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BL Fraser Limited

Directors’ Report

The directors present their report and the unaudited conseclidated financial statements of BL Fraser Limited {‘the Company'} and
its subsidianes, together called 'the Group’, for the 52 weeks ended 28 January 2012

Directors

The directors who served dunng the penod, except as noted, were

D McCarthy

J King

M Gifford

Elective resolutions

The directors' report has been prepared in accordance with the special prowisions relating to companies subject to the small
companies regime under the Companies Act 2006

The following Elective Resalutions pursuant to sechion 379A of the Compames Act 2006 are in force

{1) to dispense with the laying of accounts and reports before the Company in General Meeting in accordance with
Section 252, and
() to dispense with the holding of Annual General Meetings in accordance with section 366A

For the period ended 28 January 2012, the Company was entitled to the exemption under sechion 480 of the Companies Act 2006
No members have required the Company to obtain an audit of its accounts for the period ended 28 January 2012, in accordance
with section 476 of the Companmies Act 2006

Principal activities

The principal actvty of BL Fraser Limited was previously property investment The Group leased property to House of Fraser
Heuse of Fraser's achwity 1s the retaling of premium designer brands through its department stores The directors started to market
the properties towards the end of the 2008/09 and during 2009/10 all of the properties were sold, generating net sale proceeds of
£171 3m The proceeds were used to repay the Group's borrowings in full and the surplus was distnbuted to the joint venture
partners

The Group was previously a joinl venture between British Land (Joint Ventures) Ltd and HOF Property Investment Holdings Ltd On
18 Qctober 2010, HOF Property Investment Holdings Ltd acquired the entire share capital of the Company

Business review and future developments

The results for the Group are set out in the consohidated profit and loss account on page 6 This shows operating profit of the Group
for the 52 weeks ended 28 January 2012 of £nil (2010111 less than £0 1 mullion), and profit before tax of £l {2010/11 less than
£0 1 mullion)

Principal nsks and uncertainties

Following the Group's disposal of its property interests, management do not believe that the Group 1s exposed to any significant nisks
or uncertainties



BL Fraser Limited
Directors’ Report (continued)
Key performance indicators

Given the strarghtforward nature of the business, the Group’s directars are of the opinion that analysis using KPIs is not necessary
for an understanding of the development, performance or position of the business

Results and dividends

The results for the pertod are set out in the profit and loss account on page 6 The results for the Group show a pre-tax prafit of £nil
(2010111 less than £0 1 million) for the penod and tunover of £nil (2010/11 £nil) At 28 January 2012 the Group had cash of less
than £0 1 milion (2010111 £0 2 milhon)

The directors have paid an intenm dwidend of £nil {2010/11 £18 5 million) to the Group's former joint venture partners The directors
do not propose a final dvidend in respect of the 52 weeks ended 28 January 2012 {20101 £nih)

Financial risk management objectives and policies

The most impoertant components of financial nsk are interest rate nsk, currency nsk, credit nsk, iquidity nsk, cash flow nsk and price
sk Following the Group's disposal of its property interests in the period, and the assets and liabtites contained within the Group
and the Company's balance sheet, the only financial nisk that the Group and the Company 1s exposed to is credit nsk by wirtue of its
cash balance The Group manages its credit risk by imitng cash transactions to high credit-quality financial institutions

Going concern

In their review of going concern, the directors have constdered the ability of the Group to meet its current financial obligations as and
when they fall due After making enquines, the directors believe that the Group has adequate resources to continue in operation for

the foreseeable future For this reason and the reasons noted in the business review and future developments, they have adopted
the going concern basis in prepanng the financial statements

Approved by order of the Board and signed on rts behalf by

DR

Peter Hearsey

Company Secretary

17 October 2012




BL Fraser Limited

Statement of directors responsibilities

The directors are responsible for prepanng the directors’ report and the financial statements in accordance with applicable law and
regutations

Company law requires the directors o prepare financial statements for each financial year Under that law the directors have elected
to prepare the Group and Company financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (Umted Kingdom Accounting Standards and apphicable law) Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and far view of the state of affairs of the Group and Company and
of the profil or loss of the Group and Company for that penod

In preparing these financial statements, the directors are required to
o  select sutable accounting policies and then apply them consistently,
e  make judgements and accounting estimates that are reasonable and prudent,

e state whether applicable UK Accounting Standards have been followed, subject to any materal departures disclosed and
explained in the financial statements,

e prepare the financial statements on the going concern basis unless it 1s mappropnate to presume that the company wall
continue In business

