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MADEJSKI STADIUM HOTEL LIMITED

STRATEGIC REPORT
FORTHE YEAR ENDED 3] DECEMBER 2020

The directors present the strategic report for the vear ended 31 December 2020

Fair review of the business
The results for the year were:

12 months ended 6 months ended
31 December 2020 31 December 2019

£ £
Turnover 1.765,299 3,353.580
Gross profit/ (loss) (45,756) 1,735,259
Operating loss (1,427,592} (34,169)
Retained loss (1,704.653) {1,860)
Shareholder’s funds {134.,460) 1,570,193

Principal risks and uncertainties
The company has established the principal risks and uncertainties as follows;

Intercompany and shuareholder loans comprise o major source of funding for the company and management are in regular dialogoe
with the shareholder and the parent company in order to manage any cash requirements from these parties.

The local hotel market is highly competitive and management are aware of any new entrant to the market place which might adversely
affect the company’s trading performance.

Key performance indicators
The key performunce ndicators arc hotel room oecupancy and room rates and an analysis of the results for these key performance
indicators is provided below:

12 months ended 6 months ended
31 December 2020 31 December 2019

Average hotel occupaney 20.20% 68.80%
Average rate per room £79 £093

On behalf of the hoard

C Dickens
Director

25 February 2022




MADEJSKI STADIUM HOTEL LIMITED

DIRECTORS' REPORT
FORTHE YEAR ENDED 3] DECEMBER 2020

The directors present their annual report and financial statements for the year ended 31 December 2020

Principal activities
The principal activity of the company continued to be the trading as a hotel and provision of leisure facilities.

Directors
The directors who held office during the yvear and up to the date of signature of the financial statements were as follows:

V Srivikorn
W Varavam
C Dickens

P Srivikorn

Results and dividends
The results for the year are set out on page 9.

Hospitality has been hit hard by the coronavirus (COVID-19) pandemic and the impact has been uneven; accommodation, bar and
restaurant have fared the worst,

Restrictions on trading have significantly impacted hospitality business turnover. Ungoing fixed costs and accumulating debt
alongside persistent low revenues and cash reserves are a mzjor concern for the sector. Economic output in the hespitaliry sector was
down 90% in April 2020 compared to February 2020. Qutput recovered over the Summer of 2020, boosted by easing coronavirus
restrictions and the Eat Gut to Help Out scheme in August, but was still below pre-pandemic levels. Cutput declined again from
September us COVID-19 cases rose and restrictions were imposed.

Future developments

Consumer spending on hospitality started to increase in May 2021 but remains less than pre-pandemic levels; a similur picture is seen
in turnover. Spending by businesses in the hospitality sector has seen smaller increases compared with consumer spending in May
2021. Confidence of business survival in the hospitality sector started to increase in May 2021 but remains below last year's level. Job
vacancies in the hospitality sector have seen large increases and are higher than pre-pandemic levels. The hospitality sector may have
also been atfected by Brexit. but as the end of the transition period coincided with the start of the latest lockdown, it is hard to
separate the effects of the two. As we moved through the pandemic the Fospitality sector adapted to the changing restrictions.

Auditor
The auditor, Myers Clark, is deemed to be reappointed under section 487(2) of the Companies Act 2006




MADEJSKI STADIUM HOTEL LIMITED

DIRECTORS' REPORT (CONTINUED)
FORTHE YEAR ENDED 3] DECEMBER 2020

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information of which
the compuny’s auditor is nmaware. Additionally, the directors mdividually have taken all the necessary steps that they gught to have
taken as directors in order to make themselves aware of all relevant audit information and to establish that the company’s auditor is

aware of that information,

On behalf of the board

C Dickens
Director
25 February 2022




MADEJSKI STADIUM HOTEL LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FORTHE YEAR ENDED 3] DECEMBER 2020

The directors are responsible for preparing the annual report and the financial statements in accordance with applicable law and
ragulations.

