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Annual report and financial statements
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Strategic Report

The principal activity of the SEI Interconnect Products (Europe) Limited group continues to be the distribution of
electronic wire and cable, semiconductors, fine polymer products and the manufacture of cable 1dent1ﬁcat10n systems

and accessones

The SEI Interconnect Products (Europe) Limited group is owned by Sumitomo Electric Industries (SEI), a public
company.registered in Japan. The SEI Interconnect Products (Europe) Limited group is responsible for the marketing
the electronic wire and cable, semiconductors and fine polymer products, manufactured by SEI group subsidiaries
throughout the world to the European market. . :

Revxew of busmess

Revenue for the year was € 65,631,600, ‘an increase of 14.09% compared with last year’s figure of € 57,524,707, It
should be noted that the current year tunover figure was in line (if not somewhat improved) on that for the year ended.
31st March 2020 (€64 million), the last year not fully impacted by COVID. For the year under review the there was
- an improvement in the level of sales for all products — with the exception of one, which showed a reasonable shortfall.
Although this was expected, given the fact the economy was coming out of the COVID downturn, the overall result
- was improved on expectations ds it was felt sales would not return to pre-COVID levels until year ended 31st March
2023. The growth in sales levels has continued into the coming year with sales levels anticipated to exceed those of
the current year. Trading conditions are improving, however there is still much uncertainty in the markets which we
serve with the company prepared for any difficult trading conditions that may arise during the ‘year. There has been
- increase competition in all markets as a result of companies worldwide attempting to speed up their recovery from the -
pandemic with the company knowledgeable to this fact and considering all measures available to them to reduce any
impact this may have on the business.

The year under review shows a profit before tax. € 596,241 (0.9% of sales) compared to loss of € (148,950) (0.2% of .
sales) for the year ended 31st March 2021. The improved levels of business, shown by the increased sales levels of
14.09% over the previous year have generated a much-improved result at the gross margin levels, which has allowed
costs to be adequately covered and allowing the company to generate a profit. Costs have been well controlled but are
now showing increases due to the increased levels of business. It can be seen that the recovery from the COVID,
pandemic was well underway in the year under review and continuing into the following year, it is however essential
that we consider the wide-ranging effects of the pandemic and ensure that we have in place measures to reduce the
impact of any such future occurrences. The company are still facing some issues within their automotive markets and
the shortage of Semi-conductors. The group will continue to focus on cost control in order to ensure that the company
is operating as effectively as possible to maximise profitability during the recovery period from COVID;

Net current assets were € 3,774,679 compared to € 3,712,526 for the year ended 31st March 2021. This shows an
increase in the value of net current assets of € 62,153 over the previous year. The increase in the balance is a result of
.the much- improved sales levels resulting in higher accounts receivable and accounts payable balances. It should be
noted that accounts payable balance has increased out of proportion with that of accounts receivable due to goods held
in stock due to longer lead times being experienced and the need to adequately service customers.

 COVID 19

The Company is fully aware of and appreciates the impact COVID-19 has had not only the Global markets but also
that of the European market in which the company operates. .

It can be seen from the results for the year under review, that recovery from COVID is at an advanced stage thh the
main concem being the full recovery of the automotive market due to the lack of supply of Semi-conductors. It is
hoped that this situation will be resolved in the near future. The coming year has started very posmvely with regards
- to sales and order book across the maj onty of our product range.

" The extra safety precautions that were unplemented during COVID will continue to be put in place going forward to
ensure staff are kept as safe as possible inside and outsnde the workplace.
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‘Strategic Report (continued)
COVID 19 (Co'ntfnued)

The company will continue to work on the extenswn of its market activities to incorporate further products from the
Sumitomo Electric Industnes portfolio into its European business and in particular targeting what it considers to be
mdusuy sectors ‘with potential future sustainable growth, i.e. automotive, rail and medical. It is the nature of these -
industry sectors that the results of marketing activities will not see positive results in respect of actual sales for a
number of years, however it is felt that the work in attaining business in these key areas has progressed well during -

the year.

There has been no real change to the Groups plans for the coming year which continues to be to strengthen the

company’s existing business by developing this with existing and targeted customers’ as well introducing new -

products and working on long term projects in key business sectors. COVID has highlighted the necessity to establish -

and maintain a well-balanced portfolio of products and customers across all. our businesses to provide a strong base
_ for fumre development, contmued growth and the ablhty to run a profitable business when tough s1tuat10ns are faced

T Principle nsks and uncertainties

The directors beheve the pnnclpal financial nsks facmg the group are forelgn exchange rxsk and the potentla.l risk of
bad debts.

‘Foreign currency risk

In order to develop the business sales are made in non-base currencies such as Usd, Stg and Yen. Where it is possible
the group. will try to optimise natural hedging by the purchase of product for such business in the currency of sale.
Where it is not possible to eliminate exposure under this method monthly forward currency contracts are taken out

where appropriate to reduce exchange rate ﬂuctuauons

Cred1t nsk

With the d1fﬁcu1t financial situation currently being expenenced with regards to COVID19 the company appreciates
" that more than the usual number of companies will be facing financial difficulties with the company taking additional
precautions to make sure it mitigates any effects of increased risk of bad debt. The Group rigorously checks the -
financial strengthen of any new customers as well as regularly. monitoring the financial wellbeing of its existing
customer base. Strong internal procedures exist to monitor the recoverability of debt in accordance with its terms,

while credit risk insurance is in place to cover any possibility of a failure to collect a large debt. The European market,
prior to COVID19 was facing difficult trading conditions with the Directors being fully aware of the high level of
company failures and have taken every measure to prevent failures affecting the group financial position.

L1qu1d1ty and cash flow

The SEI lnterconnect Products (Europe) Lmnted Group has the secunty of being a wholly owned subsidiary of
Sumitomo Electric Industries Ltd, a public company registered in Japan. The holding company plays a very important
role in the development of the business by working with European management and continually monitoring all aspects’
of the company’s act1v1t1es including its financial posmon and provxdes adequate funding when required to cover its -

needs.
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Strategic Report (continued)
Section 172 Statement

The directors, when making decisions will always act in good faith and in.a manner that is in the interest of the overall
success of the company and for the ‘benefit of its members as a whole and the stakeholders who interact with and are

impacted by our business, This statement sets out how the directors have regard to the matters set out in' Sectlon 172 -
of the Companies Act 2006 whllst undertaking their roles, including, but not limited to the:

a) likely consequences of any decisions in the long term

'b) interests of the company’s employees~ - :

.c) need to foster the.company’s business relatlonshlps with suppliers, customers and others.

d) impact of the company’s operations on the community and the environment.

e) desirability of the company maintaining a reputation for high standards of busmess conduct and
“f) need to act falrly as between members of the company.

In discharging their duties under S172 the dlrectors pay special attention to the above as well as any other factors that
are relevant to the decision-making process. The Board fully understands that every decision made will not result in a
posmve outcome for all relevant stakeholders but strives to ensure that all decisions made are consistent, in line w1th }
our strateglc dlrectlon and with the desue to promote the long-term success of the company.

¢ Employees: The company focuses on people and understands that true success is only achievable through a
fully engaged and motivated workforce. It is believed that employees will influence the direction of the business
and by supporting and developing their initiatives employees will feel valued through their contribution to the
business. Employees are provided with the platform to express their voice, while the company provides regular

" updates to keep the staff informed of matters of importance.

e Suppliers, customers and others: The directors fully understand and acknowledge that the dehvermg ofa’
reliable service, being responsive to changing customer behaviour and the developing of next.generation
products underpin the continued success of the business. The engaging with customers in its many forms, the
receipt of customer feedback etc allows us to understand our customers view of our business to enable us to
modify our behaviours and strengthen our perfomance to provide the high-quality service our customers should
expect. The building of long-term sustainable relationships with suppliers is essential for the accessing of

. products for the needs of our customers which allows for the smooth running of our business.

o . Community and environment: The directors recognise the environmental impact of the company’s operauons
and feel it is important to establish and promote green behaviours, i.e., the promoting of the use of

. electric/hybrid cars, installing charging points on site etc. The company also considers travel between sites and
always considers the use of video facilities where p055|ble The company and employees are always wullmg to
engage with the local communmes charities to successfully support any initiatives. .

e High standards of business conduct The directors’ intention is to ensure that the company operates in an

