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TARGET ENTERTAINMENT LIMITED
REPORT OF THE DIRECTORS

The directors present their report together with the audited financial statements for the vear ended
31 December 2010

Principal activity
"The principal activity of the company during the vear was the ownership, production and international
explortation of television programming and formars and associated ancillary rights

Results and dividends
There was a profit for the year after taxation of £4,014,293 (Restated 2009 loss of £9,948,444) The
ditectors do not recommend the payment of a dividend (2009 £rul)

Business review

The company was acquired by the Metrodome Group plc 1n August 2010 The acquisttion has sigruficanily
umpacted the 2010 results  Furstly 1t has resulted 1 a £4,661,855 gain of non-recurning ttems as explained 1n
note 4 Secondly the company has changed 1ts revenue policy to align with Group accountng policy, which
has also lead to the restatement of the 2009 results  Flowever the results before non-recurning 1tems are
acceptable considering the challenging environment faced 1n 2010 and also the financial difficulues the
company expertenced during the year

The company’s strategy 1s to mamtain profitability and obtan growth This 15 being achieved through the
acquisinon of new programming and also ensuring overhead costs are controlled and mamtained at a level
adequate for a company of this stze

Directors
The directors who served the company duting the year was as follows

A Rayson
M Webster {appointed 9 September 2010)

Financial risk management objectives and policies

The company uses various financial mstruments which include cash, trade debtors, trade creditors and
amounts due to group undertakings that anse directly from its operations The man purpose of these
financial tnstruments 1s to rase finance for the company's operations The existence of these financial
instruments exposes the company to a number of financial risks, which are described 11 more detail
below

‘The main nisks arsing from the company's financial mstruments are currency risk, interest rate risk, credit

nsk and bquidity sk The directors review and agree polictes for managing cach of these rsks and they
are summarised below These policies have remained unchanged from the prior year

Currency risk
The company 1s cxposed to translaton and transaction foragn exchange risk

The company does not adopt a prescribed policy to eluninate currency exposures but does hold US
dollars and Euros for the purpose of settling habiliues from tune to ume when rates are favourable
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TARGET ENTERTAINMENT LIMITED
REPORT OF THE DIRECTORS

Liquidity risk
The company seeks to manage financial risk by ensuning sufficient liquidity 1s available to meet foreseeable
needs and to invest cash assets safely and profitably

The company's policy throughout the year has been to achieve thus objecuve through management's day
to day involvement in business decisions rather than through setting maximum or minimum hquidity
ratios

Interest rate risk
The company financed 1ts operations through the use of bank and other loans as detaled 1n note 15, unul
the acquisition by Metrodome Group ple in August 2010 (note 23)

The mnterest ratc exposure of the financial assets and habilities of the company as at 31 December 2010 15
shown 1n the balance sheet The balance sheet includes trade debtors and creditors as these do not attract
interest and are therefore subject to fair value interest rate nsk

Credit risk

The company's principal financial assets are cash and trade debtors  The credit nisk associated with cash 1s
limited as the counterparues have high credit ratngs assigned by internauonal credit-rating agencies  The
principal credit risk arises, therefore, from trade debtors

In order to manage credit nsk management set limuts for customers based on a combination of payment
history and thurd party credu references Credit imuts are reviewed by the financial contiroller on a regular
basis 1n conjunction with debt ageing and collection history

Statement of directors’ responsibilities
The directors are responsible for preparing the Directors’ Report and the financial statements 1n
accordance with applicable law and regulauons

Company law requires directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare financial statements 1n accordance with Untted Kingdom Accounting
Standards (United Kingdom Generally Accepted Accountng Practice) Under company law the directors
must not approve the financial statements unless they are satisficd that they give a true and fair view of the
state of affawrs of the company and of the profit or loss of the company for that peutod In prepanng these
financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently
¢  make judgements and accounting estumates that are reasonable and prudent

. state whether apphicable accounting standards have been followed, subject to any material departures
disclosed and explamned in the financial statements, and

