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SEI Interconnect Products (Europe) Limned
Directors’ report and financial statements
31 December 2007

Directors’ report

The directors present their annual report and the audited financial statements for the year ended 31 December 2007

Principal actuivities

The core activity of the company remains the distnbution of electric wire and cable products

Business and finanoal review

Turnover for the company was €12,025,813 (2006 €10,604,484) The company’s pre-tax profit was €721,109
(2006 loss of €330,006)

During the year under review the results of the company showed a continved improvement

By concentrating its efforts on the development of key product lines, considered to be able to provide the company
with future growth prospects and profitability, as well as maintaiming existing product lines the company has been
able to tncrease turnover and mmprove profitability

The Directors are still very aware of the difficult trading conditions the company faces in the European market with
regard to their product base and the strong price competition from European and Asian competitors

The financial benefits of the restructunng programmes undertaken over the past couple of vears can be seen n the
results for the year in respect of the reduced level of operating expenses compared with previous vears

Given the direction of the company, improving market and lower cost base the Directors consider the company to
be in a good position for continued profitability and able to take advantage of any future business opportunities
should they arise

Principal risks and uncertainties

SEI Interconnect Products (Europe) Limited has the secunty of being a wholly owned subsidiary of Sumitome
Electric Industries Limited, a public company registered in Japan

The Directors believe that the significant financial nsk facing the company 1s foreign currency nsk

Sales of goods are predorunately in Euro with sales also made in non base currencies of US dollar and Sterling,
while purchases are made predomnately in Euro and US dollar The company altempts to optimse a natural
hedging of currencies and reduce risks m this area Monthly forward currency contracts are taken out where
appropriate to reduce exchange fluctuations

The financial position of the company s continually montored through the issuing by the accounts department of
regular monthly reports covering the profit and loss, balance sheet, cash flow and aged debtors

Loss of bustness for any reason 1s mitigated by maintaiming close contact with customers at all times and arming to

——ha#@-a—geed—balanee-eﬂbedyeustomem—aﬂd—pfedueﬁ—bess—oﬁﬂlsystenﬁmd—eemmuﬁwahens-ls-afreverpresentﬂsk— - e

and the company has established functional back up routmes 10 minimise any disruption

The maintenance of a highly skilled and stable workforce 1s key to the future of the company Health, safety and
welfare issues are given special attention by the Directors It 1s company policy to give fair consideration to
applications for employment received from disabled persons and to ensure that wherever possible conhinued
employment 15 offered to employees who become temporarily or permanently disabled
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SEl Interconnect Products (Europe) Limited
Directors’ report and financial statements
31 December 2007

Directors’ report (connnued)

Proposed dividend
The directors do not propose the declaration of a dividend (2006 € mil)

Directors

The Directors who held office duning the year were as follows

A Kubo

F Furukawa

S Saito (appomted 1 August 2008)

Overseas branches

The company had branch operations located m France, Italy, Germany and Hungary throughout the year

Political and charitable contributions

The company made no pohtical or chantable contnbutions during the year (2006 €mu)

Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there 1s no relevant audit information of which the company’s auditors are unaware, and each director has
taken all the steps that he ought to have taken as a director to make himself aware of any relevant audit information

and to establish that the company's auditors are aware of that information

Auditors

[n accordance with Section 384 of the Compantes Act 1985, a resolution for the re-appomtment of KPMG LLP as

auditors of the company 1s to be proposed at the forthcoming Annual General Meeting

By order of the board
D Gullett <. Y o o 10 Axis Court
Secretary Mallard Way
Riverside Business Park
Swansea
SA7 0AJ

1IN odobar 2008
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SEI Interconnect Products (Europe) Limited
Directors’ report and financial statements
31 December 2007

Statement of directors’ responsibilities in respect of the directors’ report and the
financial statements

The directors are responsible for preparing the directors® report and the financial statements m accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year  Under that law the
directors have elected to prepare the financial statements 1n accordance with UK Accounting Standards and
applicable law (UK Generally Accepted Accounting Practice)