. ethical and responsible manner, It is acknowledged that a healthy corporate culture ensures high standards of
business conduct and governance which in turn supports strong business dealings with stakeholders outside the
company. Our company is guided by the Sumitomo Spirits w1th its teachmgs being fundamental contributors to

the long-term success of the company.
~ In response to the COVID-19 pandemic the company has worked tirelessly with the key stakeholder groups to
_ensure safety is always the priority. '

~ By order of the board
D Gillett ' , . 10 Axis Court

‘Secretary -ﬁ Q\ N\ , o Mallard Way
‘ e ) o Riverside Business Park -

. Swansea

SA7 OAJ

" Oeccombar 2022



SEI Interconnect Products'(EAurop‘e) Limited
. Annual report and financial statements
" Year ended 31 March 2022

~ Directors’ Report

‘ Dividends

The directors mtend to propose a dmdend in respect of the year of €642, 923 to be approved and pald in the year
. ending 31 March 2023 (2021: €547,151). -

R&D Activities

SEI Interconnect Products (Europe) Limited are the Sumitomo Groups sales company in Europe for the Electronics ©--—
' division products. As’ such, SEI Interconnect Products (Europe) Limited do not engage in R&D activities, with this
. being undertaken by the Electronics divisions factories in order to establish the next generatron of products forsale =

to the European marketplace
~Financial Instruments _ : . N

SEI Interconnect Products (Europe) Limited attempt to mitigate any exposure to foreign exchange in their trading
activities by taking out monthly forward exchange contracts in the appropriate currencies. Forward contracts are
‘settled’ at the end of each month with a new monthly contract taken out to reflect updated trading situation on the -
date the previous contract was settled. All contracts due for settlement were settled on the 31st March 2022 with
only open contracts being those taken out for settlement on 30th April 2021 on the 31st March 2022. SEI
Interconnect Products (Europe) Limited have not entered into any other transactions of a financial instrument nature.
Thie fair value of the derivatives entered into as at 31 March 2022 are immaterial, therefore no entries have been

made within the financial statements to reflect them.
" Policy and practice on payment of creditors
Payments made to the suppliers of product are mainly to SEI group companies and have agreed payment terms. It is

SEI Group policy that all payments are made in line with these payment terms. Payments for expense items are paid
. 30 days end of months, wrth smct compliance to these terms.

Drrectors
The dnectors who served throughout the year were:

Y Miyata
S Konishi

) Overseas branches

SEI Interconnect Products (Europe) Limited had overseas branches located in France, Germany; Italy, and Hungary
: throughout the year ‘ .

. Political and charitable donaﬁons
" The company made a charitable donation of € Nil in the year (2021: €Nil).
Going Concern A

" The Company’s business actlvmes together with the factors hkely to aﬁ‘ect its future development performance and
- posmon are set out in the Strateg1c Report on page 1. .

The financial statements have been prepared on.a gomg concern basis which the directors consxder to be appropriate
for the followmg reasons. :



~ Directors’ Report (continued) -

Streamlined Enefgy and Carbon Reporting

" SEI Interconnect Products (Europe) Limited

Annual report and financial statements
Year ended 31 March 2022

,‘ Emissiohs per €'000 of turnover

2022 2021
| Energy Use from UK Operations T |

Combustion of Natural Gas 13,339 5,621
Elecmcxty Consumed 44,997 3,100
Combustion of fuel in company veh1cles 27,703 | 24,804 -
Total KWh Scope 1 + Scope 2 Activities 86,039 | 33,525
Greenhouse Gas Emissions
Scope 1 Activities 6,815 6,102
Scope 2 Activities 11,997 1,688
Total CO; emissions 18,812 7,790
Intensity Ratio (Scopes 1 & 2)

332 | 134

Intensity Metric

" We have chosen the turnover of the UK based operations during the year as this allows comparable measurement of

our principal activities.

Methodology ‘

AY

A market-based calculation of C02 equlvalent emissions was made using energy data collected from energy supphers
Energy and carbon from transport were modelled using an average UK vehicle. .
Emissions factors used were 2022 UK Government conversion factors for company reporting.

Sty =7 (DS

10 Axis Court
Mallard Way

Riverside Business Park .
- Swansea

SA7 OAJ .

t qh\ OM¥W 2022
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-Directors’ Report (continued)
Going Concern (continued)

The directors have prepared cash flow forecasts for a period of 12 months from the date-of approval of these financial
statements which indicate that, taking account of reasonably possible downsides, the company will have sufficient
funds, through 'its funding ﬁom its fellow subsidiary company, Sumitomo Electric Finance Limited and in downside
cases, funding from its ultimate parent company Sumitomo Electric Industries Ltd, to meet its liabilities as they fall
due for that period. :

In preparing these forecasts, the Directors have considered a severe but plausible scenario. The key assumptions used
in this scenario included a further period of lockdown equivalent to that seen in spring 2020; and despite recent results

showing the start of a recovery to pre COVID levels of tradmg, no growth over that seen in the year to 31 March -
2021.

Those forecasts are dependent on the parent company, Sumrtomo Electnc Industries Ltd, contlnumg to provrde
financial support in the form of access, at existing levels, to the Group cash pooling facility, as administered by

_ Sumitomo Electric Finance Limited. Sumitomo Electric Industries Ltd has indicated its intention to continue o make
available such funds via the existing cash pooling facrhty as are needed by the company for the period covered by the
forecasts. As with any company- placing reliance on other group entities for financial support, the directors
acknowledge that there can be no certainty that this support will continue although, at the date of approval of these
financial statements, they have no reason to believe that it will not do s0.

ConSequently, the directors are conﬁdent that the company .will have sufficient funds to continue to meet its liabilities -
as they fall due for at least 12 months from the date of approval of the ﬁnanc1al statements and therefore have prepared
the financial statements on a going concern basis. : :

Disclosure of information to the auditors

The directors who held office at the date of approval of the directors’ report confirm that, so far as they are each aware,
there is no relevant audit information of which the company’s auditor is unaware, and each director has taken all the

 steps he ought to have taken as a director to make himself aware of any relevant audit mformatron and to establish the
company’s auditor is aware of this mformatlon :

Auditors

Pursuant to section 487 of the Companies Act 2006, the auditor will be deemed to be reappomted and KPMG LLP ,
will therefore continue in office.

Environmental Policy
Energy. Efficiency Actions

The company recogmses the envrronmental u:npact of its operations and remains committed to promoting aétivities
and behaviours to reduce this impact. With regards to energy generated through business mileage, the company policy
states that only employees with a minimum business mileage of 10,000 miles per annum are entitled to a company
car. This policy ensurés that company cars are kept to a minimum, thereby reducing emissions as far as possible. The
" company also operates a cycle to work scheme which promotes the well —bemg aspect as well as the use of non-

em1ssron transport ’

Smart meters have been installed to improve the monitoring of electricity and gas usage. Employees are encouraged ‘
to consider their daily activitiés in terms of the environmental policy and adopt a system of continuous review and
improvement in line with the company’s objectives. A target has also been set to replace existing lights with LED to
further improve energy efficiency.
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Statement of dlrectors responsnbllltles in respect of the Strateglc Report the. v
Dlrectors Report and the financml statements , :

The dlrectors are responsible for preparing the Strategic Report, the Directors' Report and the financial statements in
accordance with applicable law and regulations.-

Company law requires the directors to prepare financial statements for each ﬁnancml year. Under that law they have
elected to prepare the group and parent company financial statements in accordance with UK Accounting Standards
and applicable law (UK Generally Accepted Accounting Practice), including FRS102 The Financial Reporting ‘
Standard applicable in the UK and  Republic of Ireland , . .

Under company law the directors must not approve the ﬁna.nmal statements tm.less they are satisfied that they give a
true and fair view of the state of affairs of the group and the parent company and of their profit or loss for that year.
In prepanng each of the group and parent company financial statements, the dtrectors are requued to:

® select suitable accounting pohcles and then apply them cons1stently,
 ® make judgements and estimates that are reasonable and prudent;

@ state whether applicable UK accounting standards have been followed subject to any matenal depa.ttures
disclosed and expldined in the ﬁnanc1a1 statements; .

