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SEVERN WASTE SERVICES LIMITED

DIRECTORS' REPORT

The directors present their annual report and audited financial statements for the year ended 31 December 2010.

PRINCIPAL ACTIVITIES

The company operates all of the waste management facilines of Mercia Waste Management Limited (“Mercia™), a
fellow associated undertaking of the company, under the terms of an Operating and Mamtenance Agreement The
company 1s responsible for performing the obligations of Mercia for a management fee In addition, reimbursable
operating costs are received from Mercia

Under the terms of a2 Construction Management Agreement with Mercia, the company co-ordinates the design and
construction of new facilities as required for the Councils of Herefordshire and Worcestershire (“the Councils”)

BUSINESS REVIEW, DEVELOPMENTS AND PROSPECTS

As shown m the company’s profit and loss account on page 6, the company’s sales have increased by 39% from the
prior year (2009 4 3%) The increase 1s mamly the result of the impact of the company becoming responsible for the
payment of Landfill Tax to HMRC for the Landfill site which 1t operates but 1s owned by Mercia. The sum incurred
1s recharged to Mercia along with the other operating costs

The balance sheet on page 8 of the financial statements shows the company’s financial position at the year end The
increase 1n net assets (2009 — reduction) 15 atiributed to the actuarial gamns of £2,400 (2009 — loss £20,500)
recogmsed 1n respect of the defined benefit pension scheme i addition to (2009 — 1n addition to) the profit for the
year of £29,936 (2009 — the loss for the year of £10,893)

The company’s cash balances fell to £660,477 i 2010 having been £1,074,958 1n 2009 The fall 1s due to the timing
of payments

The dwrectors confirm that there are no significant events arising since the balance sheet date

Management expect trade for 2011 to continue at surular levels to those achieved in 2010

RESULTS AND DIVIDENDS

The results for the year are set out on page 6 The directors do not recommend payment of a dividend (2009 — £ml)
and the retained profit of £29,936 (2009 - £10,893 loss) has been transferred to (2009 — from) reserves

PRINCIPAL RISKS AND UNCERTAINTIES

Management consider that operational risks faced by the company are mitigated by the long-term contract held with
Mercia

The deficit anising on the defined benefit scheme within the company 1s a further financial nsk for the company
Management consider that this risk 1s controlled through planming and consultation with actuarial advisers to ensure
that contmbutions are sufficient to mitigate the movements 1n the deficit during the year

DIRECTORS

The directors who served dunng the year and thereafter were as follows

FOCSA Services (UK) Ltd
Urbaser Limited

Agustin Serrano (appointed 30 September 2010)
Javier Peiro {appointed 30 September 2010)

DONATIONS
The Company made no political or charitable donations 1n the year

Contributions of £379,094 (2009 £ml) were made by the Company via the Landfill Communities Fund The net cost
to the company of these payments was £37,909 (2009 £ml) The Company commenced these payments during the
year following the transfer of registration from Mercia to Severn as noted above




SEVERN WASTE SERVICES LIMITED
DIRECTORS' REPORT (continued)

AUDITOR
In the case of each of the persons who are directors of the company at the date when this report 1s approved

e  so far as each of the directors 1s aware, there is no relevant audit of which the company’s auditor 1s unaware,
and

. the directors have taken all the steps that they ought to have taken as directors to make themselves aware of any
relevant audit information and to establish that the company’s auditor 1s aware of that information

The confinmation 1s given and should be interpreted 1n accordance with the provisions of 5418 of the Companies Act
2006

Deloitte LLP have expressed theirr willingness to continue as the company’s auditor and a resolution to re-appomt
them will be proposed at the forthcoming Annual General Meeting.