Company law requires the directors to prepare financial statements for cach financial vear. Under that law the directors have clected
to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice {United Kingdom
Accounting Stundards and applicable law). Under company law the directors must not approve the financial statements unless they
are satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period. In preparing these financiul statements, the directors are required to:

*  select suitable accounting policies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent:
*  prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will
continue in business.

The directors are responsible for keeping adequate accounting records that are sutticient to show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure that
the financial statements comply with the Companics Act 2006, They are also responsible for safeguarding the assets of the company
and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.




MADEJSKI STADIUM HOTEL LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF MADEJSKI STADIUM HOTEL LIMITED

Opinion

We have audited the financial statements of Madejski Stadium Hotel Limited {the 'company’) for the year ended 31 December 2020
which comprise the statement of income and retyined earnings, the bulance sheet, the statement of cash flows and notes (o the
financial statements, including significant accounting policies. The financial reporting framework that has been applied in their
preparation 1 applicable law and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting Standurd
applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
*  uive 4 true and fair view o the state of the company's affairs as at 31 December 2020 and of its 1oss for the year then ended;
*  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companics Act 2006,

Basis for opinion

We conducted our audit in accordance with Intemational Standards on Auditing (UK) (1SAs {UK)) and applicable law. Our
responsibilitics under those standards are further described in the Auditor's responsibifities jor the audit of the linuncial statements
section of owr report. We are independent of the company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, including the FRC’s Ethical Standurd, and we have fulfilled our other ethical responsibilitics in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for oor opinion,

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the
preparation of the financial statements 1s appropriate.

Bascd on the work we have performed, we have not identificd any material uncertaintics relating to ¢vents or conditions that,
individually or collectively, may cast significant doubt on the company's ability to continue as a going concern for a period of at least
twelve months from when the financial statements are authorised for issue,

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of this
report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our anditor's
report thereon. The directors are responsible for the other informatien contained within the annual report. Our opinion on the financial
statements does not cover the other information and, except ro the extent otherwise explicitly stated in our report, we do not express
any form of assurance canclusion thereon. Our responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
atherwise appears to be materially misstated. If we identity such material inconsistencies or apparent material misstatements, we are
required to dztermine whether this gives rise to a material misstatement in the financial statements themselves. [f, based on the work
w¢ have performed, we conclude that there is a material misstatement of this other information, we arc required to report that fact.

We huve nothing to report 1n this regard.

Opinions on other matters preseribed by the Companies Act 2006
In our opinien, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors’ report for the financial year for which the finuncial statements
are prepared is consistent with the financial statements: and
* the strategic report and the directors' report have been prepared in accordance with applicable legal requirements.




MADEJSKI STADIUM HOTEL LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF MADEJSKI STADIUM HOTEL LIMITED

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we have not
identified mezterial misstatements in the strategic report and the dirgctors’ report,

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to vou if, in our
opinion:

*  adequate accounting records have not been kept, or retums adequate for cur audit have 1ot been received from branches not
visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
¢  certain disclosares of remuneration specified by law are not made; or
-

we have not received all the information and explanations we require for cur audit.

Responsibilities of directors

As explained more fully in the directors' responsibilitics statement, the dircctors are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal contrel as the directors determine is
neeessary to cnable the preparation of financial statements that arc free from material misstatement, whether due to fraud or ¢mror, In
preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a going concern,
disclosing, as applicable, matters related to going concem and using the going concern basis of zccounting unless the directors either
intend to liquidate the company or 1o cease operations, or have no realistic alternative but ro do so.




