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Bata Select Limited

Directors' report
For the year ended 30 Apnl 2013

The directors present their report and the financial statements for the year ended 30 Apnl 2013
Princlpal actlvities

The company's principal acuivities are the sale and distribution of wareless technology products, web site design and
hosting solutions and fulfillment services

Business review

We are pleased with the results we are reporting which were achieved despite increasingly tough economic
condiions throughout the year

The profit for the year, after taxation, amounted to £2,789,711 (2012 - [£3,648,639) The directors do not
recommend payment of a dividend (2012 - £ mil)

In monitoring financial performance, the directors assess the company's performance against forecast The
forecasts are prepared annually and are reviewed regularly for contnuing appropriateness given strategic
developments in the business Key financial performance measures include gross margin by service, trading
volumes with key trading pariners, overheads and working capital/cash performance i all key areas of the
business

Financial Instruments

The company uses varnious financial instruments including loans, cash, and vanous ttems, such as trade debtors
and trade creditors that anse directly from its operations The main purpose of these financial instruments 1s to
ratse finance for the company's operations

The existence of these financial mstruments exposes the company to a number of financial nsks, which are
described 1n more detail below

The main nsks ansmg from the company’s financial instruments are market risk, hquidity risk, cash flow, interest
rate risk and credit nsk  The directors review and agree policies for managing each of these msks and they arc
summansed below These policies have remained unchanged from previous years

Market nisk

Market sk encompasses three types of nsk, bemng currency nsk, fair value interest rate nsk and price nsk  The
company's polictes for managing fair value interest rate nisk are considered along with those for managing cash
flow interest rate risk and are set out in the subsecton enttled "interest rate tisk" below

Netther currency nor price nisk are regarded as significant

Liguidity nsk
The company secks to manage financial nsk by ensuring sufficient hquidity 1s available to meet foresecable needs
and to invest cash assets safely and profitably

In addinon to these borrowings the company has access to undravm comimitted borrowing facihties of an
additional £6,464,541 (2012 - £8,189,088)

Interest rate risk

The company finances its operations through a mixture of retaned profits and bank borrowings The company's
exposure to interest rate fluctuations on its borrowings 1s managed by the use of both floatng facilities
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Data Select Limited

Directors' report
For the year ended 30 Aptil 2013

Credit nsk
The company’s pninctpal financial assets are cash and trade debtors The prinaipal credit nisk anses from its trade
debtors

In order to manage credit nsk the directors set limits for customers based on a combmnaton of trading and
payment history, market knowledge and third party credit references Credit limits are reviewed by the credit
manager on a regular basts in conjuncuon with debrt ageing and collection history

Thete 15 a group banking arrangement for the companies PDJ (Shelf 4) Limited, Phones International Group
Holdings Limited, Phones International Group Lumited and Data Select Lumuted supported by intra company cross
guarantees The company has a contingent kability of £rul {2012 - £rul) 1n respect of this arrangement

Directors
The directors who served during the year were

P Jones
S Vincent
G McPherson

No director had during the year a materal interest 1n any contract which was significant in relation to the
company's business

Directors’ responsibilities statement

The directors are responsible for prepanng the Directors' report and the financial statements mn accordance with
applicable law and regulanons

Company law requires the directors to prepare financual statements for each financial year Under that law the
ditectors have elected to prepare the financial statements 1n accordance with United Kingdom Generally Accepted
Accounung Practuce (United Kingdom Accounung Standards and applicable law) Under company law the
directors must not approve the financial statements unless they are satsfied that they give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that period In prepanng these
financial statements, the directors are required to

. select switable accounting policies and then apply them consistently,
. make judgments and estumates that ate reasonable and prudent,
. state whether applicable UK Accounting Standards have been followed, subject to any material departures

disclosed and explained in the financial statements,

. prepate the financial statements on the going concern basis unless 1t 1s inappropnate to presume that the
company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactons and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregulanities
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Data Select Limited

Directors' report
For the year ended 30 Apnl 2013

Provislon of information to auditor

Each of the persons who are directors at the time when this Directors’ report 1s approved has confirmed that

. so far as that director 1s aware, there 1s no relevant audit information of which the company's auditor 15
unaware, and

. that director has taken all the steps that ought to have been taken as a director 1n order to be aware of any
information needed by the company’s auditor in connecuon with preparing its report and to establish that
the company's auditor 15 aware of that informauon