. prepare the financial statements on the going concern basis unless 1t 1s mnappropriate to presume that the
company will continue 1n business
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TARGET ENTERTAINMENT LIMITED
REPORT OF THE DIRECTORS

The drrectors are responstble for keeping adequate accounting records that are suffictent to show and

explan the company’s transactions and disclose with reasonable accuracy at any time the financial position
of the company and enable them to ensure that the financial statements comply with the Compantes Act

2006 They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other icregularities

In so far as the director 15 aware
s thete 15 no relevant audic nformation of which the company’s auditors are unaware, and

o the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audst information and to establish that the auditors are aware of thar mformation

Auditors

Grant Thornton UK LLP resigned as auditors m accordance with section 510 (1) of the Companies Act
2006 Baker Tilly UK Audit LLP have been appointed as auditors and have indicated their willingness to

continue 1n office

ON BEHALF OF THE BOARD

A Rayson
Director
30t September 2011
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: BAKER TILLY

INDEPENDENT AUDITOR'S REPORT TO THE MEVMBERS OF TARGET ENTERTAINMENT LIMITED

We have audited the financial statements on pages 6 to 21 The financial reporting framework that has been
applied 1n their preparation 1s applicable law and United Kingdom Accountng Standards (United Kingdom
Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16 of
the Companies Act 2006 Our audit work has been undertaken so that we mught state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose To
the fullest extent permutted by law, we do not accept ot assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinion we
have formed

Respective responsibilities of directors and auditors

As more fully explained in the Directors’ Responsibiliies Statement set out on page 2, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view Our responsibility 1s to audit and express an opinion on the financial statements in accordance with
applicable law and International Standards on Audiing (UK and Ireland) Those standards requure us to
comply with the Auditing Practices Board’s (APB’s) Ethical Standards for Auditors

Scope of the audit

A description of the scope of an audit of financial statements 1s provided on the APB’s website at
www frc org uk/apb/scope/private ¢fm

Opinion on the financial statements

In our opituon the financial statements

—  give a true and fair view of the state of the company’s affairs as at 31 December 2010 and of 1ts profit
for the year then ended,

- have been propetly prepated in accordance with United Kingdom Generally Accepted Accountng
Practice, and

- have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Directors’ Report for the financial year for which the financial
staternents are prepared is consistent with the financial statements
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BAKER TILLY

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF TARGET ENTERTAINMENT LIMITED
Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Compantes Act 2006 requires us to
report to you if, in our opinion

- adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been recetved from branches not visited by us, or

- the financial statements are not 1n agreement with the accounung records and returns, or
- certain disclosures of directors’ remuneration specified by law are not made, or
- we have not recetved all the information and explanations we requure for our audit

QX«L» ’\:JUX U B Qe

HOWARD FREEDMAN (Senior Statutory Auditor)

For and on behalf of BAKER TILLY UK AUDIT LLP, Statutory Auditor
Chartered Accountants

25 Farningdon Street

London EC4A 4AB

20191
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TARGET ENTERTAINMENT LIMITED
PROFIT AND LOSS ACCOUNT

For the year ended 31 DECEMBER 2010

Note Restated

2010 2009

£ £

Turnover 2 6,532,995 9,609,741
Cost of sales (4,787,715)  (7,631,652)
Gross profit 1,745,280 1,978,089
Administrative expenses (2,421,363)  (2,209,650)
Non-recurring ttems 4 4,661,885 (9,566,911)
Operating Profit/(Loss) 3,985,802  (9,798,472)
Net interest payable and similar charges 3 (10,082) (138,182)
Profit/(Loss) on ordinary actvities before taxation 2 3,975,720  (9,936,0654)
Taxauon 6 38,573 (11,790)
Profit/ (Loss) for the financial year 17 4,014,293 (9,948,444)

All transactions anse from conunuing operations

The accompanying accounting polictes and notes form an integral part of these financial statements
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TARGET ENTERTAINMENT LIMITED
BALANCE SHEET