The financial statements are required by law to give a true and fair view of the state of affairs of the company and of
the profit or loss of the company for that period

In preparing these financial statements, the directors are required to
m select suitable accounting policies and then apply them consistently,
m make judgments and estimates that are reasonable and prudent,

m state whether apphcable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explamned in the financial statements, and

m prepare the financial statements on the gomng concern basis unless it 1s mappropriate to presume that the
company will continue 1n business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any
nme the financial position of the company and enable them to ensure that its financial statements comply with the
Companies Act 1985 They have general responsibihity for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other irregulanties
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AN

KPMG LLP

Marlborough House
Fitzalan Court
Fitzalan Road
Cardift

CF24 OTE

United Kingdom

Independent auditors’ report to the members of SEI Interconnect Products
(Europe) Limited

We have audited the financial statements of SEI Interconnect Products (Europe) Lumited for the year ended 31
December 2007 which comprise the Profit and Loss account, the Balance Sheet and the related notes These
financial statements have been prepared under the accounting policies set out therein

This report 1s made solety to the company’s members, as a body, 1n accordance with section 235 of the Companies
Act 1985 Our audit work has been undertaken so that we might state to the company’s members those matters we
are required to state to them mn an auditor’s report and for no other purpose To the fullest extent permitted by law,
we do not accept or assume responsibility to anyone other than the company and the company’s members as a body,
for our audit work, for this report, or for the opinions we have formed

Respective responsibilifies of directors and anditors

The directors’ responsibilities for preparing the Directors” report and the financial statements 1n accordance with
applicable law and UK Accounting Standards (UK Generally Accepted Accounting Practice) are set out in the
Statement of directors’ responsibilities on page 3

Our responsibility 1s to audit the financial statements n accordance with relevant legal and regulatory requirements
and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared 1n accordance with the Companies Act 1985 We also report to you whether, i our opimion, the
mformation given in the Directors’ report is consistent with the financial statements

In addition we report to you 1f, 1n our opinion, the company has not kept proper accounting records, 1f we have not
received all the information and explanations we require for our audit, or 1f nformation specified by law regarding
directors’ remuneration and other transactions 1s not disclosed

We read the Directors’ report and consider the implications for our report 1f we become aware of any apparent
musstatements within 1t

Basis of audit opinion

We conducted our audit 1n accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examimnation, on a test basis, of evidence relevant to the amounts and
disclosures 1n the financial statements It also includes an assessment of the significant estimates and judgments
made by the directors in the preparation of the financial statements, and of whether the accounting policies are
approprate to the company’s circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtan all the mformation and explanations which we considered
necessary 1n order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from matenal misstatement, whether caused by fraud or other wregularity or error  In forming our opinion
we also evaluated the overall adequacy of the presentation of informatton in the financial statements
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Independent auditors’ report to the members of SEI Interconnect Products
(Europe) Limited (continued)

Opmion
In our opmion

» the financial statements give a true and farr view, in accordance with UK Generally Accepted Accounting
Practice, of the state of the company’s affairs as at 31 December 2007 and of 1ts profit for the year then ended,

m the financial statements have been properly prepared 1 accordance with the Companies Act 1985, and

m the informanon given mn the Directors’ Report 1s consistent with the financial statements

WAP IS0rony” 200,

Chartered Accountants
Registered Auditor
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Profit and loss account
for the year ended 31 December 20607

Turnover
Cost of sales

Gross profit
Administrative expenses
Other aperating income

Operating profit/(loss)
Interest recervable and similar income
Interest payable and similar charges

Profit/(loss) on ordinary activihies before taxation
Tax on profit/(loss) on ordinary activities

Profit/(loss) on ordmary activities after taxation
being profit/(loss) for the firancial year

Nare

17

SEI Interconnect Products (Europe) Limited
Directors’ report and financial statements

2007
€

12,025,813
(10,176,591)

1,849,222
(2,025,938)
846,629

669,913
136,146
(84,950)

721,109
(432,195)