Auditor

Under secton 487(2) of the Compantes Act 2006, Grant Thomton UK LLP will be deemed to have been
reappomnted as auditor 28 days after these financial statements were sent to members or 28 days after the latest
date prescribed for filing the accounts wath the registrar, whichever 1s earher

This repott was apptroved by the board and signed on 1ts behalf,

P Jones Vincent
Director Director

Date /o fgﬂ'yﬂ"gﬂ 25/2
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o GrantThornton

Independent auditot's report to the members of Data Select
Limited

We have audited the financial statements of Data Select Limuted for the year ended 30 Apni 2013, which compnise
the profit and loss account, the balance sheet and the related notes The financial reporting framework that has
been applied in their preparation 1s applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Pracuce)

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Qur audit work has been undertaken so that we mught state to the company's members
those matters we are required to state to them i an Auditor's report and for no other purpose To the fullest
extent permutted by law, we do not accept or assume responsibility to anyone other than the company and the
company's membets as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsiblilities of directors and auditor

As explamned more fully in the Statement of directors' responsibilities as set our on page 2, the directors are
responsible for the preparation of the financial statements and for being sausfied that they give a true and fair view
Our responsibility 1s to audit and express an opmion on the financial statements in accordance with apphcable law
and International Standards on Audiung (UK and Ireland) Those standatds require us to comply with the Auditing
Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements
A descripuon of the scope of an audit of financial statements 1s provided on the Auditing Pracuces Board's website
at www frc org uk/apb/scope/private cfm

Opinion on financlal statements
In our opinion the financial statements

. give a true and fair view of the state of the company's affairs as at 30 April 2013 and of its profit for the year
then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounung Practce,
and

. have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescrihed by the Companies Act 2006
In our opimion the nformauon given in the Directots’ report for the financial year for which the financial
statements are prepared 15 consistent with the financial statements
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° GrantThornton

Independent auditor's report to the members of Data Select
Limited

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Compantes Act 2006 requures us to report
to you if, in our opimon

. adequate accounting records have not been kept, or returns adequate for our audit have not been recetved
from branches not visited by us, or

. the financial statements are not i agreement with the accounting records and returns, or

. certain disclosures of directors' remuneratuon specified by law are not made, or

. we have not recetved all the informaton and explanations we require for our audit

GerThorden Uk WY

Paul Creasey (Senior statutory auditor)
For and on behalf of

Grant Thornton UK LLP

Chartered Accountants

Statutory Auditor

Reading

| Octaler 206
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Data Select Limited

Profit and loss account
Fot the year ended 30 Apnl 2013

Turnover

Cost of sales

Gross profit
Distribution costs

Administrative expenses

Operating profit
Interest recervable and similar income

Interest payable and simalar charges

Profit on ordinary activities before taxation

Tax on profit on ordinary activities

Profit for the financial year

All amounts relate to conunuing operations

Note

13

2013
£

130,459,809

(120,127,496)

10,332,313
(253,761)
(7,059,687)

3,018,865
4,362
(215,722)

2,807,505
(17,794)

2,789,711

2012
£

136,475,745

(124,758,814)

11,716,931
(332,055)

(7,041,279)

4,343,597
8,572
(158,132)

4,194,037
(545,398)

3,648,639

There were no recognised gamns and losses for 2013 or 2012 other than those included 1n the profit and loss

account

The notes on pages 8 to 17 form part of these financial statements
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Data Select Limited

Registered number: 03662640

Balance sheet
As at 30 Apnl 2013

Fixed asscts
Tangble assets

Investments

Curtent assets
Stocks

Debtors

Cash at bank

Creditors; amounts falling due within one

year
Net current assets
Net assets

Capital and reserves

Called up shate capital

Profit and loss account

Shareholders' funds

Note

10

11

12
13

14

2013

£ £

543,141

35,971

579,112
8,726,239
22,507,965
3,407,590
34,641,794

(24,204,925)

10,436,869

11,015,981

2

11,015,979

11,015,981

2012

£ £

494,874

494 874
7,975,064
17,057,776
6,588,712
31,621,552
(23,890,156)

7,731,396

8,226,270

2

8,226,268

8,226,270

The financial statements were approved and authorised for issue by the board and were signed on 1ts behalf on

/o SefremnseR Lo(2

P Jones
Director

S Vincent
Dhirector

The notes on pages 8 to 17 form part of these financial statements
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Data Select Limited

Notes to the financial statements
For the year ended 30 April 2013

1.

