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Directors’ Report

For the year ended 31 December 2019

The directors present their report and audited financial statements for (‘the Company’) for the year ended 31
December 2019.

Directors
The current directors and those in office during the year are as follows: -

S K McLachlan
1 Shervell
JRE Tarry

Principal Activities

The Company’s principal activity is to provide facilities management services to a mental health unit
constructed under a Private Finance Initiative (‘PFI’) with the Sussex Partnership NHS Foundation Trust
("NHS Trust’) in accordance with the PFI concession agreement dated 24 June 1999 (the "PF] Agreement").

The directors have reviewed the activities of the business for the year and the position as at 31 December 2019
and consider them to be satisfactory.

Future Outlook
There are no changes expected to the Company’s activities for the foreseeable future.
Going Concern_

At the balance sheet date the Company had net assets of £149,756 (2018: £103,437). After making enquiries,
the directors have a reasonable expectation that the Company has adequate resources to continue in operational
existence for the foreseeable future. For this reason, the directors continue to adopt the going concern basis in
preparing the financial statements.

Events after the reporting financial year

On January 30, 2020, the World Health Organisation declared the coronavirus (COVID-19) a public health
emergency. There are no comparable recent events which may provide guidance as to the effect of the spread of
COVID-19 and a potential pandemic, and, as a result, the ultimate impact of the COVID-19 outbreak or a
similar health epidemic is highly uncertain and subject to change.

UK real estate is yet to see the full impact of COVID-19 in terms of investment and occupier activity. Liquidity
and transaction volumes for all but the best quality real estate are likely to be depressed for the immediate
period, although it is too early to tell what the longer-term effects may be. Various initiatives have been enacted
across government and the industry to protect occupiers.

Given the emergence and spread of COVID-19 occurred in 2020, it is not considered relevant to conditions that
existed at the balance sheet date. Consequently COVID-19 is considered to be a non-adjusting post balance
sheet event. The Company holds receivables from PFI concessions from Sussex Partnership NHS Foundation.
The Directors have assessed the receivables from PFl concessions held by the company by reviewing the
borrower strength.. All PFI receivables are from the NHS Trust which is backed by UK Government.

. As at 31 December 2019, the Company had net current assets of £2,648,980. Working capital requirements are
typically met through turnover from lease income and facilities management services. Following the outbreak
of the COVID-19 pandemic subsequent to the year end, the Directors have assessed the financial and liquidity
positions of the Company and have concluded that on this basis it continues to be a going concern.
Accordingly, the financial statements have been prepared on a going concern basis.
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Registered in England and Wales: No. 03649269

Directors' Report (continued)

For the year ended 31 December 2019
Events after the reporting financial year (continued)

Events after the reporting period have been evaluated up to the date the audited financial statements were
approved and authorised for issue by the Directors and there are no events to be disclosed or adjusted for in
these audited financial statements, except those noted above.

Employees

The Company has no employees (2018: nil).

Disclosure of Information to the Auditors

Each person who was a director of the Company on the date that this report was approved, confirms that:

(a) so far as the director is aware, there is no relevant audit information of which the auditors are unaware;
and

(b) each director has taken all the steps that he/she ought to have taken as a director in order to make
him/herself aware of any relevant audit information and to establish that the auditors are aware of that
information.

This confirmation is given and should be interpreted in accordance with the provisions of Section 418 of the
Companies Act 2006.

Independent Auditors

It is the intention of the directors to reappoint the auditors, PricewaterhouseCoopers LLP, under the deemed
appointment rules of Section 487 of the Companies Act 2006.

Qualifying Indemnity Provisions

The directors have the benefit of an indemnity provision contained in the Company’s Articles of Association,
subject to the conditions set out in the Companies Act 2006. This is a ‘qualifying third party indemnity’
provision as defined in section 234 of the Companies Act 2006.

