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Legend Brands Europe Hdldings Limited

Directors’ report

For the year ended 31 May 2021

The directors present their report and the financial statements for the year ended 31 May 2021.
Prihcipal activity

The principal activity of the company for the year under review was the provisiof\ of industrial and commercial,
dehumidifiers and airmovers, and the distribution of commercial cleaning and damage restoration products.

Directors
The directors who served during the year were:

William Edward Bruders
Ronnie Gene Holman

Disclosure of information to auditor

Each of the persons who are directors at the time when this directors' report is approved has confirmed that:

° so far as the director is .aware, there is no relevant audit information of which the company's auditor is
unaware, and: .
» - the director has taken all the steps that ought to have been taken as a dlrector in order to be aware of any

relevant audit information and to establish that the company’s auditor is aware of that information.
Auditor

Under seclion 487(2) of the Companies Act 2006, Krééton Reeves LLP will be deemed to have been
reappointed as auditor 28 days after these financial statements were sent to members or 28 days after the latest
date prescribed for filing the accounts with the registrar, whichever is earlier.

Small companies note

In preparing this report, the directors have taken advantage of the smali companies exemptlons provided by
sectlon 415A of the Companies Act 2006.

\

This report WZs (N4 signed on its behalf,

Date: 19 November 2021
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Legend Brands Europe Holdings Limited

Directors’ responsibilities statement .
For-the year ended 31 May 2021

The directors are responsible. for preparing the directors' réport and the financial statements in accordance with
applicable law and regu]alions.

" Company law requires the directors to prepare financial statements for each financial year. Under thatlaw the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period.

In-preparing these financial statements, the directors are.required to:

. select suitable accounting policies for the company's ﬁnanc:al statements and ‘then apply them
consistently;
*  make judgements and accounting estimates that are reasonable and prudent;
e prepare the financial statements on the going concern basis unless |t is mappropnate to presume that the

company will continue in business.

The directors are responsible for'keeping adequate accounting records that are sufficient to show and explain -
the company's transactions and disclose with reasonable accuracy at any time.the financial position of the
company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for takmg reasonable steps for the
preventlon and detection of fraud and other irregularities.

The directors are responsnble for the maintenance and integrity of the corporate and financial information
included on the company's website.  Legislation in the United Kingdom govemning the preparation and
dissemination of financial statements’ and other information included in directors' reports may differ from]
legislation in other jUTISdIC(IOHS ’
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Legend Brands Europe Holdings Limited

Independent auditor’s report to the members of Legend Brands Europe Holdings Limited

Opinion

We have audited the financial statements of Legend Brands Europe Holdings Limited (the ‘company') for the
year ended 31 May 2021, which comprise the statement of income and retained earnings, the balance sheet and
the related notes, including a summary of significant accounting policies. The financial reporting framework that
has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of *
lreland’ (United Kingdom Generally Accepted Accounting Practice).

.In our opinion the financial statements:

. give a true and fair view of the state of the company's affairs as at 31 May 2021 and of its profit for the
year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accountlng
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006. .

Basis for opinion -

We conducted our audit.in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable

taw. Qur responsibilities under those standards are further described in the Auditor's responsibilities for the audit

of the financial statements section of our report. We are independent of the company in accordance with the

ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including

the Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical responsibilities in

accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
. appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have’not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a
going_ concern for a period of at least twelve months from when the financial statements are authorised for issue.

~ Our responsibilities and the responsibilities of the directors with respéc! to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information mcluded in the annual report other than the financial statements
and’ our auditor's report thereon. The directors are responsible for the other information contained within the
annual report. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. Our
responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or .
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed,. we conclude that there is a material
misstatement of this other information, we are required to report that fact. .

We have nothing to report in this regard.
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Legend Brands Europe Holdings Limited
Independent auditor's report to the members of Legend Brands Europe Holdings Limited {continued) -

Opinion on other matte_rs prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e . the information given in the directors’ report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
. the directors’ report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light .6f the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the directors' report.

We have nothing to report in respect of the fotlowmg matters in relation to  which the Compames Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
- received from branches not visited by us; or '
e _the financial statements are not in agreement with the accounting records and returns; or
. certain disclosures of directors' remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit; or
. the directors were not entitled to prepare the financial statements in accordance with the small companies

regime and take advantage of the small companies' exemptions in prepanng the directors’ report and from
the requirement to prepare a strategic report.

