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Shed Media Limited
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Directors’ report

The directors present their report and financial statemenis for the year ended 31 December 2§12

Results and dividends

The profit for the year after taxation amounted 10 £3,139,000 (2011 — loss of £487,000) The directors do
not recommend a final dividend (2011 — £ml)

Principal activity and review of the business

The trade of the company was transferred, on the 13 October 2010, to 1its immediate parent undertaking
Shed Media Group Limited, and the company 1~ now an investment parent undertaking

Principal risks and uncertainties

As the principal activity of the company 1s as a parent undertaking, the risks and uncertainties inherently
lie in the companies under 1ts control and are commumnicated within their directors’ reports

Going concern

The directors have a reasonable expectation that the company has adequate resources to continue 1n
operational existence for the foreseeable future Accordingly, they continue o adopt the going concern
basis in preparing these financial statements

Directors

The directors who served the company dunng the year were as follows
N Southgate

C Hungate

T Downing  (appomted on 10 Apnil 2012)
J Kemp (resigned on 2 March 2012)

Disclosure of information to the auditor

So far as each person who was a director at the date of approving this report 1s aware, there 15 no relevant
audit information, being information needed by the auditor in connection wath preparing s report, of
which the auditor 1s unaware Having made enquines of fellow directors and the company’s auditor, each
director has taken all the steps that they are obliged to take as a director 1n order to make themselves aware
of any relevant audit information and to establish that the auditor 1s aware of that information

Auditor

A resclution to reappoint Emnst & Young LLP as auditor wall be put to the members at the Annual General
Meeting

On behalf of the Board

erry Downing

Director “T-oo - @Wj
Date Al 2 -
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Statement of directors’ responsibilities

The directors are responsible for preparing the annual report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements 1n accordance with United Kingdom
Generally Accepted Accounting Practice {United Kingdom Accounting Standards and applicable law)
Under company law the directors musi not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the company
for that period [n preparing these financial statements, the directors are requured to

»  select suitable accounung policies and then apply them consistently,
»  make judgments and estimates that are reasonable and prudent,

»  state whether apphicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explained in the financial statements, and

»  prepare the financial statements on the going concern basis unless 1t 1s inapproprnate to presume that
the company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Compames Act 2006 They are also responsible for safeguarding the assets of the company and hence for
taking reasonable steps for the prevention and detection of fraud and other uregulanties




Independent auditor’s report
to the members of Shed Media Limited

We have audited the financial statements of Shed Media Limated for the vear ended 31 December 2012
which comprise the Profit and Loss Account, the Staternent of Total Recogmsed Gains and Losses, the
Balance Sheet and the related notes 1 tol5 The financial reporting framework that has been applied in
their preparation 1s applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s
members those matters we are requured to state to them n an auditor’s report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this repont, or for the opintons we
have formed

Respective responsibilities of directors and auditor

As explamed more fully wn the Directors” Responsibilities Statement set out on page 3, the directors are
responsible for the preparation of the financral statements and for being satisfied that they give a true and
fair view Our responsibility 1s to audit and express an opinion on the financial statements 1n accordance
with applicable law and International Standards on Auditing (UK and Ireland) Those standards require us
to comply with the Auditing Practices Board’s Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures 1n the financiat slatements
sufficient to give reasonable assurance that the financial statements are free from material misstatement,
whether caused by fraud or error This includes an assessment of whether the accounting pohicies are
appropriate to the company’s circumstances and have been consistently apphed and adequately disclosed,
the reasonableness of sigmificant accounting esimates made by the directors, and the overall presentation
of the financial statements In addition, we read ali the financial and non-financial information 1n the
Report and financial statements to 1dentify matenal inconsistencies with the audited financial statements
If we become aware of any apparent matenal misstatements or inconsistencies we consider the
rmplications for our report

Opinion on financial statements

In our opinton the financial statements

¢ give atrue and fair view of the state of the company’s affairs as at 31 December 2012 and of 11s
profit for the year then ended,

¢ have been properly prepared i accordance with United Kingdom Generally Accepted Accounting
Practice, and