@ assess the group and parent company’s ablhty to continue as a going’ concern, dlsclosmg, as apphcable matters
related to going concern; and

®. use the gomg concem basis of accountmg unless they either intend to 11qu1date the group or the parent company
or to cease Operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
" parent company’s transactions and disclose with reasonable accuracy at any time the financial position of the parent
" company and enable them to ensure that its financial statements comply with the Companies Act 2006. They are
-responsible for such internal control as they determine is necessary to enable the preparation of financial statements

that are free from material misstatement, whether due to fraud or error, and have general responsibility for taking such . -

steps as are reasonably open to them to safeguard the assets of the group andto prevent and detect fraud and other
u'regulannes



INDEPENDENT AUDITOR’S REPORT TO . THE MEMBERS OF SEI
INTERCONNECT PRODUCTS (EUROPE) LIMITED -

* Opinion

We have audited the ﬁnancml statements of SEI Interconnect Products (Europe) Limited (“the Company”)
for the year ended 31 March 2022 which comprise the Consolidated Profit and Loss Account and Other
Comprehensive Income, Consolidated Balance Sheet, Company Balance Sheet, Consolidated Statement of
Changes in Equity, Company Statement of Changes in Equlty and related notes, including the accountmg
policies in note 1. . . '

In our opinion the financial statements:

e - giveaue and fair view of the state of the Group’s and of the parent Company s af:fans as at 31 '
"~ March 2022 and of the Group s profit for the year then ended; :

e _have been properly prepared in accordance 'wit.h UK accounting standards, including FRS 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland; and

. have been prepared in accordance with the requirements of the Companies-Act 2006.

- Basis for opinion

We conducted our audit in accordance with Internat.lonal Standards on Auditing (UK) (“ISAs (UK)”) and
applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities
under, and are independent of the Group in accordance with, UK ethical requirements including the FRC
Ethical Standard. We believe that the audlt ev1dence we have obtained is a sufficient and appropnate basis -

for our oplmon
Going concern

The directors have prepa.red the ﬁnanc1a1 statements on the going concern basis as they do not mtend to -
liquidate the Group or the Company or to cease their operations, and as they have concluded that the Group
and the Company’s financial position means that this is realistic. They have also concluded that there are no
‘material uncertainties that could have cast significant doubt over their ability to continue as a going concern .
for at least a year from the date of approval of the financial statements (“the going concern period”).

In our evaluation of the directors’ conclusions, we considered the inherent risks ‘to the Group’s business
- model and analysed how those risks might affect the Group and Company’s financial resources or ablllty to
continue operations over the going concern period. :

Our conclusions based on thlS work:

e - we consider that the directors’ use of the gomg concern basis of accountmg in the preparat.lon of the
financial statements is appropriate; :

e we have not identified and concur with the directors’ assessment that theré is not, a material uncertainty
related to events or conditions that, 1nd1v1dually or collectively, may cast significant doubt on the Group
or the Company's ab111ty to continue as a going concern for the going concer period. -

However as we cannot predict all future events or conditions and as subsequent events may result in
_outcomes that are inconsistent with judgements that were reasonable at the time they were made, the above
conclus1ons are not a guarantee that the Group or the Company w111 continue in operatlon :
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' INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF SEI
INTERCONNECT PRODUCTS (EUROPE) LIMITED (contznued)

- Fraud and breaches of laws and regulations — ability to detect
.Identzﬁ»mg and responding to risks of material misstatement due 10 fraud

To identify risks of material misstatement due to fraud (“fraud risks”) we assessed events or conditions that
could indicate an incentive or pressure to commit fraud or provide an opportunity to commit fraud. Our risk

assessment procedures included: '
e  Enquiring of directors as to the Group’s hrgh-level policies and procedures to prevent and detect, as
well as whether they have lcnowledge of any actual, suspected or alleged fraud.

e  Reading Board minutes.
e  Using analytical procedures to identify any unusual or unexpected relasionships.

'We communicated identified fraud risks throughout the audit team and remained alert to any indications of
fraud throughout the audit. - : o '
As required by audmng ‘standards, and takmg mto account poss1ble pressures to meet proﬁt targets we
perform procedures to address the risk of management override of controls and the nsk of fraudulent revenue

recognition, in particular:
o the risk that the Group and-component management may be in a position to make mappropnatc

accounting enfries; and
o the risk that revenue is overstated through recording revenues in the wrong period.
We did not identify any additional fraud risks.

: : ! o ' . . .
In determining the audit procedures, we took into account the results of our evaluation and testing of the -
operating effectiveness of some of the Group-wide fraud risk management controls.

We also performed procedures including:

e  Assessing if revenue recorded in the cut-off period is recorded in the correct penod based on when the
supply of goods was undertaken.

e Identifying journal entries to test based on risk criteria and comparing the identified entries to
supporting documentation. These included journals pested to unusual account combinations.

Identifying and respondzng to rzsks of material misstatement related to compliance with laws and
regulations

We identified areas of laws and regulations that could reasonably be expected to have a material effect on
the financial statements from our general commercial and sector experience and through discussion with the
directors and other management (as required by auditing standards) and discussed with the directors and
other management the policies and procedures regarding compliance with laws and regulations.

We communicated identified laws and regulations throughout our team and remained alert to any indications
of non-compliance throughout the audit.

The potential effect of these laws and regulations on the financial statements varies considerably.

Firstly, the Group is subject to laws and regulations that directly affect the financial statements including
financial reporting legislation (including related companies legislation), distributable profits legislation and
taxation legislation and we assessed the extent of compliance with these laws and regulations as part of our
pracedures-on thc related financial statement items. .

Secondly, the Group is subject to many other laws and regulations where the consequences of non-
compliance could have a material effect on amounts or disclosures in the financial statements, for instance
through the imposition of fines or litigation. We identified the following areas as those most likely to have
such an effect: health and safety, data protection laws, anti-bribery, employment law, regulatory capital and
liquidity, recognising the nature of the Group’s activities and its legal form. Auditing standards limit the
required audit procedures to identify non-compliance with these laws and regulations to enquiry of the
directors and other management and inspection of regulatory and legal correspondence, if any. Therefore,
if a breach of operational regulations is not disclosed to us or evident from relevant correspondence an audit

will not detect that breach.



'INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF SEI

INTERCONNECT PRODUCTS (EUROPE) LIMITED (continued)

Context of the ability of the audit to detect fraud or breaches of law or regulation

Owirg to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected
some material misstatements in the financial statements, even though we have properly planned and
performed our audit in accordance with audiding standards. -For example, the further removed non-
compliance with laws and regulations is from the events and transactions reflected in the financial
statements, the less likely the mherently limited procedures requxred by audling standards would identify
it.

‘In‘addition, as with any audit; there remained a higher risk-of non-detection of fraud, as these may-involve -

- collusion, forgery, intentional omissions, misrepresentations, or the override of internal controls. Our audit

"procedures are designed to detect material misstatement. We are not responsible for preventing non-
comphance or fraud and cannot be expected to detect non-comphance with all laws and regulations.

Strateglc report and directors’ report

The directors are responsible for the strategic report and the dxrectors report. Our opmlon on the ﬁnancral_
statements does not cover those reports and we do not express an audit opinion thereon.

‘Our responsibility is to read the strategic report and the drrectors report and, in domg so, consider whether,

based on our financial statements audit work, the information therein ‘is materially mlsstated or inconsistent .

with the financial statements or our audit lmowledge. Based solely on that work
. we have not identified material misstatements in the strategic report and the directors’ report;

. in our opinion' the information given in those reports for the financial year is consistent with the
financial statements; and . :

. in our opinion those reports have been prepared in accordance with the Cornpanies Act 2006.

Matters on which we are required to report by exception
" Under the Companies Act-2006, we are required to report.to you if, in our opinion:

o’ adequate accounting records have not been kept by the parent Company, or returns adequate for our.
audit have not been received ﬁ'om branches not visited by us; or :

o the parent Company financial statements are not in agreement with the accounting records and returns;
or :

" e certain disclosures of directors’ remuneration specified by law are not made; or

e  we have not received all the information and explanations we require for our audit.



-INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF SEI
_INTERCONNECT PRODUCTS (EUROPE) LIMITED (contmued) -

Directors’ responsibilities

As explained more fully in their statement set out on page 7, the directors are responsible for: the preparation
of the financial statements and for being satisfied that they give a true and fair view; such internal conrol
as they determine is necessary to enable the preparation of financial statements that are free from material
‘misstatement, whether due to fraud or error; assessing the Group and parent Company’s ability to continue .
as a going concern, disclosing, as applicable, matters related to going concern; and using the going concern
. basis of accounting unless they either intend to liquidate the Group or the parent Company or to cease
.operatlons or have no realistic alternative but to do so. -

Audltor s responsibilities

Our objectives are to obtain reasonable assurance about whether the ﬁnanc1a1 statements as'a whole are free
from material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report.
Reasonable assurance is a high level of assurance, but does not guarantee that an audit conducted in
~ accordance with ISAs (UK) will always detect ‘2 material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individuél]y or in aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities 15 .provided on the FRC’s website at
www.frc.org uk/auditorsresponsibilities. Co »

. The purpose of our audit work and to whom we owe our responsibﬂities

This report is made solely to the Company’s members, as a"body, in accordance with Chapter 3 of Part 16
of the Companies-Act 2006. Our audit work has been undertaken so that we might state to the Company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company s members, as a body, for our audit work, for this report, or for the opinions we

have formed.

W(j ﬁ”’““-‘j? |

Jeremy Thomas (Senior Statutory Auditor)

for and on behalf of KPMG LLP Statutory Audltor
Chartered Accountants

3 Assembly Square

Britannia Quay

Cardiff -

CF10 4AX

20 December 2022 -
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Consohdated Profit and Loss Account and Other Comprehensnve Income

' far the year ended 31 March 2022

Turnover
Cost of sales

, Gross'profit
Administrative expenses
" Other operating income
Grbup _/‘operating proﬁt/(loés)
Share of operating profit in associates

. Total operating profit/(loss) '

Interest receivable and similar income

Interest payable and similar expenses

Profit/(loss) before taxation
Tax on proﬁt/(los_s)

‘Proﬁt/(loss) after taxation

- Other comprehensive income

Foreign exchange differences on translation of subsxdlary undenakmg

Total comprehensi-ve income for the year

The notes on péges 17 to 34 form an integral part of these financial statements,

Note

NN

2022 - 2021

€ €
. 65,631,600 57,524,707

- (58,749,074) (52,028,316)

6,882,526 © 5496391
(6,288,471) (5,712,976)
139,861 = . 70,985 -
733,916 (145,600)
78,313 31,588
812,220 (114,012) .
..10,608 26,789
(226,596) . (61,727)
596,241 . (148,950)
(498,015) - (104,382)
08226 . (253,332)
14218 35772
112,444 ~ (217,560)
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Consohdated Balance Sheet
* at 31 March 2022

Fixed assets
Intangible assets -
* Goodwill
.Tangible assets
Investments , :
Investments in associates Lo
Other investmients

Current assets
" Stocks
" Deébtors
Cash at bank and in hand

Creditors: amounts falling due within one year -

_ Net current ﬁss?ts

C_rcditors: amoun‘ts‘fal]ing due after one year
Net assgts

Ca].)'ital and ‘r>es‘er'ves

Called up share capital

Pljoﬁt and Joss account

- Shareholders’ funds

‘Note . 2022

€
9
10
1 -
294,491
38,000

12 7,470,288
13 14,225,690
1,533,699

" 23,229,677

14 (19,454,998)

16

SEI Interconnect Products (Eurbpe) Limited A

Annual report and financial statements
: - Year ended 31 March 2022

2022 2021 - - 2021 .

€ € €
2,205,919 2,624,282
" 362,413 ' .7 490,387
. 245,014
38,000
332491 283,014
2,900,823 . 3,397,683
' 3,613,751
13,472,883
© 810,929
" 17,897,563

(14:185,037)-

3,774,679 . . 3,712,526
6,675,502 = 7,110,209
© 4215900 ¢ - 4,215,900
2,459,602 2,894,309
6675502 7,110,209 -

The notes on pages 17 to 34 form an mtegral part of tbese ﬁnanclal statements.

These financial statements were-approved by the board of directors on 1 4n Pecsmb €022 and were signed on 1 its

beha]f by:

S Konishi
Dzrector

.Compafty reglstered number: 03639819

{
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SEI Intetconnect Products (Europe) Limited
Annual report and financial statements
' Year ended 31 March 2022

Company Balance Sheet ‘
at 31 March 2022 . : ’
) Note 2022 2022 2021 - 2021
. . € € € ‘ €
Fixed assets
Intangible assets ' ‘ : o :

Goodwill . o -9 667,532 - 792,693
Tangible assets | : o . ’ ‘10 - : 126,351 © 130,485
Investments " ) I 11 " 5,742,186 . 5,742,186

, 6,536,069 _‘ : 6,665,364 .
Current assets . o : o - : :
. Stocks C 12 6,039,468 12,559,104
Debtors - A 1314270493 13318872
Cash at bank 8nd in harld ) . . - 1,416,137 ’ 677,589
o . 21,726,098 , 16,555,565
Creditors: amounts falling due within one year 14 (18,529,108) (13,573,280)

_Net current assets » N — '3,196-,990 S 2,982,2$5 .
" Total assé_ts less current liabilities being net assets 9,733,059 o 9,647,649
Capital and reserves ) : . ) _ . o :
Called up share capital ° S o 16 - .. 4,215,900 4,215,900

" Profit and loss account - C ’ 5,517,159 ' 5,431,749
' Sharcholders’funds - S emesy 9,647,649

The notes on pages 17 t0-34 form an mtegral part of these financial statements

‘These ﬁnanclal statements were approved by the board of directors on“‘ O‘—“—M L‘-"2022 and were sngned on its
behalf by:’

S Konishi
Director

Company registered number: 03639819 .
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" Consolidated Statement of Changes in Equlty
for the year ended 31 March 2022

Balance at | April 2020

Total comprehensnve income for fi nancml year__
Loss for the year
Other compreherisive income:
Forcign exchange differences on ttanslatlon of subsndlary undeztakmgs

A
Total comprehensive income for the year .

Transact]ons with owners, recorded dlrectly in

equity
Dividends

Balance at 31 March 2021

Balance at I,April.ZOZl
Total comprehensive i income for. ﬁnancial year.
Profit for the year

Other comprehensive income: :
‘Foreign exchange dlﬁ'erences on translation of subsidiary undertakmgs

' Total comprehensive income for'the year

. Transactions with owners, recorded directly in equity
Dividends

" Balance at 31 March 2022

SEI Interconnect Products (Europe) Limited
Annual report and financial statements
Year ended 31 March 2022

Called up

share capital

€

4,215,900

4,215,900

4,215,900

4,215,900 -

The notes on pages 17 to 34 form an integral part pf these financial éta’temén_ts. .

Profit and

Total

loss account - _equity
€ €
| 3,617,869 7,833,769
(25333)  (253332)
35772 35772
(217,560)  (217,560)
(506,000) . (506,000)
2,894,309 7,110,209
2,894,309 7,110,209
98,226 98,226 -
14,218 14,218
112,444, 112,444
(547,151) '(547,151) -
2,459,602 6,675,502
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: ‘ . SEI Intércénnect Products (Euroée) Limited
- Annual report and financial statements
’ Year ended 31 March 2022

- Company Statement of Changes in Equity
Sfor the year ended 31 March 2022 h - . -
' ’ Called up ‘ Profit and Total

- share capital loss account equity.
Coe e e
Balance at 1 April 2020 . o - S 4215900 5,201,926 - 9,417,826
Tofal comprehensive income for financial year ] . o A ] " Coe .
Profit for year ‘ : AN - 735,823 735,823
Dividends ' ~ : (506,000) .(506,000)
Balance at 31 March 2021 " - _ 4215900 5431749 9,647,649
© Balanceat 1 April 2021 ) .- e ' '4.,215’,900‘ . 5431749 - 9,647,649
Total compfehensive income for financial year ' ' o
 Profit for year s : ] B - _"632,561 632,561
Dividends - © (547,151) (547,151)
Balance at 31 March 2022 g . ' " 4,215,900 - 5,517,159 9,733,059

The notes on pages 17 to 34 form an ihtegrai part of these financial statements. '
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SEI Intcrconnect Products (Europe) Limited -
" Annual report and financial statements -
Year ended 31 March 2022

Notes
(forming part of the f nancuzl statemems)

1 Accounting pohcles )

SEI Interconnect Products (Europe) Limited is a company limited by shares and incorporated and domiciled in
England & Wales in the UK.

