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Tarchon Capital Services Limited

DIRECTORS' REPORT
For the year ended 31 March 2010

The directors present their report and the financial statements for the year ended 31 March 2010

Principal activities

The principal activity of the business 1s as a service company

Results

The profit for the year, after taxation, amounted 10 £44,947 (2009 - £150,057)
Directors

The directors who served during the year were

P E Howard
A Marolda
A Varma

Statement of directors’ responsibilities

The directors are responsible for prepanng the Directors' report and the financial statements 1n accordance wath apphcable
law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors
have elected to prepare the financial statements i accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law) Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the company
and of the profit or loss of the company for that period In prepanng these financial statements, the directors are required
o

. select suitable accounting policies and then apply them consistently,
. make judgments and estimates that are reasonable and prudent,
» prepare the financial statements on the going concern basis unless 1t 1s inappropnate to presume that the company

will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient 1o show and explam the
company's transactions and disclose with reasonable accuracy at any ume the financial position of the company and enable
them 10 ensure that the financial statements comply with the Compames Act 2006 They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and
other rregulanties

Political and charitable contributions

Durning the year the company made chantable contributions of £26,015 (2009 £558)
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Tarchon Capital Services Limited

DIRECTORS' REPORT
For the year ended 31 March 2010

Provision of mformation to auditors

Each of the persens who are directors at the ume when this Directors' report 1s approved has confirmed that

. so far as that director 1s aware, there 1s no relevant audit informauon of which the company's auditors are unaware,
and
. that director has taken all the <teps that ought to have been taken as a director in order to be aware of any

information needed by the company's auditors 1in connection with preparing their report and to establish that the
company's auditors are aware of that information

Auditors

The auditors, Rees Pollock, are deemed to be reappointed in accordance with section 386 of the Companies Act 1985,
which continues 1n force under the Companies Act 2006, by virtue of an elective resolution passed by the members on 28
October 2003

Small company provisions

This report has been prepared in accordance with the special provisions for small companies under Part 15 of the
Comparmes Act 2006

This report was approved by the board on 26 July 2010 and signed on 1ts behalf
W ‘

A Varma
Director
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REES POLLOCK

Chartered Accountants
35 New Bridge Street
London EC4V 6BW
Telephone 020 7778 7200
Fax 020 7329 6408

www reespollock co uk
INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF
TARCHON CAPITAL SERVICES LIMITED

We have audited the financial statements of Tarchon Capital Services Limited for the year ended 31 March 2010, set out
on pages 4 to 13 The financtal reporting framework that has been applied in their preparation 1s applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's members those matters
we are required to state to them m an Auditors’ report and for no other purpose To the fullest extent permitted by law, we
do not accept or assume responsibility to anyone other than the company and the company’s members as a body, for our
audit work, for this report, or for the opinions we have formed

Respective responsibilihies of directors and auditors

As explained more fully 1n the Statement of ‘directors' responsibilities, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and farr view Our responsibility 15 to audst the
financial statements In accordance with applicable law and International Standards on Auditing (UK and Ireland) Those
standards require us to comply with the Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures i the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or error
This includes an assessment of whether the accounting policies are appropriate to the company's circumstances and have
been consistently applied and adequately disclosed, the reasonableness of significant accounting estimates made by the
directors, and the overall presentation of the financial statements

Opinton on financial statements

In our opinion the financial statements

. give a true and fair view of the state of the company's affairs as at 31 March 2010 and of s profit for the year then
ended,

. have been properly prepared 1n accordance with United Kingdom Generally Accepted Accounting Practice, and

. have been prepared in accordance with the requirements of the Companies Act 2006

Opmion on other matter prescribed by the Compames Act 2006

In our opinion the information given in the Directors' report for the financial year for which the financial statements are
prepared 1s consistent with the financial statements
t

Matters on which we are required to report by exception

We have nothing to report n respect of the following matters where the Compantes Act 2006 requires us to repert to you
if, tn our opinion

. adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or

. the financial statements are not in agreement with the accounting records and returns, or

. certain disclosures of directors’ retnuneration specified by law are not made, or

) we have not recerved all the information and explanations we require for our audit

Mo

Jonathan Moulsdale (Senior statutory auditor)
for and on behalf of
Rees Pollock '
Statutory Auditor
July 201

Partoers Slmonzl‘?ccs FCA CIA Johnny Moulsdale Fea Catherme Kimberhin £CA Jonathan Munday FCA CTA Chris Dunmnick Fca Chris Barnett AcA cTA Phil Vipond ACA, Rees Pollack Lirnuted

Registered to carry on audit work 1n the UK and Ireland and regulated for a range of investment business activities by The Institute of Chartered Accountants in Englandligdg \é«’n}s

VAT Rejnstration No 524 9426 37




Tarchon Capaital Services Limited

PROFIT AND LOSS ACCOUNT
For the year ended 31 March 2010

TURNOVER

Administrative expenses

OPERATING PROFIT

Interest receivable

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION
Tax on profit on ordinary activities