Aviva plc granted in 2004 an indemnity to the directors against liability in respect of proceedings brought by
third parties, subject to the conditions set out in the Companies Act 1985 (which continue to apply in relation to
any provision made before 1 October 2007). This indemnity is a ‘qualifying third party indemnity’ for the
purposes of sections 309A to 309C of the Companies Act 1985. These qualifying third party indemnity
provisions remain in force as at the date of approving the Directors’ Report by virtue of paragraph 15, Schedule
3 of The Companies Act 2006 (Commencement No. 3, Consequential Amendments, Transitional Provisions
and Savings) Order 2007. :
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Registered in England and Wales: No. 03649269

Directors' Report (continued)

For the year ended 31 December 2019
Statement of Directors’ Responsibilities in Respect of the Financial Statements

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland”, and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state
of affairs of the company and of the profit or loss of the company for that period. In preparing the financial
statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;

e state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been
followed, subject to any material departures disclosed and explained in the financial statements;

e make judgements and accounting estimates that are reasonable and prudent; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

This report has been prepared in accordance with the provisions applicable to companies entitled to the small
companies exemption in section 415A of the Companies Act 2006. A strategic report has not been included in
these audited financial statements as the Company qualifies for exemption as a small entity under Section 414B
of the Companies Act 2016 relating to small entities. ’

Directors' confirmations
The directors consider that the annual report and financial statements, taken as a whole, is fair, balanced and
understandable and provides the information necessary for shareholders to assess the company’s position and

performance, business model and strategy.

On behalf of the Board

SASOEZFAT216407...

1 Shervell
Director

14 September 2020
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Independent auditors’ report to the members of NU
Local Care Centres (Chichester No.5) Limited

Report on the audit of the financial statements

Opinion
In our opinion, NU Local Care Centres (Chichester No.5) Livmited’s financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 December 2019 and of its profit for
the year then ended,;

e  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland”, and applicable law); and

e have been prepared in accordance with the requirements of the Companies Act 2006. _

We have audited the financial statements, included within the Annual Report and Financial Statements (the “Annual
Report”), which comprise: the Statement of Financial Position as at 31 December 2019; the Statement of
Comprehensive Income and the Statement of Changes in Equity for the year then ended; and the notes to the
financial statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable
law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the
financial statements section of our report. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Independence

. We remained independent of the company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other
ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which ISAs (UK) require us to report to
you where:

e thedirectors’ use of the going concern basis of accounting in the preparation of the financial statements
is not appropriate; or

e the directors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the
company’s ability to continue as a going concern.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and
our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial
statements does not cover the other information and, accordingly, we do not express an audit opinion or, except to the
extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent material
inconsistency or material misstatement, we are required to perform procedures to conclude whether there is a
material misstatement of the financial statements or a material misstatement of the other information. If, based on
the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Directors’ Report, we also considered whether the disclosures required by the UK Companies Act
2006 have been included.



NU Local Care Centres (Chichester No. 5) Limited
Registered in England and Wales: No. 03649269

Independent auditors’ report to the members of NU
Local Care Centres (Chichester No.5) Limited
(continued)

Reporting on other information (continued)

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK) require
us also to report certain opinions and matters as described below.

Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Directors’
Report for the year ended 31 December 2019 is consistent with the financial statements and has been prepared in
accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we did not identify any material misstatements in the Directors’ Report.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Directors’ Responsibilities in Respect of the Financial Statements set out
on page 5, the directors are responsible for the preparation of the financial statements in accordance with the
applicable framework and for being satisfied that they give a true and fair view. The directors are also responsible for
such internal control as they determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these
opinions, accept or assume responsibility for any other purpose or to any other person to whom this report is shown
or into whose hands it may come save where expressly agreed by our prior consent in writing.



NU Local Care Centres (Chichester No. 5) Limited
Registered in England and Wales: No. 03649269

Independent auditors’ report to the members of NU
Local Care Centres (Chichester No.5) Limited
(continued)

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
e we have not received all the information and explanations we require for our audit; or

e adequate accounting records have not been kept by the company, or returns adequate for our audit have
not been received from branches not visited by us; or

e certain disclosures of directors’ remuneration specified by law are not made; or

e the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Entitlement to exemptions

Under the Companies Act 2006 we are required to report to you if, in our opinion, the directors were not entitled to:
take advantage of the small companies exemption in preparing the Directors’ Report; and take advantage of the small
companies exemption from preparing a strategic report. We have no exceptions to report arising from this
responsibility. '

Cord ke

Gail Tucker (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

14 September 2020
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NU Local Care Centres (Chichester No. 5) Limited
Registered in England and Wales: No. 03649269