_These financial statements weére prepared in accordance with Fmanclal Reportmg Standard 102 the Financial
Reporting Standard applicable in the UK and Repubhc of Ireland (‘FRS 102’). The presentatlon currency of these

’ ﬁnancxal statements is Euro

The Company’s ultimate parent undertaking, Sumitomo Electric Industries Ltd, includes the Company in its
consolidated financial statements. The consolidated financial statements of Sumitomo Electric Industries Ltd are
available to the public -and may be obtained from Sumitomo Electric Industries Ltd, 4-5-33, Kitahama, Chuo-ku;
Osaka, Japan. In these financial statements, the company is considered to be a qualifying entity for the purpose of this
FRS and has applied the exemptlons available under FRS 102 in respect of the following disclosures:

e Reconciliation of the number of shares outstanding from the begmnmg to end of the pcnod
e  Cash Flow Statement and related notes; and
¢ Key Management Personnel compensauon

" As the consolidated statements of Sumitomo Electric Industnes mclude the relevant dlsclosures, the Company has
also taken thie exemptions under FRS 102 avallable in respect of the following disclosures: A

e The disclosnres requlred by FRS 102. 11 Basic Financial Instruments a;nd FRS 102.12 Other Financial -
Instruments in respect of financial instruments not falling w1thm the fair value accountmg rules of
Pa.ragraph 36(4) of schedule 1. :

" The accountmg policies set- out below have, unless otherw1se been stated, then apphed conmstently to all periods
presented in these financial statements. .

1.1 . Measurement Convention

The financial statements are prepared on the historic cost basis.



" SEI Interconnect Products (Europe) Limited
Annua] report and financial statements
Year ended 31 March 2022

Notes (continued)

1.2  Going Concern

- The Group’s busmess activities, together with the factors likely to affect its future development, performance and '
position are set out in the Strategic Report on page 1. , :

' The financial statements have been prepared on a going concern basis which the Directors consider to be appropriate -
for the following reasons.
"The Directors have prepared cash flow forecasts for a period of 12 months from the date of approval of these financial-

" statements which indicate that, taking account of reasonably possible downsides, the Group will have sufficient funds,
which includes its facilities provided by its fellow subsidiary company, Sum1tomo Electnc Finance Limited, to meet

“its hab111t1es as they fall due for that period.

In preparing these forecasts, the Directors have considered a severe but plausible. scenario. The key assumptions used
in this scenario bemg no growth forecast for the going concern forecast period and tradmg and profitability remammg
at levels achieved in the year to March 2022 and the post year end penod

Those forecasts are dependent on the parent company, Sumitomo Electric Industries Ltd, continuig to provide -
financial support during that period in the form of access, at the existing levels, to the Group cash pooling facility, as
-administered by the Sumitomo group’s finance company, Sumitomo Electric Finance Limited. Sumitomo Electric
Industries Ltd has indicated its intention to continue to make available such funds via the existing cash pooling facility
as are needed by the company for the period covered by the forecasts. As with any company placing reliance on other
* group entities for financial support, the directors acknowledge that there can be no certainty that this support will
continue although, at the date of approval of these ﬁnanclal statements, they have no reason to believe that it will not

do so.

‘Consequently, the directors are confident that the company will have sufficient funds to continue to meet its liabilities
as they fall due for at least 12 months from the date of approval of the financial statements and therefore have prepared -
_ the financial statements on a going concern basw : .

1.3 Basis of Consolidation

The consolidated financial statements include the financial statements of the Company and its subsidiary undertakings
made up to 31st March 2022. A subsidiary is an entity that is controlled by the parent. The results of subsidiary
undertakings are included in the consolidated profit arid loss account from the date that control commences until the
date that control ceases. Control is established when the Company has the power to govern the operating and financial
policies of an entity so as to obtain benefits from its activities. In assessing control, the Group takes into consideration
potential voting rights that are currently exercisable.

An associate is an entity in whlch the Group has s1gn1ﬁca.nt influence, but not control over the opernting and financial
policies of the entity. Significance influence i is presumed to exists when the investors holds between 20% and 50% of

the equlty voting rights.

Under Section 408 of the Companies Act 2006 the Company is exempt from the requlrement to present its own profit
and loss account :
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. SEI Interconnect Products (Europc) Limited
Annual report and financial statements
Year ended 31 Maroh 2022

Notes -(conti‘nued)

1 Accounting policies (continued) -
1.4  Foreign Currencies '

Transactions in foreign currencies are recorded using the rate of exchange ruling at the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies are translated using the rate of exchange ruling at
© the balance sheet date and the gains-or losses on translation are included in the profit and loss account.

The assets and the liabilities of non-Euro‘subsidiary undertakings and associated undertakings are translated at the
closing exchange rates. The revenues and expenses of such undertakings are consolidated at the average rates of
~ exchange during the year. Gains and losses arising on these translations are taken to profit and loss, except on

. consolidation where they are taken to other comprehenswe income, net of. exchange dlfferences ansmg on related

foreign currency borrowmgs (see note 1.6).

In the group consolidation accounts only, exchange differences- arising on thé retranslation of foreign currency
borrowing used to finance or provide a hedge against equlty mvestments in foreign enterprises are taken. to the .
Statement of changes in equity. . -

1.5 Basic Sfinancial mstruments
Trade and other debtors/creditors

Trade and other debtors are récognised initially at transaction price less attributable transaction costs. Subsequent to
- unt1a1 recogmtlon they are measured at amomsed cost less any impairment losses i in the case of trade debtors

Interest-bearzng borrowmgs classzf ed as baszc financial instruments

Interest-bearing borrowings are recogmsed initially at the present value of future payments discounted at a market
rate of interest. Subsequent to initial recognition, interest-bearing borrowings are stated at amortised cost using the .

effective interest method, less any nnpanment losses.
Investments in preference and ordmar;v shares

Investments in equity instruments are measured initially at fair value, which is normally the transaction price.
Transaction costs are excluded if the investments are subsequently measured at fair value through profit and loss.
" Subsequent to initial recognition investments that can be measured reliably are measured at fair value with changes
recognised in profit or loss. Other investments are measured at cost less impairment in profit or loss.

Cash and cash equivalents

Cash ahd cash equivalents comprise cash balance at the bank and cash in hand.

1.6 Other financial instruments

Other financial ihsu'uments_uot meeting the definition of Basic Financial Instruments are recogn.ised' initially at fair
value. Subsequent to initial recognition other financial instruments are measured at fair value with changes recognised -
in profit or loss except for hedging instruments in a designated hedgmg relatlons}np which are recognised as set out

below.
Derivative financial instruments

. Derivative financial instruments are recognised at fair value. The gain or loss on the re-measurement to fair value is
recognised immediately in the profit and loss.



SEI Interconnect Products (Europe) Limited
Annual report and financial statements
Year ended 31 March 2022

Notes (con‘tinu-ed)

.1 Accounting policies (conﬁnued)
1.6 ' Other ﬁnanctal instruments (contmued)

Cumulauve exchange differences recognised in other comprehensive income relating to a hedge of a net investment
in a foreign operation shall not be reclassified to profit or loss on disposal or partial disposal of that foreign operation.

L7 Tangible Fixed Assets
Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment losses.’
The companyassesses at each reporting date whether tangible fixed assets are impaired. A

Deprematlon of tangible fixed assets is charged to the proﬁt and loss account on a straight line bas1s over thClI'
) estlmated useful economic lives as follows: . .

APlant & machinery- : 5 to 7 years
. Fixtures & fittings 3105 years
Motor vehicles . ' 4 to 5 years '

Depreciation methods, useful lives and residual values are reviewed if there is any significant change since the last -
annual reporting date in the pattern by which the company expects to consume‘an asset’s future economic benefit.
' © 18 . Business Combinations '

On the acquisition of a business, including an interest in an associated undertaking, fair values are attributed to the

Company’s share of separable assets and liabilities acquired. Where the costs of acquisition exceeds the values
attributable to such assets and llabllmes the difference is treated as purchased goodw111 and capltallsed within fixed .
assets. A v .

