau Limited

Directors’ responsibilities statement

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period. In preparing these financial
statements, the directors are required to:

select suitable accounting policies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;
state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.



Independent auditor’s report to the members of Velosi Certification Bureau
Limited :

We have audited the financial statements of Velosi Certification Bureau Limited for the year ended 31 December
2013 which comprise the Profit and Loss Account, the Balance Sheet and the related notes 1 to 16. The financial
reporting framework that has been applied in their preparation is applicable law and the Financial Reporting Standard
for Smaller Entities (Effective April 2008) (United Kingdom Generally Accepted Accounting Practice appllcable to
Smaller Entities).

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose.. To the fullest extent.
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company s
members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Resp0n51b111t1es Statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view. Our responsibility is to audit and
express an opinion on the financial statements in accordance with applicable law and International Standards on
Auditing (UK and Ireland). Those standards require us to comply with the Auditing Practices Board’s Ethical
Standards for Auditors.

Scope of the audit of the financial statements.

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or
error. This includes an assessment of: whether the accounting policies are appropriate to the company’s
circumstances and have been consistently applied and adequately disclosed; the reasonableness of significant
accounting estimates made by the directors; and the overall presentation of the financial statements. In addition, we
read all the financial and non-financial information in the annual report to identify material inconsistencies with the
audited financial statements and to identify any information that is apparently materially incorrect based on, or
materially inconsistent with, the knowledge acquired by us in the course of performing the audit. If we become aware
of any apparent material misstatements or inconsistencies we consider the implications for our report.

Opinion on financial statements

In our opinion the financial statements:

e give a true and fair view of the state of the company s affairs as at 31 December 2013 and of i 1ts loss for the
" year then ended;

e have been properly prepared in accordance with United ngdom Generally Accepted Accounting Practice -
applicable to Smaller Entities; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Directors’ Report for the financial year for which the financial statements
are prepared is consistent with the financial statements.



Independent auditor’s report to the members of Velosi Certification Bureau
Limited (continued) ’

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Compames Act 2006 requires us to report to
you if, in our opinion:

adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit; or

the directors were not entitled to prepare the financial statements in accordance with the small companies
regime and take advantage of the small companies exemption from preparing a Strategic Report or in
preparing the Directors’ Report.

O g

Duncan Leslie ACA (Senior Statutory Auditor)
for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
Reading, UK

2.1 August 2014



Velosi Certification Bureau Limited

Profit and loss account

At 31 December 2013

Note
Turnover 2
Cost of sales
Gross profit
Administrative expenses
Operating loss 3
Interest payable
Loss on ordinary activities before taxation
Tax on loss on ordinary activities 4
Loss for the financial year 12

All amounts relate to continuing operations.

2013 2012

£ £

1,823,003 1,290,936
(1,667,916) (1,066,084)

155,087 224,852
(202,798)  (226,373)
(47,711) (1,521)
(73) 2
(47,784) (1,523)
(47,784) (1,523)

There were no recognised gains or losses for 2013 and 2012 other than those included in the profit and loss account.

The notes on pages 8 to 14 form part of these financial statements



Velosi Certification Bureau Limited

Balance sheet

as at 31 December 2013
2013 2012
Note £ £
Fixed assets
Tangible assets 5 96,538 121,242
Investments 6 24,459 24,459

120,997 145,701

Current assets

Stocks 7 5,346 983
Debtors 8 609,646 478,882
Cash at bank and in hand 6,099 100,768
621,091 580,633
Creditors: Amounts falling due within one year 9 (1,232,038) (1,160,412)
Net current liabilities (610,947)  (579,779)
Total assets less current liabilities (489,950) (434,078)
Creditors: Amounts falling due after more than one year 10 (13,242) (21,330)
Net liabilities (503,192)  (455,408)
Capital and reserves
Called-up share capital 11 100 100
Profit and loss account 12 (503,292)  (455,508)
Shareholders’ deficit (503,192) (455,408)

The financial statements have been prepared in accordance with the special provisions relating to companies subject
to the small companies regime within Part 15 of the Companies Act 2006 and in accordance with the Financial
Reporting Standard for Smaller Entities (effective April 2008).

The financial statements of Velosi Certification Bureau Limited (registered number 03696143) were approved by the
board of directors and authorised for issue on 2 7 August 2014

M Coles
Director

%///




Velosi Certification Bureau Limited

Notes to the financial statements
31 December 2013

1. Accounting policies

The principal accounting policies are summarised below. They have all been applied consistently throughout the year
and the preceding year.

Basis of accounting

The financial statements have been prepared under the historical cost convention, modified to include the revaluation
of certain fixed assets, and in accordance with applicable United Kingdom accounting standards.