The directors are responsible for keeping adeguate accounting records that are sufficient to show and explain the Company's
transacticns and disclose with reascnable accuracy at any ime the financial position of the Company and enable them to ensure that
the financial statements comply with the Companies Act 2006 They are also responsible for safeguarding the assets of the
Company and hence for taking reasonable steps for the prevention and detection of fraud and other irregulanties




BL Fraser Limited

Consolidated Profit and Loss Account
For the 52 weeks ended 28 January 2012

52 weeks ended 52 weeks ended 29

Notes 28 January 2012 January 2011
£'000 £'000

Turnover
Gross rents 2 -
Net rents R
Administrative expenses 4
Operating profit 4
Net interest receivable/{payable) 3 - 37
Profit on ordinary activities before taxation . 41
Taxation 4 (2) 328
{Loss)iProfit for the financial period 12 (2) 369

The profit and loss account contains all of the gains and losses in penod and therefore no separate slatements of total

recognised gains and losses has been presented

Profit on ordinary actiwmities after taxation atinbutable to the parent company was less than £0 1m (2010/11 £3 8 million)

The notes on pages 11 o 16 form an integral part of these accounts



BL Fraser Limited

Consolidated Balance Sheet
As at 28 January 2012

Company number 03689769

Notes 28 January 2012 29 January 2011

£'000 £'900
Current assets
Debtors 8 - 2
Cash at bank 40 179

40 181

Creditors Amounts falling due within one year 9 2) {(141)
Net current assets 38 40
Total assets less current habilities 38 40
NET ASSETS 38 40)
Capital and reserves
Called up share capital 10 2 2
Prefit and loss reserve 11 36 38
SHAREHOLDERS’ FUNDS 12 38 40

For the penod ended 28 January 2012, the Company was entifled to the exemption from audit under section 480 of the Comparies
Act 2008 relating to small companies No members have required the Company to obtain an audit of its accounts for the period
ended 28 January 2012, in accordance with section 476 of the Companies Act 2006

The financial statements were approved and authonsed by the Board of Directors ¢n 17 Gctober 2012 and signed on its behalf by

Miod

M Gifford
Director

The notes on pages 11 to 16 form an integral part of these accounts



BL Fraser Limited

Company Balance Sheet
As at 28 January 2012

Company number 03689769

Notes 28 January 2012 29 January 2011

£'000 £'000
Fixed assets
Investments 7 1,539 18,431
Current assets
Debtors - due within one year 8 - 3
Cash at bank 40 179

40 182

Creditors Amounts falling due within one year 9 {1,542) (18,574}
Net current liabilities {1,502} (18,392}
Total assets less current liabilities 37 39
NET ASSETS 37 39
Capital and reserves
Called up share capital 10 2 2
Profit and loss reserve 1 35 37
SHAREHOLDERS’ FUNDS 12 37 39

For the peniod ended 28 January 2012, the Company was entitled to the exemplion from audit under section 480 of the Comparies
Act 2006 relating to small companies No members have required the Company to obtain an audit of its accounts for the period
ended 28 January 2012, in accordance with section 476 of the Companies Act 2006

The financial statements were approved and authonsed by the Board of Directors on 17 October 2012 and signed on its behalf by

M il

M Gifford
Director

The notes on pages 11 to 16 form an integral part of these accounts




BL Fraser Limited

Consolidated Cash Flow Statement
For the 52 weeks ended 28 January 2012

52 weeks ended 52 weeks ended
Note 28 January 2012 29 January 2011
£'000 £'000
Net cash {outflow)/inflow from operating activities 13 {139) 140
Returns on investments and servicing of finance
Interest received 37
Dividends paid {18,463)
Net cash outflow from returns on investments and servicing of (139) {18,285)
finance
Taxation 104
Net cash outfiow before financing (139) {(18,182)
Financing
Redemption of ‘C' shares (250)
Decrease in net cash in the period 14 (139) {18,432)

The notes on pages 11 to 16 form an integral part of these accounts




BL Fraser Limited

Note of Historical Cost Profits and Losses
For the 52 weeks ended 28 January 2012

52 weeks ended 52 weeks ended

28 January 2012 29 January 2011

£000 £'000

Reported profit on ordinary activities before taxation - 4
Historical cost profit on ordinary activities before taxatien 41
Retained historical cost loss for the penod after taxation and dividends (2) {18,094)

The notes on pages 11 to 16 form an ntegral part of these accounts

10



BL Fraser Limited

Notes to the Consolidated Financial Statements
For the 52 weeks ended 28 January 2012

1.