The profit or loss on the disposal of a previously acquired business includes the attnbutable amount of any purchased
goodwill relating to that business. ' :

-1.9 Intangible Assets
Goodwill

Goodwill is stated at cost less any accumulated amortisation and accumulated impairment loss. Goodwill is allocated
to cash-generating units or group of cash-generating units that are expected to benefit from the synergies of the
business combingtion from which it arose.

Amortisation v .
Amortisation is charged to the profit and loss on a straight line ba31s over the estimated useful lives of the intangible
asset. Intangible assets are amortised from the date they are available for use. The estimated useful lives are:
Goodwill 15 years

Goodwill is amortised on a straight line basis over its useful life. Goodwill has no residual value. The finite useful life
is estimated to be 15 years as acquisitions prior to.these have been amortised over their expected useful lives of 15 to
20 years with the company still benefiting from the cash flows of the acqu1s1t10ns

- L10 Stocks

Stocks are valued at the lower of cost or.net realisable value. Cost is determined on a ‘first in first out’ basis. Net
realisable value is the price at which stocks can be sold in the normal course of business after allowing for the cost of
realisation and, where appropriate, the cost of conversion from their existing state to a finished condition.
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SEI Interconnect Products (Europe) Limited
~ Annual report and financial statements
" Year ended 31 March 2022 -

Notes (continued)
1 Accounting policies (continued)
111 Pensions A

Retirement benefits to employees are funded hy the company and employees. Defined contributions are made to
individual pension funds which are financially separate from the company and these are charged to the profit and loss.

account as mcurred

112 - Prowswns

A provision is reeogmsed in the balance sheet when the entity has a present legal or ¢onstructive obhgatlon as a result
_ of 4 past event, that can be reliably measured and it is probable that an outflow of economic benefits will be required
~.to settle the obhgatron Provisions are recogmsed at the best estrmate of the amount required to settle the obhgatron -

at the reporting date.

1.13  Expenditure

Operating Leases ’ 4 - C
Payments made under operating leases are recogmsed in the proﬁt and loss account on a stralght-hne over the term of
the lease. '
F inance Leases

Minimum lease payments are apportroned between the ﬁnance charge and the reducuon of the outstandmg habrhty'
using a rate implicit in the.lease. The finance charge is allocated to each period during the lease term so as to produce
a constant penodlc rate of interest on the remammg balance of the liability. :

114 Taxation.

Tax on the profit and loss for the year comprxses current and deferred tax. Tax is recogmsed d1rectly in the proﬁt and‘
- loss account. :

Current tax is the expeeted tax payable or receivable on the taxable income'or loss for the year using tax rates enacted
“or substantively enacted at the balance sheet date, and any adjustments to tax payable in respect of previous years.

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in tax
assessments in periods different from those in which they are recognised in the financial statements. Deferred tax is
1ot recognised on permanent differences arising because certain types of income or expense are non-taxable or are
disallowable for tax or because certain changes are greater or smaller thanthe corresponding income or expense.

- Deferred tax is measured at the tax rate that i is expected to apply to the reversal of the related differences, using tax ‘

rates enacted or substantially enacted at the balance sheet date. Deferred tax balances are not discounted.

- Deferred tax assets are recognised as recoverable to the extent that, on the basis of all available evidence, it can be A
regarded as more likely than not there will be sultable taxable profits from which the future reversal of underlying

timing differences can be deducted

1,15 Turnover

Turnover represents the amounts (excluding any value added tax) derived from the provision of goods and services to
customers. Income is recognised when the risk of ownership passes to the customer, i.e. when goods or servrces are

* delivered to the customer.
" 1.16 Related Party Transactions

The company has taken advantage of the exemption under Fmancral Reporting Standard 102 Section 33.1A from the A
requirement to disclose transactions entered into between two more members of a group, provided that any subsrdlary o
which is-a party to the transaction is wholly owned by such a member. <
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* Notes (continued) = L

2 Analysis of turnover

SEI Interconnect Products (Europe) Limited
Annual report and financial statements
Year ended 31 March 2022

All turnover is derived from one class of business. Turnover is split éeographically as follows: o

Europe
South America
_ North America
Asia
Africa

Year ended
. 31March 2022 -
’ €
", 57,964,339
: 572
621,175 -
343,856
6,701,658

65,631,600

3. Notes to the profit and loss account

(Loss)/Profit before taxation is stated after charging/(crediting)
Amounts receivable by the auditors and their associates in respect of:

- audit of these financial statements

- audit of the financial statements of subsidiaries of the Company -

- tax compliance
. - other tax advisory services
. - all other services
- Depreciation )
~ Amortisation of goodwill
Operating lease rentals
- Land and buildings
- other

4 .- Remuneration. of directors

NS

Directors’ emoluments

"There were no company pension contributions (2021

2022
- €

77,280
27,220
54,107 -
8,700
18,131
153,882
T 418,363

330,649
50,304

2022
€

129,823

€nil) made to purchase scheme on behalf of the directors,

Year ended
31 March 2021 -
53,152,351
5,503
317,196 -
412,550 -
-3,637,107

57,524,707

2021
€

58,048
25,973
58,853 .
8,700
10,122
205,390
418,362

336,708
68,340

2021

136,164
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. Year ended 31 March 2022

Notes (contfnuéaD
5 Staff numbers and costs ‘ , ' A N )
The averagé number of persons employed by the Group (including directors) during the period was as follows: -

Tt

Ce o . Number of employees

2022 . 2021
Distribution/office staff - - - B I )
Manufacturing - o .o ; 24 C. 25
87 . 94
S 2022 ‘ 2021 -
. € e
‘Wages and salaries . : : ' C 4,242,648 3,972,055
Social security costs : - - 607,991 - .555,071
" Other pension costs (note 19) : - ) -~ 104,859 . ’ 107,159
4,955,498 4,634,285
6 Interest receivable and similar income : Lo
' ' - 2022 2021
€ €
Onbank accounts ‘ 10,608 26,789
Net Exchange gain . . o ’ .o o -
. .
10,608 ) 26,789
7  Interest payable and similar expenses
- 2022 - 2021
€ : - €
On loans from group companies : L 17,834 : 22,436
Net exchange loss . . 4 208,762 . 39,291
22659 161,727
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-.Notes (continiled)

-8 - Taxatlon

Analysis of charge in penod

UK corporation tax

Current tax on income for the period
Double tax relief .

Adjustments in respect of prior periods

Foreign tax

" Current tax on income for the period
Adjustments in respect of prior periods
Share of associate’s current tax

Total current tax
Deferred tax (see note 15)

Origination/reversal of timing dxfferenc&s A
Prior year adJustments

,Tota] deferred tax movemént

Tax on profit

\

€

251,095
(251,095)
15,775

" 523,783

16,319

(48,213)

(4,817)
(4,832)

F actors affecting the tax charge for the current perviod -

SEI Interconnect Products (Europe) Limited
Annual report and financial statements
Year ended 31 March 2022.

. 2022

1'5,775

491,889

€

166,830
" (166,830)
(6.944)

167,208

6,188

507,664

(9,649)

498,015

(17,443)

(44,627)

2021

(6,944)

173,396

166,452

(62,070)

104,382 -

The tax_assessed for the year is higher (2021: higher) than the standard rate of corporatlon tax in the UK of 19%

(2021: 19%).. The differences are explained below:

Proﬁt/(lo'ss) before tax

Profit multiplied by the standard rate of corporatlon tax in the UK of 19%

(2021: 19/)

Effects of

Expenses not allowable for tax purposes

Non taxable income

Unrecognised deferred tax assets/(habxhtles)
Changes in tax rates and laws

Différent tax rates applied in overseas tax jurisdictions
Adjustment in respect of prior periods

Total tax charge for the period

2022
€

596,241

113,286

85,581
(5,586)
94,302

(23,788)

271,490

(37,270)

498,015

2021
€

(148,950)

(28,301). -

87,248 -
(5,330)
103,994

(1,658)
(51,571)

104,382 ..
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- Notes (continued)

8 Taxat]on (contmued)

Factors that may affect future current and total tax charges
" The deferred tax asset recognised by the Group at 31 March 2022 of €85,827 (2021: €76, 175) relates to timing

differences primarily consisting of tax-losses carried forward and accelerated depreciation. These are recognised to
tbe extent that the reahsanon of the related tax beneﬁt through future taxable profits from the same trade is probable

- There are unused ttadmg losses at 31 March 2022. of approxxmately €1 069 000 (2021: €678 ,000). A deferred tax'
asset of approx1mate1y €260,000 (2021: €109 000) has not been recogmsed in respect of these tax losses due to
uncertainty in respect of their recoverablhty s

Finance (No 2) Bill 2016 which was substantlvely enacted in September 2016, included legislation to reduce the
. main rate of corporation tax from 20% t0'19% from 1 April 2017 with a further reduction to 17% from 1 April 2020.
The March 2020 Budget announced that a rate of 19% would continue to apply with effect from 1 April 2020, and
this change was substantively enacted on 17 March 2020. In the March 2021 Budget it was announced that the main
* rate of corporation tax will increase to 25% from 1 April 2023 onwards, and this change was substantwely enacted

on 24 May 2021.