Approved by the Board of Diréctors and signed on behalf of the Board

)

NN
Director ‘:\??"A;“—"

g-a‘ February 2011




SEVERN WASTE SERVICES LIMITED
DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the Annual Report and the financial statements n accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements m accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affars of the company and of the profit or loss of the company for that period In preparing these financial
staternents, the directors are required to

e select suitable accounting policies and then apply them consistently,

e make judgments and accounting estimates that are reasonable and prudent, and

e prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that the
company will continue 1 busimness

The directors are responsible for keepmg adequate accounting records that are suffictent to show and explan the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other uregulanties




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
SEVERN WASTE SERVICES LIMITED

We have audited the financial statements of Severn Waste Services Limited for the year ended 31 December 2010
which comprise the Profit and Loss Account, the Statement of Total Recognised Gans and Losses, the Balance
Sheet, the Cash Flow Statement, the Reconciliation of Movements in Shareholders’ Funds and the related notes 1 to
18 The financial reporting framework that has been appled in their preparation 15 apphicable law and United
Kingdom Accounting Standards (Umited Kmngdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose To the fullest extent
permutted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the preparation
of the financial statements and for beng satisfied that they give a true and far view Our responsibility 1s to audt
and express an opinion on the financial statements in accordance with applicable law and International Standards on
Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board’s Ethical
Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures n the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or
error This mcludes an assessment of whether the accounting policies are appropriate to the company’s
circumstances and have been consistently apphed and adequately disclosed, the reasonableness of sigmificant
accounting estimates made by the directors, and the overall presentation of the financial statements

Opinion on financial statements
In our opinion the financial statements

e gve a true and fair view of the state of the company’s affairs as at 31 December 2010 and of 1ts profit for the
year then ended,

« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and
» have been prepared m accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Directors’ Report for the financial year for which the financial statements
are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report n respect of the following matters where the Compantes Act 2006 requires us to report to
you 1if, in our opmmion
. adequate accounting records have not been kept, or returns adequate for our audit have not been recerved
from branches not vistted by us, or
the financial statements are not in agreement with the accounting records and returns, or
. certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit
~N V\\J"g\,
thony worth BA ACA (Senior Statutory Auditor)

for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
Manchester, United Kingdom

:Lfo K\ 2011

N







SEVERN WASTE SERVICES LIMITED

PROFIT AND LOSS ACCOUNT
Year ended 31 December 2010

TURNOVER
Cost of sales

GROSS PROFIT
Administrative expenses

OPERATING PROFIT
Interest receivable and similar income
Other finance charges

PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION
Tax credit/(charge) on profit on ordinary activities

PROFIT/(LLOSS) ON ORDINARY ACTIVITIES

AFTER TAXATION FOR THE FINANCIAL YEAR

All results arose from continuing operations

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES

Year ended 31 December 2010

Profit/(loss) for the financial year
Actuarial gams/(losses) relating to the pension scheme

UK deferred tax attnibutable to actuarial gains and losses

relating to the pension scheme

Total recognised gans and losses related to the year

Note

0 Lh I

11

2010 2009
£ £
26,373,515 18,989,054
(22,942,006) (15,708,986)
3431,509 3,280,068
(3,421,115) (3,270,068)
10,394 10,000
1,033 1,283
(9,000)  (10,000)
2,427 1,283
27,509 (12,176)
29,936 (10,893)
2010 2009
£ £
29936  (10,893)
3,000  (26,000)
(600) 5,500
32,336 (31,393)
6




SEVERN WASTE SERVICES LIMITED

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS’ FUNDS
Year ended 31 December 2010

Profit/(loss) for the financial year
Net recognised gains/(losses) for the year

Opening shareholders’ funds

Closing shareholders’ funds

2010 2009

£ £

29,936 (10,893)

2,400 (20,500)

32,336 (31,393)
284,859 316,252
317,195 284,859

7




SEVERN WASTE SERVICES LIMITED

BALANCE SHEET
As at 31 December 2010

CURRENT ASSETS
Stock

Debtors

Cash at bank and m hand

CREDITORS: amounts falling due within one year

NET CURRENT ASSETS
PROVISIONS FOR LIABILITIES

NET ASSETS EXCLUDING PENSION LIABILITY
PENSION LIABILITY

NET ASSETS INCLUDING PENSION LIABILITY
CAPITAL AND RESERVES

Called up share capital
Profit and loss account

TOTAL SHAREHOLDERS’ FUNDS

These financial statements
Board of Directors and a

Director

Note

18

10
11

2010 2009
£ £
80,527 67,728

3,187,877 3,933,019
660,477 1,074,958

3,028,881 5,075,705
(3,565,786) (4,700,409)