Accounting policies
Basis of preparation

The accounts have been prepared under the histoncal cost conventton, as modified by the revaluation of nvestment
properties, in accordance with apphcable United Kingdom laws and accounting standards, and on a going concern basis,
as descnbed n the Directors’ Report  The financial statements have been prepared using the same accounting policies
as set out In the 2010/11 accounts

Basis of consoltdation
The consolidated accounts include the financial statements of the Company and its subsidiaries using the acquisition
method Where the acquisihon method 1$ used, the results of the subsidiary undertakings are included from the date of

acquisition

In accordance with section 480(4) of the Companies Act 2006, a separate profit and loss account for the Company 15 not
presented

Related Party Transactions

The Company 15 exempt under paragraph 3(c) of the Financial Reporting Standard no 8 from disclosing related party
transactions with entities that are part of, or investees of the Highland Group Holdings Limited group

Investments

The mvestments in subsidiary companies are accounted for at cost less diminution in value where appropniate
Investments are Initially measured at cost, including transachon costs  An impairment loss (s recognised in the profit and
loss account when there 1s objective evidence that the asset 1s imparred, and I1s measured as the difference between the
investment's carrying amount and the present value of estimated future cash flows discounted at the effective interest
rate computed at initial recognition

Taxation

Current tax 15 provided at amounts expected to be paid or recovered using the tax rates and laws that have been enacted
or substantively enacted by the batance sheet date

On disposal of an investment property the element of tax relating to the profit in the year 1s charged to the profit and loss
account and the element relating to earlier revaluation surpluses i1s included in the Statement of Total Recognised Gains
and Losses

Deferred taxation

Deferred tax assets and labilbes anse from tming differences between the recognition of gains and losses in the
financial statements and thewr recogmition in a tax computation

In accordance with FRS19, deferred tax i1s prowided in respect of all tming differences that have onginated, but not
reversed, at the balance sheet date that may give rise to an obligation to pay more or less tax in the future Deferred tax
15 not recognised when fixed assets are revalued unless by the balance sheet date there 15 a binding agreement to sell
the revalued assets and the gam or loss expected to anse on sale has been recogmised in the financial statements

Deferred tax assets and habiities recogmised have not been discounted

11



BL Fraser Limited

Notes to the Consolidated Financial Statements (continued)

For the 52 weeks ended 28 January 2012

2. Turnover

Turnover 1s wholly attributable to rental income from investment property and anses solely within the United Kingdom

3 Interest receivable 52 weeks ended 52 weeks ended

28 January 2012 29 January 2011

£'000 £'000

Interest receivable on bank balances - 37

Net interest receivable - 37

4. Taxation 52 weeks ended 52 weeks ended

28 January 2012 29 January 2011

£'000 £'000

UK Corporation tax charge at 20% (2010/11 21%) - 9

Adjustments in respect of prior periods 2 {337)

Total current tax charge/{credit) 2 {328)

Taxation reconciliation £'000 £000

Profit on ordinary activibes before tax - 41
Profit on ordinary activities at standard rate of corporation tax in the UK

of 20% (201011 21%) 9

Effects of
Adjustments in respect of prior penods 2 {337)
Group current tax chargef{credi) 2 (328)

5. Directors' emoluments and employees

There were no directors’ emoluments during the penod {2010/11 £l in respect of the Group There were no other

employees dunng the penod (2010/11 none)

6 Dividends

Equity shares

Interim dividend paid

52 weeks ended
28 January 2012
£'000

52 weeks ended
29 January 2011
£'000

18,463

12



BL Fraser Limited

Notes to the Consolidated Financial Statements (continued)
For the 52 weeks ended 28 January 2012

7.

Investments in subsidianes —- Company

Shares in
Subsidiary
Undertakings
£'000
Cost
At 30 January 2011 20,950
Disposal (19,411
As at 28 January 2012 1,539
Prowviston
At 30 January 2011 {2,519)
Disposal 2,519
As at 28 January 2012 -
Net book value
At 28 January 2012 1,539
At 30 January 2011 18,431

Durning the penod the Company dissclved various dormant companies with a net book value of £16 9 million including BLF
{Guildford) 2 Ltd, BLF (Cardiff) 3 Ltd, BLF (Carlisle) 4 Ltd, BLF (Chichester) 5 Ltd, BLF {Darlington) 6 Ltd, BLF {Doncaster) 7
Ltd, BLF (Leamington Spa) 10 Ltd, BLF {Leeds) 11 Ltd, BLF {Lincoln) 12 Ltd, BLF (Middlesbrough} 13 Ltd, BLF (Plymouth) 14
Ltd, BLF (Perth) 15 Ltd and BLF (Bnistol} 16 Ltd resulting in an exceptional less on disposal of £16 § millon Prior to therr
dissolution, these companies paid a dividend to BL Fraser Limited totalling £16 9 million, resulting in an exceptional profit in the
penod of £16 9 million