AS AT 31 DECEMBER 2010

Fixed assets
[ntangible assets
Tangible assets

Investiments

Current assets
Debtors

Cash at bank and 1n hand

Creditors amounts falling due within one year
Net curcent liabihities

Provisions

Total net habihities

Capatal and reserves
Called up share capital

Profit and loss account

Shareholders' funds

Note

10

11

13

16

17
18

Restated

2010 2009

£ £

368,122 404,901
13,940 55,305
534992 1,623,363
917,054 2,083,569
3,196,536 5,501,148
253,409 111,623
3,449,945 5,612,771
(12,062,319) (19,355,953)
(8,612,374) (13,743,182)
- (50,000)
(7,695,320) (11,709,613)
1,804 1,804
(7,697,124) (11,711,417)
(7,695,320) (11,709,613}

The financial statements on pages 6 to 21 were approved by the Board of Directors and authorised for

sue on 30t September 2011 and are signed on 1ts behalf by

Ao S

A Rayson - Dairector

Company registration no 03609126

‘The accompanying accounting policies and notes form an integral part of these financial statements
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TARGET ENTERTAINMENT LIMITED
STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES

AS AT 31 DECEMBER 2010

Profit for the financial year

Total recogused gains and losses relating to the
year
Prior vear adjusunents (as explamned in note 7)

Total gains and losses recogmised since last
annual report

2010
£

4,014,293

164,167

4,178,460

Restated
2009

£

(9,948,444)
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TARGET ENTERTAINMENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 DECEMBER 2010

1 Accounting policies

Basis of preparation

The financial statements have been prepared under the historical cost convention and 1n accordance with
United Kingdom apphicable accounting standards

The financial statements have been prepared on a going concern basts as the company has recetved
confirmation from Metrodome Group ple, the company's ulumare parent undertaking, of 1ts intention to
continue to provide financial and other support to the extent necessary to enable the company to contnue
to pay 1ts liabilittes as and when they become due for not less than a year from the date of approval of
these financial statements Having regards to this intention, the directors believe it approprate to preparc
these financial statements on a gong concern basts, notwithstanding the deficit on net Labilities positon
at 31 December 2010

Cash flow statement

The company has taken advantage of the exempuon under FRS 1 {revised) not to prepare a cash flow
statement as # 15 a substdiary which 1s at least 90% controlled by the ulumate parent undertaking (see note
24)

Consolidation

The company was, at the end of the year, a wholly-owned subsidiary of another company incorporated 1n
England and Wales and m accotdance with Section 400 of the Companies Act 2000, 1 not 1equired to
produce, and has not published consolidated accounts These accounts therefore present the posttion of
the company and not of 1ts group

Revenue recognition — television license fees

The Group recognises license fees recewvable for television sales when all relevant condiuons have been met
Relevant condinons mclude the following

* A contract has been signed by both parttes during the year,

» License fees are fixed and determinable,

®  The Group 1s authorised to grant rights to the television company,

e  Matertals are held by the Group and are available for immediate and unconditional delivery,

» There are no other rematning performance obligauons to fulfil (apart from delivery of mateuals),
and

¢ Collection of the license fee 1s reasonably assured

There 1s no obligation on the part of the television company to transmut the film or TV programme

The first instalment of the license fee 1s normallv invoiced on execution of the contract and recerved within
30 days The balance of the fee ts normally recewvable at the start of the licence pertod, which may be due
after more than one year These fees are included 1n trade debtors

Having met the conditons outlined above, the directors are sausfied that the economic benefits of the
television sales will flow to the company and the amount of revenue has been measured reliably
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TARGET ENTERTAINMENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 DECEMBER 2010

Accounting policies (continued)

Previously, income was recogrused on completed owned television programmes and formats and those
distributed for third parties represented the invoiced value of hicence fees including withholding tax but
excluding any sales taxes Income and any associated costs ot royaltes were recogrused when all of the
following criterta were met

a) an agreement has been executed by both parnes,
b} the programme 1s available for debivery, and
c) the arrangements are fised and determinable

Following the acquisiion of Target Entertainment Limited by Metrodome Group pic, the policy for
recognition was changed to align with group accounting policies