Statement of Comprehensive Income
for the year ended 31 December 2019

2019 2018

Note £ £

Tumover : 5 440,894 448,297
Cost of sales v ' 6 (173,505) (183,717)
Gross profit 267,389 264,580
Administrative expenses 7 (48,747) (45,112)
Operating profit 218,642 219,468
Interest receivable and similar income 8 6,974 2,236
Interest payable and similar expenses 9 (165,551) (165,551)
Profit before taxation . 60,065 - 56,153
Tax on p;oﬁ_t_ T R (13,746) (11,284)
Total comprehensive income for the financial year 46,319 44,869

Continuing operations

All amounts reported in the Statement of Comprehensive Income for the years ended 31 December 2019 and 31
December 2018 relate to continuing operations.

The notes on pages 12 to 21 form and integral part of these financial statements.
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NU Local Care Centres (Chichester No .5) Limited
Registered in England and Wales: No. 03649269

Statement of Financial Position
As at 31 December 2019

2019 2018

Note £ £
Current assets
Cash at bank and in hand 11 1,173,737 989,526
Debtors: amounts falling due after more than one year 12. 1,536,995 1,617,802
Debtors: amounts falling due within one year 12 89,260 73,690
Prepayments and accrued income 13 62,978 47,144
Total current assets 2,862,970 2,728,162
Creditors: amounts falling due within one year 14 (213,990) (118,461)
Net current assets i ' 2,648,980 2,609,701
Creditors: amounts falling due after more than one year 15 (2,470,248) (2,467,197)
Provisions for liabilities
Deferred taxation 16 (28,976) (39,067)
Net assets 149,756 103,437
Capital and reserves
Called up share capital 17 1 1
Retained earnings 149,755 103,436
Total shareholder’s funds 149,756 103,437

The financial statements on pages 9 to 21 were approved by the Board of Directors on 14 September 2020
and signed on its behalf by: .

3ASDE2FAT7216407...

I Shervell
Director

The notes on pages 12 to 21 form an integral part of these financial statements.
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NU Local Care Centres (Chichester No. 5) Limited
Registered in England and Wales: No. 03649269

Statement of Changes in Equity
For the year ended 31 December 2019

Balance as at 1 Janilary 2018

Profit for the financial year
Total comprehensive income for the year

Balance as at 31 December 2018
Balance as at 1 January 2019

Profit for the financial year
Total comprehensive income for the year

Balance as at 31 December 2019

The notes on pages 12 to 21 form an integral part of these financial statements.

Called up Retained Total
share earnings shareholder’s
capital funds
£ £ £

1 58,567 58,568

- 44,869 44,869

- 44,869 44,869

1 103,436 103,437

1 103,436 103,437

- 46,319 46,319

- 46,319 46,319

1 149,755 149,756
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NU Local Care Centres (Chichester No. 5) Limited
Registered in England and Wales: No. 03649269

Notes to the Financial Statements
For the year ended 31 December 2019

1.

b)

)

d)

General information

NU Local Care Centres (Chichester No. 5) Limited provides facilities management services to a mental
health unit constructed under a PFI with the NHS Trust.

The Company is a private company limited by shares and is incorporated in England. The registered
office is St Helen’s, 1 Undershaft, London, EC3P 3DQ.

Statement of compliance

The individual financial statements of NU Local Care Centres (Chichester No. 5) Limited have been
prepared in compliance with United Kingdom Accounting Standards, including Financial Reporting
Standard 102, ““The Financial Reporting Standard applicable in the United Kingdom and the Republic of
Ireland”’ (“‘FRS 102°°) and the Companies Act 2006.

Accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation , .
These financial statements are prepared on a going concern basis, under the historical cost convention.

The preparation of financial statements in conformity with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying the
Company’s accounting policies. The areas involving a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the financial statements are disclosed in note 4.

The PFI Agreement meets the definition of a Service Concession Arrangement under FRS 102, but the
company has elected to take the exemption under FRS 102 paragraph 35.10(i) to continue to apply its
previous accounting treatment under UK GAAP, as the PF] Agreement was entered into prior to the date
of transition to FRS 102. Accordingly, the assets under the PFI Agreement have continued to be accounted
for as finance leases and the related income from facilities management services has been accounted for as
a service contract.

