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Upton Underwriting Limited

Report of the Directors

The Direciors submut thewrr Report together wath the audited financial statements of the Company for the year ended 31
December 2010

Principal Activities and Business Review

The principal activity of the Company 1s that of trading as a Lloyd’s corporate capital member. The Company
continues to underwrite for the 2011 year of account.

The financial statements incorporate the annual accounting results of the syndicates on which the Company participates
for the 2008, 2009 and 2010 years of account, as well as any 2007 and pnor run-off years The 2008 vear closed at 31
December 2010 with a result of £116,312 (2007 - £342,172 ) The 2009 and 2010 open underwnung account will
normally close at 31 December 2011 and 2012

Results and Dividends

The results for the year are set out on pages 6 to 7 of the financial staterents. Dividends totalling £- were paid 1n the
year (2009 - £-)

Financial Risk Management Objectives and Policies

The Company 18 principally exposed to financial risk through its participation on Lloyd’'s Syndicates It has delegated
sole management and control of its underwnnng through each Syndicate to the managing agent of that Syndicate and 1t
looks to the managing agents to implement appropnate policies, procedures and wnternal controls to manage each
Syndicate’s exposures to msurance risk, credit nsk, market risk, hquidity nsk and operational nsk The Company is also

directly exposed to these nisks, but they are not considered material for the assessment of the assets, Irabilities, financial
posttion and profit or loss of the Company

Hedge accounting 1s not used by the Company
Key Performance Indicators

The directors monitor the performance of the Company by reference to the following key performance mdicators

2010 2009
Capacity (youngest underwniting year) £ 2,307415 £ 2,249,226
(iross premium wnitten as a % of capacity 98 0% 117.4%
Underwnting profit of latest closed year:
as a % of capacity 52% 15 5%
Run-off years of account movement £2315 £(2,129)
Combined ratio 103 1% 83.4%

The combined ratio 1s the ratio of net claims curred, comnussions and expenses to net premiums earned
Directors
The Directors who served at any time duning the year were as follows

Mr 1 E Upton
Mr A C Malcolmson (Appeinted 8 June 2010)

[ o]




Upton Underwriting Limited

Report of the Directors (continued)

Statement of Directors’ Responsibilities

The Directors are responsible for preparing the Directors® Report and the financial statements 1n accordance with
apphcable law and regulations

Company law requires the Directors to prepare financial statements for each financial period. Under that law the
Drrectors have elected to prepare the financial statements m accordance with Umited Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law the Directors
must not approve the financtal statements unless they are satisfied that they give a true and fair view of the state of
affairs of the Company and of the profit or loss of the Company for that period In preparmg these financial statements,
the Directors are required to

e select suitable accounting policies and then apply them consistently,
make judgments and accounting estumates that are reasonable and prudent,
state whether applicable UK Accounting Standards have been followed, subject to any matenal departures disclosed
and explaned 1n the financial statements, and

s prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that the Company
will continue 1n business

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explan the
Company’s transactions and disclose with reasonable accuracy at any time the financial positnon of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud
and other wregulanues

Auditors

Mazars LLP have signified their wiallingness to act and continue to be appointed as the Company’s auditors

In the case of each of the persons who are Directors at the time this report is approved, the following applies:

(a) So far as the Directors are aware, there 1s no relevant audit information of which the Company’s auditors are
unaware, and
(b) they have taken all the steps that they ought to have taken as Directors in order to make themselves aware of

any relevant audit informanon and to establish that the Company*s audniors are aware of that information
Approved by the Board on '“' 2011
and signed on 1ts behalf by

JEUPTON
Director




Upton Underwriting Limited

Independent Auditors’ report

Independent auditors’ report to the members of Upton Underwriting Limited

We have audited the financial statements of Upton Underwnting Limited for the year ended 31 December 2010 which
compnse the Profit and Loss Account, the Balance Sheet, the Cash Flow Statement and the related notes The financial
reporting framework that has been applied 1n their preparation 1s applicable law and Umited Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice}

Respective responsibilities of the directors and auditors

As explained more fully 1in the Directors’ Responsibilities Statement set out on page 3, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view