Revenue Recognition - Licensing

The Group recognises license fees recewable for Licensing and merchandising sales of consumer products
when all relevant conditions have been met Relevant conditions include the following

¢ A contract has been signed by both parttes dunng the year,
e License fees are fixed and determunable,

e  The Group 1s authorised to grant nights to the customer,

* Collection of the license fee 1s reasonably assured

Having met the condittons outhined above, the directors are satisfied that the cconomic benefits of the sales
of consumer products will flow to the Group and the amount of the revenue has been measured reliably

Previously, Licensing revenue was recognised by spreading the total guarantecd mmimum invotced value
of a contract term, only recognising actual licensing commussion and income recervable once it exceeded
the apportionment of the total guaranteed munimum contract value In addition recognition of revenue
only began once the following criteria were met

a) an agreement has been executed by both parues, and
b) the licence term has commenced
Production

Production costs and income from broadcasters for productions m progress are recogniscd as the
production progresses, based on the level of costs incurred, where the producton outcome can be
assessed with reasonable certainty Where 1t 1s foreseen that a production will make a loss, the foreseeable
losses are recogmsed m the pertod m which the loss 1s foreseen

Loans to finance productions are included at the total value advanced for producuons in progress less any
repayments made from sales of productions

Intangible fixed assets

Payments made by the company to rights owners 1n order to secure distribution and licensing rights are
capitalised as ntangible fixed assets Intangible fixed assets are written off across the expected useful kife
of the rights attaching to them, 1n accordance with the income expected 10 arise by explotung the rights
Wherc the directors consider that there 1s an impatrment of the value of rights on a catalogue basis, then
an approprate wrte-off 1s made
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TARGET ENTERTAINMENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 DECEMBER 2010

Accounting poticies {cantinued)

Tangible fixed assets and depreciation
Tangible fixed assets are stated at historical cost less depreciation

Deprectation 1s provided on all tangible fixed assets by equal annual mnstalments over their expected useful
lives The rates applicable are

Leasehold Over the peniod of lease
Fixrures and fittmgs 33% straight line
Office equipment 33% straight line
Computer equipment 33% straght line

Operating leases
Payments made under operaung leases are charged to the profit and loss account on a straight line basis
over the lease term

Deferred taxation

Deferred tax 1s recognised 1n respect of all tming differences that have onginated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result in an obligauon
to pay more, or a right to pay less or to recetve more, tax, with the following excepuons

- proviston 1s made for deferred tax on gains artsing from the revaluation (and sumlar fair value
adjustments) of fixed assets, and gans on disposal of fixed assets that have been rolled over mto
replacement assets, only to the extent that, at the balance sheet date, therc 15 a binding agreement to
dispose of the asscts concerned However, no provision 1s made where, on the basts of all available
evidence at the balance sheet date, 1t 1s mote likely than not that the taxablc gain will be rolled over into
replacement assets and charged to tax only where the replacement assets are sold

- deferred tax assets are recognised only to the extent that the directors constder that 1t 1s more likely than not
that there will be swtable taxable profits from which the future reversal of the underlymg timing differences
can be deducted

Deferred tax 1s measured on the undiscounted basis at the tax rates that are expected to apply 1n the
period n which uming differences reverse, base on tax rates and laws enacted or substantvely enacted at
the balance sheet date

Foreign currency

Transacuons in foreign currencies are translated at the exchange rate ruling at the date of the transacuon
Monetary assets and babilities 1 foreign currencies are translated at the rates of exchange ruling at the
balance sheet date Any gan or loss arsing from a change 1n exchange rates subsequent to the date of the
transaction 1s included as an exchange gamn or loss 1n the profit and loss account

Contributions to pension schemes

The company makes payments into group personal pension plans The pension costs charged against
profits represent the amount of contributions payable mnto the plans 1n respect of the accounting period
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TARGET ENTERTAINMENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 DECEMBER 2010

2 Turnover and profit/{loss) on ordinary activities before taxation

The turnover of the company has been dertved from the ownership, production and intcrnational

explostation of television programmuing and formats and associated ancillary nights
The company's operations are based 1 the United Kingdom