Strategic report and Directors’ report

A strategic report has not been included in these audited financial statements as the Company qualifies for
exemption as a small entity under Section 414B of the Companies Act 2006 relating to small entities. The
Directors’ report has been prepared with reduced disclosures in accordance with the provisions applicable
to companies entitled to the small companies exemption in section 415A of the Companies Act 2006.

Cash flow statement :

The Company has taken advantage of the exemption, under FRS 102, from preparing a statement of cash
flows, on the basis that it is a qualifying entity and its parent entity, Norwich Union Public Private
Partnership Fund, includes the Company’s cash flows in its own consolidated financial statements.

Going concern

At the balance sheet date the Company had net assets of £149,756 (2018: £103,437). The directors have
reviewed the current and projected financial position of the Company, making reasonable assumptions
about future trading performance. After making enquiries, the directors have a reasonable expectation that
the Company has adequate resources to continue in operational existence for the foreseeable future. For
this reason, they continue to adopt the going concern basis in preparing the financial statements.

12



DocuSign Envelope ID: C488B436-6D68-4056-9C3C-D1D30F354E3F

NU Local Care Centres (Chichester No. S) Limited
Registered in England and Wales: No. 03649269

Notes to the Financial Statements (continued)
for the year ended 31 December 2019

3.

e)
(i)

Accounting policies (continued)

Taxation
Current tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted by the balance sheet date. Management periodically evaluates positions taken in tax
returns with respect to situations in which the applicable tax regulations are subject to interpretation and
establishes provisions where appropriate.

(i) Deferred tax

f

Deferred tax is provided in full, using the liability method on all temporary differences at the balance
sheet date between the tax bases of assets and liabilities and their carrying amounts for financial reporting
purposes.

Deferred tax assets are recognised only to the extent that it is probable that taxable profit will be available
against which deductible temporary differences, carried forward tax credits or tax losses can be utilised.

" Deferred tax assets and liabilities are measured-at-the tax rates that are expected to apply to the year when
the asset is realised or the liability is settled, based on tax rates and tax laws that have been enacted or
substantively enacted at the balance sheet date.

Financial instruments
The Company has chosen to adopt Sections 11 and 12 of FRS 102 in respect of financial instruments.

(i) Financial assets

Financial assets are recognised when the Company becomes a party to the contractual provisions of the
instrument.

Basic financial assets, including trade and other receivables and cash at bank and in hand balances, are
initially recognised at transaction price, unless the arrangement constitutes a financing transaction, where
the transaction is measured at the present value of the future receipts discounted at a market rate of
interest.

Finance lease receivables from PFI concessions represent outstanding amounts due under finance lease
arrangements less finance charges allocated to future periods. Unitary payments receivable are allocated
between turnover and the reimbursement of the finance lease receivable based on the effective interest
rate.

Such assets are subsequently carried at amortised cost using the effective interest method.

At the end of each reporting period financial assets measured at amortised cost are assessed for objective
evidence of impairment. If an asset is impaired the impairment loss is the difference between the carrying
amount and the present value of the estimated cash flows discounted at the asset’s original effective
interest rate. The impairment loss is recognised in the Statement of Comprehensive Income.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been had the impairment not previously been recognised.
The impairment reversal is recognised in the Statement of Comprehensive Income.

Financial assets that are classified as receivable within one year are measured at the undiscounted amount
of the cash or other consideration expected to be received, net of impairment.
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NU Local Care Centres (Chichester No. 5) Limited
Registered in England and Wales: No. 03649269

Notes to the Financial Statements (continued)
for the year ended 31 December 2019

3.

f
U]

(i)

i)

g)

Accounting policies (continued)

Financial instruments (continued)
Financial assets (continued)

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset expire or
are settled, or (b) substantially all the risks and rewards of the ownership of the asset are transferred to
another party or (c) despite having retained some significant risks and rewards of ownership, control of
the asset has been transferred to another party who has the practical ability to unilaterally sell the asset to
an unrelated third party without imposing additional restrictions.

Financial liabilities

Financial liabilities are recognised when the Company becomes a party to the contractual provisions of the
instrument.