MADEJSKI STADIUM HOTEL LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF MADEJSKI STADIUM HOTEL LIMITED

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether doe to fraud or error, and to issue an auditor's report that imcludes our opimon, Reasonable assurance is o high
level of assurance but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a material
misstatement when it exists. Misstatements can anse from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

The extent to which the audit was considered capable of detecting irregularitics including fraud
Our approach to identifying und ussessing the risks of material misstatements in respect of irregulurities, including fraud und
non-compliance with laws and regulations, was as follows:

Identitying and assessing risks of material misstatements in respect of irregularities
In identifying and assessing risks of material misstatement in respect of irregularities, including fraud and non-compliance with laws
and reguolations, we considered the following:

* the nature of the industry and sector, control environment and business performance including the design of the remuneration
policies, key drivers for directors’ remuneration, bonus levels and performance targets;

* results of our enquiries of munagement about their own 1dentification and assessment of the risks of irregularities;

* any matters we identified having obtained and reviewed the company’s documentation ot their policies and procedures
relating to:
- identifying, evalvating ard complying with laws and regulation and whether they were aware of anyv instances of
non-compliance;
- detecting and responding to the risks of fraud and whether they have knowledge of any actual, suspected or alleged traud;
- the internal controls established to mitigate risks of fraud or non-compliance with laws and regulations;

* the matters discussed among the audit engagement tcam regarding how and where fraud might oceur im the financial
statements and any potential indicators of fraud.

As a result of these procedures. we considered the opportunities and incentives that may exist within the organisation for fraud. In
common with a1l andits onder [SAs (UK), we are also required to perform specific procedures to respond to the risk of management
override.

We also obtained an understanding of the legal and regulatory frameworks that the company operates in, focusing on provisions of
those laws and regulations that had a direct effect on the determination of material amounts and disclosures in the financial statements.
The key laws and regulations we considered in this context included the UK Companies Act, tax legislation and pension legislation.

In addition, we considered provisioas of other laws and regulations that do not have a direct effect on the financial statements but
compliance with which may be fundamental to the company’s ability to operate or to avoid a material penalty. These included e
mployment law and the Health and Safety Act.




MADEJSKI STADIUM HOTEL LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF MADEJSKI STADIUM HOTEL LIMITED

Audit response to risks identificd

As a result of performing the above, we identified revenue recogmtion gnd the management override of controls as a key audit matter
related to the potential risk of fraud. The key audit matters section of our report explains the matter in more detail and also describes
the specific procedures we performed in response to that key audit matter, Qur procedures to respond to risks identified included the
following:

* reviewing the financial statement disclosures and testing to supporting documentation to assess compliance with provisions of
relevant laws and regulations described as having a cirect effect on the financial statements;

* testing the completeness of income frem outside the accounting system to withing

¢ enquiring of management concerning actual and potential litigation and elaims;

* performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks of material
misstatement due to fraud;

* rcading minutes of meetings of those churged with governance and reviewing correspondence with HMRC; and

* in addressing the risk of fraud through management override of controls, testing the appropriateness of journal entries and
other adjustments; assessing whether the judgements made in making accomnting estimates are indicative of u potential bius;
and evaluating the business rationale of any significant transactions that are unusual or outside the normal course of business.

We also communicated relevant identified laws and regulations and potential frand risks to all engagement team members and
remyined alert to any indications of fraud or non-compliance with laws and regulations throughout the andit

A further description of our responsihilities is available on the Financial Reporting Council’s website at:
https:/Awww fre.org ukfunditorsrespensibilitics, This deseriprion forms part of our auditor's report.

Use of our report

This report is made solely to the company's members, as a body, i aceardance with Chapter 3 of Part 16 of the Compames Act 2006.
Our audit work has been undertaken so that we might state to the company's members those matters we are required to state to them in
an auditor's report and for no other purpose. To the fullest extent permutted by law, we do not aceept or assume responsibility to
anyone other than the company and the company’s members, as a body, “or our audit work, for this report, or for the opinions we have
formed,

Paul Windmill (Senior Statotory Auditor)
For and on behalf of Myers Clark 10 March 2022

