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E*TRADE UK LIMITED

DIRECTORS' REPORT

The directors present their report with the financial statements of the company for the year ended 31 December 2007

PRINCIPAL ACTIVITIES
The company has not traded since t September 2002

REVIEW OF THE BUSINESS
The company did not trade duning the year and has no transactions 1n its revenue account The net loss of the
company was £26 in 2006

DIVIDENDS
No dividends were paid during the year (2006 £ ml) and no recommendation is made as to dividends

DIRECTORS AND THEIR INTERESTS
The names of directors who held office throughout the year were

P A Chrimes
R D Taylor
J Verkruysse

RISK MANAGEMENT
As the company 1s a non-trading company, the directors have considered nsk management and are of the opimion that the
comipany 18 not exposed to sigruficant risk associated with 1ts financial mstruments

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for preparing the Annual Report and the financial statements 1n accordance with applicable
law & regulations Company law requires the directors to prepare financial statements for each financial year Under that
law the directors have chosen to prepare the finacial statements i accordance with United Kingdom Generally Accepted
Accounting Practice (UK Accounting Standards and applicable law} The financial statements are required by law to give
a true and fair view of the state of affars of the company and of the profit or loss of the company for that period In
preparing those financial statements, the directors are required to

- select suitable accounting pohicies and then apply them consistently,

- make judgements and estunates that are reasonable and prudent,

- state whether applicable accounting standards have been followed, and

- prepare the financial statements on the going concern basis unless it 1s inappropnate to presume that the
company will continue in business

The directors are responsible for maintaining proper accounting records which disclose with reasonable accuracy at any
time the financial position of the company and to enable them to ensure that the financial statements comply with the
Compames Act 1985 They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other 1regulanties

Page 2




E*TRADE UK LIMITED

DIRECTORS' REPORT (continued)

AUDITORS
Each of the persons wha 15 a director at the date of approval of this report confirms that

{1) so far as the director 1s aware , there 1s no relevant audit information of which the company’s auditors are unaware,
and

(1) the director has taken all the steps that he ought to have taken as a director in order to make himself aware of any
relevant audit information and to establish that the company’s auditors are aware of that information

This confirmation 1s given and should be mierpreted in accordance with the provistons of section 234ZA of the
Companies Act 1985

Deloutte & Touche LLP have expressed their willingness to continue 1n office as auditors and a resolution to
reappoint them will be proposed at the forthcoming Annual General Meeting

Approved by the board of directors and signed on behalf of the board

P A Chrnimes
Director
2.5 March 2008
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E*TRADE UK LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF E*TRADE UK LIMITED

We have audited the financial statements of E*TRADE UK Limited for the year ended 31 December 2007 which compnse
the profit and loss account, the balance sheet and the related notes 1 to 11 These financial statements have been prepared
under the accounting policies set out therein

This report 15 made solely to the company’s members, as a body, in accordance with section 235 of the Companies Act 1985
Our audit work has been undertaken so that we rmght state to the company’s members those matters we are required to state to
themn 1n an auditors’ report and for no other purpose To the fullest extent permitted by law, we do not accept or assume
responsibility to anyene other than the company and the company’s members as a body, for our audit work, for this report, or
for the opinions we have formed

Respective responsibilities of directors and auditors

The directors’ responstbilities for prepanng the financial statements 1n accordance with apphcable law and Umited Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set out in the statement of directors’
responsibilities

Our responsibility 1s to audit the financial statements 1n accordance with relevant legal and regulatory requirements and
International Standards on Auditing (UK and Ireland)

We report to you our opinion as 1o whether the financial statements give a true and fair view and are properly prepared in
accordance with the Compames Act 1985 We also report to you whether tn our opimon the information given in the
Directors' Report 15 consistent with the financial statements

In addition we report to you if, in our opinion, the company has not kept proper accounting records, 1f we have not received
all the information and explanations we require for our audit, or if information specified by law regarding directors'
remuneration and other transactions 1s not disclosed

We read the directors' report and consider the implications for our report if we become aware of any apparent misstatements
within it

Basis of audit opinion

We conducted our audit m accordance with International Standards on Auditing (UK and Ireland) 1ssued by the Auditing
Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures 1n the
financial statements It also includes an assessment of the significant estimates and judgements made by the directors in the
preparation of the financial statements, and of whether the accounting policies are appropriate to the company's circumstances,
consistently applied and adequately disclosed

We planned and performed our audit so as to obtam all the information and explanations which we considered necessary 1n
order to provide us with sufficient evidence to give reasonable assurance that the financial statements are free from material
musstatement, whether caused by fraud or other irregulanty or error In forming our opinion we also evaluated the overall
adequacy of the presentation of information in the financial statements

Opinion
In our opinion

= the financial statemnents give a true and fair view, in accordance with Umited Kingdom Generally Accepted Accounting
Practice, of the state of the company’s affairs as at 31 December 2007 and of 1ts result for the year then ended,

« the financial statements have been properly prepared 1n accordance with the Companies Act 1985, and

= the information given in the Directors' Report 1s consistent with the financial statements

Dolille bl &

Deloitte & Touche LLP —

Chartered Accountants and
Registered Auditors
London, United Kingdom

Zg March 2008
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E*TRADE UK LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2007

Notes 2007 2006
£ £

Foreign exchange loss - (26)
OPERATING LOSS 2 - (26)
LOSS ON ORDINARY ACTIVITIES
BEFORE TAXATION - (26)
Tax on loss on ordinary activities 4 - -
LOSS ON ORDINARY ACTIVITIES AFTER
TAXATION AND TRANSFERRED FROM RESERVES 9 - (26)