Responsibilities of directors

As explained more. fully in the directors' responsibilities statement set out on page 2, the dlrectors ‘are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair -
view, and for such internal control as the directors determine is necessary to enable the preparation of fi nanc:at
statements that are free from material misstatement, whether due to fraud or error.

In prepan‘ng the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to 'going concem and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.
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Legend Brands Europe Holdings Limited
Independent auditor's report to the members of Legend Brands Europe Holdings Limited (continued)

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatemeént, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregutarities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecling irfegularities, including fraud is
detailed below:

Capability of the audit in detecting irregularities, including fraud

Based on our understanding of the company and industry, and through discussion with the directors and other
management (as required by auditing standards), we identified that the principal risks of non-compliance with
laws and regulations related to health and safety, and employment law. We considered the extent to which non-
compliance might have a material effect on the financial statements. We also consideréd those laws and
regulations that have a direct impact on the preparation of the ﬁnanc:al statements such as. the Companies Act
2006 and taxation legislation. .

We communicated identified laws and regulations throughout our team and remained alert to any indications of
non-compliance throughout the audit. We evaluated management's incentives and opportunities for fraudulent
manipulation of the financial statements (including the risk of override of controls), and determined that the
principal risks were related to posting inappropriate journal entries to mampulale revenue or expenditure. Audit
procedures performed by the engagement team included:

« Dis'cpssions with management .and asses'sment of known or suspected instances of non-compliance with
laws and regulations and fraud; and

. Assessment of identified fraud risk factors; and

. Performing analytical procedures to identify any unusual or unexpected relationships, including related
party transactions, that may indicate risks of material misstatement due to fraud;-and

. Confirmation of related parties with management, and review of transactions throughout the period to

identify any previously undisclosed transactions with related parties outside the normal course of
business; and ’

. Identifying and testing journal entries, in particular any manual entries made at the year end for financial .
’ statement preparation. . .

Because of the inherent limitations of an-audit, there is"a risk that we will not detect all irregularities, including
those leading to a material misstatement in the financial statements or non-compliance with regulation. This risk
increases the more that compliance with a law or regulation is removed from the events and transactions
reflected in the financial statements, as we will be less likely to become aware of instances of non-compliance.
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Legend Brands Europe Holdings Limited

Independent auditor's report to the members of Legend Brands Europe Holdings Limited (continued)

As part of an audit in accordance with 1SAs (UK), we exercise professional judgement and mamtaln professnonal
scepticism throughout the audit. We also:

. Identify and ‘assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is -
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material .
misstatement resulting from fraud is higher than for one resulting from error, as fraud may invoive
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion of the effectiveness
of the company's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounung'
estimates and related disclosures made by the dnrectors
. Conclude on the appropriateness of the directors’ use of the gonng concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the company's ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our aucitor's report to the related
" disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the company to cease to continue as a going concern.
. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation

We communicate with those charged with governance regarding, among other matters, the plénnéd scope and
timing of the audit and significant audit findings. including any significant deficiencies in lnternal control that we
|denhfy during our audit..

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the

Companies Act 2008. Our audlt work has been undertaken so that we might state to the company's members
_ those matters we are required to state to them-in an auditor's report and for no other purpose. To the fullest

extent peratitted by law, we do not accept or assume responsibility to anyone other than the company and the
company'/ members, as#yody, for our audit work, for-this report, or for the opinions we have formed.’

X e eva o '
odney Sutton BA FCA FCCA CA(SA) (senior statutory auditor)..

for and on behalf of
Kreston Reeves LLP

Chartered Accountants
Statutory Auditor

Canterbury
22 Noyember 2021
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Legend Brands E;Jrope Holdings Limited ‘

Statemqnt-of income and retained earnings
For the year ended 31 May 2021

2021, 2020 .
£ £
Turnover ' ’ 4,201,407 4,374,325
Cost of sales - . ) (2,622,640) (2,565,846)
Gross préfit ' K 1,578,767 1,808,479
Administrative expenses . : A (641,976) (678,895)
Other. operating income ) L . - 6,620
Operating ﬁrofit : ' 936,791 - 1,136,204
Interest receivable and similar income . ) : 874 . 60
Interest payable and similar expenses y . (1,026) (21,337)
* Profit before tax 4 _ : 936,639 1,114,927
"Tax on profit - , . , (181,359)  (211,467)
Profit after tax . . . - _ o 755,280 903,460
Retained earnings at the beginning of the year . 2,202,586 . 1,299,126
Profit for the year 755,280 903,460