Accounting policies

1.1

1.2

1.3

14

1.5

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and 1 accordance
with applicable accountng standards

The company 15 tsel{ a subsidiary company and s exempt from the requirement to prepare group
accounts by virtue of secuon 400 of the Companies Act 2006 These finanaal statements therefore
present information about the company as an individual undertaking and not about 1ts group

The principal accounung policies of the company are set out below The policies have remained
unchanged from the previous year The directors have reviewed the principal accounting policies and
consider them to be appropriate to the company

Going concern

The financial positon of the company, its cash flows, hquidity posiion and borrowing facihties are
described 1n the financial rsk management objectives and policies section of the teport of the directors
and 1n note 11 to the accounts

The Directors have reviewed the company’s business plan and fotecasts for the period to July 2014,
have discussed the future renmewal of banking facilitics with 1ts banking partners and cvaluated
relattonships with key suppliers As a result the Directors believe that the Company has adequate
resources to continue opetations for the foreseeable future Accordingly, we continue to adopt the
going concern basis in preparing the financial statements

Turnover

Turnover comprises revenue recognised by the company in respect of goods and services supplied
durning the yeat, exclusive of Value Added Tax and trade discounts

Tummover on the sale of hand sets 1s recognmised upon delivery to the customer In addiwon further
revenue s recognised upon confirmation received that an approptiate network bonus 1s due

Cash flow

The company, being a subsidiary undertaking where 90% or more of the voting tights are controlled
within the group whose consolidated financial statements are publicly available, 15 exempt from the
requirement to draw up a cash flow statement tn accordance with FRS 1

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less depreciation Deprectation is provided at rates calculated to
write off the cost of fixed assets, less therr esumated residual value, over thewr expected useful lives on

the following bases

Leaschold improvements - Over the life of the lease
Computer equipment - 15 - 33%
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Data Select Limited

Notes to the financial statements
For the year ended 30 April 2013

1. Accounting policies {continued)

16

17

1.8

19

1.10

Investments

Investments held as fixed assets are shown at cost less provision for unpairment
Stocks

Stocks are valued at the lower of cost and net realisable value

Opetating leases

Rentals under operating leases are charged to the profit and loss account on a straight line basis over
the lease term

Deferred taxation

Full provision 1s made for deferred tax assets and habilives arising from all umung differences berween
the recognstion of gains and losses 1n the financial statements and recogmtion 1n the tax computanon

A net deferred tax asset 15 recognised only if 1t can be regarded as more bkely than not that there will be
suttable raxable profits from which the future reversal of the underlying timung differences can be
deducted

Deferred tax assets and Labilittes are calculated at the tax rates expected to be effective at the ume the
amung differences ace expected to reverse

Deferred tax assets and habilities are not discounted
Foreign currencies

Monetary assets and liabilites denomunated in foreign currencies are translated into sterling at rates of
exchange ruling at the balance sheet date

Transacuons 1n foreign currencies ate translated into sterling at the rate ruling on the date of the
transaction

Exchange gains and losses are recognised in the profit and loss account
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Data Select Limited

Notes to the financial statements
For the year ended 30 Apnl 2013

1.

3.

Accounting policles (continued)

1.11 Financial instruments

Financial habthues and equity instruments are classified according to the substance of the contractual
arrangements entered into  An equity instrument 1s any contract that evidences a residual interest 1n the
assets of the ennty after deducting all of its financial liabthties

Where the contractual obhigations of financial inspruments (including share caparal) are equuivalent to a
sumilar debt instrement, those financial instruments are classed as financtal habihiies Financial habilines
are presented as such mn the balance sheet Finance costs and gains or losses relating to financal
hiabihittes are included in the profit and loss account Finance costs are calculated so as to produce a
constant rate of return on the outstanding hability

Where the contractual terms of share capital do not have any terms meetng the definition of a financial
hability then this 1s classed as an equity mstrument [Dividends and distnbuttons relaung to equity

instruments are debited direct to equuty

Turnover

Turnover is attnibutable to one class of business as described 1n the report of the directors