Chartered Accountants

Statutory Auditor Egale |
80 St Albans Road
Watford
Herttordshire
WDI7 1DL




MADEJSKI STADIUM HOTEL LIMITED

STATEMENT OF INCOME AND RETAINED EARNINGS
FORTHE YEAR ENDED 3] DECEMBER 2020

Year

cnded

31 December

2020

Notes £

Turnover 3 1,765,299

Cost of sales (1,811,053)

Gross (loss)/profit {45,756)

Administrative ¢xpenscs (1,936.097)
Other operating income 553,861

Operating loss 4 (1,427,992)
Other interest receivable and similar income -

Other imterest payable and similar expenscs 7 {9.418)

Loss hefore taxation (1,437,410
Taxation 8 (267,243)
Loss for the financial year (1,704,653)
Retained carmings at 1 Junuary 2020 1,570,193
Retained earnings at 31 December 2020 (134,460)

The profit and loss account has been prepared on the basis that all operations are continuing operations.

Period

ended

31 December
2019

£

1,353,586
(1,618,327)

1,735,259

(1,769,428)

(34,169)

7%

{34,091

3223

(1,860)

1,572,053
1.570,193




MADEJSKI STADIUM HOTEL LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2020

Fixed assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one year

Net curreot liabilities
Net (liabilities)/assets
Capital and reserves

Called up share capital
Profit and loss reserves

Total equity

2020
Notes £ £
9 3,579,501
11 29,231
12 1,516,362
134,325
1679918
13 (5,393,877}
(3.713,939)
(134.458)
16 2
(134.,460)
(134.458)

2019

48,246
1,612,092
363,021

2,023,359

(4.399.220)

3,946,056

(2,375,861}

1,570,195

P
1,570,193

1,370,195

The financia. statements were approved by the board of directors and anthorised for issue on 25 Febroary 2022 and are signed on its

behalf by:

( Dickens
Director

Company Registration No. 03634552

-10 -




MADEJSKI STADIUM HOTEL LIMITED

STATEMENT OF CASH FLOWS
FORTHE YEAR ENDED 3] DECEMBER 2020

Notes
Cash flows {rom operating activities
Cash abserbed by operations 20
Interest paid
Net cash outflow from operating activitics
Investing activities
I'urchase of tangible fixed assets

Interest received

Net cash used in investing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash egnivalents at end of year

2020

(37,599)

(181.679)
{(9.418)

(191.097)

(37.599)

(228.696)

363,021

134,325

2019

(41,487)
78

(134,238)

{134,238}

(41,409)

(175,647}

538,668

363,021

11 -




MADEJSKI STADIUM HOTEL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED 3] DECEMBER 2020

Accounting policies

Company information

Madejski Stadium Hotel Limited is a private company limited by shares incorporated in England and Wales {company
registration number: (13634552). The registered office is Select Car Leasing Stadium, Junction |1, M4, Reading, Berkshire,
RG2 OFL.

Accounting ¢convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard applicable in
the UK and Republic of Irelard” (“FRS 1027) and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling. which is the functional currency of the company. Monetary amounts in these
financial statements are rounded to the nearcst pound.

The financial statements have been prepared under the historical cost convention, modified to include the revaluation of
frechold propertics und to include investrment propertics and certain financial instriuments at fuir valoe, The principal
accounting policies adopted are set out below.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the company has adequate
resolrees 10 continie in operational existence for the foreseeable future. Thus the directors continne to adapt the going concern
basis of accounting in preparing the financial statements.

Reporting period

The financial statements are for the 1 2months to 31 December 2020 however the comparatives relate to the 6 month period
from | July 2019 - 31 December 2019. The comparative amounts presented in the financial statements {including the related
notes) are not entirely comparable.

Turnover

The turnover is the total income receivable net of VAT and trade discounts from trading activities of the hotel. This arises
primarily from the letting of rooms, sale of food, beverages und other hotel services. Income is recognised as rooms are
occupied or goods and services have been delivered or rendered. Amounts received in advance of revenue recognition are
deferred as liabilities.