Retained earningsA at the end of the year' . 2,957,866 2,202,586

" There were no recognised gains and losses for 2021 or 2020 other than those included in the statement of -
income ‘and retained earnings. ’

The notes on pages 9 to 17 form part of these financial statements.
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Legend Brands Europe Holdings Limited
Registered number: 03657539

Balance sheet
-As at 31 May 2021

Note
Fixed assets
Tangib!e assets 4
Current assets -
Stocks

Debtors: amounts falling due withinone year. 5§
Cash at bank and in hand '

Creditors: amounts falling due within one
year : ) 6

Net current assets

Total assets less current liabilities
Provisions for liabilities

Other provisions .o SR 4

Net assets

Capital and reserves

Called up share cabital 8
Profit and loss account ' '

'

1,717,559
1,625,188
304,415

3,647,162

© (618,654)

2021

12,990

3,028,508

3,041,498

(83,630) -
2,957,868

2
2,957,866

2,957,868

2020
£
" 14,690
1,489,773
838,381
603,842
2,941,996 .
(672.153)
2,269,843
2,284,533
(81,945)
2,202,588
i 2
2,202,586

2,202,588

‘The financial statements have been prepared in accordance with the provisions applicable to companies subject
to the small companies regime and in accordance with the provisions of FRS 102 Section 1A - small entities.

illfam E
Director

Date: 19 No_vember 2021

The notes on pages 9 to 17 form pért of these financial statements.
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Legend Brands Europe Holdings Limited

Notes to the financial statements ’
For the year ended 31 May 2021

1.

General information

Legend Brands Europe Holdings Limited-is a 'private company limited by shares and is incorporated in
England with the registration number 03657539. The address of the registered office is 1 Chamberlain
-Square CS, Birmingham, B3 3AX. :

Accounting policiés

21

2.2

23

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland and
the Compames Act 2006

The preparation of financial statemenits in complnance with FRS 102 requires the use of certain
critical accountmg estimates. It also requires management to exercise judgement in applymg the -
company's accountmg policies. .

The ﬁnancial statement are rounded to the nearest pound.
The following principal accounting policies have been applied:
Going concern

Whilst the impact of the. COVID-19 pandemic has been assessed by the:directors so far as
reasonably possible, due to its unprecedented impact on the wider economy, it is difficuit to evaluate
with any certainty the potential outcomes on the company's trade, its customers and suppliers.
However, taking into consideration the UK Government's response and plans put in place. by the
company, the ‘directors have a reasonable expectation that the company will continue in operational
existence for the foreseeable future. Thus the directors continue to adopt the going concern basis of
accountmg in prepanng the financial statement.

Reveniue

Revenue comprises income arising from the supply of dehumidiﬁeré. cleaning products and damage
rgstoration goods.

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Sale of goods i .

" Revenue from the sale of goods is recognised when all of the following conditions are satisfied:

. the company has transferred the significant risks and rewards of ownership to the buyer; '

. the company retains neither continuing 4 managerial invo’lvemen't to the degree usually
associated with ownership nor effective control over the goods sold; -

. the amount of revenhe'can be measuredAreliany; ‘ A

. it is probable ihat the comvpany will receive the cthideratiori due under the transaction; and

‘. the costs inbdrred or to be incurred in respect of the transaction can be measured reIiany.
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Legend Brands Europe Holdings Limited

Notes to the financial statements
"For the year ended 31 May 2021

2. Accouriting policies (continued)

24

Foreign currency translation
Functional and presentation currency
The company's functional and presentational currency is pounds sterling.

Transactions and balances

' Foreign currency transactions are translated into the functional currency using the spot exchange

rates at the dates of the transactions.

~ At each period end foreign cuirency monetary items are translated using the closing rate. Non-

monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resuiting from the settlement of transactions and from the -
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign

- currencies are recognised in profit or loss except when deferred in other comprehensive income as

25

.26

2.7

qualifying cash flow hedges

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the statement of income and retained earnings within finance income or costs'. All other
foreign exchange gains and losses are presented in profit or loss within 'other operating income'.

Operating leases: the company as lessee

Rentals paid under operatmg leases are charged to prof' t or loss on a stralght line basis over the
lease term.

Benefts received and receivable as an incentive to sign an operating lease are recognised on a
straight line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.

Government grants

Grants are accounted under the accruals model as permitted by FRS 102. Grants relating to

expenditure on tangible fixed assets are credited to profit or loss at the same rate as the depreciation
on the assets to which the grant relates. The deferred element of grants is mcluded in credltors as
deferred income. .