The analysts of turnover by geographical market has not been disclosed as the directors consider such

disclosures to be serously prejudical to the interests of the business

Operating profit

The operating profit 1s stated after charging

2013 2012
£ £

Depreciatuon of tangible fixed assets
- owned by the company 188,410 238,497
Auditor's remuneration 19,000 18,000
Auditor's remuneration - non-audit 6,890 9,250
Other operating lease rentals - land and buldings 564,906 564,666

During the year, no director receved any emoluments (2012 - [NIL)
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Data Select Limited

Notes to the financial statements
For the year ended 36 Apnl 2013

Staff costs

Staff costs were as follows

2013 2012

£ £

Wages and salanes 4,175,568 4,197,047
Social security costs 439,516 501,274

4,615,084 4,698,321

The average monthly number of employees, including the directors, during the year was as follows

2013 2012
No No
Sales and purchasing 54 58
Administration and other 58 59
112 117
Interest payable
2013 2012
£ £
On bank botrowings 215,722 158,132
Taxation
2013 2012
£ £
Analysis of tax charge in the year
UK corporation tax charge on profit for the year 83,926 312,180
Adjustments to pror year's tax provision (66,132) 233,218
Tax on profit on ordinary actvities 17,794 545,398
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Data Select Limited

Notes to the financial statements
For the year ended 3¢ Apnl 2013

Taxation {continued)

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2012 - lower than} the standard rate of corporanon tax in the

UK of 23 92% (2012 - 25 84%) The differences are explained below

Profit on ordinary activities before tax

Profit on ordinary activiies muluplied by standard rate of
corporation tax in the UK of 23 92% (2012 - 25 84%)

Effects of:

Expenses not deductble for tax purposes

{Deptectauon)/ caprial allowances for year in excess of capial
allowances/depreciation

Adjustments to tax charge in respect of prior year

Other tming differences

Group relief

Current tax charge for the year (see note above)

Factors that may affect future tax charges

2013
£
2,807,505

671,555

15,171

(8,433)
(66,132)

(594,367)

17,794

2012
£
4,194,037

1,083,739

7,706

25,358
233218

31,003
(835,626)

545,398

There 15 an unrecognised deferred tax asset of £58,352 (2012 - asset of £44,569) relaung to depreciaton

excess of capital allowances and other tming differences
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Data Select Limited

Notes to the financial statements
For the year ended 30 Apnl 2013

7. Tangible fixed assets

Leasechold Computer
Improvements equipment Total
£ £ £
Cost
At 1 May 2012 455,846 1,659,965 2,115,811
Additions 153,497 83,180 236,677
At 30 Apnl 2013 609,343 1,743,145 2,352,488
Depreciation
At1 May 2012 339,353 1,281,584 1,620,937
Charge fot the year 44,179 144,231 188,410
At 30 Apel 2013 383,532 1,425,815 1,809,347
Net book value
At 30 Aprid 2013 225,811 317,330 543,141
At 30 Apnl 2012 116,493 378,381 494,874
8. Fixed asset investments
Investments
1n subsidiary
undertalangs
£
Cost or valuatuon
At 1 May 2012 -
Additions 35,971
At 30 Apnl 2013 35,911
Net book value
At 30 Apnl 2013 35,97
At 30 Apnl 2012 -
Subsidiary undertakings
The following were subsidiary undertakings of the company
Name Class of shares Holding
Data Select LI.C Ordinary 49%
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Data Select Limited

Notes to the financial statements
For the year ended 30 Apnl 2013

9.

10.

1.

Fixed asset Investments (contihued)

The aggregate of the share capital and reserves as at 30 Apnl 2013 and of the profit or loss for the year

ended on that date for the subsidiary undertakings were as follows

Aggregate of share
capital and

Name reserves
£
Data Select LI.C 61,205

Profit

£
25,234

The company 1s considered to be a substdiary undertaking due to the fact that it 1s controlled by Data Select

Limaced
Stocks
2013 2012
£ L
Goods for resale 8,726,239 7,975,064
Debtors
2013 2012
£ £
Trade debtors 14,707,929 13,328,256
Amounts owed by group undertakings 6,272,097 2,560,045
Other debtors 623,933 308,131
Prepayments and accrued mncome 834,317 861,344
Tax recoverable 69,689 -
22,507,965 17,057,776
Creditors:
Amounts falling due within one year
2013 2012
£ £
Bank borrowings 8,535,459 6,810,912
Trade creditors 12,756,867 14,097,102
Corporation tax 83,926 462,810
Social security and other taxes 894,992 1,240,628
Other creditors 1,299,029 220,186
Accruals and deferred income 634,652 1,058,518
24,204,925 23,890,156
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Data Select Limited

