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Macdonald & Company Group Limited

Directors’ report
For the year ended 31 March 2008

The directors present their report and the financial statements for the year ended 31 March 2008
Statement of directors’ responsibilities

The directors are responsible for preparing the Annual Report and the financial statements in
accordance with applicable law and United Kingdom Generally Accepted Accounting Practice

Company law requires the directors to prepare financial statements for each financial year which give a
true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that
period In prepanng those financial statements, the directors are required to

+ select suitable accounting policies and then apply them consistently,
make judgments and estimates that are reasonable and prudent,
state whether applicable accounting standards have been followed, subject to any
matenal departures disclosed and explained in the financial statements,

s prepare the financial statements on the going concern basis unless it 1s Inappropriate to
presume that the company will continue in business

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the Company and to enable them to ensure that the
financial statements comply with the Companies Act 1885 They are also responsible for safeguarding
the assets of the Company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregulanties

In determming how amounts are presented with items in the profit and loss account and balance sheet,
the directors have had regard to the substance of the reported transaction or arrangement, In
accordance with generally accepted accounting principles of practice

Each of the persons who are directors at the time when this Directors’ report 1s approved has confirmed
that

» sofar as that director 1s aware, there 1s no relevant audit information of which the company's auditors
are unaware, and

* each director has taken all the steps that ought to have been taken as a director in order to be aware
of any information needed by the company’s auditors in connection with preparing therr report and to
establish that the company’s auditors are aware of that information

Principal activites and review of business

The Company's principal actiity dunng the year was that of a holding company

The core business of the investments held, 1s the prowvision of recruitment staff services to the
commercial property and real estate markets in the UK and around the world The investments trade as
Macdonald & Company through two UK subsidianes and three foreign subsidiaries

The subsidanies have seen a continued increase in revenue and profit over the past year as the

businesses have maintaned ther record of consistent growth and the Directors consider the returns
from the investments in the undertakings to be satisfactory
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Macdonald & Company Group Limited

Directors’ report

For the year ended 31 March 2008

Results and dividends

The profit for the year, after taxation, amounted tc £1,250,000 (2007 — £1,236,000)

A dwidend of £1,250,000 has been pard during the year (2007 — £1,236,000)

Directors

The directors who served duning the year were
P H Mocre
R J G Macdonald

JHJ Lewis
C | Heayberd

Auditors

The auditors, Horwarth Clark Whitehill LLP will be proposed for reappointment in accordance with
section 385 of the Companies Act 1985

This report was approved by the board on 5 June 2008 and signed on its behalf

Secreta
5 June 2008
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Macdonald & Company Group Limited
Independent auditors’ report to the shareholders of MacDonald & Company Group Limited

We have audited the financial statements of Macdonald & Company Group Limited for the year ended 3t March
2008 set out on pages 5 to 11 These financial statements have been prepared under the accounting policies set
out therein

This report 1s made solely to the company’s shareholders, as a body, in accordance with Section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we might state to the Company’s shareholders
those matters we are required to state to them in an auditors’ report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company’s shareholders as a body, for our audit work, for this report, or for the opimions we have been formed

Respective responsibilities of directors and auditors

As descnbed In the Statement of Directors’ Responsihiities the Company’s directors are responsible for the
preparation of the financial statements in accordance with applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice)

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

Wa report to you our opmion as to whether the financial statements give a true and farr view, the financial statements
are propery prepared in accordance with the Companies Act 1985 and the information given in the Directors’ Report
is consistent with the financial statements We also report to you f, in our opinion the Company has not kept proper
accounting records, i we have not received all the information and explanations we require for our audt, or
information specthed by law regarding directors’ remuneration and cther transactions 1s not disclosed

We read the Directors' Report and consider the implications for our report If we become aware of any apparent
misstatements within it

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued by the
Auditing Practices Board An audit includes examination, on a test hasis, of evidence relevant to the amounts and
disclosures in the financtal statements It also includes an assessment of the significant estimates and judgments
made by the directors in the preparation of the financial statements, and of whether the accounting policies are
appropriate to the Company’s circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtan all the information and explanations which we considered
necessary n order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from matenal misstatement, whether caused by fraud or other irregulanty or error In forming
our opinion we also evaluated the overall adequacy of the presentation of information in the financial statements

