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Northern Enterpnse (General Partner) Limited
Directors’ report and financial statements
31 March 2007

Directors’ report

The directors present their annual report and the audited financial statements for the year ended 31 March 2007

Principal activities and business review

The company operates as the general partner of The Second HSBC Enterprise Fund for the North East, a himited
partnership established under the Limited Partnership Act 1907, and has delegated management of this fund through
a Management Agreement to NEL Fund Managers Limuted

In the current and prior year the company received management fees from the fund and paid a management fee to
NEL Fund Managers Linmted

Proposed dividend
The directors do not recommend the payment of a dividend (2006 £Ni))

Directors and directors’ interests
The directors who held office during the period were as follows

Sir David RM Chapman Bt DL B Comm
AM Conn MA FCA

JL Hamiton OBE DL

AJG Wimnter OBE FIMI

None of the directors who held office at the end of the financial year had any disclosable interest in the shares of the
company

According to the register of directors’ interests, no rights to subscribe for shares in or debentures of group
companies were granted to any of the directors or therr immediate families, or exercised by them, dunng the
financial year

Political and charitable contributions

The company made no political or charitable contributions during the year

Disclosure of infermation to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware there 1s no relevant audit information of which the Company’s auditors are unaware, and each director has
taken all the steps that he ought to have taken as a director to make himself aware of any relevant audit information
and to establish that the company’s auditors are aware of that information
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Northern Enterprise (General Partner) Limited
Directors’ report and financial statements
31 March 2007

Directors’ report (continued)

Auditors

In accordance with Section 384 of the Compantes Act 1985, a resolution for the re-appomtment of KPMG Audit Plc
as auditors of the company 1s to be proposed at the forthcoming Annual General Meeting

By orderqf the board

1

BS Hensby BS¢ MBA C D

3 Earls Court
Secretary

5th Avenue Busmness Park
Team Valley

Gateshead

Tyne & Wear

NE11 OHF

2L JTauny 2007
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Northern Enterprise (General Partner) Limited

Directors’ report and financial statements
31 March 2007

Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for prepanng the Directors’ Report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they
have elected to prepare the financial statements 1n accordance with UK Accounting Standards and applicable law
(UK Generally Accepted Accounting Practice)

The financial statements are required by law to give a true and fair view of the state of affairs of the company and of
the profit or loss for that penod

In preparmg these financial statements, the directors are required to
e  select smtable accounting pohcies and then apply them consistently,
e  make judgments and esttmates that are reasonable and prudent,

= state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explamed in the financial statements, and

» prepare the financial statements on the going concern basis unless 1t is inappropriate to presume that the
company will continue in business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any
time the financial position of the company and enable them to ensure that 1ts financial statements comply with the
Companies Act 1985 They have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other irregularities
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KPMG Audit Plc

Quayside House

110 Quayside
Newcastle upon Tyne
NE1 30X

United Kingdom

Independent auditors’ report to the members of Northern Enterprise (General
Partner) Limited

We have audited the financial statements of Northern Enterprise (General Partner) Lumited for the year ended 31
March 2007 which comprise the Profit and Loss Account, the Balance Sheet and the related notes  These financial
statements have been prepared under the accounting policies set out therein

This report 1s made solely to the company’s members, as a body, 1n accordance with section 235 of the Companies
Act 1985 Our audit work has been undertaken so that we might state to the company’s members those maiters we
are required to state to them n an auditor’s report and for no other purpose To the fullest extent permitted by law,
we do not accept or assume responsibility to anyone other than the company and the company’s members as a body,
for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the financial statements in accordance with applicable law and UK
Accounting Standards (UK Generally Accepted Accounting Practice) are set out in the Statement of Dhrectors’
Responsibilities on page 4

Our responsibility 1s to aud:t the financial statements 1n accordance with relevant legal and regulatory requrements
and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared n accordance with the Companies Act 1985 We also report to you whether in our opinion the
information given in the Directors” Report 1s consistent with the financial statements

In addition we report to you if, in our opimon, the company has not kept proper accountng records, 1f we have not
received all the information and explanations we require for our audut, or 1f information specified by law regarding
directors’ remuneration and other transactions 15 not disclosed

We read the Directors’ Report and consider the implications for our report 1if we become aware of any apparent
misstatements within 1t

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland} issued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures 1n the financial statements [t also includes an assessment of the significant estimates and judgments
made by the directors n the preparation of the financial statements, and of whether the accounting policies are
appropriate to the company’s circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtan all the information and explanations which we considered
necessary 1 order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from material misstatement, whether caused by fraud or other iregulanity or error In forming our opimon
we also evaluated the overall adequacy of the presentation of imformation 1n the financial statements
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Independent auditors’ report to the members of Northern Enterprise (General
Partner) Limited (continued)

Opimnion
In our opinion

e the financial statements give a true and fair view, i accordance with UK Generally Accepted Accounting
Practice, of the state of the company’s affairs as at 31 March 2007 and of the company’s result for the year then
ended, and

e the financial statements have been properly prepared in accordance with the Companies Act 1985, and

s the information given n the Directors’ Report 1s consistent with the financial statements

