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OCEAN DESIGN EUROPE LIMITED

Directors’ report

The directors present their report end the audited financial statements for the year ended 31 December 2007
The directors’ report has been prepared m accordance wath the special provisions relating to small compantes
under section 246(4) of the Companies Act 1985

Principal activities
The company's principal activity is the service, instalfation and repatr of subsea connectors.

Directors and thewr interests
The directors who served 10 the year and at the date of these accounts are listed below,

M Read

R Brolund (resigned 29 August 2008)
J Davis

H Barnshaw

Independent Auditors

Ezch of the persons who 18 a director of the company at the date of approval of this report confirmed that

Qo far a5 the director 15 aware, there 1§ no relevant audit information of winch the company’s guditors are
unaware; and

The director has taken all the steps that he ought to have taken &s a durector 1 arder to make humnself aware
of ny relevant audit information and to estabiish that the company’s auditors are sware of that information

Tius confirmation 15 given and should be wnterpreted 1n accordante with the provisions of s234ZA of the
Companies Act 1985.

Deloitte & Touche LLP have expressed ther willingness to continue n office as auditors and a reselution to
reappount them wall be proposed at the forthcoming Annual General Mectung

Approved by the Board of Directors
and signed on behalf of the Board

Muchoel Reos

Ock ,29)‘& 2008




OCEAN DESIGN EUROPE LIMITED

Statement of directors’ responsibilities

The durectors are responsible for prepanng the annual report and financial statements in accordance with
applicable law and regulations

Company law requures the drrectors to prepare financial statements for each finsncial year Under that law the
directors have elected to prepare the financial statements i accordance wth United Kingdom Generslly
Accepted Accounting Prachee (United Kingdom Accounting Standards and applicable law) The financial
statements are required by law to give & true and far view of the state of affairs of the company and of the profit
or loss of the company for that year In prepaning these financial statements, the directors are required to

. select swtable accounting policies and then apply them consistently;

. make judgments and estimates that are reascnable and prudent; and

prepare the financial stetements on the gomg concern basis unless 1t 15 tnappropriate to presume that
the company will contirue 10 business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at
any time the financial position of the company and enable them to ensure that the financial statements comply
wath the Companies Act 1985. They are also responsible for safeguarding the asssts of the company and hence
for taking reasonable steps for the prevention and detechon of fraud and other uregulantes




Independent auditors’ report to the directors of
OCEAN DESIGN EUROPE LIMITED

We have audited the fnancral statements of Ocezn Design Evrope Limited for the year ended 31 December 2007
which comprise the profit and loss account, the balance sheet and the related notes 1 to 18. These financial

statements have been prepared under the accountmng polictes set out theremn

Thus report 15 made solely to the company’s members, as a body, in accordance with section 235 of the Compamies
Act 1985 Our audit work has been nndertaken so that we might state to the company’s members those matiers we
are required to state to them 1 an auditors’ report and for no other purpose  To the fullest extent permitted by law,
we do not accept or assume responsibility to anyone other than the company and the company’s members as &

body, for our audit work, for this report, or for the opiaions we have formed

Respective responsibilities of directors and auditors

The directors’ respensibilities for prepanng the report and the financial statements accordance with applicable
law and Umited Kingdom Accounting Stendards (United Xingdom Generally Accepted Accounting Practice) are
set out 1n the Statement of directors’ respensibilities

Our responsibility 18 10 audit the financial statements m accordance with relevant United Kingdom legal and
regulatory requirements and Internanonal Standards on Auditing (UK and Ireland)

We report to you our opinion a8 to whether the financial statements give a true and fair view and are properly
prepared 1n accordance wath the Compemies Act 1985 We also report to you whether m our opimion the
mformation given in the Directors’ Report 1s consistent with the financial statements

In addinon we report to you 1f, 1n our opinion, the company has not kept proper accounting records, 1f we have not
recerved all the mformation and explanations we require for our audit, or if information specified by law regarding
directors' remunerztion and other transactions 15 not disclosed.

We read the Directors” Report and consider the impheanons for our report 1f we become aware of any apparent
mmsstatements wathin 1t.

Basis of audit opinion

We conducted our audit mn sccordance with International Standards op Andiing (UK and Ireland) 1ssued by the
Auditing Practices Board. An audit ncludes examnation, on a test bags, of evidence relevant to the amounts and
disclosures n the financial statements. It also includes an assessment of the significant estimates and judgments
made by the directors n the preparation of the financial statements, and of whether the acconnting policies are
appropriate to the company's circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtawn all the information and explanztions which we considered
necessary tn order to pravide us with sufficient evidence to give reasonable assurance that the financial statements

gre free from matenial misstaterment, whether caused by frand or other uregulanty or error. In forming our opinion
we also evaluated the overall adequacy of the presentsnon of information m the financial statements.