The profit/{loss) on ordimary acuvities before taxation 1s stated after

2010 2009
£ L
Auditor’s remuneration
Audit services 35,000 21,600
Non-audit services 5,250 5,260
Operating leases — land and buildings 160,000 160,000
Depreciation
Tangible fixed assets owned 42,523 50,765
Amortsation of programme and hcensing rights 194,779 1,480,318
3 Net interest
2010 2009
£ L
Interest recervable and similar mncome 105 29
Interest payable on bank loans - -
Interest payable on group balances {10,187) -
Other interest payable - (138,211}
(10,082) (138,182)
4 Non-recurring ltems
Restated
2010 2009
L £
Impatrment of mtangtble fixed assets - 2,326,503
Impairment of investments 1,088,371 4,495,344
Wawver of intercompany loans and interest charges (6,083,804) 2,100,746
Other non-recurring items 333,548 644,318
(4,661,885) 9,506,911

Other non-recurring ttems include amounts for professional fees and redundancy costs
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TARGET ENTERTAINMENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 DECEMBER 2010

5 Directors and employees

Staff costs during the year were as follows

Wages and salartes
Social security costs
Other penston costs

The average number of employees of the company durnng the year was

Management
Adminisration

Production
Sales

Remuneraton m respect of directors was as follows

Emoluments

Penston contrnbutions to money purchase penston schemes

2010 2009

£ £
1,405,137 1,226,244
166,896 129,168
40,440 32,950
1,612,473 1,388,362
2010 2009
Number Number
1 3

6 18

- 1

18 11

25 33

2010 2009

£ L
151,479 152,500
6,336 6,336
157,815 158,836

During the year ended 31 December 2010, 1 director (2009 1) participated in money purchase pension

scheme
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TARGET ENTERTAINMENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 DECEMBER 2010

6 Tax on profit/(loss) on ordinary activities

T'he tax charge 1s based on the profit /(loss) for the year and represents

Current tax
UK Corporation tax on profit for the year

(Over-accrual overseas tax) /overseas tax suffered

Deferred Tax
Omgination and reversal of tming differences {note 14)

Total curtent tax

The tax assessed for the pertod 1s higher than the standard rate of
corporation tax in the United Kingdom 28% (2009 28%) The differences
are explained as follows

Profit/(loss) on ordinary activities before taxation
Profit/{loss) on ordinary activities muluplied by standard rate of
corporation tax o the United Kingdom 28% (2008 28%)

Effect of

Expenses not deductible for tax purposes

[ncome not taxable

(Over-accrual overscas tax )/overseas tax suffered
Capttal allowances for the pertod in excess of depreciation
Unutilised trading losses carried forward
Differences in deferred rax rates

Other short trming differences

Group relief of current year losses

Relief of foreign tax aganst UK CT

Margmal relef

Prior pertod adjustment

2010 2009
£ L
22 -
(4,347)  (22,458)
(4,325)  (22,458)
(34,248) 34,248
(38,573) 11,790
3,975,720  (9,936,654)
1,113,201  (2,782,263)
469,371 1,881,749
(1,520,937) -
(4,347)  (22,458)
891 (2,881)
(108,707) 880,946
(7) -
243 (4,028)
- 72,444
45,967 (45,967)
(4,325)  (22,458)

No deferred taxation on trading losses has been provided 1n the financial statements (see note 14)
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TARGET ENTERTAINMENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 DECEMBER 2010

7 Prior Year Adjustment

The Company policy for recording turnover was changed during 2010 to bring 1t i line with Metrodome
Group ple, the parent company’s (note 23) accounting policy The directors consider that this provides a
fatrer presentation of the results and the financral position of the Company The comparative figures in the
financial statements and notes have been restated to reflect the changes The effect s as follows