~

Grants of a revenue nature are recognised in the statement of income and retained earmngs in the

Same period as the related expenditure.

Pensions

Defined contribution pension plan

The company operates-a defined contribution plén for its employees. A defined contribution plan is a
pension plan under which the company pays fixed contributions into a separate entity. Once the
contributions have been paid the company has no further payment obligations.

The contributions are recdgnised as an expense in profit or loss when the)} fall due. Amounts not paid

are shown in accruals as a liability in the balance sheet. The assets of the plan are held separately
from the company in independently administered funds.
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Legend Brands Europe Holdings Limited

Notes to the financial statemer\ts
For the year ended 31 May 2021

" 2. Accounting policies {continued) _

2.8 Interest income
Interest income is recognised in profit or loss using the effective interest method.
2.9 Finance costs

Finance costs are charged to profit or loss over the term of .the debt using the effective interest
method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument.

2.1b Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss
except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countrles where the company
operates and generates income.

Deferred tax balances are recognised in respect of all iming differences that have originated but not

reversed by the balance sheet date, except that: :

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all condltlons for retaining associated tax
allowances have been met.

Deferred tax is determined using tax rates and laws that have been enacted or substantlve!y enacted
by the balance sheet date.
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Legend Brands Europe Holdings Limited

Notes to the financial stétgments
" For the year ended 31 May 2021

2. Accounting policies (continued)

2.11 Tangible fixed assets

- Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly atiributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

At each reporting date the company assesses whether there is any indication of impairment. If such
indication exists, the recoverable amount of the asset is determined which is the higher of its fair
value less costs to sell and its value in use. An nmpa:rmem loss is recognised where the carrying
amount exceeds the recoverable amount.

The company adds to the carrying amount of an item of fixed assets the cost of replacing part of
such an item when that cost is incurred, if the replacement part is expected to provide incremental
future benefits to the company. The carrying amount of the replaced part is derecognised. Repairs
and maintenance are charged to profit or loss during the period in which they are incurred. '

Depreciation is charged so as to allocate the cast of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Plant & machinery - 20%
Motor vehicles - 20% . -
Fixiures & fittings - 20%
Leasehold property . - 20%
improvements

¢

The assels' residual values, useful lives and depreciation methods are reviewed, and adjusted -

prospectively if appropnate or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carryihg amount
and are recognised in profit or loss. ' :

" . 2.12 Stocks

Stocks -are stated at the lower of cost and net realisable value, being the estimated selling price less -
costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work in
progress and finished goods include labour and attributable overheads.

At each balance sheet daté, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs.to complete and sell. The impairment loss is
recognised immediately in profit or loss.

2.13 Debtors
Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequemly at amortised
cost using the effective interest method, less any impairment.
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Legend Brands Europe Holdings Limited

Notes to the financial statements
For the year ended 31 May 2021

2.  Accounting policies (continued)

2.14 Cash and cash equivalents
Cash is represented by cash in hand and deposits with financial institutions repayable without penaity
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in. no
more than three months from the date of acquisition. and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

-2.15 Creditors

Short term creditors are measured ‘at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost usmg the effective interest method.

2.16 Prowsmns for liabilities
Provisions are made where an event has taken place that gives the company a Iegél or constructive
abligation that probably requires settlement by a transfer of economic benefit, and a rellable estimate
can-be made of the amount of the obngat:on
Provisions are charged as an expense to profit or loss in the year that the cempany becomes aware
of the obligation, and are measured at the best estimate at the balance sheet date of the expenditure

required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged. to the provision carried in the balance sheet.
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Legend Brands Europe qudings Limited

Notes to the financial statements
For the year ended 31 May 2021

2,

3.

Accounting poiicies (continued) : )

2.17 Financial instruments

- The company only enters into basic financial instrument transactions that result in the recognition of

financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third partles loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans

and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially

"and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid

or received. However, if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or in case of an
out-right short-term loan that is not at market rate, the financial asset or liability is measured, initially
at the present value of future cash flows discounted at a market rate of interest for a similar debt
instrument and subsequently at amortised cost, unless it qualifies as a loan from a director in the
case of a small company, or a public benefit entity concessionary loan.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an

impairment loss is recognised in the statement of income and retained eamings.