K& Dodic fe

KPMG Audit Ple 2 g:‘fﬂ 2007

Chartered Accountants
Registered Audtror
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Profit and loss account
Jor the year ended 31 March 2007

lurnover
Admimistrative expenses

Result for the financial vear

Note

Northern Enterprise (General Partner) Limited

Directors’ report and financial statements
31 March 2007

2007 2006

£ £
85,387 99,081
(85,387) (99,081)

The company has no recogmised gains or losses (2006 £ml) other than those included in the profit and loss account

Balance sheet
at 31 March 2007

Fixed assets
Investments

Current assets
Current cash in hand and at bank

Creditors amounts falling due within one year

Net current habilities

Net assets

Camital and reserves
Called up share capital

Equity shareholders’ funds

Note

2007 2006
£ £
17 17
1 -

(7n (16)
(16 (16}

1
1
1

These financial statements were approved by the board of directors on 2 bt Ju LY 2007 and were signed on 1ts

behalf by

hopa

Sir David RM Chapman Bt DL B Comm

Chairman
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Northern Enterprise (General Partner) Limited

Directors’ report and financial statements
31 March 2007

Notes

{formung part of the financial statements)

1 Accounting policies

The following accounting policies have been applied conststently in dealing with items which are considered
material in relation to the financial statements

Bases of preparation

The financial statements have been prepared 1n accordance with apphcable accounting standards under the historical
cost accounting rules

Under FRS 1 {revised 1996) the company 1s exempt from the requirement to prepare a cash flow statement on the
grounds that a parent undertaking includes the company in its own pubhished consohidated financial statements

As the company 1s a wholly owned subsidiary of NEL Fund Managers Limited, the company has taken advantage of
the exemption contained 1n FRS 8 and has therefore not disclosed transactions or balances with entittes which form
part of the group (or investees of the" group qualifying as related parties) The consolidated financial statements of
NEL Fund Management Group Limited, within which this company 15 included, can be obtamned from the address
given in note 6

Classification of financial instruments 1ssued by the Company

Financial instruments 1ssued by the Company are treated as equity (1€ formung part of shareholders’ funds) only to
the extent that they meet the following two conditions

a) they mclude no contractual oblhigations upon the Company to dehver cash or other financial assets or to
exchange financial assets or financial habilities with another party under conditions that are potentially
unfavourable to the Company, and

b) where the instrument will or may be settled in the Company’s own equity struments, 1t 15 either a non-
derivative that includes no obhigation to deliver a vanable number of the Company’s own equity instruments or
1s a derivative that will be settled by the Company’s exchanging a fixed amount of cash or other financial assets
for a fixed number of 1ts own equity instruments

To the extent that this definition 1s not met, the proceeds of 1ssue are classified as a financial hability Where the
instrument so classified takes the legal form of the Company’s own shares, the amounts presented in these financial
statements for called up share capital and share premium account exclude amounts 1n relation to those shares

Finance payments associated with financial habilities are dealt with as part of interest payable and similar charges
Finance payments associated with financial instruments that are classified as part of shareholders’ funds (see
dividends policy), are dealt with as appropniations 1n the reconciliation of movements 1n shareholders’ funds

Dvidends on shares presented within shareholders’ funds

Dividends unpaid at the balance sheet date are only recognised as a liabihity at that date to the extent that they are
appropnately authorised and are no longer at the discretion of the Company Unpaid dividends that do not meet
these criter1a are disclosed in the notes to the financial statements

Turnover

Turnover represents amounts recetvable in the ordinary course of business from operating as the general partner of
The Second HSBC Enterprise Fund for the North East

Turnover 15 recogmsed on an accruals basis
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Northern Enterprise (General Partner) Limited

Directors’ report and financial statements
31 March 2007

Notes (continued)

2 Directors and employees

There were no employees, other than directors who received no remuneration

3 Investments
Participating
interest
£
Cost
At 31 March 2006 and 31 March 2007 17
The undertaking mn which the company has an interest 1s as follows
Participating interest Country of Principal activity Class and percentage of
: Incorporation shares held

The Sccond HSBC Enterprise Fund ~ England and Wales  Venture capital investment fund 0 5% partnership capital
for the North East

4 Creditors: amounts falling due within one year
2007 2006
£ £
Amounts owed to group undertakings 17 16
5 Called up share capital
2007 2006
£ £
Authorred
100 Ordnary shares of £1 each 100 100
Allonted, called up and fully paid
| Ordinary share of £1 each 1 1
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Northern Enterprise (General Partner) Limited

Directors’ report and financial statements
31 March 2007

Notes (continued)

6 Ultimate parent company and parent undertaking of larger group of which the company is a
member

The company’s ultimate parent company 18 NEL Fund Management Group Limited, a company registered in
England and Wales

The largest group in which the results of the company are consclidated 1s that headed by NEL Fund Management
Group Limited The consolidated accounts are available to the public on apphcation to the Registrar of Companies,
Companies House, Cardiff, CF4 3UZ
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