The defetred tax assets and liabilities at 31 March 2022 have been calculated based on the rate of 25% (2021 19%)'
substantlvely enacted at the balance sheet date.. ,

9 Intahgible fixed assets
Gr'o'u;') . . Goodwill
€

Cost .
"At beginning of year © 6,763,243
At end of year 6,763,243
A'mokisatbn and impairment :
At beginning of year 4,138,961
Charged in year 418,363

" Atend of year 4,557,324
Net book value T : . , : : . )
At 31 March 2022 Ny B . : v . " . 172,205,919
At 31 March 2021 ‘ S o 2,624282
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Notes: (conzfinued)

9 Intangible fixed assets (continued)
Company Goodwill
‘ €
Cost . : '
At beginning of year © 2,365,233
. Atend of year 2,365,233
Amortisation and impairment .
At beginning of year 1,572,540 ~
Charged in year 125,161
 Atend of year - R o 1,697,701
Net book value . : . . , .
At 31 March 2022 o R . . . ‘ 667,532
At 31 March 2021 : o ' - o 792,693

- The directors consider each acquisitiou separately for the purpose of determining the amortisation period of any
“goodwill that arises. The following sets out the periods over which goodwill is amortised based on the estimated
- useful life of the goodwill: 4

Group only

o Goodwrll arising on purchase of Heinrich Thulesrus GmbH & Co. KG by the SEI Interconnect Products (Europe)
Limited (German branch) in 2013 is amortised over 15 years. :

‘® Goodwill arising on purchase of SEI Identification Solutions anted (formally Sregnst - Orel lelted) by. SEI .
Interconnect Products (Europe) Limited i m 2013 is amortised over 15 years.

Group and Company

® Goodwill arising on purchase of the Sumitomo Electric Schrumpft Produckte GmbH sales busmess by the SEI
Interconnect Products (Europe) Limited (German branch) in 2013 is amortised over 15 years. -

‘8 Goodwill arising on purchase of the flat flexible cable business from SEI Interconnect Products (UK) Limited in
1998 was amortised over 20 years and is now fully amortised. ,

® Goodwill arising on purchase of the German branch from Sumltomo Electric Europe L1m1ted in 1998 was
amortlsed over 15 years and is now fully amortised. ’
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‘ A.Notes (continued) . v

10 Tangible fixed assets

Motor ~ Plantand - Fixtures, " Total
. Vehicles . .machinery - fittings, tools - .
Group : L - and equipment )
. o € . €. € €
Cost : o - :
At beginning of year ‘ . 352,762 780,396 1,065,059 . 2,198217
_ Additions - - S - 31,939 © 10652 . 38931 81,522
Disposals : . (33,651) © (24,302) (22,330) (80,283)
Foreign exchange adjustment - . o 7222 77 7,939 .
At end of year . S 351,050 113,968 1082377 2,207,395
Depreciation o : ' ' .
At beginning of year | . 209,181 : 589,661 . 908,988 1,707,830
Charge for year : e ' 54,694 o 56,992 . 86,618 198,304
On disposals ‘ . (33,651) S (24,302) (22,331) (80,284) -
‘Exchange adjustment ' - © 14,089 5,043 19,132
Atend of year B 230,224 6364400 978318 1844982
Netbook value S 120,826 . 137,528 104059 362,413
At 31 Marchi 2022 : : C : ' :
At31March2021 - 143,581 . 190,735 156,071 490,387
Motor . Plant and Fixtures, fittings, Total
" Vehicles Machinery . tools and
.o equipment
Company ) o )
_ € . € .- . € €
Cost ) - o . . .
At beginning of year . . 164,71 277,901 ' 648,216 . 1,090,888
Additions . ‘ _ 31,939 ... 32,293 64,232
Disposals , ' (33.651) © - : - (8,746) (42,397)
Atend of year . . 163,059 - T 277,901 671,763 1,112,723
Deprécfation \ . ) ) . . " v
At beginning of year o © 79,395 : 277,901 - - 603,107 960,403
Charge for year : . . 35616 o - 32,751 68,367
On disposals S e (33,651) - . (8,747 (42,398)
Atend of year L 81,360 - 271901 e7,111 986,372
Net book value ' : ' .
At 31 March 2022 - 81,699 .- 44,652 126351
At31 March 2021 : 8s37%6. - 45,100 130,485
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- "Notes (continued) N
1‘1' ©  Fixed asset investments o
‘ - ‘ Interests in , " Other » ‘Total
associated ~ investments ’ .
undertakings .
Group € . € €

. Cost . 4 . . ) . ) . » . .

* At beginning of year : - : : 58562 - 38,000 ° 96,562
Foreign exchange adjustment ' R . 567 - 567 0 .

. Atend of year R : 591290 38000 97,129 .
Share of post-acquisition reserves . ] : . : B
At beginning of year - : : N 186,452 - 186,452
Retained profits less losses _ C . : 78,313 - - 78,313,
Dividends Paid . - " (29403) o (29403)

. Atendofyear " S ‘ .235362 - - 235362
Net book value " S _ : . : .

- At31 March 2022 = . - o i ) - 294,491 38,000 . 332,491
At 31 March 2021 ' o © 245014 . 38,000 283,014

Sharesin - Other .TotélA .
. group  investments

: - _undertakings ‘ '

. Company - : ‘ € € €
Co;t ) i o L
Atbeginning of year - o : . : 5,75)4?186 38,000 5,742,186

 Atend of year ’ o 5,704,186 " 38000 5,742,186
Nabéok value . . o
_ At31March 2022 e . 5,704,186 38,000 5,742,186
At 31 March 2021 . o T S 5,704,186 38000 5,742,186

'l
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11  Fixed asset investments (continued)
Registered Office Principal Activity . Class and percentage of shares held
Subsidiary undertakmgs : e - Group Company
SEI Identlﬁcahon Solutions lelted Pysons Road Industrlal ‘Manufacture of cable ~ 100% of Ordinary  100% of ‘
: Estate; Broadstairs, Kent, identification systems  share capital Ordinary share
. CT10 2LQ UK | and accessories capital .
Heinrich Thulesius GmbH & Co.KG Zum Panrepel 15, 28307 Distribution of wire -+ General and Limited partner
Bremen Germany ’ and cable Limited partner with rights to
‘ - . . 100% of profits
Thulesius Betelllgungsg&sellschaﬁ Zum Panrepel 15 . Holding company 100% of Ordinary  100% of
GmbH ’ 28307 Bremen, Germany (general partner in share capital Ordinary share
: : Heinrich Thulesius) . capital
Associated undertakings ) - ¥
Silpro Extrusions Limited* Pysons Road Industrial ~ Manufacture of cable ~ 50% of Ordinary -
' Estate, Broadstairs,-Kent, identification products, share capital -
CT102LQ UK systems and '
accessories
 *shares owned by SEI Identzﬁcatzon Squtzons Lzmzted
Assocmtes and joint ventures ' '
" The total of the Group’s proﬁt before taxatlon ﬁ'om interests in associates was €78,3 13 (2021 €63,674).
12 ‘Stocks ’ '
' Group 7 , Com pany
2022 . 2021 2022 2021
€ - € € €
Finished goods and goods for mle 7,179,678 3,286,931 5,984,707 2,536,036
Work in progress 54,761 23,068 " 54,761 23,068
Raw Materials 235,849 303,752 - -
. N . . - .
’ 7,470,288 3,613,751 - . 6,039,468 . 2,559,104
13 Debtors -
Group Company
2022 2021. 2022 . © 2021
€ € € €
Trade debtors 11,664,954. 10,498,559 11,502,376 10,034,652 -
Amounts owed by group undertakings 1,739,466 2,020,233 1,739,466 2,020,233 .
Amounts owed by undertakings in which the T '
Company has a partxc:patmg interest : : 258,321 349,900
Value added tax . 289,143 64,681 " 324,982 188,092
Other debtors 130,522 - 278,263 87,708 145,594
Prepayments and accrued income 187,361 264,663 152,727 182,271
Deferred Tax Asset (note 15) - 85,827 76,178 85,827 76,178
Corporation Tax - 128,417 270,306 . 119,086 321,952
14,225,690 13,472,883 14,270,493 " 13,318,872




Notes (continued)

14 Creditors: amounts falling due within one year

2022
€
“Trade creditors 533,995
Amounts owed to group undertakings 17,837,227
Other taxes and social security 55,616
. Other creditors 83,446 .
‘ Accmals and deferred income 944,714 -
‘ 4 ( -
19,454,998

\

_Group

SEI Interconnect Products (Europe) Limited
‘Annual report and financial statements
. Year ended.31 March 2022

Company .