PROFIT FOR THE FINANCIAL YEAR

All amounts relate to continming operations

Note

1,2

14

2010 2009

£ £
2,370,000 3,255,000

(2,305,739) (3,081,922)
64,261 173,078
8,114 57,464
72,375 230,542
(27,428) (80,485)
44,947 150,057

There were no recogmsed gams and losses for 2010 or 2009 other than those included 1n the profit and loss accoum

The notes on pages 6 to 13 form part of these financial statements
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Tarchon Capital Services Limited
Registered number 3684651

BALANCE SHEET
As at 31 March 2010

Note £
FIXED ASSETS
Tangible fixed assets
Fixed asset investments
CURRENT ASSETS
Debtors 9 336,630
Cash 1n hand 1,209,571

1,546,201

CREDITORS' amounts falling due within one

year 10 (289,040
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

CAPITAL AND RESERVES

Called up share capital 13
Capntal redemption reserve 14
Profit and loss account 14
SHAREHOLDERS' FUNDS 15

2010

994,592

994,592

1,257,161

2,251,753

436,320
163,680

1,651,753

2,251,753

365,661
1,354,355

1,720,016

(504,967)

2009

107,369
884,388

991,757

1,215,049

2,206,806

436,320
163,680

1,606,806

2,206,806

The financial statements were approved and authorised for 1ssue by the board and were signed on its behalf on 26 July

2010

The accounts have been prepared m accordance with the special provisions for small compames under Part 15 of the

Companies Act 2006

Pz

A Varma
Drrector

The notes on pages 6 to 13 form part of these financial statements
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Tarchon Capital Services Limited

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2010

1. ACCOUNTING POLICIES

Basis of preparation of financial statements

The financal statements have been prepared under the historical cost convention and in accordance with
applicable accounting standards

Going concern

The directors have prepared budgets that show that the company will have sufficient resources to meet 1its
liabilities as they fall due for a period of at least twelve months from the sigming of these accounts
Consequently the directors beheve that the going concern basis 1s appropriate and the accounts have been
prepared under that assumption

Turnover

Turnover represents the comapny's profit share for the year from 1s interest in Tarchon Capital Management
LLP

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less deprecianon  Depreciation 1s provided at rates calculated to wnite
off the cost of fixed assets, less their estimated residual value, over their expected useful lives on the following

bases

Leasehold improvements - over the length of the lease
Plant & machinery - over two to five years

Operating leases

Rentals under operating leases are charged to the Profis and loss account on a straight line basis over the lease
term

Benefits recerved and recervable as an incentive to sign an operating lease are recogmised on a straight line
basis over the penod until the date the rent 1s expected to be adjusted to the prevailing market rate

Deferred taxation

Full provision 1s made for deferred tax assets and habihties ansing from all iming differences between the
recognition of gains and losses 1n the financial statements and recognition n the tax computation

A net deferred tax asset 15 recogmsed only 1f 1t can be regarded as more likely than not that there will be
suitable taxable profits from which the future reversal of the underlying tming differences can be deducied

Deferred tax assets and liabilities are calculated at the tax rates expected to be effecuve at the tme the uming
differences are expected to reverse

Deferred tax assets and habilities are not discounted
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Tarchon Capital Services Limited

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2010

ACCOUNTING POLICIES (continued)

Foreign currencies

Monetary assets and habiliies denomunated in foreign currencies are translated into sterling at rates of

exchange ruling at the balance sheet date

Transactions i foreign currencies are translated into sterling ai the rate ruling on the date of the transaction

Exchange gans and losses are recognised in the Profit and loss account

Financial [nstruments

Financial instruments are classified and accounted for, according to the substance of the contractual
arrangement, as either financial assets, financial liabilities or equity instruments  An equity instrument 1s any
contract that evidences a residual interest in the assets of the company after deducting all of its habilities

TURNOVER

The turnover and operating profit for the penod was denived from the company's principal continuing activity

which was carried out wholly 1n the UK

OPERATING PROFIT

The operating profit 1s stated afier charging

2010
£
Depreciation of tangible fixed assets
- owned by the company 107,369
Auditors' remuneration - as auditor 8,000
Auditors’ remuneration - for other services 14,810
Operating lease rentals

- other operating leases 235,861

2009

110,529
8,000
16,775

188,211
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Tarchon Capital Services Limited

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2010

4 STAFF COSTS

Staff costs, including directors' remuneration, were as follows

2010 2009

£ £

Wages and salanes 1,143,535 1,662,416
Social security costs 131,847 195,505
1,275,382 1,857,921

The average monthly number of employees, including the directors, during the year was as follows

2010 2009
No. No.
14 17
5 DIRECTORS' REMUNERATION
2010 2009
£ £
Benefits in kind 1,821 1,679
6 TAXATION
2010 2009
£ £
Analysis of tax charge in the year
UK corporation tax charge on profit for the year 33 366 80,485
Adjustments n respect of prior perods (5,938) -
Tax on profit on ordinary activities 27428 80,485
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Tarchon Capital Services Limited