The remaining principal subsidianes, all of which are incorporated in the United Kingdom, are shown below
BLF (Camberley) 1 Ltd

BLF (Grmsby) 8 Ltd

BLF {Hull) 9 Ltd

The historical cost of the investment in subsidianes 1s £1,539,495 (2010/11 £20,950,000) A fotal provision of £nil
{20101 £2,519,000) has been made against the carrying value of a number of these nvestments

The principal business activily of these subsidianes was previously property trading and invesiment

All subsidianes are wholly owned

Debtors
Group 28 January 2012 29 January 2011
£000 £000
Corporation tax - 2
2
All amounts are due within cne year
Company 28 January 2012 29 January 2011
£'000 £'000
Due within one year
Corporation tax - 3
3

13



BL Fraser Limited

Notes to the Consolidated Financial Statements (continued)

For the 52 weeks ended 28 January 2012

9. Creditors: Amounts falling due within one year

Group 28 January 2012 29 January 2011
£'000 £:000

Corporation tax 2 -
Taxation and social secunty . 141
2 141

Company 28 January 2012 29 January 2011
£'000 £000

Amaounts due to group companies 1,540 18,433
Corparahion tax 2 -
Taxahon and social secunty - 141
1,542 18,574

The Company is jointly and severally liable with its subsidiaries for all monies falling due under the group VAT registration

10. Called up share capital

Authorised 28 January 2012 29 January 2011
£'000 £000

1,000 ordinary ‘A’ shares of £1 each 1 1
1,000 ordinary ‘B’ shares of £1 each 1 1
2

Allotted, called up and fully paid 28 January 2012 29 January 2011
£'000 £'000

1,000 ordinary ‘A’ shares of £1 each 1 1
1,000 ordinary ‘B’ shares of £1 each 1 1
2 2

As at 28 January 2012 and 29 January 2011, both the ‘A’ ordinary shares of £1 each and the ‘B' ordinary shares of £1 each
are held by HOF Property investment Holdings Ltd, a wholly owned subsidiary of House of Fraser (PiH) Ltd

11. Reserves

Group Profit and
loss reserve

£'000

As at 30 January 2011 38
Loss for the financial penod (2)
As at 28 January 2012 36
Company Profit and
loss reserve

£000

As at 30 January 2011 37
Loss for the financial penod (2)
As at 28 January 2012 35

14




BL Fraser Limited

Notes to the Consolidated Financial Statements (continued)
For the 52 weeks ended 28 January 2012

12. Reconciliation of movements in shareholders’ funds

Group
Total
£000
Shareholders’ funds as at 30 January 2011 40
Loss for the financial penod {2)
Shareholders’ funds as at 28 January 2012 38
Company
Total
£000
Shareholders’ funds as at 30 January 2011 39
Loss for the financial peried {2)
Shareholders’ funds as at 28 January 2012 37
13. Group cash flow from operating activities
52 weeks ended 52 weeks ended
28 January 2012 28 January 2011
£'000 £'000
Operating profit - 4
Decrease in debtors 2 63
{Decrease)/increase in creditors {141) 73
Net cash {outflow)/inflow from operating activities {139) 140
14 Reconciliation of Group net funds
28 January 2012 29 January 2011
£°000 £'000
Opening net funds 179 18,611
{Decrease) n net cash in the penod {139) {(18,432)
Closing net funds 40 179
15. Analysis of Group net funds
At 29 At 28
January Cash Non-cash January
201 flow items 2012
£'000 £'000 £000 £'000
Cash and cash equwalents 179 (139) 40
179 (139) 40

15



BL Fraser Limited

Notes to the Consolidated Financial Statements (continued)
For the 52 weeks ended 28 January 2012

16 Parent undertaking and ultimate controlling party

As al 28 January 2012, the Company's immediate parent undertaking 1s HOF Property Investment Holdings Limited

The Company's ultmate parent company and controlling party 1s Highland Group Holdings Limited, a company registered in
the UK which 15 the smallest and largest group to consclidate the Company’s financial statements Copies of the group
financial statements of Highland Group Holdings Limited are available from the Company Secretary, Highland Group Heldings
Limited, 27 Baker Street, London W1l 8AH
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