For financial assets measured at amortised cost, the impairment loss is measured as the difference-

between an asset's carrying amount and the present value of estimated cash flows discounted at the

asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate

for measuring any impairment loss is the current effective interest rate determlned under the
contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference betwéen an asset's carrying amount and best estimate of the recoverable amount, which:is
an approximation of the amount that the company would receive for the asset if it were to be sold at
the balance sheet date. .

Financial assets and liabilities are offset and the net amount reported in the balance sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle ona
net basis or to realise the asset and settle the liability simultaneously.

Employees

The average monthly number of employees, inc!uding directors, during the year was 11 (2020 - 10).”
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Legend Brands Europe Holdings Limited

Notes to the financial statements -
For the year ended 31 May 2021

4. Tangible fixed assets

: Leasehold
Plant & Motor  Fixtures . property
machinery -vehicles & fittings improvements. Total
£ } £ I 3 - £ £
Cost . ' : .
At 1 June 2020 - 34,139 19,750 37,228 181,900 273,017
Additions ' ' - - 1,495 - 1,495
At 31 May 2021 . 134,139 19,750 38,723 _ 181,900 274,512
w . . — [a3
Depreciation o : .
At 1 June 2020 . 4 30,190 19,750 26,487 - 181,900 258,327
Charge for the year on owned assets 1,053 . - 2,142 - ‘ - 3,198
At 31 May 2021 : 31,243 19,750 28,629 181,900 261,522 .
Net book value A
At 31 May 2021 ' 2,896 - 10,094 .. 12,990
At 31 May 2020 - ' 3,949 .- 10,741 ’ - 14,690
5. Debtors
2021 2020
£ £ -
Trade debtors : ) 730,016 648,525
Amounts owed by group undertakings ' ’ 624,502 - 85,522
Other debtors : 211,163 42,510
Prepayments and accrued income ’ 56,787 55,857

Deferred taxation ' : ' 2,720 5,967

1,625,188 - 838,381

. Included within amounts owed by group undertakingé are funds of £624,502 (2020 - creditor £426,764)
due to the company under the terms of group treasury arrangements administered to RPOW UK Limited,
a fellow group undertaking.
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Notes to the financial statements
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6.  Creditors: Amounts falling due within one year

-

Trade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation and social security.
Other creditors o
Accruals and deferred income.

. 2021 2020
£ £
121,696 67,984
283,724 426,764
178,241 141,088
10,526 9,968

- 1,023
24,467 25,326
618,654 672,153

Credit facilities provided by Lloyds Bank pic are secured by way of an unllmlted debenture mcorporatmg a

fixed and floaung charge held over all assets of the company.

Provisions
Dilapidation Warranty
provision provision Total
£ £ £
At 1 June 2020 ' 60,576 21,369, 81,945
Charged to profit or loss ) ' - 3,520 3,520
Utilised in year - (1,835) (1,835)
At 31 May 2021° ‘ o 60,576 - 23,054

83,630

Dilapidation provision

The lease terms of a property occup'ied by the company require the premises to be reinstated to the
same condition in which they were before any alterations were made. These costs have been considered -
and will continue to be recogmsed over the remamlng term of the lease agreement.

Warranty provision

Provision .is made for‘anticipated future costs under the terms of warranties offered to customers. These
provisions require ‘management's best estimate of the costs that will be incurred based on their

experience and contractual requirements.
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8.

10.

11

Share capital

2021 2020

£ 4

Allotted, called up and fully paid ’ < )
2(2020- 2) Ordinary shares of £1.00 each - . . 2 2

Commitments under operating leases

- At 31 May 2027 the company had future minimum lease payments due under non-cancellable operatmg

leases for each of the following periods:

2021 2020

£ £

Not later than 1 yéaf . ' . 89,194 95,809
Later than 1 year and not later than 5 years 71,369 160,563
' 160,563 256,372

-Related party transactions-

The company is exempt from disclosing related party transactions with other compames that are wholly
owned within the group

All other related party transactions during the current and prior periods, including key management

personnel compensation, were made under normal market conditions.

Controlling party

The company is a wholly owned subsidiary undertaking of Dri-Eaz Products Inc., a company incorporated
in the United States of America.

The directors regard RPM International Inc., a company incorporated in the United States of America, to
be the company's ultimate parent undertaking. RPM International Inc. is the smallest and largest group for
which consolidated financial statements are prepared, which can be found on its website
www.rpminc.com. RPM International Inc. is registered at 2628 Pear! Road, Medina, Ohio, USA.
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