Notes to the financial statements
For the year ended 30 Apnl 2013

12. Share capital

Allotted, called up and fully paid
2 Ordinary shares of £1 each

13. Reserves

At 1 May 2012
Profir for the year

At 30 Apnl 2013

14. Reconciliation of movement In shareholders’ funds

Opening shareholders’ funds
Profit for the year

Closing sharcholders' funds

15. Capital Commitments

The company had no capital commitments at 30 Apnl 2013 or 30 Aprl 2012

16. Fixed and floating charge

2013 2012

£ L

2 2

Profit and loss

account

£

8,226,268

2,789,711

11,015,979

2013 2012

£ L
8,226,270 4,577,631
2,789,711 3,648,639
11,015,981 8,226,270

The bank has assigned a fixed and floaung chatge over the company's assets as security against any labilines

they are owed
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Data Select Limited

Notes to the financial statements
For the year ended 30 Apnl 2013

17.

18.

19.

Contingent liabilities

There 1s a group banking arrangement for the companies PDJ (Shelf 4) Limited, Phones Internatonal
Group Holdings Limited, Phones International Group Limated and Data Select Limitted The company had
a contngent hability of £nd (2012 - fmul) 1n respect of intra company guarantees given in connection with
this arrangement

Due to industry wide actions taken by HMRC the company experienced severe delays in repayment of VAT
during 2006 Stnce the mntroduction of VAT reverse charging the company has been 1n a payment situation
each quarter and has offsct amounts due to HMRC up to the amount of the delayed repayments

HMRC has adwvised of its intention to deny the nght to deduct £3 8m of input tax relanng to the year ended
30th Aprl 2006 The company strenuously rejects all 1ssues raised by HMRC and having taken professional
advice 15 dispuung these 1ssues and will conunue to do so using all means at its disposal Accordingly no

amount has been provided n the financial statements 1n this respect

There were no other contingent habihties at 30 Aprl 2013 or 30 Apnl 2012

Operating lease commitments

At 30 Apnil 2013 the company had annual commitments under non-cancellable operating leases as follows

Land and buildings

2013 2012
£ L
Expiry date:
Within 1 year 611,646 -
Between 2 and 5 years - 611,646
After more than 5 years - 564,906

Ultimate parent undertaking

The directors consider that the ultmate parent undertaking of this company 1s PDJ (Shelf 4) Luruted, which
1s registered 1n England and Wales

The directors consider the immediate parent undertaking of this company 1s Phones Internanonal Group
Limited, which s registered in England and Wales

The largest and smallest group of undertakings for which group financial staternents have been drawn up 1s
that headed by PD]J (Shelf 4) Limited

The ulumate controlling related party of the company 1s P Jones as a result of being the sole shareholder in
the ulumate parent company PD] (Shelf 4) Limited
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Data Select Limited

Notes to the financial statements
For the year ended 30 Aptil 2013

Related party transactions

As a wholly owned subsidiary of PDJ (Shelf 4) Limited, the company 1s exempt from the requirements of
Financial Reporung Standard No 8 Related Party Disclosures’ to disclose transactions with other members

of the group

Data Select Limuted rents the Matlow property from P Jones a director of the company and sole shareholder
of the ulumate parent undertaking PD]J (Shelf 4} Lirited Rent charged 15 considered to be market rent and
amounted to £611,646 (2012 - £611,646) At the balance sheet date there was an amount owed to P Jones

of £nd (2012 - £rul)

eXpansys plc and Jessops Europe Limuted are related through the common directorship of P Jones

The company undertook the following transactions with related parties

2013

£

Net sales to eXpansys plc 7,461,866

Net sales to Jessops Europe Limited 153,098

Net sales to companies with common ownership 24,248
At the balance sheet date the following amounts were due from related parties

2013

£

eXpansys plc 1,683,921

Jessops Europe Lamited 9,832

Companies with common ownership 11,598

Darta Select LLC 895,226

2012
£
9,721,640

24,210

2012
£

1,298,531

20
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