Basic financial liabilities are initially measured at transaction price (including transaction costs).
Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Debt instruments that are classified as payable within one year and which meet the above conditions are
measured at the undiscounted amount of the cash or other consideration expected to be paid or received,
net of impairment.

Other debt instruments not meeting these conditions are measured at amortised cost, using the effective
interest rate method.

Financial liabilities are derecognised only when the obligation specified in the contract is discharged,
cancelled or expires.

Offsetting

Financial assets and liabilities are offset and the net amounts presented in the financial statements when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Turnover

‘Turnover comprises finance lease income and facilities management income. At the commencement of the
operational phase of the PFI Agreement a financial model (“Financial Model”) established in accordance
with the PFI concession agreement dated 24 June 1999 in which cash flows are allocated to the finance
lease and facilities management income using a property specific rate.

i.  Finance lease income from PFI concession

Cash flows allocated to the finance lease are then split between interest income and the capital element of
the lease using the effective interest rate method. At the beginning of the PFI Agreement, the cash
payments received are lower than the capital and income returns from the Financial model. As such, the
lease debtor increases over the first half of the lease term. As the term of the PF1 Agreement progresses,
the cash payments received will eventually exceed the finance lease income recognised and the receivable
balance will reach nil at the conclusion of the PFI Agreement.

il.  Facilities management
The facilities management income comprises of the following:

a) Income allocated from the Financial model and Income for services provided (e.g. laundry, waste
management and pest control) as it fulfils its contractual obligations in respect of those services.

b) Sinking fund income in respect of major maintenance and replacement works is recognised in
accordance with accounting policy (p).
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NU Local Care Centres (Chichester No. 5) Limited
Registered in England and Wales: No. 03649269

Notes to the Financial Statements (continued)
for the year ended 31 December 2019

3.

h)

[)

K)

-

n)

0)

p)

Accounting policies (continued)

Cost of sales

Cost of sales includes amounts invoiced in respect of facilities management services provided, and other
expenses incurred on an accruals basis. Within facilities management cost, sinking fund cost is recognised
as per accounting policy (p) for sinking fund.

Administrative expenses
Administrative expenses include audits fees and other consultancy fees and are recognised on an accruals
basis.

Interest receivable and similar income
Interest receivable on cash and cash on deposit is recognised on an accruals basis.

Interest payable and similar expenses
Interest payable on loans is charged to the Statement of Comprehensive Income using the effective
interest rate (EIR) method.

Finance costs incurred in relation to the raising of loan finance are amortised to the Statement of
Comprehensive Income over the period of the loan facility.

-Pividends - -~ -

Dividends are recognised as liabilities once they are no longer at the discretion of the company

Cash at bank and in hand
Cash at bank and in hand comprises of cash and cash on deposit, both of which are immediately available
and cash held within the sinking fund which is not immediately available.

Functional currency
The functional currency of the Company is considered to be pounds sterling because that is the currency
of the primary economic environment in which the Company operates.

Related party transactions

The Company, being an indirect wholly owned subsidiary of Norwich Union Public Private Partnership
Fund, has taken advantage of the exemption under the terms of the FRS 102 from disclosing related party
transactions with entities that are part of the group headed by Norwich Union Public Private Partnership
Fund.

Sinking Fund

Income received into the sinking fund is not recognised until the contractual obligations of the
corresponding maintenance contract have been fulfilled. The amounts invoiced are recognised as a
liability. Once the Company has fulfilled its contractual obligations under the maintenance contract it
recognises the expenditure incurred and a corresponding amount is recognised as turnover in its Statement
of Comprehensive Income. Differences between the sinking fund and the related bank account are due to
timing differences in invoices and actual cash receipts and payments.

Critical accounting adjustments and estimation uncertainty

The preparation of the Company’s Financial Statements requires the directors to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities
and the disclosure of contingent liabilities, at the reporting date. The estimates and associated assumptions
are based on historical experience, expectations of future events and other factors that are considered to be
relevant. However, uncertainty about these assumptions and estimates could result in outcomes that
require a material adjustment to the carrying amount of the assets or liabilities affected.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.
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4.