Opimon

In our opunton.
the financial statements give 8 tue and far view, m accordance with United Kingdom Generally
Accepted Accounting Practice, of the state of the company's affairs as at 31 December 2007 and of 1ts

profit for the year then ended,
s the fnagcial statements have been properly prepared in accordance with the Companies Act 1685, and

e the information given in the Directors' Report 15 consistent with the financial statements

AM xZoézz/)

Deloltte & Touche LLP
Chartered Accountants and Registered Auditors
Aberdeen, United Kingdom

8/ Yokt -

2008




OCEAN DESIGN EUROPE LIMITED

Profit and loss account
Year ended 31 December 2007

All transactions relate to continuing activilies

2007 2006
£ £

897,887 1,400,568
(366,007  (700,407)

531,880 700,161

(218,062)  (223,860)

313,818 476,301
1,628 2,480

315,444 478,781

(91,642)  (140,538)

Note
Turnover 2
Cost of sales
Gross profit

i Admnistrative expenses

Operating profit 4
Interest recervable and similar income 5
Profit on ordinary activities before tax
Tax on profit on ordinary ectivities 6
Profit for the financial year 13

223,802 338,243

There were 1o recognised gains or lesses in the year other than those included 1n the profit and lass account for the
current and prior year Accordingly, a Statement of Total Recogrsed Gans and Losses 15 not presented




OCEAN DESIGN EUROPE LIMITED

Balance sheet
31 December 2007
Note

Fixed assets
Tangible assets 7
Current assets
Stock 8
Debtors 9
Cash at bank and 1n hand
Credutars: amounts falling due

within one year 10
Net current nssets
Net assets
Capital and reserves
Called up share capital 12
Profit and loss account 13
Total shareholders’ funds 14

These financral statements were approved by the Directors on . 5 szﬂ&l 2008

Signed on behalf of the Board of Duecw

Director

2007 2006

£ £
14,252 1,356
9,726 2,056
582317 414,095
12,127 56,060
604,170 472,211
(83.003)  (162,450)
521,167 309,761
535419 311,617
2 2
535417 311,615
535419 311,617




OCEAN DESIGN EUROPE LIMITED

Notes to the financial statements
Year ended 31 December 2007

1. Accounting policies
The princtpal accounting policies adopted are described below and have been applied consistently throughout
the current year and preceding year.

Accounting convention
The financial statements are prepared under the historical cost convention and 1n accordance with United
Kingdom eccounting standards.

Tangible [ixed assets

Tangible fixed assets ere stated at cost less depreciation and any provision for umpairment Depreciation is
provided at the following annual rates 1 order to wnite off the cost of each asset over its estimated useful hfe

Plant and equipment 15% - 33% an cost

Taxation

UK corporation tax 15 provided at amounts expected to be paid (or recovered) using the tax rates and laws
that have been enacted or substantively cnacted by the balance shect date

Deferred tax 1s recognised m respect of all uming differences that have ongnated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax in the future or &
n1ght to pay less tax m the future have ocourred at the balance sheet date Timng differences are differences

between the company's taxable profits and s results as stated in the financial staternents that anse from the
inclusion of gams and losses in tax assessments in peniods different from those 1n which they are recogmsed

m the financial statements

A net deferred tax asset 15 regarded es recoverable and therefore recogmsed only when, on the basis of all
available evidence, 1t can be regarded =s more hikely than not that there will be suitable taxable profits from

which the future reversal of the underlying tming differences can be deducted,
Deferred tax 15 measured at the average tax rates that are expected to apply in the pereds 1o which the

timing differences are expected to reverse, based on tax rates and laws that have been enacted or
substantively enacted by the balance shect date. Deferred tax 15 measured on & non-discounted basis

Foreign currencies

Transactions m foreign currencies are translated into sterling at the rate of exchange ruling et the date of
transaction Monetary assets and lrabillities in foreign currencies are transtated 1nto sterling at the rates of
exchange ruling at the balance sheet date. All exchange differences ere taken mnto account 1n arnving at the

operating result.

Stock

Stocks and wurk tn progress are valued at the lower of cost and estmeted net realisable value Cost
represents purchase price

Leases

Rentals under operatg leases are charged on 2 straight hne basis over the lease term, even 1f the payments
are not made on such & basis  Benefits recerved and recervable as an incentive to s1gn an operating lease are
similarly spread on a straight-line basis over the lease term, except where the perod to the review date 15 first
expected to be adjusted to the prevailing market rate 15 shorter than the full lease term, 1 which case the

shorter pertod 15 used.,




OCEAN DESIGN EUROPE LIMITED

Notes to the financial statements
Year ended 31 December 2007

1. Accounting policies (continued)

Pension costs

Penston contributions to & defined contribution scheme are charged to the profit and loss account as they

becorne payable. The assets of the pension scheme are held separatcly fiom those of the company

2. Turnover

Turnover represents the value of goods and services provided within the company's ordinary activities after
deduction of trade discounts and velue added tax. All sales are made wn Europe