288,914

31 December 2007

2006
€

10,604,484
(9,173,613)

1,430,871
(3,093,387)
1,441,997

(220,519)
8,055
(117,542)

(330,006}
(440,449)

(770,455)

e

The above results represent the total recogmsed gams and losses for the company 1n both financial years

All of the activities of the company are classed as continuing

There 15 no matenal difference between the result as disclosed 1n the profit and loss account and the result on an

unmodified historical cost basis
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Balance sheet

at 31 December 2007

Note
Fired assets
Intangibte assets 9
Tangible assets 10
Investments 11
Current assets
Stocks 12
Debtors 13
Cash at bank and in hand
Creditors amounts falling due withun one year i4
Net current assets/(habilities)
Total assets less current liabihties being total net

assets

Captital and reserves
Called up share capital )
Profit and loss account 17
Sharcholders’ funds 18

SEI Interconnect Products (Europe) Limited
Drrectors’ report and financial statements

2007
€ €
255,231
243,783
38,000
537,014
1,264,948
3,775,093
401,141
5,441,182
(5,224,964)
216,218
753,232
4,215,900
(3,462,668)
753,232

31 December 2007

2006
€ £
281,672
219,253
38,000
538,925
1,177,403
3,353,149
543,652
5,074,204
(5,148,811)
(74,607)
464,318
4,215,900
(3,751,582)
464,318

These financial statements were approved by the board of directors on {U-OChines 2008 and were signed on its

behalf by

AW AN

¥ Fuiukawa
Durecror
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SEI Interconnect Products (Europe) Limited

Directors’ report and financial statements
31 December 2007

Notes

(formng part of the financial statements)
1 Accounting pohicies

The following accounting policies have been apphed consisiently m deahing with items which are considered
material i relation to the company’s financial statements

Basts of preparation

The financial statements have been prepared in accordance with applicable accounting standards and under the
historical cost accounting rules

Related party transactions

The company has taken advantage of the exemption available under Financial Reporting Standard 8 from the
requirement to disclose transactions with entities that are part of the group headed by the company’s ultimate parent
undertaking or mvestees of that group qualifying as related parties, on the grounds that more than 90% of the voung
nights 1 the company are controlled within the group and the company’s ultimate parent undertaking, Sumitemo
Electric Industnies Limated, includes the company i 1ts own published consolidated financial statements and these
financtal statements are publicly available

Acqusitions and disposals

On the acquisition of a business, including an interest 1n an associated undertaking, fair values are attributed to the
company’s share of separable assets and labihties acqured Where the cost of acquisition exceeds the values
attributable to such assets and habihities the difference 1s treated as purchased goodwill

The profit or loss on the disposal of a previously acquired busimess tncludes the attributable amount of any
purchased goodwill relating to that business

Cash flow statements

Under Financial Reperting Standard 1 (Revised 1996), the company 1s exempt from the requirement to prepare a
cash fiow statement on the grounds that more than 90% of the voting nghts i the company are controlled within the
group headed by the company’s ulumate parent undertaking, Sumitomo Electric Industries Limited, which includes
the company i 1ts own published consolidated financial statements and these financial statements are publicly
available

Fxed assets and depreciation

Depreciation 1s provided to write off the cost less the estmated residual value of tangible fixed assets by equal
instalments over their estimated useful economic lives as follows

Plant and machmery - 5 years
Fixtures and fittings - 3 to 5 years
Motor vehicles - 4 to 5 years

Fuxed asset investments
Investments are stated at cost less any provision for imparment losses

Registered number 3639819 / 31 December 2007 8




SEI Interconnect Products (Europe) Limited

Directors’ report and financial statements
31 December 2007

Notes (continued)

1 Accounting policies (continued)

Goodwill

Goodwill representing the excess of the fair value of the consideration given and associated costs over the fair value
of net assets purchased 1s capitahised within fixed assets and amortised by equal instalments over 1ts expected useful
economic ife of 15 to 20 years Provision 13 made for any impairment