Tangible fixed assets
Tangible tixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation and any
impairment losses.

Depreciation is recognised so as to write off the cost or valuation of asscts 1ess their residual values over their useful lives on
the following bases:

Land and buildings Leasehold premium - straight line over 125 vears
buildings - straight line over 50 years

Air conditioning over |5 years

Fixtures, fittings & equipment over 5 - |5 years

Assets in the course of construction are not depreciated.

The gain or loss arising on the disposal of an asset is determined &5 the difference between the sale proceeds and the carrying
value of the asset, and is credited or charged to profit or loss.

12 -




MADEJSKI STADIUM HOTEL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FORTHE YEAR ENDED 3] DECEMBER 2020

Accounting policies {Continued)

Impairment of fixed assets

At cach reporting peried end date, the company reviews the carryng amounts of its tangible asscts to determine whether there
is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of
the asset is estimated in order te determine the extent of the impairment loss (if any). Where it is not possible to cstimate the
recoverable amount of an individual asset, the company estimates the recoverable amount of the cash-generating unit to which
the asset belongs,

Stocks
Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises dircet materials
. Any damaged stock is not included in the stock valuation.

At each reporting date, an assessment 1s made for impairment. Any excess of the carrying amount of stocks over its estimated
selling price less costs to complete and sell is recognised as an impairment loss in profit or loss. Reversals of impairment
losses are also recognised n profit or loss.

Cash at bank and in hand

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other short-term
liquid investments with originul muturitics of three months or less, and bank overdrafts. Bank overdrafts arc shown within
borrowings in current liabilities.

Financial instruments

The compuny has elected to apply the provisions of Section 11 *Basic Financial Instruments’ of FRS 102 to all of its financial
instruments.

Fingneial instruments are recognised in the company's statement of financial position when the company becomes party to the
contractual provisions of the instrument.

Financial asscts and labilitics arc offsct, with the net amounts presented in the financial statcments, when theee 1s a legally
enforceable right 10 set off the recognised amounts and thers is an intention to settle on 4 net basis or to realise the asset and
settle the liability simultancously.

Basic {inancial assets
Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price including
transaction costs and are subsequently measured at cost less itnpairment.

Derecognition of {inancial assets

Finaneial assets are derecognised only when the contractual rights to the cash flows from the usset expire or are settled, or
when the company transfers the financial asset and substantially all the risks and rewards of ownership to another entity, or if
some significunt risks und rewards of ownership are retained but control of the asset has trunsferred to unother party that is able
to sell the asset in its entirety to an unrelated third party.

Classification of fingncial Labilities

Finangial liabilitics and equity instruments are classified according to the substance of the contractual arrangements entered
into. An equity instrument is any contract that evidences a residual interest in the assets of the company after deducting all of
its liabilifies,

Basic financiel labilities

Basic financial liabilities which include trade and other payables within one year are initially recognised at transaction price
including transaction costs and are subsequently measured at the undiscounted amount of the cush or other consideration
expected to be paid.

-13 -




MADEJSKI STADIUM HOTEL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FORTHE YEAR ENDED 3] DECEMBER 2020

L1

.12

1.14

Accounting policies {Continued)

Derecognition of financial labilities
Finaneial liabilities are derecognised when the company”s contractual obligations expire or are discharged or cancelled.

Equity instruments
Equity instruments issned by the compuny are recorded at the proceeds received, net of transaction costs. Dividends payable
on equity instruments are recognised as liabilities once they are no longer at the discretion of the company.

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recognised in profit or loss
immediately, together with any changes in the fair value of the hedged asset or liability that are attributable to the hedged risk.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current lax

The tax currently nayable 1s based on taxable profit for the year. Taxable profit differs from net profit us reported in the profit
and loss account because it excludes items of income or expense that are taxable or deductible in other vears and it further
excludes irems that are never xable or deductible. The company’s liability for current tax is caleulatzd using tax rates that
have been enacted or substantively enacted by the reporting end date.