¢ have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opmion the information given 1n the Directors Report for the financial year for which the financial
statements are prepared 15 consistent with the financial statements




Independent auditor’s report (continued)
to the members of Shed Media Limited

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Compantes Act 2006 requires us
to report to you if, in our opinion

*  adequate accounting records have not been kept, or retums adequate for our audit have not been
recerved from branches not visited by us, or

. the financial statements are not m agreement with the accounting records and returns, or
e certamn disclosures of direclors’ remuneration specified by law are not made, or

. we have not recerved all the mnformation and explanauons we require for our audit

Neit Cullum (Senior Statutory Auditor)
For and on behalf of Emst & Young LLP (Statutory Audtitor)
London

23| w13
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Profit and loss account
for the year ended 31 December 2012

Notes
Turnover
Cost of sales
Gross loss
Adminmistrative expenses
Operating loss 2
Interest receivable and similar income 5
Interest payable and simular charges 3
Investment income 3
Profit/{Loss) on ordinary activities before taxation
Tax
Profit/(Loss) for the financial year 13

All amounts relate to continuing activities

T Te R |

2012 2011
£000 £000
5) (5}

(5) (3)
(1,742) (2,115)
4,866 1,496
3,119 (624)
20 137
3,139 (487)

Statement of total recognised gains and losses

for the year ended 31 December 2012

There are no recogmsed gains or losses other than the profit attnbutable to the shareholders of the

company of £3,139,000 in the vear ended 31 December 2012 (2011 — loss of £487,000)
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Balance sheet
at 31 December 2012

Fixed assets
Investmenis

Current assets
Debtors
Cash at bank and in hand

Creditors amounts falling due within one year
Net current assets

Total assels less current hiabilities

Creditors amounts falling due after one year
Provisions for lrabilities

Net assets

Capital and reserves
Called up share caputal
Share premimm account
Profit and loss account

Shareholders’ funds

AT RO, L T 4 A NPT TP T - IS 5 R T T )

Notes

10
11

12
13
13

13

2012 2011
£000 £000
76,413 76,413
76,413 76,413
1,966 1,757
60 273
2,026 2,030
- (20)

2,026 2,010
78,439 78,423
(28,749) (27,006)
49,690 51,417
34,647 34,647
15,043 16,770
49,690 51417

The financial statements were approved by the Board of Directors and signed on behalf of the Board by

Terry Downing
Director ’rvo
Date 24 913

Registered No 3617464




Shed Media Limited

Fr B CARINGAE ¥ SISy 30

Notes to the financial statements
at 31 December 2012

Accounting policies
Basis of preparation

The financial statements are prepared under the histonical cost convention and 1n accordance with
applicable accounting standards

Going concern

The Durectors regularly review that the Company has adequate resources to contmue m operational
ewstence for the foreseeable future, and that 1t 1s therefore appropniate to adopt the going concern basis 1n
preparmg the Financial Statements

Group financial statements

The company 15 a majority-owned subsidiary of Warner Bros International Television Production Limited
and 15 included in the group financial statements of Time Warner Holdings Limted, which are publicly
available Consequently, the company has taken advantage of the exemption from prepanng group
financial statements under section 400 of the Compames Act 2006, under the terms of FRS 2

Statement of cash flows

The company has taken advantage of the exemption within FRS1 - statement of cash flows, for
subsidianies with 90% or more of the voung nghts controlled within the group and has not presented a
group statement of cash flows

Tangible fixed assets

N

Tangible fixed assets are stated at cost less accurnulated depreciation and accumulaled impairment losses

Depreciation 1s provided on all tangible fixed assets, other than freehold land, at rates calculated to write
off the cost or valuation, less estimated restdual value based on prices prevailing at the date of acquisition
or revaluation, ol each asset evenly over its expected useful life, as follows

Fixtures, fittings and equipment  25% straight-hne per annum

Compulter equipment 33% straight-line per annum

The carrying values of tangible fixed assets are reviewed for impairment when events or changes 1n
circumstances indicate the carrying value may not be recoverable

These assets are collecuively shown as fixtures and fittings 1 note § to the Company's financial
statements