Restated
2009
£
Profit and loss account
Turnover 617,170
Cost of sales (453,003)
Decrease 1n loss for the financial year 104,167
Balance sheet
Debtors 617,170
Creditors (453,003)
Tncrease 1n net assets 164,167
8 Intangible fixed assets
Distribution
and
hcensing
rights
£
Cost
At 1 January 2009 6,932,903
Additions 208,000
Dusposals -
At 31 December 2010 7,140,903
Amortisation and impairment
At 1 January 2009 6,528,002
Charge for the year 194,779
Impairment 50,000
At 31 December 2010 6,772,781
Net book amount at 31 December 2010 368,122
Net book amount at 31 December 2009 404,901

Intangible fixed assets were impatred by £50,000 (2009 £2,326,503) This amount was the realtsation of
the provision made 1n 2009 for an onerous contract
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TARGET ENTERTAINMENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 DECEMBER 2010

9 Tangible fixed assets
Fixtures
Computer Office and
Leasehold equipment equipment fitungs Total
£ £ £ £ £
Cost
At 1 January 2009 42,601 292,346 63,823 15,170 414,000
Addiuons - 1,732 - - 1,732
Disposals - - - - -
At 31 December 2010 42,661 294,078 63,823 15,170 415,732
Deprecration
At 1 January 2009 42209 244 905 58,368 13,213 358,695
Provided in the year 325 38,898 2,411 1,463 43,097
At 31 December 2010 42,534 283,803 60,779 14,676 401,792
Net book amount at
31 December 2010 127 10,275 3,044 494 13,940
Nct book amount at 31
December 2009 452 47,441 5,455 1,957 55,305
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TARGET ENTERTAINMENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 DECEMBER 2010

10 Fixed asset investments

Cost

At 1 January 2009
Impairment of mvestments

At 31 December 2010

Wholly
owned
subsidiary
undertakings

£

1,623,363

{1,088,371)

534,992

Details of the material investments 1n which the company holds 100% of the nomunal vatue of any class of

share capital are as follows

Name of subsidiary undertaking

Target Entertainment, Inc

Minotaur International Limited

11 Debtors

Trade debtors

Amounts owed by group undertakings
Social secunity and other taxes
Prepayments and accrued income

QOther debtors

Nature of business

Televiston programming
and format distribunon

Television programmung

Holding

Country of  (ordinary

Incorporation shares)
United States of

Ametica 100%

United Kingdom 100%

and format distribution

Restated

2010 2009

£ £
1,838,714 2,396,913
- 1,695,049

88,978 70,988
1,015,416 890,269
253,428 447 929
3,196,536 5,501,148
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TARGET ENTERTAINMENT LIMITED
NCTES TO THE FINANCIAL STATEMENTS

FFor the year ended 31 DECEMBER 2010

42 Creditors: amounts falling due within one year

Other loans {sec note 15)

Trade creditors

Amounts owed to group undcrtakings
Other taxaton and social security
Other creditors

Bank overdraft

Corporation tax

Accruals and deferred income

13 Provisions

Provision for onerous contract

14 Deferred tax

Deferred tax provision at 1 January
Accelerated capital allowances
Other uming differences

Deferred tax provision at 31 December

Restated
2010 2009
£ £
- 825,000
1,139,629 2,047,039
5,327,493 9,984,642
44,405 146,659
- 8,331
- 861,143
22 -
5,550,770 5,483,139
12,062,319 19,355,953
2010 2009
£ £
- 50,000
2010 2009
£ £
- 34,248

- (34,248)

At 31 December 2010 there was an unprovided deferred tax asset in respect of trading losses amounting
to £887,836 (2009 £1,028,292) This amount has not been recognised due to the uncertainty of the

aumung of future profits
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TARGET ENTERTAINMENT LIMITED
NOTES TC THE FINANCIAL STATEMENTS

For the year ended 31 DECEMBER 2010

15 Borrowings

Borrowings are repayable as follows

Other loan with 9% fixed interest rate

Within one year
Bank overdraft
Other loans

The bank overdraft was operated under a fixed and floaung facility

16 Share capital

Authorised
1,500,000 ordinary shares of 0 1p each
777,000 deferred shares of 0 1p each

Allotted and called up
1,227,000 ordinary shares of 0 1p each
577,000 deferred shares of 0 1p each