Going concern

Due to the financial position of the company, and because the current volatility in the financial markets has created
economic uncertainty, the company is reliant upon the continued support of its ultimate parent undertaking, Velosi
S.ar.l

The directors of the company have received assurances from Velosi Limited that it will continue to support the
company to enable it to meet its liabilities as they fall due for at least 12 months from the date of approval of these
financial statements. Therefore the financial statements have been prepared on a going concern basis.

Turnover

Turnover is stated net of VAT and trade discounts. Turnover from the supply of services represents the value of
services provided under contracts to the extent that there is a right to consideration and is recorded at the value of the
consideration due. Where a contract has only been partially completed at the balance sheet date turnover represents
the value of the service provided to date based on a proportion of the total contract value. Where payments are
received from customers in advance of services provided, the amounts are recorded as Deferred Income and included
as part of Creditors due within one year.

Tangible fixed assets

Tangible fixed assets are stated at cost less depreciation. Depreciation is provided at rates calculated to write off the
cost of fixed assets, less their estimated residual value, over their expected useful lives on the following bases:

Plant and machinery - 25% straight-line

Motor vehicles - 25% straight-line

Fixtures & fittings and equipment - 15% straight-line
Investments

Investments held as fixed assets are shown at cost less provision for impairment.
Pensions

The company operates a defined contribution pension scheme and the pension charge represents the amounts payable
by the company to the fund in respect of the year.

Operating lease agreements

Rentals applicable to operating leases, where substantially all the benefits and risks of ownership remain with the
lessor, are charged against profits on a straight-line basis over the period of the lease.



Velosi Certification Bureau Limited

Notes to the financial statements (continued)
31 December 2013

1. Accounting policies (continued)
Finance lease agreements

Assets held under finance leases and the related lease obligations are included at the fair value of the leased assets at
the inception of the lease. Depreciation on leased assets is calculated to write off this amount on a straight line basis
over the shorter of the lease term and the useful life of the asset.

Rentals payable are apportioned between the finance charge and a reduction of the outstanding obligation for future
amounts payable so that the charge for each accounting period is a constant percentage of the remaining balance of
the capital sum outstanding.

Deferred taxation

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance
sheet date, where transactions or events have occurred at that date that will result in an obligation to pay more, or a
right to pay less or to receive more tax. Deferred tax assets are recognised only to the extent that the directors
consider that it is more likely than not that there will be suitable taxable profits from which the future reversal of the
underlying differences can be deducted.

Foreign currency

Assets and liabilities in foreign currencies are translated into sterling at the rates of exchange ruling at the balance
sheet date. Transactions in foreign currencies are translated into sterling at the rate of exchange ruling at the date of
the transaction. Exchange differences are taken into account in arriving at the operating profit.

Financial instruments

Financial instruments are classified and accounted for, according to the substance of the contractual arrangement, as
either financial assets, financial liabilities or equity instruments. An equity instrument is any contract that evidences a
residual interest in the assets of the company after deducting all of its liabilities.

Group accounts

The financial statements present information about the company as an individual undertaking and not about its group.
The company has not prepared group accounts as it is exempt from the requirement to do so by section 400 of the
Companies Act 2006 as it is a subsidiary undertaking of Velosi Limited, a company registered in Jersey, and is
included in the consolidated accounts of that company.

Related party transactions

The company has taken advantage of the exemption in Financial Reporting Standard Number 8 from the requirement
to disclose transactions with group companies on the grounds that consolidated financial statements are prepared by
the ultimate parent company. :



Velosi Certification Bureau Limited

Notes to the financial statements (continued)
31 December 2013

2. Turnover

2% of the company’s turnover (2012 — 2.0%) is attributable to geographical markets outside the United Kingdom.

3. Loss on ordinary activities before taxation

Loss on ordinary activities before taxation is stated after charging:

2013 2012
£ £
Depreciation of tangible fixed assets 30,650 20,599
Auditor’s remuneration
Auditors 9,300 9,000
Taxation 12,935 8,500
Pension costs 2,670 2,002
Operating lease rentals 26,100 23,400
During the year, no director received any emoluments (2012 - £nil).
4. Tax on profit on ordinary activities
The tax charge comprises:
2013 2012
£ £

Current tax
UK corporation tax -

Deferred tax
Origination and reversal of timing differences -
Prior year adjustment -

Total deferred tax -

Total tax on profit on ordinary activities -

10



Velosi Certification Bureau Limited

Notes to the financial statements (continued)
31 December 2013

4. Tax on profit on ordinary activities (continued)

The differences between the total current tax shown above and the amount calculated by applying the standard rate of
UK corporation tax to the profit before tax is as follows:

2013 2012
£ £
Loss on ordinary activities before tax (47,784) (1,523)
Loss on ordinary activities at standard UK corporation tax
rate of 23.25%% (2012: 24.5%) (11,109) (373)
Effects of:
Expenses not deductible for tax purposes 579 64
Capital allowances in excess of depreciation 6 (3,043)
Movement in short term timing differences 466 71
Unrelieved tax losses carried forward 10,058 3,281

Current tax charge for the year - -

The company has tax losses carried forward of £481,663 (2012 - £398,735) on which a deferred tax asset has not been
recognised because no tax benefit is expected from these losses in the foreseeable future.