Forelgn currencies

Transactions 1n non-Euro currencies recorded 1n the company’s UK branch are translated into Eurcs using monthly
average exchange rates The resulting gains and {osses are taken to the profit and loss account

The transactions of the company’s overseas branches (located in non-Euro countries) are recorded in the currency
local to the branch and transiated into Euros at an average rate  The resulting gans and losses are taken to the profit
and loss account

Monetary assets and liabihities denominated in non-Euro related currencies are translated using the rate of exchange
ruling at the balance sheet date and the gains or losses on translation arg included i the profit and loss account

Pensions

The company provides a defined contrtbution pension scheme, the assets of which are held separately from those of
the company 1n an independently administered fund Contnibutions to the scheme are charged to the profit and loss
account as they become payable

Stocks

Stocks are stated at the lower of cost and net reahsable value Cost 1s determined on 2 first in first out basis Net
reahsable value 1s the price at which stocks can be seld in the normal course of business after allowing for the costs
of realisation and, where appropriate, the cost of conversion from therr existing state to a finished condition

Leases

Where the company enters mto a lease which entails taking substantially all the risks and rewards of ownership of
an assel, the lease 1s treated as a “finance lease’ The asset 1s recorded 1n the balance sheet as a tangible fixed asset
and 15 depreciated over its estimated useful hife or the term of the lease, whichever 1s the shorter Future instalments
under such leases, net of finance charges, are included within creditors Rentals payable are apportioned between
the finance element, which 15 charged to the profit and loss account, and the capital element which reduces the
outstanding obligation for future instalments

All other leases are accounted for as ‘operating leases’ and the rental charges are charged (o the profit and loss
account on a straight hine basis over the hife of the lease

Registered number 3639819 / 31 December 2007 9




SEIl Interconnect Products (Europe) Limited
Directors’ report and financial statements
31 December 2007

Notes (connnued)

1 Accounting policies (continued)

Taxaton

The charge for taxation 1s based on the result for the year and takes into account taxation deferred because of imung
differences between the treatment of certain 1items for taxaton and accounting purposes

Deferred tax 1s recogmsed, without discounting, i respect of all iming differences between the treatment of cenain
items for taxation and accounting purposes which have ansen but not reversed by the balance sheet date, except as
otherwise required by FRS 19

Deferred tax assets are recognised to the extent that they are regarded as recoverable They are regarded as
recoverable to the extent that, on the basis of all available evidence, 1t can be regarded as more hkely than not that
there will be suitable taxable profits from which the future reversal of the underlying timing differences can be
deducted

Turnover

Turnover represents the amounts (excluding value added tax) dertved from the provision of goods and services to
customers Income 1s recogmised when the nsk of ownership passes to the customer, 1¢ when goods or services are
delivered to the customer

2 Analysss of turnover

All tumover 1s denived from one class of business  Turnover 1s split geographically as follows

2007 2006

€ €

Europe 11,683,093 10,146,646
South America 18,826 142,397
North America 18,926 34,288
Asia 304,401 281,153
Africa 567 -
12,025,813 10,604,484

—_—— e
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SEI Interconnect Products (Europe) Limited
Directors” report and financial statements

Notes (continued)

3 Profit/(loss) on ordinary activities before taxation
Profit/{loss) on ordinary activities before taxation s stated 2007
€
after charging/credung)
Amounts recelvable by the auditors and their assoctates in respect of
- audit of these financial statements 32,300
- other services relating to taxation 10,550
- all other services 67,226
Depreciatton 81,274
Amorusation of goodwill 26,441
Operanng lease rentals
land and buildings 89,977
(Profityloss on disposal of assets (6,379)

Exceptionai costs
- restructuning of UK operations -

31 December 2007

2006

25,875
11,334
63,395
331,145
26,441

239,633
17,467

630,000

Exceptional costs in 2006 comprised the moving of the European central warehousing function from the UK to
Germany These costs comprised mamly of the write down of leasehold building improvements, making good of

leased premuses and redundancies These costs were mcluded m operating expenses for 2006