363,095 375,296
. (15,537)

363,095 359,759

(45,900)  (74,900)

317,195 284,859

250,000 250,000
67,195 34,859

317,195 284,859

of Severn Waste Services Limited registered number 3618688 were approved by the
thonsed forissue on Q)2 February 2011




SEVERN WASTE SERVICES LIMITED

CASH FLOW STATEMENT
Year ended 31 December 2010

Net cash outflow from operating activities
Returns on investments and servicing of finance

Taxation
Corporation tax received/(paid)

Net cash outflow before financing being decrease in cash

Note
14

15

16

2010 2009
£ £
(433,032)  (319,389)
1,033 1,283
17,518 (9,172)
(414,481)  (327,278)
9




SEVERN WASTE SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2010

1. ACCOUNTING POLICIES

The principal accounting policies are summansed below They have all been applied consistently throughout
the year and the preceding year

Basis of accounting

The financial statements are prepared under the historical cost convention, and i accordance with applicable
United Kingdom accounting standards.

The company’s busmess activities, together with the factors likely to affect its future development,
performance and position are set out in the Business Review on page 2 The company has considerable
financial resources and as a consequence the directors beheve that the company s well placed to manage 1ts
business risks successfully

Afier making enquiries, the directors have a reasonable expectation that the company has adequate resources
to continue 1 operational existence for the foreseeable future Thus, they continue to adopt the gomg concern
basis of accounting in preparng the annual financial statements

Taxation

Current tax, including UK corporation tax, 1s provided at amounts expected to be paid (or recovered) using
the tax rates and laws that have been enacted or substantively enacted by the balance sheet date

Deferred tax 1s recognised 1n respect of all timing differences that have onginated but not reversed at the
balance sheet date where transactions or events that result i an obligation to pay more tax m the future or a
right to pay less tax m the future have occurred at the balance sheet date Timmng differences are differences
between the company’s taxable profits and its results as stated wn the financial statements that arise from the
inclusion of gams and losses 1n tax assessments n periods different from those mn which they are recognised
in the financial statements

A net deferred tax asset 1s regarded as recoverable and therefore recogmsed only when, on the basis of all
available evidence, 1t can be regarded as more likely than not that there will be switable taxable profits from
which the future reversal of the underlying timing differences can be deducted

Deferred tax 15 measured at the average tax rates that are expected to apply n the periods m which the timing
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively
enacted by the balance sheet date Deferred tax is measured on a non-discounted basis

Leases

Operating lease rentals are charged to mcome 1 equal annual amounts over the lease term

Stocks

Stocks are stated at the lower of cost and net realisable value provision 1s made for obsolete, slow moving or
defective items where appropnate

Turnover

Turnover represents amounts receivable for goods and services provided in the normal course of business, net
of trade discounts and VAT Turnover from the supply of services represents the value of services provided
under contracts to the extent there 13 a right to consideration and 1s recorded at the value of the consideration
due

10




SEVERN WASTE SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2010

1.

ACCOUNTING POLICIES (continued)
Pension costs
The company accounts for pension costs in accordance with FRS 17 “Retirement Benefits”

For defined benefit schemes the amounts charged to operating profit are the current service costs and gains
and losses on settlements and curtailments They are mcluded as part of staff costs Past service costs are
recognised immediately in the profit and loss account 1f the benefits have vested If the benefits have not
vested immediately, the costs are recognised over the penod until vesting occurs The interest cost and the
expected return on assets are shown as a net amount of other financial costs or credits adjacent to interest
Actuanal gamns and losses are recognised :immediately 1n the statement of total recogmised gamns and losses.