Investments

Fixed asset mvestments are stated at cost less any provision for duminution in value

Provistons for iabilities

A provision 1s recognised when the company has a legal or constructive obligation as a result of a past
event and 1t 15 probable that an outflow of economic benefits will be required to settle the obligation
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Notes to the financial statements
at 31 December 2012

Accounting policies (continued}
Deferred taxation
Deferred taxation 1s recogmsed 1n respect of all iming differences that have originated but not reversed at

the balance sheet date where transactions or events have occurred at that date that will result 1n an
obligation to pay more, or right to pay less or to receive more, tax, with the following exceptions

¢  Provision 15 made for tax on gawns ansing from the revaluation (and similar fair value adjustments) of
fixed assets, or gamns on disposal of {ixed assets that have been rolled over mto replacement assets,
only to the extent that, at the balance sheet date, there 1~ a binding agreement to dispose of the assets
concerned However, no provision 1s made where, on the basis of all available evidence ai the
balance sheet date, (t 1s more likely than not that the taxable gain wall be rolled over into replacement
assets and charged to tax only where the replacement assets are sold

*  Provision 1s made for deferred taxation that would arise on remittance of the retammed earnings of
subsidianes, associates and joint ventures only to the extent that, at the balance sheet date, dividends
have been accrued as receivable

¢  Deferred tax assets are recognised only to the extent thas the directors consider that 1t 1s more hikely
than not that there will be suitable taxable profits from which the fulure reversal of the underlying
timung differences can be deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply n the periods
in which iming differences reverse, based on tax rates and laws enacted or substantively enacted at the
balance sheet date

Foreign currencies

Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction

Monetary assets and liabilities denominated in foreign currencies are retranslated at the rate of exchange
ruling at the balance sheet date

All dafferences are taken to the profit and loss account

Operating Loss

Auditors’ remuneration 1s borne by the Company’s immediate parent Shed Media Group Limited

Investment iIncome

2012 2011
£000 £000
Dividends received during the year 4 866 1,496
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Notes to the financial statements
at 31 December 2012

Directors’ remuneration

Aggrepate remuneration

2042
£000

2011
£000

The directors are also directors of other companies n the group They are remunerated by other group
companies and are not considered to have qualifying services m respect of the company

Interest receivahle/payable and similar income/charges

Intercompany interest payable

Tax

(a) Tax on profit/{loss) on ordinary activities

The tax credit 1s made up as follows

Current tax
Tax overprovided mn prior years
Total current tax (note 6(b}))

Deferred tax

Overprovision for prier years

Total deferred tax

Total tax on profit/(loss) on ordmary activities

2012 2011
£000 £000
(1,742) (2,115)
2012 2011
£000 £000
(20) (95)
(20) (95)

- (42)

- (42)

20) (i37)

10
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Notes to the financial statements

at 31 December 2012

Tax (continued)

(b}  Factors affecting current tax credit for the year

The standard rate of current tax for the year based on the UK standard rate of corporation tax 15 24 5%

(2011 —26 5%) The current tax credit for the year differs from the standard rate for the reasons set out
below
2012 2011
£000 £000
Profit/(loss) on ordinary activities before tax 3,119 (624)
Tax on profit/ {loss) on ordinary activities at standard rate 764 (165)
Effects of
Non-taxable income — dividends receivable (1,192) (396)
Tax overprovided in prior years (20) (95)
Group relief surrendered for nil consideration 428 561
Current tax for the year (note 6(a)) {20} (95)

(c) Factors affecting future tax charges

The Finance Act 2012, enacted 1 July 2012, included legislation to reduce the maimn rate of corporation

tax from 24% 1o 23% from | Apnl 2013

A further change to the rate was proposed n the Finance Act 2013, enacted in July 2013, to reduce the
rate by a further 2% to 21%, from 1 Apnil 2014 and to 20% from 1 Apnl 2015 As these changes were

substantively enacted after the balance sheet date, they are not included n the figures within these

accounts [t 1s not yet possible to quanufy the impact of this rate change upon current tax