Critical accounting adjustments and estimation uncertainty (continued)

The estimates and assumptions that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year are outlined below.

a. Determination of Property specific rate

The accounting for service concession contracts and receivables from PFI concessions requires
management to estimate a property specific rate which affects the allocation of cash flows between
finance lease and Facilities Management income over the term of the PFl Agreement. This rate was
calculated at the commencement of the operational phase of the PF1 concession and was based on the
Company’s cost of borrowings attributable to the property construction cost at that date. Although this rate
was determined at the commencement of the operational phase of the PFI Agreement, it affects the
recognition of finance lease income in each accounting period.

b. Impairment assessment

In assessing whether there is any impairment of receivables from PFI concessions, in accordance with
accounting policy (f)(i) management assess whether an allowance for impairment should be recorded in
the financial statements. An impairment loss is recognised if there are indicators of impairment e.g.
defaults in repayments or receipts when due and economic condition of the NHS Trust. Judgement is
involved in performing these impairment analysis and determining the amount of impairment if any
required.

Turnover
2019 2018
£ £
Finance lease income from PF] concession 112,429 116,919
Facilities management 328,465 331,878
Total turnover 440,894 448,297

There is no geographical business segment and thus segmental disclosures of turnover are not provided.

Cost of sales

2019 2018

£ £

Facilities management 168,850 168,369

Sinking fund - 9,121

Other 4,655 6,227

Total cost of sales 173,505 183,717
Administrative expenses

2019 2018

£ £

Independent auditors’ fees — audit services 4,184 4,179

Fund Manager’s Fees 7,096 7,498

Asset & Operations Management Fees 35,017 34,333

Taxation services 1,966 774

Other costs 484 (1,672)

Total administrative expenses 48,747 45112

The Company had no employees during the financial year (2018: nil).

During the year no non-audit fees were paid to statutory auditors (2018: £nil).
16
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8. Interest receivable and similar income

2019 2018
£ £
Bank interest 6,974 2,236
Total interest receivable and similar income 6,974 2,236
9. Interest payable and similar expenses
2019 2018
£ £
Amortisation of issue costs of loans due to group undertakings 3,051 3,051
Interest payable on loans due to group undertakings 162,500 162,500
Total interest payable and similar expenses 165,551 165,551
10. Tax on profit
(a) Tax reconciliation L
T T T e o 2019 2018
£ £
Current tax
UK corporation tax charge on profit for the year 22,690 19,345
Adjustments in respect of prior period 1,147 -
Total current tax 23,837 19,345
Deferred tax .
Origination and reversal of timing differences (10,091) (8,061)
Total deferred tax (see note 16) (10,091) (8,061)
Tax on profit _ 13,746 11,284
(b) Factors affecting total tax charge for the year
2019 2018
£ £
Profit before taxation 60,065 56,153
Current charge at standard UK corporation tax rate of 19% (2018: 19 11,412 10,669
%)
Effects of:
Income not deductible for tax purposes - (334)
Adjustments in relation to prior periods 1,147 -
Adjust closing deferred tax to average rate of 19% (2018: 19%) : (3,409) (4,596)
Adjust opening deferred tax to average rate of 19% (2018: 19%) 4,596 v 5,545
Total tax charge 13,746 11,284

The standard rate of corporation tax in the UK changed from 20% to 19% with effect from 1 April 2017. .
Accordingly the Company's profit for this accounting year are taxed at a standard rate of 19% (2018:
19%).
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10. Tax on profit (continued)

The deferred tax balances in Note 16 have been calculated using the future tax rate in force at the balance
sheet date, being 17%. On 11 March 2020, the government announced that the Finance Act 2020 will
increase the tax rate to 19% from 1 April 2020. Applying the revised tax rate would have the effect of
increasing the net recognised deferred tax asset position by £3,409.

11. Cash at bank and in hand

Cash at bank and in hand includes £40,694 (2018: £3,350) which relates to amounts paid by Sussex
Partnership NHS Foundation Trust into a sinking fund to fund the replacement and repair of certain assets.
The fund cannot be accessed by the Company for any other purpose.