Opinion

In our opinicn

« The financial statement give a true and fair view, in accordance with United Kingdom Generally
Accepted Accounting Practice, of the state of the company’s affairs as at 31 March 2008 and of its profit for the
year ended,

+ the financial statements have been properly prepared in accordance with the Companies Act 1985, and

+ the information provided n the Directors’ Report 1s consistent with the financial statements

b Cote mta e e

Horwath Clark Whitehill LLP

Chartered Accountants & Registered Auditors
Reading

5 June 2008
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Macdonald & Company Group Limited

Profit and loss account
For the year ended 31 March 2008

Income from investments in Group undertakings
Interest recewvable

Profit on ordinary activities before taxation

Tax on profit on ordinary activities

Profit on ordinary activities after taxation

All amounts relate to continuing operations

There were no recognised gains and losses for 2008 or 2007 other than those included in the profit and

loss account

The notes on pages 7 to 12 form part of these financial statements
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Note

2008 2007

£ £
1,250,000 1,236,000
1,250 000 1,236,000
1,250,000 1,236,000




Macdonald & Company Group Limited

Balance sheet
As at 31 March 2008

Note

Fixed investments
Investments 5
Current assets
Debtors

6
Cash at bank
Creditors. amounts faliing due
within one year 7
Net current assets
Total assets less current habilities
Capital and reserves
Called up share capital 9
Share premium account 10
Profit and loss account 10
Shareholders’ funds - all equity 11

2008

235

242,814 1,190,783

242,814 1,190,783

(2,580) (950,549)

240,234

240,469

1,237

231,109
8,123

240,469

2007

235

240,234

240,269

1,237

231,109
8,123

240,469

The financial statements were approved and authorised for 1ssue by the board on 5 June 2008 and

signed on its behalf

GV Myptranr

R J G Macdonald
Director

The notes on pages 7 to 12 form part of these financial statements
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Macdonald & Company Group Limited

Notes to the financial statements
For the year ended 31 March 2008

1

Accounting policies
1 1 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in
accordance with applicable accounting standards

1 2 Cash flow
The Company, being a subsidiary undertaking where 90% or more of the voting rights are

controlled within the group whose consolidated financial statements are publicly avallable, 1s
exempt from the requirement to draw up a cash flow statement in accordance with FRS1

1.3 Consolidation

The Company has taken advantage of the exemption from producing consolidated accounts on the
basis that 1t 1s a wholly owned subsidiary of a company that produces group accounts

1 4 Investments

Fixed asset investments are carned at cost less any provision for impairment

Staff costs

The average monthly number of employees, including directors, during the year was as follows

2008 2007
Number Number
Directors 4 4

During the year, the directors received no emoluments (2007 £Nil)

Taxation

2008 2007

UK Corporation tax charge on profits for the year - -
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Macdonald & Company Group Limited !

Notes to the financial statements
For the year ended 31 March 2008

3. Taxation (continued)
Factors affecting tax charge for year

The tax assessed for the year 1s lower than the standard rate of corporation tax in the UK applicable
to the Company {30%) The differences are explained below

2008 2007
£ £
Profit on ordinary activities before tax 1,250,000 1,236,000
Profit on ordinary activities multiplied by the relevant standard
rate of corporation tax in the UK of 19% (2007 — 30%) 375,000 370,800
Effects of
Dividend income receivable from direct subsichary (375,000) (370,800)
Current tax charge for year (see note above) Nil Nil
There were no factors that may affect future tax charges
4 Dividends
2008 2007
£ £
On equity shares
Tota! dividends paid 1,250,000 1,236,000
5 Fixed asset Investments
Shares In Total |
group |
under- ;
takings
£ £
Cost
At 1 April 2007 and 31 March 2008 235 235
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Macdonald & Company Group Limited

Notes to the financial statements
For the year ended 31 March 2008

5 Fixed asset investments (continued)

Subsidiary undertakings

The following were indirect substdiary undertakings of the Company except where indicated, and all

are incorporated in England and Wales

Macdonald & Company Property Limited
(direct subsidiary undertaking)