Fixed asset investments

Cost

At | Janvary 2012

At 31 December 2012
Net book value

At 1 January 2012

At 31 December 2012

Subsicdhary
undertakings

£000

76,413

76,413

76,413
76,413

i1
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Shed Media Limited

Notes to the financial statements

at 31 December 2012

Fixed asset investments (continued)

At 31 December 2012 the Company held a share of the equity of the following companies

Name of company

Shed Productions Lid

Shed Productions (BG) Ltd
Shed Productions (Jatlbirds) Ltd
Shed Productions (WR) Ltd
Ricochet Ltd

T'wenty Twenty Productions Lid
Wall to Wall Holdings Ltd

Shed Media Scotland Lioted
Watershed Television Limited
Koco Drama Linuted
Outnight Distribution

Shed Media US inc

Debtors

Trade debtors

% held
100%
100%
100%:
100%
100%
100%
100%

100%
100%
100%
100%

100%

Amounts owed by Group undertakings

Chher debtors
Prepayments and accrued income

Class of shares
Ordwnary £1 shares
Ordinary £1 <hares
Ordinary £1 shares
Ordinary £1 shares
Ordmary £1 shares
Ordmnary £1 shares
Ordmnary £1 shares

Ordinary £1 shares
Ordinary £1 shares
Ordmary £1 shares
Ordmary £1 shares

Ordmary £1 shares

Creditors: amounts falling due within one year

Group relief payable

Country of

Principal activity wncorporation

1V production
TV production
TV production
TV production
TV production
TV production
TV production
Holding
company

TV production
TV production
TV production

England and Wales
England and Wales
England and Wales
England and Wales
England and Wales
England and Wales
England and Wales

England and Wales
England and Wales
England and Wales

TV Licence England and Wales
Distnbution
company
TV production United States of
America
2012 2011
£000 £000
- 26
1,933 1,533
33 36
- 162
1,966 1,757
2012 2011
£000 £000
- 20
- 20

12
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Notes to the financial statements
at 31 December 2012
Creditors: amounts falling due after one year
The matunty of these amounts 15 as follows
2012 2011
£000 £000
Payable within 7 years
7% loan from Shed Media Group Limtted 28,749 27,006
Provisions for liabilities
Deferred tax (asset)/liabihity
2042 200
£000 £000
Provision at 1 January - 14
Net deferred tax credit in profit and loss account for the penod - (42)
Movement on disposal of business - 28
Provision at 31 December - -
Issued share capital
The share capital of Shed Media Limited consists of ordinary shares with a par value of 0 1p each All
shares are equally eligible to receive dividends and the repayment of capital and represent one vote al
shareholders’ meetings
2012 2011
Allotted called up and fully pard £000 £000
1 ordinary share of 0 1p (2011 - 1 ordinary
share of 0 1p) - -
Reconciliation of shareholders’ funds and movements on reserves
Share Capital Profit and
premum  contribution loss
account reserve daccount Total
£000 £000 £000 £000
As at 1 January 2012 34,647 - 16,770 51,417
Adjustment to capital contnbution - - - -
Dividends paid - (4,866) (4,866)
Profit for the financial year - - 3,139 3,139
As at 31 December 2012 34,647 - 15,043 49,690

13
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Notes to the financial statements
at 31 December 2012

Related party transactions
The Company has taken advantage of the exemption in FRS 8§ — Related Party T'ransactions not to disclose
transactions between Group companies

Ultimate parent undertaking and controlling party

The immedhate parent undertaking 1s Shed Media Group Limited, a company mcorporated in England and
Wales

Time Warner Holdings Limited 1s the parent undertaking of the smallest group of undertakings of which
the company 1s a member and for which group financial statements are drawn up Time Warner Holdings
Limuted 15 registered 1n England and Wales and copies of its financial statements can be obtamned from the

Registrar of Companies in Cardift

At 31 December 2012, Time Warner Inc , a company incorporated 1n the Unuted States of America, was
the ulimaite parent undertaking, controlling party and the parent undentaking of the largest group of

undertakings of which the company 1s a member and for which group financial statements are drawn up
Copies of Tume Wamer Inc ’s financial statements can be obtained from One Tiune Wamer Center, New

York, NY 10019, USA

14