3 Information regarding directors and employees

None of the directors received remuneration from the company duning the year (2006 fml). The directors
are remunerated by the company’s holding company, Occan Design Inc It 15 not prectical to allocate thewr

remurieration between the entities

Staff costs during the year
Wages and salanes

Social secunity costs
Pension costs

Average number of persons employed
Production

Sales

Administration

4, Operating profit

Operating profit is stated after charging/(crediting):
Depreciation

Gain on disposal of mngible fixed assets

Rent

Auditors’ remuneration

2007 2006
£ £
286,217 226,089
33,306 28,907
9,400 9,400
328,923 264,396
No No
2 2
2 2
i 1
5 5
2007 2006
£ £
1,514 3,836

- (8,678)
19,800 19,800
7,500 7,000




OCEAN DESIGN EUROPE LIMITED

Notes to the financial statements
Year ended 31 December 2007

5 Interest recervable and sinular 1ncome

Bank 1nterest receivable
Other

6 Tax on profit on ordinary activities

Current tax
UK Corporation tax

2007 2006
£ £
1,626 2,152
- 328

1,626 2,480
2007 2006

£ £
91,642 140,538

The standerd rate of tax for the year, based on the UK standard rate of corporation tax 15 30% (2006 30%)
The actual tax charge for the corrent and the previous year differs from the standard rate for the reasons set

out in the following reconciliation

Profit en ordinary activities before tax

Tax on profit on ordmary activities at standard rate

Factors affecting charge for the year
Expenses not deductible for tax purposes
Capitzl ellowances w cxeess of deprectation
Effect of other tax rates

Current tax charge for the year

2007 2006
£ £
315,444 478,781
94,633 143,634
410 2,147
(3.431) (5,243)
0 . -
91,642 140,538

11




OCEAN DESIGN EUROPE LIMITED

Notes to the financial statements
Year ended 31 December 2007

1. Tangible fixed assets

Cost

At 1 January 2007
Addinons

At 3] December 2007
Accumulated depreciation
At 1 January 2007

Cherge wn the year

At 31 December 2007

Net book value
At 3] December 2007

At 31 December 2006

8. Stock

Fmished goods

9 Debtors
Trade debtors
Prepayments and other debtors

VAT recoverable
Amounts due from group underteking (Note Y]

All amounss are due within one year

Plant and
equipment

£

71,020

13,910

84,930

69,164

1,514

70,678

14,252

—

1,856

2007 2006
£ £
9,726 2,056
2007 2006
£ £
11,723 5,623
3,102 2,618
1,052 3,979
566,440 401,875
582,317 414,095

12




OCEAN DESIGN EUROPE LIMITED

Notes to the financial statements
Year ended 31 December 2007

10. Credifors- amounts fallng due within one year

Trade creditors
Corporation tax
Other taxes and social secunty
Accruals and deferred mcome

11.  Deferred taxation

Unrecognised deferred tax asset

Depreciation less capital allowances

2007 2006
£ £
1,260 -
49,625 140,538
10,587 10,892
21,531 11,020
83,003 162,450
2007 2006

£ £
7,379 18,166

The deferred tax asset has not been recogmsed 29 1ts recoverability 1s dependent on availability and tuming

of future relevant taxable profits

12.  Called up share capital

Authorised:
2 Ordnary shares of £1 each

Called up, allotted and fully paid
2 Ordinary shares of £1 each

13 Profit and loss account

At | January 2007
Profit for the financial year

At 31 December 2007

007

2006
£

2]

311,615
223,802

|

535,417

|




OCEAN DESIGN EUROPE LIMITED

Notes to the financial statements
Year ended 31 December 2007

14. Reconctlintion of movements in sharehalders’ funds

2007 2006
£ £

Profit for the financial year 223,802 338,243

Net increase wn sharcholders’ funds 223,802 338,243
Opening shareholders’ funds/(deficit) 311,617 (26,626)
Closing shareholders® funds 535,419 311,617

15.  Operating lease commitments
At 31 December 2007 the company was commuited to making the following payments duning the next year in

respect of operating leases
Land and bwldings
2007 2006
£ £
Expiring
Within one year 19,800 19,800

16. Pension

The company makes payment for certain employees n respect of pensmon coniributions to a defined
contribution scheme The pension cost cherge emounted to £5,400 (2006 £9,400) There were no accrued

or prepaid contributions at 31 Decemnber 2007 (2006 £nil)

17.  Related party transactions

The company 15 exempt from the requirement of FRS 8 to include details of transactions with refated parties
who are fellow group compantes  There were no other related party transactions i the current or preceding

year.

18. Ultimate pareat company

The company 15 & wholly owned subsidiary of Ocean Design Inc, a pnvately owned company mcorporated
1n Delaware, United States of Americe. On 16 August 2006, 51% of Ocean Design Inc was purchased by
Teledyne Technologies Inc, 8 company incorporated 1 the United States which prepares consolidated

accounts
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