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2010

6 TAXATION (continued)

Factors affecting tax charge for the year

The tax assessed for the year differs from that calculated using the standard rate of corporation tax i the UK (21%)
as explamed below

2010 2009
£ £
Profit on ordnary activities before tax 72,375 230,542
Profit on ordinary activities multiplied by standard rate of corporation
tax 10 the UK of 28% (2009 - 28%) 20,265 64,552
Effects of.
Expenses not deductible for tax purposes (2,276) 10,458
Timng differences on fixed assets 25,768 13,093
Marginal rehef (10,391) (7,618)
Adjustments to tax charge in respect of prior pertods (5,938) -
Current tax charge for the year (see note above) 27,428 80,485
7 TANGIBLE FIXED ASSETS
Land and Plant and
buildings machinery Total
£ £ £
Cost
At 1 April 2009 and 31 March 2010 472,174 142,587 614,761
Depreciation
At 1 April 2009 398,670 108,722 507,392
Charge for the year 73,504 33,865 107,369
At 31 March 2010 472,174 142,587 614,761
Net book value
At 31 March 2010 - - -
At 31 March 2009 73,504 33,865 107,369

8 FIXED ASSET INVESTMENTS
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Tarchon Capntal Services Limited

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2010

Cost or valuation

At 1 Apnl 2009
Addithons
Disposals

Amounts written off

At 31 March 2010

Unhsted
investments

£

884,388

142,500

(35,717)
3,421

994,592

Unlisted mvestments include £915,000 (2009 £840,000) mvested m Tarchon Capital Management LLP  Of
which, £841,000 (2009 £840,000) 1s made up of capital contributions to the LLP This amounts to 99 4% (2009
99 3%) of the total capital contributions of the LLP The LLP has not been treated as a subsidiary as the company

has only 17 78% (2009 0%) of the voting rights and therefore does not exert control over the LLP

The remainder of the additions, the disposal and amount written off were on the investment in the Tarchon Fund of
Funds Segregated Portfolio Class A4 shares Tarchon Capital Management LLP 1s the [nvestment Manager of this

Fund of Funds
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Tarchon Capital Services Limted

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2010

9

10

11

DEBTORS

VAT recoverable
Other debtors
Prepayments and accrued income

Other debtors of £217,375 (2009 £195,129) are due afier more than one year

CREDITORS
Amounts falling due within on¢ year

Trade creditors
Corporation tax
Social secunty and other taxes
QOther creditors
Accruals and deferred income

OPERATING LEASE COMMITMENTS

2010 2009
£ £
17,088 20,282
253,092 195,129
66,450 150,250
336,630 365,661
2010 2009
£ £
8,541 92,317
33,366 80,485
23,956 55,951
4,361 8,108
218,816 268,106
289,040

504,967

At 31 March 2010 the company had annual commitments under non-cancellable operating leases as follows

Expiry date.
Between 2 and 5 years

244938

Land and buildings
2010

2009
£

244,938
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Tarchon Capital Services Limited

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2010

12

13

14

15.

RELATED PARTY TRANSACTIONS

During the year Tarchon Capital Services Limuted recerved £25,000 (2009 £25,000) 1n respect of marketing
services provided to Tarchon Distnbution Limited, a company owned by Park Brook Trust A Marolda has an
interest under thus trust

The company 1s a corporate member of Tarchon Capital Mangement LLP (the LLP'), a mited hability partnership
registered 1 England and Wales It provides support services to the LLP and, 1n accordance with the Partnership
Agreement, 1s entitled to receive reimbursement of expenses mcurred 1n refation to these services

Durmg the year the company recharged £2,150,000 (2009 £3,035,000) 10 the LLP 1n respect of these services The
LLP was also charged £195,000 (2009 £195,000) relaung the the transfer of the mvestment management
agreements into the name of the LLP

During the year the company made donations totalling £25,000 (2009 £ml) to the St Clare’s Foundanon, a
registered charity and a related party by virtue of common control

SHARE CAPITAL
2010 2009
£ £
Allotted, called up and fully paid
436,320 Ordinary shares of £1 each 436,320 436,320
RESERVES
Capatal
redempt'n Profit and loss
reserve account
£ £
Atl Apnl 2009 163,680 1.606,806
Profit for the year 44,947
At 31 March 2010 163,680 1.651,753
RECONCILIATION OF MOVYEMENT IN SHAREHOLDERS' FUNDS
2010 2009
£ £
Opemng shareholders' funds 2,206 806 2,179 091
Profit for the year 44 947 150 057
Shares redeemed/cancelled dunng the year - (122,342)

Closing shareholders’ funds 2251753 2,206,806
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Tarchon Capital Services Linnted

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2010

16 PARENT UNDERTAKING AND CONTROLLING PARTY

The immediate parent undertaking 1s Roldan Holdings Linuted, a company mncorporated m the British Virgin
Islands, which holds 373,680 (2009 373,680) shares

In the directors' opiuon the ultimate controlling party 1s the Park Brook Trust, established under the law of Jersey

A Marolda has an interest under this trust
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