The defined benefit scheme 1s funded, with the assets held separately from those of the company, in separate
trustee administered funds Pension scheme assets are measured at fair value and liabilities are measured on
an actuarial basis usmg the projected unit method and discounted at a rate equivalent to the current rate of
return on a high quality corporate bond of equivalent currency and term to the scheme liabilines The
actuanal valuations are obtained at least triennially and are updated at each balance sheet date The resulting
defined benefit asset or hability, net of the related deferred tax, 15 presented separately after other net assets
on the face of the balance sheet

In addition, the company contributes towards the personal pension plans of certamn categories of employees
for which the amount charged to the profit and loss account i respect of pension costs is the contributions
payable in the year Differences between contributions payable in the year and contributions actually paid are
shown as erther accruals or prepayments n the balance sheet

TURNOVER

All turnover was derived within the UK from sales to the company’s fellow associated undertaking, Mercia
Waste Management Liumited (see note 17)

INFORMATION REGARDING DIRECTORS AND EMPLOYEES

The directors recerved remuneration by way of management fees from the company for their services during
the current or preceding year Full disclosure 1s detailed in note 17

2010 2009
No. No.

Average number of persons employed
Technical and administrative 21 20
Operational 196 186
217 206
2010 2009
£ £

Staff costs during the year

Wages and salanes 4,196,800 3,970,198
Social security costs 377,777 356,673
Pension costs 50,360 76,368

4,624,937 4,403,239

11




SEVERN WASTE SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2010

4. OPERATING PROFIT

Operating profit 1s stated after charging:
Rentals under operating leases

Hire of plant and machinery

Other operatig leases

The analysis of auditor’s remuneration is as follows:

Fees payable to the company’s auditor for the
audit of the company’s annual accounts

Total andit fees
Taxation services

Total non-audit fees

5. INTEREST RECEIVABLE

Bank mterest

6. TAX ON PROFIT ON ORDINARY ACTIVITIES
The tax (credit)/charge comprises

United Kmgdom corporation tax at 21% (2009 — 21%) based on the
profit for the year
Adjustment in respect of prior penods

Deferred tax timing differences
Deferred tax adjustment 1n respect of prior years

Total tax {credit)/charge

2010 2009

£ £
71,134 44,698
140,707 82,822
2010 2009

£ £
18,000 18,000
18,000 18,000
2,440 5,430
2,440 5,430
2010 2009

£ £

1,033 1,283
2010 2009
£ £
- 3,231

5,082 (14,834)

5,082 (11,603)
5,524 8,088
(38,115) 15,691
(27,509) 12,176

12




SEVERN WASTE SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2010

6. TAX ON PROFIT ON ORDINARY ACTIVITIES (continued)

The difference between the total current tax shown above and the amount calculated by applying the standard
rate of UK corporation tax to the profit before tax 15 as follows

2010 2009
£ £
Profit on ordinary activities before tax 2,427 1,283
Tax on profit on ordinary activities at standard UK
corporation tax rate of 21% (2009 — 21%) 510 269
Effects of
Expenses not deductible for tax purposes 147 3,134
Capital allowances 1n excess of depreciation - (15)
Group rehef surrendered 4,867 7917
Movement in short term timing differences (5,524) (8,074)
Adjustment 1 respect of prior periods 5,082 (14,834)

5,082 (11,603)

7. DEBTORS

2010 2009

£ £

Amounts owed by fellow associated company (note 17) 2,859,038 3,702,522
Other debtors 20,570 9,037
Prepayments and accrued income 291,815 198,860
Deferred tax (note 9) 16,454 -
Corporation tax - 22,600

3,187,877 3,933,019

8. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2010 2009

£ £

Trade creditors 774,009 975,566
Landfill tax payable 1,155,909 -
Amounts owed to joint venture shareholders (note 17) - 1,901,586
VAT payable 271,624 135,828
Other taxes and social security 103,650 97,120
Other creditors 326,248 315,029
Accruals and deferred income 934,346 1,275,280

3,565,786 4,700,409

13




SEVERN WASTE SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2010

9.

10.

11.