2021 o 2022 - 2021

€ € : €
602,796 253,587 432,066 -
12,541,466 17,352,551 12,270,339 - - °

65,499 40,296 33,997

51,817 29,878 22,096

923,459 852,796 .. 814,782

14,185,037 18,529,108 13,573,280

The loans from group undertakings within the Company and Group were made up of Euro and Usd and were subject
to a varying interest rate per annum between 0.33% and 0.39% and have no fixed repayment date. The amounts owed
to group undertakings contains an amount of €5,929,189 (2021 €2,171,293) due to-Sumitomo Electric Finance UK
Limited relating to a cash pooling facility, and is re-payable on demand. This comprises £112,668, $3,388,916 and
€2,749,982 These cash pooling balances are subject to a varying interest rate per annum between 0.33% and 0.39%.

'15  Deferred taxation

Deferred tax (asset)/liability at 1 April 2021
(Credit)/Charge to the profit and loss account
Adjustments in respect of prior periods
Exchange rate movements

Asset at 31 March- 2022

Group - Company

€ €
(76,178) (76,178)
(4,817) (4,817)
(4,832) (4,832)
(85,827) © (85,827)
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15 Deferred taxation (continued)
The elequrits of deferred taxation are as follows: B ‘ _
: . 31 March 2022 . 31 March 2021
Group (Asset)/liability (Asset)/liability
' i - €.
Difference between accumulated depreclanon and amortisation and ' T 48,191 . 38734
capital allowances ' o ‘ . '
‘Tax losses B ) 7,489 . : 20,307
Pensions and other timing differences . Co : : 30,147 . 17,137
85,827 - 76,178
Companyv o
le’ference between accumulated depreciation and amortisation and .. . 53307 38,734 .
capital allowances S ' . , '
Tax losses . ' 2,373 ' 20,307
Pensions and other timing differences - . = 30,147 17,137
85,827 _ 76,178
16  Share capital and reserves , ,,
'31March 2022 - 31 March 2021
£ ' A
Allorted, called up and fully paid ) . _ o o
. 3,000,000 ordinary shares of £1 each ~ o _ ‘ 3,000,000 . 3,000,000

- The Euro equnvalent of the issued share capltal at the’ commencemcnt of trading amounted to €4,215 900 (2021
€4,215,900). v

The holders of ordmary shares are entitled to receive d1v1dcnds as declared from time to time and are entltled to one
vote per share at meetings of the Company. :

’ Wlthm the profit and loss account reserves balarice there is an amount of €212, 895 relatmg to foreign exchange
differences on the translatlon of subsidiary balances (2021 €227 116) .
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) Note_s (continued)

17 Operaﬁng leases

Non-cancellable operating iease rentals are payable as follows:

t

Group

Less than one year
‘Between one and five years
More than five years .

Company

Less than one year
Between one and five years
More than five years

Dunng the year, € 380,953 (2021: €405,049) was 'recogﬁised as ‘an expense.

18  Pension scheme .

Defined contribution pension .schén_:e

The Group operates a defined ¢contribution pension scheme wifhiﬂ the UK only. The pension cost chargevfor,tl.ae'

- SEI Intercbnnect Products (Europe) Limited

Annual report and financial statements

2022

" 342,660
123,210

465,870

2022

€

- 225,606
- 50,825

276,431

2021
€

. 355,016
137438

492,454.

2021

'236,045.

72,661

© 308,706

_period represents contrﬂmtiqns payable by the Group to the scheme and amounted to €104,859 (2021: €10=’Z,159).

There weré no 46utst‘anding or prepaid contributions.at eitl.jler the beginning or end of the financial year.

Year ended 31 March 2022
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Notes (continued)

19 o Related party. dlsclosures

SEI Interconnect Products (Europe) Limited is a subsxdlary of Sumltomo Electric Industries Ltd, a company :
mcorporated in Japan : .
The largest group in which the results of the company are consohdated is that headed by Sumitomo Electnc Industries

Ltd. The consolidated financial statements of Sumitomo Electric Industries Ltd are available to the public and can be
obtained from Smmtomo Electric Industnes Ltd, 4-5-33, Kitahama, Chuo-ku, Osaka, Japan. -

Dunng the penod the company had-the following transactions with related parties which are not wholly owned.

e

31 March 2022 . . © 31 March 2021

Relationship ~  Transaction ’ Balance at due .. Balance at due
' S Transaction (to)/from Transaction (to)/from
' Value .  related party Value related party
' : ' € € € €.
Silpro Extrusions I.td ~ Associate .  Service fee billed - - 23,001 2,219 1,860 . 1,941
. o to.associate S T o S
 Silpro Extrusions Ltd ~ Associate  Purchase of goods 83,016 (22,564) 75,091 (11,752) -

from associate

" There were 1o amounts written off during the pen'od or doubtful debts at the end in relation to related parties..

20 Ultlmate parent company and parent undertakmg of larger group

, The ultimate parent Company is Sumitomo Electric Industries Ltd, a company mcorporated in Japan. Copies of the ,
. group- accounts are available to the public and can be obtained.from Sumxtomo ‘Electric Industries Ltd, 4-5-33,

Kltahama Chuo-ku, Osaka Japan.

21 Accountmg estimates and Judgements

Key sources of estimation uncertainty . _
There are no. s1gmﬁcant areas of estimation uncertamty that may cause material adjustment to the carrying values of
assets or habllmes within the next financial year to the group or company’s accounts, other than the estlmates set out-
below. : :

Critical acc'ow;ting estimates in applying the group/company’s accoun{ing policies
Provisions over stock and trade debtors .

The group and company have made prov1s1ons agamst the book value of stock and trade debtors These prov1s10ns at
31 March 2022 were group €865,865 (2021 €946,316) and company €451,936 (2021: €500,112). These provisions
;are reviewed regularly and adjustments made as reqmrcd

Goodwﬂl and Investments

The group and company have considered the necess1ty to make any prov151ons against the recoverabﬂlty of any
investments or goodwill held at historic cost values in these financial statements and consider any such provisions are
not required as the future benefits deriving from the use of these asséts are in-excess of their current historic cost °
values. The ‘company has considered the forecast of the businesses in which it holds investments and the sensitivity
of these forecasts with reference to achievement of expected sales, discount rates apphed to these calculatlons and are
satisfied any future benefits are in excess of the investments values shown. :
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‘ 21: Acéounting estimates and judgements (continued) :

In the preparation of the above forecasts the company has had to make a number of assumpuons on whlch the results'-

are dependent. The main assumption.is the estimate of future revenues, which have been based on historical data, the

discussing of anticipated future business levels with customers as well as the timing of the return of key markets
“currently experiencing difficulties with reference to COVID 19 to previous levels. In the case of major customers

confirmation of future business levels has been attained where possible and sensmvmes have been applied to con51der
. ,the impact of not achlevmg these forecasts sales volumes.

o Itis annclpated that the operatmg costs of all companies will remain at current levels increasing w1th the RPI where

appropriate and flexed as required for any additional business needs. The above flows have been discounted at 7%,"
‘which is the SEI Group s wexghted average cost of capital ad)usted as necessary to reflect any addmonal risk profile
of the company. . , A
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