4 Remuneration of directors
2007
€
Directors’ emoluments 72,709

Registered number 3639819 / 31 December 2007 11
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SEI Interconnect Products (Europe) Limtted

Directors’ report and financial statements
31 December 2007

Notes (continued)

5 Staff numbers and costs

The average number of persons employed by the company (including directors) during the year, analysed by

category, was as follows
Number of employees

2067 2006
Distnbunionfoffice staff 33 30
2007 2006
€ €
Wages and salaries 1,456,970 },303,20!
Social security costs 242,278 220,979
QOther pension costs 27,239 29,920
1,726,487 1,554,100
6 Interest recervable and similar income
2007 2006
€ €
On bank accounts 10,113 8,055
Net exchange gain 126,033 -
136,146 8,055
7 Interest payable and simular charges
2007 2006
€ €
On loans-from-group companies 84,950 80,478
Net exchange loss - 37,064
84,950 117,542

Regstered number 3639819 /31 December 2007 12




SEI Interconnect Products (Europe) Limsted

Directors’ report and financial statements
31 December 2007

Notes (continued)

8 Taxation

Analysis of taxation charge for the year

2007 2006
€ €
Current tax
UK Corporation tax for the year 3,014 -
Overseas taxes (including €124,230 (2006 €ml) n respect of previous
penods} 429,181 338,987
Group relief - 101,462
Total current tax charge 432,195 440,449
Deferred taxanon
Ongmation/reversal of uming differences - -
432,195 440,449

Factors affecting the tax charge for the year

The tax assessed for the year 15 higher (2006 higher) than the standard rate of corporation tax in the UK of 30%
(2006 30%) The differences are explamed below

2007 2006
€ €
Profit/(loss) on ordinary activities before tax 721,109 (330,006)
Profit/{loss) on ordinary activines multiphted by the standard rate of
corporation tax i the UK of 30% (2006 30%) 216,333 (99,002)
Effects of
Expenses not allowable for tax purposes 13,164 14,880
Dnfference between accumulated depreciation and capital allowances (5,336) 73,235
Provisions (56,570) 10,867
Foreign 1ax (43,800) -
Unhsation of losses (120,777) -
Group rehef - 101,462
QOverseas taxes 429,181 338,987
_._Current_tax charge for_the year 432:195 440,449

Any future tax charges may be impacted by the announced change in the rate of corporation tax from 30% to 28%,
effective from | Apnil 2008 The impact of this has not been quantified n the financial statements as the directors
do not consuder 1t practicable to do so

Registered number 3639819/ 31 December 2007 13




Notes (continued)

9 Intangible fixed assets

Cost
At beginnming and end of year

Amortsation
At beginning of year
Charge for year

At end of year

Net book value
At 31 December 2007

At 31 December 2006

10 Tangible fixed assets

Cost

At beginning of year
Additions

Transfer

Disposals

Atend of vear

Deprecratton

At beginming of year
Charge for year
Transfer

Disposals

Atend of year

Net book value
At 31 December 2007

At 31 December 2006

Registered number 3639819/ 31 December 2007
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Plant and
Machinery

€

55472

(26,870)

28,602

19,883
3,072

(6,672)

16,283

12,319

35,589

SEI Interconnect Products (Europe) Limited

Directors” report and financial stazements
31 December 2007

Goodwill
€
487,747
(206,075)
(26,441)
(232,516)
255,231
281,672
Fixtures, Total
fittings, tools
and equipment
and motor vehicles
€ €
530,046 585,518
113,409 113,409
26,870 -
(101,6007 (101,600)
568,725 597,327
346,382 366,265
78,202 31,274
6,672 -
(93,995) (93,995)
337,261 353 544
231,464 243,783
183,664 219,253




Notes (continued)

11 Fixed asset investment

Shares in group compantes
Cost
At beginmung and end of year

The following information relates to the fixed asset investment

Country of
incorporation
Investments
SEI Interconnect Products (Hungary) Kft Hungary
12 Stocks