DEFERRED TAX

At 1 January 2010
Credsted to profit and loss account
Charged to statement of total recogmised gains and losses

At 31 Decemnber 2010

Deferred tax 15 an asset in the current year and included 1n note 7

The deferred tax liability/(asset) 1s provided as follows

Short term timing differences
Other tming differences

CALLED UP SHARE CAPITAL

Called up, allotted and fully paid
250,000 ordinary shares of £1 each

RESERVES

As at 1 January 2010
Profit for the financial year
Net actuarial gans relating to the pension scheme

As at 31 December 2010

2010
£

(16,454)

Total
£

15,537
(32,591)
600

(16,454)

2009
£

(22,623)
38,160

(16,454)

15,537

2010
£

250,000

2009
£

250,000

Profit and

loss

account

£

34,859
29,936
2,400

67,195

14



SEVERN WASTE SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2010

12. FINANCIAL COMMITMENTS

Operating lease commitments

Annual commitments under nen-cancellable operating leases are as follows:

Expiry date
- within one year
- between two and five years
- after five years

13. CONTROLLING PARTY

2010 2009
Land and Land and
buildings  Buldings
£ £

91,400 67,067
51,885 16,389
143,285 83,456

There 1s no ulimate controlling party as the company 1s jointly owned by FOCSA Services (UK) Limited and

Urbaser Limited

14. RECONCILIATION OF OPERATING PROFIT TO OPERATING CASH FLOWS

Operating profit

Current penston service cost
Decrease/(increase) m debtors
Increase 1n stocks

Decrease 1n creditors
Adjustment for pension funding

Net cash outflow from operating activities

15, ANALYSIS OF CASH FLOWS

Returns on investments and servicing of finance

Net cash inflow from interest received

2010 2009

£ £

10,394 10,000

32,000 42,000
738,996  (257,040)
(12,799) (2,793)
(1,134,623)  (20,556)
(67,0000  (91,000)
(433,032)  (319,389)

2010 2009

£ £

1,033 1,283

15




SEVERN WASTE SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2010

16. ANALYSIS AND RECONCILIATION OF NET FUNDS

1 January 31 December
2010  Cash flow 2010
£ £ £
Cash at bank and in hand 1,074,958  (414,481) 660,477
Net funds 1,074,958  (414,481) 660,477
2010 2009
£ £
Decrease 1n cash m the year (414481)  (327,278)
Movement n net funds in the year (414,481)  (327,278)
Net funds at beginning of the year 1,074,958 1,402,236
Net funds at end of the year 660,477 1,074,958

17. RELATED PARTY TRANSACTIONS

In 1999, Mercia Waste Management Limited (“Mercia™), a fellow associated undertaking of the company,
appointed the company to operate all of Mercia’s planned and existing waste management installations under
the terms of an Operating and Mamtenance Agreement The company 1s responsible for performing the
obhigations of Mercia within the operating budget agreed by Mercia and received a fee of £26,373,515 for
this 1n the year (2009 - £18,989,054)

The trading balance due from Mercia at 31 December 2010 was £2,859,038 (2009 - £3,7 02,522)

FOCSA (UK) Limited and Urbaser Limited are the jomt venture shareholders of Severn Waste Services
Lamuted

The company was charged management and advisory fees by FOCSA Services (UK) Limited of £1,710,557
(2009 - £1,635,034) The amount owed by the company to FOCSA Services (UK) Limuted at 31 December
2010 was £ml (2009 - £950,793)

The company was charged management and advisory fees by Urbaser Limited of £1,710,557 (2009 -
£1,635,034) The amounts owed by the company to Urbaser Limited at 31 December 2010 was £ml (2009 -
£950,793)

Both of the above management fees were recharged to Mercia as part of the Operating and Mamtenance
Agreement and are included in the fee received in the current and prior year

18. PENSION COSTS
The company provides the following pension arrangements

A grouped personal pension scheme arrangement where the company makes contributions to certain
employees’ personal pension plans held with Prudential Assurance The cost of the scheme was £28,163
(2009 - £29,402)

The pension cost of the defined benefit scheme 1s assessed in accordance with the advice of a qualified
independent actuary using the projected umt method. The latest full actuanal assessment of the scheme was
at 1 January 2009 and this has been updated to 31 December 2010