Total recognised gains and losses

The company has no recogmsed gamns or losses for the current period (2006 £26 loss) and consequently no statement of
recognised gains and losses has been prepared

The notes on pages 7 to 9 form part of these financial statements
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E*TRADE UK LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2007

Notes
FIXED ASSETS
Investments 5
CURRENT ASSETS
Debtors 6
NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT
LIABILITIES
NET ASSETS
CAPITAL AND RESERVES
Called up share capital 7
Share premium account 8
Profit and loss account 9
SHAREHOLDERS' FUNDS 10

2007 2007

3,188,514

3,188,514

1,048,683

1048683

4,237,197

4,237,197

64,609
17,657,364

(13,484,776)

4,237,197

2006 2006

3188514

3,188,514

1,048,683

1,048,683
4,237,197

4,237,197

64,600
17,657,364

(13,484,776)

4,237,197

Approved by the Board of directors and authonsed for 1ssue on 2-6Ma:ch 2008 and signed on its behalf by

/—

P A Chrimes
Darector

The notes on pages 7 to 9 form part of these financial statements
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E*TRADE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007

I STATEMENT OF ACCOUNTING POLICIES

These financial statements have been prepared under the historical cost convention and are 1n accordance with all apphicable
United Kingdom laws and Accounting Standards

Cash flow
As pernutted by Financial Reporting Standard No | (Revised 1996), the company 1s not required to produce a cash flow
statement of 1ts own as 1t 15 a wholly-owned subsidtary of E*TRADE Financial Corporanon

Turnover

Turnover compnses brokerage commssion, management charges, fees and subseriptions stated net of value added tax, and
derives substannally from the United Kingdom Brokerage commssion 15 recognised when clients' mstructions have been
fully met

{nvestments

Investments held as fixed assets are stated at cost less provisions for impairment  The mvestment 15 wholly owned by the
smallest group for which conselidated accounts are produced and whose accounts are publicly available from the business
address given on page 1

Forengn currencies

Monetary assets and liabilities 1n foreign currencies are translated into sterling at the rates of exchange ruling at the balance
sheet date Transactions 1n foreign currencies are translated into sterling at the rates of exchange ruling at the dates of the
transactions Exchange differences are taken into the profit and loss account for the year

Related party transactions

As a wholly-owned subsidiary of E*TRADE Financial Corporation whose accourts are publicly available from 135 East 57th
Street, New York, NY 10022, USA, the company has taken advantage of the exemptions conferred by Financial Reporting
Standard No 8, regarding the disclosure of related party transactions There were no other related party transactions or
balances requinng disclosure

2 OPERATING LOSS

2007 2006

The operating loss was arrived at after charging
Auditor's Remuneration - audit fees -

The audit fee of £2,000 (2006 £2,000) for the current and pnor year has been borne by E*Trade Secunties Limited, a
fellow group company

3 INFORMATION ON DIRECTORS AND EMPLOYEES
There are no employees (2006 ml) and nio remuneration has been paid to the directors (2006 £mil)

There were no transactions disclosable under FRS 8 'Related Party Disclosures’
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E*TRADE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007

4

TAX ON LOSS ON ORDINARY ACTIVITIES

Factors affecting taxation charge for the year

Loss on ordinary activities before taxation

Tax at 30% thereon
Effects of
Tax losses carmed forward

Current tax charge for the year

FIXED ASSET INVESTMENTS

Shares 1n associate

Cost

At 1 January and 31 December

Set out below 1s the company's associate

Name

E*TRADE Secunties Limited

E*TRADE Secunities Lirmited's principal operations are located in the United Kingdom where 1t1s a licensed broker of equity

2007 2006
£ £
- (26)
- 8
- 8
2007 2006
Associate Total Total
£ £ £
3,188,514 3,188,514 3,188,514
Country of Class of Proportion of
incorporation shares shares/voting
rights
Great Ordinary 24 22%
Britain

and fixed income secunues, foreign exchange and denvative mmstruments

DEBTORS

Amounts owed by group undertalangs
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E*TRADE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007

7 SHARE CAPITAL

Authorised-

25,000,000 Ordinary shares of 1p each

Allotted, called up and fully paid

6,460,928 Ordinary shares of 1p each

8 SHARE PREMIUM ACCOUNT

As at 1 January and 31 December

9 PROFIT AND LOSS ACCOUNT

As at | January
Loss for the year
As at 31 December

10 RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

Loss for the period
Net reduction in shareholders' funds

Cpening shareholders’ funds
Closing shareholders’ funds

11 ULTIMATE PARENT COMPANY

2007 2006
£ £
250,000 250,000

64,609 64,609

2007 2006

) £
17,657,364 17,657,364

2007 2006

£ £
(13,484,776) (13,484,750)

- (26)
(13.,454,776) (13,484,776)

2007 2006
£ £
- (26)
- (26)

4,237,197 4,237,223
4,237,197 4,237,197

The company 15 a subsidiary of E*TRADE UK (Holdings) Limited, which heads the smallest group for which consolidated

accounts are produced, and whose accounts are publicly available from the business address given on page |

The ultumate

parent company and controlling entity of E*Trade UK Limited, and the parent company of the largest group into which this
company is consohdated 1s E*TRADE Financial Corporation, a company incorporated in the USA whose address 1s given in

note 1
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