12. Debtors
2019 2018
£ £
. Amounts falling due after more than one year:

Receivables from PFI concessions (see below) 1,536,995 1,617,802
Total debtors falling due after more than one year 1,536,995 1,617,802

Amounts falling due within one year:
Trade debtors 5,860 -
Amounts owed by group undertakings 2,593 2,593
Receivables from PFI concessions (see below) 80,807 71,097
Total debtors falling due within one year 89,260 73,690
Total debtors 1,626,255 1,691,492

Amounts owed by group undertakings are unsecured, interest free, have no fixed date of repayment and ‘
are repayable on demand.

Receivables from PFI concessions
The net amount from PFI concession comprises:

2019 2018

£ £

Total future payments . 2,334,887 2,518,412

Less: interest allocated to future years (717,085) (829,513)

Total receivables from PFI concessions 1,617,802 1,688,899
This comprises of’

2019 2018

£ £

Amounts falling due within one year 80,807 71,097

Amounts falling due between 2 and 5 years 437,196 389,767

Amounts falling due after more than 5 years . 1,099,799 1,228,035

Total ‘ 1,617,802 1,688,899

The receivables from PFI concessions due after more than one year include an amount of £1,170,937
(2018: £1,171,972) in respect of timing differences between the amounts invoiced to the NHS Trust and
the amounts required to achieve a constant rate of return on the net cash investment.
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12. Debtors (continued)

The total amount receivable from PFI concessions comprises the amount owed by the NHS Trust under
the terms of the PFI Agreement. This balance takes into account the residual value of the property at the
end of the primary lease term, which is deemed to be £nil (2018: £nil).

In the operational phase of the PFI Agreement to provide facilities management services to the mental
health care unit, the property is leased under the PFI Agreement to the NHS Trust. The Company

recognises the amount owed by the NHS Trust in debtors after deducting finance charges allocated to .

future years. The value of the receivables from PFI concessions are based upon the expected repayments
receivable from the NHS Trust.

The interest earned under the PF1 Agreement is calculated using the actuarial method to give a constant
rate of return on the net cash investment. The interest is recognised in the Statement of Comprehensive
Income over the primary term of the lease, which is thirty years.

The directors consider the key risk underlying the PFI Agreement to be the recoverability of the amounts
owed by the NHS Trust. This risk on default on payments is deemed limited due to the counter party being
a public body supported by the government.

13. Prepayments and accrued income

e e e e e 2019 2018
£ £
Prepayments 1,047 1,039
Accrued income 61,931 46,105
Total prepayments and accrued income 62,978 47,144

14. Creditors: amounts falling due within one year
: 2019 2018
£ _£
Trade creditors ' 30,165 1,309
Sinking fund 40,694 5,513
" Amounts owed to group undertakings ' 51,535 23,500
Sundry creditors — VAT 16,302 18,599
Accruals and deferred income 75,294 69,540
Total creditors amounts falling due within one year 213,990 118,461

15.

Amounts owed to group undertakings are unsecured, interest free, have no fixed date of repayment and are
repayable on demand.

Creditors: amounts falling due after more than one year

2019 2018
£ £
Amounts owed to group undertakings
Loan due to NUPPP (Care Technology and Learning Centres) 2,500,000 2,500,000
Limited
Gross loan 2,500,000 2,500,000
Unamortised issue costs ' ] (29,752) (32,803)
Total creditors amounts falling due after more than one year 2,470,248 2,467,197
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15.

16.

17.

18.

19.

Creditors: amounts falling due after more than one year (continued)

The loans are unsecured and repayable in full on 31 March 2031. Interest is charged on these loans at an
annual rate of 6.50% (2018: 6.50%).

Deferred taxation

2019 2018

£ £

Balance as at 1 January ’ 39,067 47,128

Credit for the year (10,091) (8,061)

Balance as at 31 December 28,976 39,067
The provision for deferred taxation is made up of:

2019 2018

£ £

Accelerated capital allowances 92,809 95,535

Short term timing differences . (39,633) (32,268)

Tax losses carried forward (24,200) (24,200)

28,976 39,067

Deferred tax assets are expected to unwind against the deferred liabilities, and therefore a net deferred tax
liability has been recognised on the balance sheet.

Legislation already enacted at the balance sheet date meant that the corporate tax rate was expected to
reduce to 17% from 1st April 2020. However, the March 2020 Budget announced that a rate of 19%
would continue to apply with effect from 1 April 2020, and this change was substantively enacted on 17
March 2020. This will increase the company's future current tax charge.