Deferved tax

Deferred taxation is provided in full in respect of taxation deferred by timing differences between the treatment of certain items
for taxation and accounting purposcs. A deferred tax assct is only recognised if there is sufficient probability that the asset will
crystallise.

Emplovee henefits

The costs of short-term employee benefits are recognised as 4 liability and an expense, unless those costs are required to be
recognised as part of the cost of stock or fixed asscts.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immediately as an expense when the company is dernonstrably committed to ternunate the
employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as a1 expense as they fall due.

Leases

Rentals payable under operating leases, including any lease meentives received, are charged to profit or loss on a straight line
basis over the term of the relevant lease except where another more systematic basis is more representative of the time pattern
in which cconomic benefits from the leases assct are consumed.

14 -




MADEJSKI STADIUM HOTEL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FORTHE YEAR ENDED 3] DECEMBER 2020

L.16

Accounting policies {Continued)

Government grants
Govemment grants are recogrised at the fair value of the assct reccived or reccivable when there is reasonable assurance that
the grant conditions will be met and the grants will be received.

A prant that specifies performance conditions is recognised in income when the perfermance conditions are met. Where a grant
does not specify performance conditions it 1s recognised in income when the proceeds are received or receivable, A grant
received before the recognition criteria are satisfied is recognised as 4 liability.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of the
transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign currencies are
retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period are included
in prodit or loss.

Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements, estimates and
assumptions abou: the carrying amount of assets and liabilities that are not readily apparent from other sources. The estimates
and associated assumptions are based on historical experience and other factors that are eonsidered to be relevant. Acmal
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised where the revision a’fects only taat period, or in the period of the revision and
future periods where the revision affects both current and future periods.

Turnover and other revenue

An analysis of the company's turnover 1s as follows:

2020 2019
£ £
Turnover analvsed by class of business
Room sales 1,174,982 2367418
Food and beverage sales 500,999 585,198
Qther sales 89,318 100,970
1,765,299 3,353,586
2020 2019
£ £
Turnover analysed by geographical market
United Kingdom 1.765,299 3,353,586
2020 2019
£ £
Other significant revenue
Interest income - 78
Grants received 553,861 -

-15 -




MADEJSKI STADIUM HOTEL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FORTHE YEAR ENDED 3] DECEMBER 2020

4 Operating loss

2020 2019
Operating loss for the period is stated after charging/{crediting): £ £
Exchange losses 54 -
Governument grants {353.861) -
Depreciation of owned tangible fixed assets 404,154 202,131
Profit(loss) on disposal of tangible fixed assets - 43,042
Operating lcase churges 70,055 225,205

5 Auditor's remuneration

2020 2019
Fees pavable to the company's auditor and associates: £ £
For audit services
Audit of the financial statements of the company 12,081 5,760

6 Employees

The average monthly number of persons (including directors) employed by the company during the year was:

2020 2019

Number Nuomber

Management and administrative staff 9 18

Hotel staft 50 83

Total 39 101
Their aggregate remuneration comprised:

2020 2019

£ £

Wages and salarics 1,615,037 1,300,830

Social security costs 123,665 71,534

Pension costs 30,059 15,891

1.768,761 1,388,255

- 16 -




MADEJSKI STADIUM HOTEL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FORTHE YEAR ENDED 3] DECEMBER 2020

7 Interest pavable and similar expenses
2020 2019
£ £
Interest on financial liabilities:
lnterest on bank overdrafts and loans 9418 -
Disclesed on the profit and loss account as follows:
Other interest payable and similar expenses 9418 -
H Taxation
2020 2019
£ £
Deferred tax
Origination and reversal of timing differences 267.243 (32,231}

The enacted rate of corporation tax is currently 19% which is the rate the company's deferred rax asset has been based on {17
in June 2019).