5. Tangible fixed assets

Furniture,
Plant and Motor fitting and
machinery vehicles  equipment Total
£ £ £ £

Cost
At 1 January 2013 135,062 83,826 2,270 221,158
Additions 288 - 5,657 5,945
At 31 December 2013 135,350 83,826 7,927 227,103
Depreciation
At 1 January 2013 68,004 30,144 1,768 99,916
Charge for the year 16,805 13,420 424 30,650
At 31 December 2013 84,809 43,564 2,192 130,566
Net book value
At 31 December 2013 50,541 40,262 5,735 96,538
At 31 December 2012 67,058 53,682 502 121,242

11



Velosi Certification Bureau Limited

Notes to the financial statements (continued)
31 December 2013

5. Tangible fixed assets (continued)

Leased assets included above:

Furniture,
Plant and Motor fitting and
machinery vehicles  equipment Total
£ £ £ £
Net book value
At 31 December 2013 - 40,262 - 40,262
At 31 December 2012 - 53,682 - 53,682
6. Fixed asset investments
2013 2012
£ £
Cost or valuation 24,459 24,459
Investment constitute holdings in the following unlisted entities
Velosi Quality Management International L.L.C
Country of Incorporation — United Arab Emirates
Nature of business — Provision of certification, engineering and inspection services
Ordinary shares — 100% holding
Velosi CBL (M) SDN, BHD
Country of Incorporation — Malaysia
Nature of business — Provision of equipment inspection services
Ordinary shares — 100% holding
7. Stocks
2013 2012
£ £
Finished goods and goods for resale 5,346 983
5,346 983

There is no material difference between the balance sheet value of stocks and their replacement cost.

12



Velosi Certification Bureau Limited

Notes to the financial statements (continued)
31 December 2013

8. Debtors

Trade debtors

Amounts owed by Group undertakings
Other debtors

Accrued income

9. Creditors — amounts falling due within one year

Obligations under finance leases and hire purchase contracts
Trade creditors

Amounts owed to Group undertakings

Other taxation and social security

Accruals and deferred income

Other creditors

10. Creditors — amounts falling due after more than one year

Obligations under finance leases and hire purchase contracts

11.  Called up share capital

Allotted, called up and fully paid
100 ordinary shares of £1 each

2013 2012

£ £
497,631 399,869
72222 81
23,570 20,608
16,223 58,324
609,646 478,882
2013 2012

£ £

8,053 24,156
190,762 122,478
887,306 828,501
25,454 24,700
52,561 85,809
67,902 74,768
1,232,038 1,160,412
2013 2012

£ £

13,242 21,330
2013 2012

£ £

100 100

13



Velosi Certification Bureau Limited

Notes to the financial statements (continued)
31 December 2013

12. Deficit
Profit and
loss
account
£
At 1 January 2013 (455,508)
Loss for the financial year (47,784)

At 31 December 2013 (503,292)

13. Pension commitments

The company operates a defined contributions pension scheme. The assets of the scheme are held separately from
those of the company in an independently administered fund. The pension cost charge represents contributions
payable by the company to the fund and the amounts outstanding at the yearend amounted to £3,014 (2012 - £1,008).

Defined contribution

2013 2012
£ £
Contributions by the company for the year ) 14,479 5,088

14.  Opérating lease commitments

At 31 December 2013 the company had annual commitments under non-cancellable operating leases as follows:

2013 2012
£ £

Expiry date
Within 1 year - 398

Between 2 and 5 years - -

15.  Related party transactions

Advantage has been taken of the exemption provided by FRS8 (‘Related party disclosures’) from disclosing details of
transactions with its subsidiary undertakings on the basis that 90% or more of the Company’s voting rights are
controlled within the group which prepares publicly available consolidated group financial statements in which they
are included.

16.  Ultimate parent undertaking
The ultimate parent undertaking at 31 December 2013 was Velosi S.a.r.l, a company registered in Luxembourg.

Velosi S.a.r.l prepares consolidated financial statements and copies can be obtained from 2, Avenue Charles de
Gaulle, L-1653 Luxembourg, Gran Duchy of Luxembourg,.
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