All shares are fully pad

The various classes of ordinary shares have the following nights atrached to them

Yoting nghts

2010 2009
£ £

- 825,000

. 825,000

- 861,143

- 825,000

- 1,686,143
2010 2009
£ £
1,500 1,500
777 777
2,277 2,277
1,227 1,227
577 577
1,804 1,804

The holders of ordinary shares are enttled to recetve notice of and attend and vote at any general meetn
¥ YE g

of the company

The holders of the deferred shares are not enntled to recetve notice of and attend and vote at any general

meetng of the company

Rights to dividends

Ordinary and deferred shares arc cnutled to participate in ordinary dividends Deferred shares parucipate
in ordinary dividends to the extent that the profits available for distribution at the ume of such dividend

exceed £20,000,000
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TARGET ENTERTAINMENT LIMITED
NOTES TC THE FINANCIAL STATEMENTS

For the year ended 31 DECEMBER 2010

17 Reserves

Restated
Profit
and loss
Account
£
As 31 December 2009 — as previously reported (11,875,584)
Prior year adjustment 164,167
1 January 2010 — as restated (11,711,417)
Profit for the year 4,014,293
At 31 December 2010 (7,697,124)
18 Reconciliation of movements in shareholders’ deficit
Restated
2010 2009
£ L
Profit/(Loss) for the financial year 4,014,293  (9,948,444)
Shareholders' deficit at 1 January (11,709,613)  (1,761,169)
Shareholders' deficit at 31 December (7,695,320) (11,709,613)
19 Capital commitments
Restated
2010 2009
£ L
Contracted but not provided for 18,750 60,250

These are in respect of distnbution and licensing rights advances and guarantees

20 Contingent liabilities

There were no conungent habilities at 31 December 2010 (2009 £nil)
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TARGET ENTERTAINMENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 DECEMBER 2010

21 Leasing commitments

At 31 December 2010 the company had annual commitments under non-cancellable operaung leases as
follows

Land and Buldings 2010 2009

Expirng within 1 year - -
Expirmng within 2-5 years 160,000 160,000

22 Transactions with directors and/or other related parties

The loan balance of £nil (2009 £825,000) due to Angelvoice Limited, a company n which

R C Thompson (a former director of I'arget Enterramment Limited) holds a 76% mdirect interest was
watved 1n the year and has been written back Interest charges relaung to this loan of £210,450 was waived
during the year (2009 {138,211 was charged)

Interest charges of £10,178 (2009 £ ml) and management fees of £91,000 (2009 £nil) were payable to
Metrodome Group plc during the year

The company has taken advantage of the exemption tn Financtal Reporung Standard No 8 “Related party
disclosures” and has not disclosed transactions with group undertakings

All transactions were conducted on an arm’s length basis

23 Controlling related party

Target Entertainment Limited was acquired from Target Entertainment Group Limited by Metrodome
Group plc, 2 company registered in England and Wales m August 2010 As a result of the acquisition
agreements, an 1nter-company net creditor amounting to [3,451,426 owed to Targer Entertunment
Group Limited and an inter-company creditor amounung to £1,980,492 owed to Greenht Rights Limuted
were warved Greenlit Rights Limited 1s a subsidiary of Target Entertainment Group Limited

24 Ultimate holding company

At 31 December 2010, the ulumate holding company was Alerria Management Company SA, a company
incorporated in Romania Dunng the year ended 31 December 2010, the ultumate parent company changed
s name from Medm-Pro Management SA to Alerra Management Company SA

Alerria Management Company SA is the parent of the largest group for which group accounts are drawn up
and of which Minotaur Internanonal Limuted 1s a member Copies of the accounts can be obtamned from
Alerria Management Company SA, 109 Pache Protopopescu Street, 6th Floor, Bucharest 2, Romania The
parent of the smallest group for which group accounts are drawn up 1s Metrodome Group plc Copies of the
consolidated financial statements of Metrodome Group plc are available from

The Secretary

Metrodome Group plc

2nd Floor, Garfield House, 86-88 Edgware Road
London W2 2EA
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