The latest FRS 17 actuarial valuation of the Severn Waste Services Limited scheme, as at 31 December 2010,
shows a deficit of £76,000 (2009 - £105,000)

16




SEVERN WASTE SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2010

18. PENSION COSTS (continued)

The contributions made by the employer wnto the defined benefit scheme aver the financial period have been
£67,000 (2009 - £91,000) equivalent to 28 3% of Pensicnable Salaries to 31 December 2010 (2009 - 28 3%)
The contrmbution rate 15 to contmue until reviewed following the tnenmal valuation of the scheme

As the scheme 15 closed to new entrants, the current service cost as a percentage of pensionable payroll 1s
likely to increase as the membership ages, although 1t will be applied to a decreasing pensionable payroll

The assumptions used by the actuary are the best estimates chosen from a range of possible actuanal
assumptions which, due to the timescale covered may not necessarily be borne out in practice

Actuaral assumptions

Rate of increase 1n salaries

Rate of increase mn pensions in payment
Discount rate

Infiation assumption

Rate of revaluation for deferred pensioners

2010

39%
34%
52%
34%
34%

2009

42%
34%
55%
314%
34%

Fair Value of Assets and Present Value of Liabilities and Expected Rates of Return

Expected rate

Market value Expected rate

of return at at  of return at at
31 December 31 December 31 December 31 December
2010 2010 2009 2009
£°000 £000
Equities 70% 83 70% 72
Bonds 4 0% 32 4 0% 138
Cash 0 5% 170 475% 100
285 310
Reconciliation of pension scheme assets and habilities
2010
£000
Market value of scheme assets 285
Present value of scheme liabilities (361)
Deficit m the scheme (76)
Related deferred tax 30
Net pension deficit (46)

Analysis of the amounts charged to operating profit

Current service cost

Market value Expected rate

of return at
31 December
2008

7.0%
4 0%
4 75%

2009
£°000

310

(415)

(105)
30

(75)

2010
£000

(32)

2008

38%
30%
6 8%
30%
30%

Market value
at

31 December
2008

£000

42

151

193

2008
£°000

193
(€18)]

(118)
30

(88)

2009
£000

(42)

17



SEVERN WASTE SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS

Year ended 31 December 2010

18.

PENSION COSTS (continued)

Analysis of the amount included as other finance charges

Expected return on pension scheme assets
Interest on pension scheme habilities

Net finance charge

Analysis of the actuarial gain/(loss) in the statement of total recognised gans and losses

Actual return less expected return on pension scheme assets
Experience gawns and losses anising on the scheme Labilities
Changes in assumptions underlying the present value of

the scheme habilities

Total actuarial gains and losses recognised

History of experience gains and losses

Difference between the expected and actual return
on scheme assets

As a percentage of scheme assets

Experience gains and losses arising on scheme
habilities

As a percentage of the present value of the scheme
habihities

Effects of changes in demographic and financial
assumptions underlying the present value of
scheme Habilities

As a percentage of the present value of the scheme
liabilities

Total actuarial (loss)/gain in the statement of total
recognised gains and losses

As a percentage of the present value of scheme
liabulities

Movement in scheme deficit during the year

Deficit at 1 January
Current service cost
Net finance charge
Contributions
Actuaral gain/(loss}

Deficit at 31 December

2010
£°000

0y
(0 4%)

11

3 0%

€]
(19%)
3

08%

2009
£000

71
24 8%

®
(2 2%)

54)
(22 7%)
(26)

(6 3%)

2010 2009
£:000 £7000
9 10
(18) (20)
® (10)
2010 2009
£000 £2000
%)) 77
11 (9
)] (94)
3 (26)
2008 2007 2006
£7000 £000 £2000
(33) (43) (3)
(171%) (326%)  (10%)
&) @ 39
(16%) (07%) (8 6%)
39 10 15)
12 5% 35%  (33%)
1 (3%) (57)
03% (122%) (126%)
2010 2009
£000 £2000
(105) (118)
(32) (42)
© (10)
67 91
3 (26)
(76) (105)
18