Fimished goods and goods for resale

13 Debtors

Trade debtors

Amounts owed by group undertakings
Qther debtors

Prepayments and accrued income

There are no 1tems due after one year (2006 €mil)

Registered number 3639819 / 31 December 2007 15
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Principal
activety

Manufacture of flat
flexible cable

2007
€

1,264,948

—

2007
€

2,892,443
709,589
172271
100,789

3,775,093

31 December 2007

2007

38,000

Percentage of
ordmary shares
held

1%

2006
€

1,177,403

—_—

2006
€

2,464,677
739,966
77,151
71,355

3,353,149

—_——




Notes (continued)

14 Creditors: amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Loan from group undertaking
Corporation tax

Other taxes and social securty

Other creditors

Accruals and deferred mcome

15 Provision for habilities and charges - deferred taxation

Difference between accumulated depreciation and amortisation and
capital allowances

Other timing differences

Tax tosses carned forward

‘The unrecognised, potentizl deferred tax asset of the company at 30% (2006 30%) 1s detailed above

SEI Interconnect Products (Europe) Limited
Durectors’ report and financial statements

2007
€

436,275
2,039,555
1,760,000
3,014
595,273
112,945
337,902

5,224,964

e )

2007
(Asset)/hability
€

8,737
(32,223)
(123,262)

(164,222)

31 December 2007

2006
€

769,450
1,572,354
1,700,000

267,911

121,928

717,168

5,148,811

—_————

2006
(Asset)/hability
€

(14,697)
(91,093)
(306,987)

(412,779)

This asset 15

not recognised due to uncertainty existing as to the level and uming of future profits n SEI Interconnect Products

(Europe) Limited

Registered number 3639819 / 31 December 2007 16




Notes (continued)

16 Share capital

Authorised
10,000,000 ordinary shares of £1 each

Allotted, called up and fully pard
3,000,000 crdnary shares of £1 each

SE! Interconnect Products (Europe) Limited

Directors® report and financial statements
31 December 2007

2007 2006

£ £
10,000,000 19,000,000
3,000,000 3,000,000

The Euro equivalent of the 1ssued share capital at the commencement of trading amounted to €4,215,900 (2006

€4,213,900)

17 Profit and loss account

Prefit/(loss) for the financial year
Balance brought forward

Balance carried forward

2007
€

288,914
(3,751,582)

(3,462,668)

18 Reconcihation of movements in shareholders’ funds

Profit/(loss) for the financial year
Opeming shareholders’ funds

Closing shareholders’ funds

19 Contingent liabihities

The company had no contingent habilities 1n either year

Registered number 3639819/ 31 December 2007

2007 2006

€ €
288,914 (770,455}

464,318 1,234,773

753,232 464,318
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SEI Interconnect Products (Euvrope) Limited
Birectors’ repont and financial statements
31 December 2007

Notes (continued)

20 Commtments
(a) The company had no capital commitments o either year
(b) The company’s commitments for rental payments under non-cancellable operating leases payable during

the year to 31 December 2007 are as follows
Land and buildings

2607 2006
€ €

Leases expiring
Within one year 3,840

Between 2 and § years 93,088 126,802
Over 5 years - -

93,088 130,642

21 Pension commitments

The company operates a defined contribution scheme on behalf of its directors and employees The charge to the
profit and loss account for the year was € 27,239 (2006 €29,920)

At the year end contributions amounting to €Nl (2006 €Nil) were payable to the fund

22 Parent undertakings

The company which heads up the smallest group of undertakings into which the results of the company are
consolidated 1s SEI (UK) Holding Lumited, a company incorporated in the UK Copies of the group’s accounts are
avallable to the public and can be obtained from Companies House

The uitimate holding company and controlling party 1s Sumtomo Electric Industries Limited, a company
incorporated m Japan Copies of the group’s accounts are available to the public and can be obtamed from
Sumitomo Electric Industries Limited, Osaka, Japan

After the balance sheet date, the directors of Sumitomo Electric Industries Limited passed a resolution for SEI (UK)
Holding Limited to be hquidated
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