On 11 March 2020, the government announced that the Finance Act 2020 will increase the tax rate to 19%
from 1 April 2020. Applying the revised tax rate would have the effect of increasing the net recognised
deferred tax liability position by £3,409.

Called up share capital

2019 2018
£ £
The allotted, called up and fully paid share capital of the Company at
31 December was:
1 (2018: 1) ordinary share of £1 each 1 1

Contingent liabilities and commitments

There were no contingent liabilities or commitments at the balance sheet date (2018: £nil).

Related party transactions

The Company, being an indirect, wholly owned subsidiary of Norwich Union Public Private Partnership
Fund, has taken advantage of the exemption under the terms of the FRS 102 from disclosing related party
transactions with entities that are part of the group headed by Norwich Union Public Private Partnership

Fund.

Copies of the financial statements of Norwich Union Public Private Partnership Fund are available on
application to the Company Secretary, Aviva Investors, St Helen’s, 1 Undershaft, London, EC3P 3DQ.
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20. Parent and ultimate controlling entity

21.

The Company’s immediate parent undertaking is NUPPP (Care Technology and Learning Centres)
Limited. Norwich Union Public Private Partnership Fund, which has 100% interest of
the immediate parent undertaking is the smallest group of undertakings to provide consolidated financial
statements for the years ended 31 December 2019 and 31 December 2018. The consolidated financial
statements of Norwich Union Public Private Partnership Fund are available on application to:

Aviva Company Secretarial Services Limited
St Helen's

1 Undershaft, London

EC3P 3DQ

The General Partner of the Norwich Union Public Private Partnership Fund is NUPPP (GP) Limited, a
company incorporated in Great Britain and registered in England and Wales.

The Norwich Union Public Private Partnership Fund is controlled by NUPPP (GP) Limited. However, the
beneficial interest is held by The Lime Property Fund Limited Partnership. The Lime Property Fund
Limited Partnership is the largest group to provide consolidated financial statements for the years ended
31 December 2019 and 31 December 2018, including the results of the Norwich Union Public Private
Partnership Fund (and therefore this company) and are available on application to:

Aviva Cdmpaiﬁy Secretarial Services Limited

St Helen's
1 Undershaft, London
EC3P 3DQ

The Lime Property Fund Limited Partnership is controlled by The Lime (General Partner) Limited but its
ultimate parent undertaking is Lime Property Fund Unit Trust, which is registered in Jersey.

Subsequent events

On January 30, 2020, the World Health Organisation declared the coronavirus (COVID-19) a public
health emergency. There are no comparable recent events which may provide guidance as to the effect of
the spread of COVID-19 and a potential pandemic, and, as a result, the ultimate impact of the COVID-19
outbreak or a similar health epidemic is highly uncertain and subject to change.

UK real estate is yet to see the full impact of COVID-19 in terms of investment and occupier activity.
Liquidity and transaction volumes for all but the best quality real estate are likely to be depressed for the
immediate period, although it is too early to tell what the longer-term effects may be. Various initiatives
have been enacted across government and the industry to protect occupiers.

Given the emergence and spread of COVID-19 occurred in 2020, it is not considered relevant to
conditions that existed at the balance sheet date. Consequently COVID-19 is considered to be a non-
adjusting post balance sheet event. The Company holds receivables from PFI concessions from Sussex
Partnership NHS Foundation. The Directors have assessed the receivables from PF1 concessions held by
the company by reviewing the borrower strength.. All PFI receivables are from the NHS Trust which is
backed by UK Government.

As at 31 December 2019, the Company had net current assets of £2,648,980. Working capital
requirements are typically met through turnover from lease income and facilities management services.
Following the outbreak of the COVID-19 pandemic subsequent to the year end, the Directors have
assessed the financial and liquidity positions of the Company and have concluded that on this basis it
continues to be a going concern. Accordingly, the financial statements have been prepared on a going
concern basis.

Events after the reporting period have been evaluated up to the date the audited financial statements were
approved and authorised for issue by the Directors and there are no events to be disclosed or adjusted for

in these audited financial statements, except those noted above.
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