The actual charge/{credit) for the year can be reconciled to the expected credir for the vear based on the profit or loss and the
standard rate of ax as follows:

2020 2019
£ £
Loss before taxation (1,437.410) (34,091}
Expeeted tax credit based on the standard rate of corporation tax in the UK of 19.00%
{2019: 19.00%%) {273.108) (6,477}
Tax cffect of expenses that are not deductible in determining taxable profit - 1,895
Unutilised tax losses carried forward 372,505 315,887
Change in unrecognised deferred tax assets (232.322) -
Depreciation 76,789 38,405
Capital allowances {143,864) (87,641}
Deferred tax movement 267,243 (17,300}
Taxation charge/(credit) for the period 267,243 (32,2313
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MADEJSKI STADIUM HOTEL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FORTHE YEAR ENDED 3] DECEMBER 2020

9 Tangible fixed assets

Land and  Air conditieningixtures, fittings &

Total

buildings equipment
Leaschold
£ £ £ £

Cost
At | January 2020 4,078.203 481,097 4,161,149 8,720,449
Additions - - 37,599 37,599
At 31 December 2020 4,078.203 481,097 4,198,748 8,758,048
Depreciation and impairment
At 1 January 2020 1,152,440 481,097 3,140,856 4,774,393
Depreciation charged in the year 81,456 - 322698 404,154
At 31 December 2020 1,233.896 481,097 3,463,554 5,178,547
Carrying amannt
At 31 December 2020 2,844.307 - 735,194 3,579,501
At 31 December 2019 2,925,763 - 1,020,293 3,946,056
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MADEJSKI STADIUM HOTEL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FORTHE YEAR ENDED 3] DECEMBER 2020

10

Financial instruments

2020 2019
£ £
Carrving amount of financial assets
Measured at undiscounted amounts receivable 1.428,779 1,176,751
Carryving amount of financial liabilities
Measured at undiscounted amounts payable 5.367.818 4,220,017
Financial asscts measured at undiscounted amounts receivable comprises trade debtors and other debtors,
Financial labilitics measured at undiscounted amounts payable comprises trade ereditors and other creditors.
Stocks
2020 2019
£ £
FFood, heverage & general hotel stock 29,231 48,240

The amount of stock recognised as an expense in the 12 month period was £156,894 (6 Months Ending December 2019 £237,

782 )
Debtors
2020 2019
Amounts talling due within one vear: £ £
Trade debtors (48,206) 165,916
Other debtors 1.517,818 1,010,835
Prepayments and acerued income 46,750 168,098
1,516,362 1,344,849
Deferred tax asset (note 14) - 267,243
1,516,362 1,612,092
Creditors: amounts falling due within one year
2020 2019
£ £
Trude creditors 780,958 263,109
Amounts owed to group undertakings 3,943,947 2,779,998
Taxation and social security 26,059 179,203
Other ereditors 406,047 560,634
Accruals and deferred income 236,866 616,276
5.393,877 4,399,220
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MADEJSKI STADIUM HOTEL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FORTHE YEAR ENDED 3] DECEMBER 2020

14 Deferred taxation

Deferred tux assets and liabilities are offset where the company has a legally enforceable right to do so. The following is the
analysis of the deferred tax balances (after offset) for financial reporting purposes:

Assets Assets

2020 2019

Balances; £ £
Tax losses - 217,022
Accelerated depreciation - 50,221
- 267,243

2020

Movements in the year: £
Asset at | January 2020 (267,243}
Charge 1o profit or loss 267,243
Liability at 31 December 2020 -

15 Retirement benefit schemes

2020 2019

Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 30,059 15,891

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the scheme are held
separately from those of the company in an mdependently administered fund.,

16 Share capital

2020 2019
£ £
Ordinary share capital
Authorised
13,000 Ordinary shares of Ip each 1,000 1,000
Issued and fully paid
202 Ordinary shares of |p each 2 2

The company has one class of Ordinary shares. Cach share is entitled to one vote in any circumstance. Cach share has equal
rights to dividends, Each share 15 entitled to participate in a distribution arising from a winding up of the company. The shares
are not redeemable.