Macdonald & Company Overseas Limited

Macdonald and Company Freelance Limited

Propertejobs com Limited

100% subsidiary |
Recruitment Agency

100% subsidiary - Dormant

100% subsidiary
Recruitment Agency

100% subsidiary - Dormant

The following were direct subsidiary undertakings of the Company, and are incorporated in

Australia, Hong Kong and South Africa respectively

Macdonald & Company Pty Limited

Macdonald & Company Limited

Macdonald & Company Recruitment Proprietary Limited

100% subsidiary
Recruitment Agency

|
100% subsidiary '
Recruitment Agency |

100% subsichary
Recruitment Agency

The aggregate of the share capital and reserves as at 31 March 2008 and of the profit or loss for
the year ended on that date for the subsidiary undertakings was as follows

Macdonald & Company Property Limited

Macdonald & Company Overseas Limited

Macdonald and Company Freelance Limited
Macdonald & Company Limited

Macdonald & Company Pty Limited

Macdonald & Company Recruitment Proprietary Limited
Propertejobs com Limited
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Aggregate of Profit/
share capital {loss)
and reserves
£ £
1,554,889 1,328,165
(8,949) -
520,702 326,722
129,602 201,593
(307,938) (208,187)
46,534

1

54,513



Macdonald & Company Group Limited

Notes to the financial statements
For the year ended 31 March 2008

6 Debtors
2008 2007
£ £
Amounts owed by group undertakings 242,814 1,190,783
242,814 1,190,783
7.  Creditors,
Amounts falling due within cne year
2008 2007
£ £
Amounts owed to group undertakings - 047 969
Carporation tax 161 161
Other creditors 2,419 2,419
2,580 967,972

During the year, a fixed and floating charge was made in favour of Barclays Bank plc in respect of
indebtedness of Prnme People Pl; and its subsidiary companies, of which the Company and its
subsidiaries form a part

8. Financial instruments

The Company's financial instruments, excluding short term debtors and creditors are compnsed of
cash

The directors consider the fair value not to be matenally different to the carrying value for financial

instruments Durning the year under review, the company did not enter into denivative transactions
and has not undertaken trading in any financial instruments
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Macdonald & Company Group Limited

Notes to the financial statements
For the year ended 31 March 2008

9 Share capital
2008 2007
£ £
Authonsed

26,730 ‘A’ Ordinary shares of 1p each 267 267
106,970 ‘B’ Ordinary shares of 1p each 1, 060 1, 060
1, 327 1, 327

Allotted, called up and fully paid
20,060 ‘A’ Ordinary shares of 1p each 201 201
103,583 'B' Ordinary shares of 1 p each 1, 036 1,036
1, 237 1,237

‘A’ Ordinary shares of 1p each and 'B’ Ordinary shares of 1p each rank par passu in all respects

10 Reserves

Share premium account £
At 1 Apnl 2007 and 31 March 2008 231,109
Profit and loss account £

At 1 Apnl 2007

8,123
Profit retained for the year
1,250,000
1,258,
123
Dividends (1,250,000)
At 31 March 2008 8,123
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Macdonald & Company Group Limited

Notes to the financial statements
For the year ended 31 March 2008

11 Reconcihation of movement in shareholders’ funds

2008
E

Profit for the year 1,250,000

Dividends {1,250,000)
Opening shareholders’ funds 240,469
Closing shareholders’ funds 240,469

12 Related party transactions

2007

£

1,236,000
(1,236,000)

240,469

240,469

The Company has taken advantage of the exemption allowed by Financial Reporting Standard 8,
“Related Party Transactions”, not to disclose any transactions with entities that are included in the

consolidated financial staterments of Prime People Plc

13 Ultimate parent undertaking and contro!ling party

The ultimate parent company 1s Pnme Pecple Ple, a company incerporated in England and Wales,
which 1s the parent of both the smallest and targest groups of which the Company 1s a member

Prme People Plc 1s controlled by its directors, as they are the majonty shareholders collectively

holding aver 50% of the share capital

Copies of the consolidated financial statements of Pnime People Plc are available from Companies

House
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