-20-




MADEJSKI STADIUM HOTEL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FORTHE YEAR ENDED 3] DECEMBER 2020

17 Operating lease commitments

Lessee

Operating lease payments include rentals payable by the company for the use of the land and building that makes up the hotel.
The rental eharge is £400,000 per annum antil 31 December 2123 and is payable to the parent company Darrin Holdings
limited. The annual rental amount is subject to review every 5 veurs, with the next review being in 2020,

At the reporting end date the company had outstanding commitments for future mimumum leasce payments under
non-cancellable operating leases, which fall due as follows:

2020 2019
£ £
Within one vear 46,073 446,073
Between two and five years 1,607,679 1,653,752
L over five years 39,200,000 39,600,000
40,853,752 41,699,825
Reduction in rent payments recognised in protit or loss arising trom the COVID-19
pandemic 400,000 -
18 Related party transactions
Remuneration of key management personnel
The remuneration of key management personnel is as follows,
2020 2019
£ £
Aggregate compensation 70,000 42,500
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MADEJSKI STADIUM HOTEL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 3] DECEMBER 2020

18

Related party transactions {Continued)

Transactions with the immediate parent company, Darrin Holdings Limited:

During the vear the company has paid rent to Darrin Holdings Limited of £2 (6 month period ended December 2019: £199.948
}. There are no amounts outstanding at the period end in relation to these transactions {December 2019 nil).

During the year the company paid a management fee to Darrin Holdings Limited of nil (6 month period ended December 2019:
E£180,000). There are no amounts outstanding at the year end in relation to these transactions (December 2019: nil).

Included in creditors due within one year is an amount of £3,943,947 {December 2019: £2,799,998) owed 1o Darrin Holdings
Limited. The loan is interest free, unsecured and repayable on demand.

Transactions with entities with joint control:

During the year the company paid directors fees totalling £536 (6 month period ending December 2019: £39.678) to Alstons
U pholstery Limited, a company under common control. There was a balance of £nil (December 2019 £9,684) payable to
Alstons Upholstery Lunited at the vear end included m trade creditors.

During the year the company incurred charpes of £27.535 (6 month period ending December 2019: £16,500) with Srivikorn
Group Limited, a company under common control. These charges relate to services used while at the hotel. There was a
balance of £15,823 (December 2019: £nil} payable to Srivikern Group Limited at the year end included in trade creditors.

During the year the company bought goods of £417 (6 month period ending December 2019: £mil) with Ashley Manor
Upholstery Limited, a company under common control. There was a balance of £ml (December 2019: £nil} outstanding at the
year end.
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MADEJSKI STADIUM HOTEL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FORTHE YEAR ENDED 3] DECEMBER 2020

19

20

21

Ultimate controlling party

The compuny's Immediate parent company is Darrin Holdings Limited, a company registered in the Isle of Man, and the
ultimate parent company is Markway Asia Limited, 4 company registered in the British Virgin Islands. There is no individual

controlling party of Markway Asia Limited.

These financial statements are not consolidated into the tinancial statements of any other group member.

Cash absorbed by operations

Loss for the year after tax

Adjustments for:

Taxation charged/(credited)

Finance costs

Luvesunieul iIlL‘U[llC

{GainYloss on disposal of tangible fixed assets
Depreciation and impairment of tangible tixed assets
Movements in working capital:
Deercase/(mercase) m stocks

Increase in debtors

lncreuse in creditors

Cash absorbed by operations

Analysis of changes in net funds

Cush at bank and in hund

1 January 2020

£

363,021

2020 2019

£ £
{1,701,653) (1,860}
267,243 (32.231)

2418 -
- (78}

- 43,642

404,154 202,131
19,015 (5,625}
(171,513 (859,762)

994,657 519,543
(181,679) {134,238}

Cash flows

£

{228,696)

31 December
2020

£

134,325
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