Our responsibility 1s to audit and express an opimon on the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices
Board’s (APB’s) Ethical Standards for Auditors This report, including our epinion, has been prepared for and only for
the company’s members, as a body in accordance with Chapter 3 of Part 16 of the Companies Act 2006 Our audit work
has been undertaken so that we nught state to the company’s members those matters we are required to state to them
an auditor’s report and for no other purpose To the fullest extent permitted by law, we do not accept or assume
responsibtlity to anyone other than the Company and the company’s members, as a body for our audit work, for this
report, or for the opimions we have formed

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 1s provided on the APB’s web-site at
www frc org uk/apb/scope/private cfim

Opinion on the financial statements

In our opimon the financial statements

e grve a true and fair view of the state of the Company's affairs as at 31 December 2010 and of its profit/(loss) for the
year then ended,

* have been properly prepared 1n accordance with Umited Kingdom Generally Accepted Accounting Practice, and

¢ have been prepared 1n accordance with the requirements of the Companes Act 2006

Opimon on the other matter prescribed by the Companies Act 2006

In our opimion the information given m the Directors’ Report for the financial year for which the financial statements
are prepared 1s consistent with the financial statements




Upton Underwriting Limited

Independent Auditors’ report (continued)
Matters on which we are required to report by exception

We have nothing to report n respect of the following matters where the Companies Act 2006 reguires us (o report to
you 1f, 1n our opinmion

= adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or

¢ the financial statements are not in agreement with the accounting records and returns, or
certain disclosures of directors’ remuneration specified by law are not made, or
we have not recerved all the information and explanations we require for our audit

| %

L

Markha rige (Senior statutory auditor)
fo behalf of Mazars LLP

Chartered Accountants and Statutory auditor
Tower Bridge House

St Katharine’s Way

London E1W 1DD

‘63—22011




Upton Underwriting Limited

Profit and loss account
Technical account — general business
For the year ended 31 December 2010

Note 2010 2009
£ £

Premiums written
Gross premiums written 1 2,262,261 2,641,491
QOutward reinsurance premiums 1 (339,873) (406,802)
Net prenuums written 1,922.388 2,234,689
Change 1n the provision for
unearned premiums
Gross provision 1 137,310 (446)
Remsurers’ share 1 (23,726) 11,528 |
Earned premums, net of reinsurance 2,035,972 2,245,771 ‘
Allocated investment return transferred
from the non-technical account 78,061 120,567
Other technical income, net of remnsurance 898 8,634
Claims paid
Gross amount 1 (1,320,838) (1,403,725)
Remnsurers’ share 1 201,409 221,899
Net claims paid (1,119,429) (1,181,826)
Change 1n provision for claims |
Gross amount 1 (171,182) 134,084
Reinsurers’ share 1 (34,517 (79,849)
Change 1n net provision for claims (205,699) 54,235
Claims incurred, net of reinsurance (1,325,128) (1,127,591}
Changes n other technical provisions, net
of remsurance - -
Net operating expenses I,2 (774,519) (745,588)
Other technical charges, net of remnsurance - -
Balance on the technical account for
general business 15,284 501,793

The accounting policies and notes on pages 11 to 22 form part of these Financial Statements




Upton Underwriting Limited

Profit and loss account
Non - technical account
For the year ended 31 December 2010

Note 2010 2009
£ £
Balance on technical account for general business 15,284 501,793
Investment income 3 141,232 169,728
Unrealised gains on investments 46,763 68,378
Investment expenses and charges 4 (49.,630) (59,977)
Unrealised losses on investments (32,137 (34,627)
Allocated mvestment return transferred to the general business
technical account (78,061) (120,567)
Other income - 53,741
Other charges (91,331) (156,495)
Profit/(loss) on ordinary activities before taxation 5 (47,880) 421,974
Tax on profit/(loss) on ordinary activities 6 (8,667) (92,548)
Profit/(loss) for the financial yvear 13 (56,547) 329,426

The Company has no recogmsed gains or losses other than the profit or loss for the vear

All amounts relate to continuing operations

In accordance with the amendment to the Financial Reporting Standard 3 “Reporting Financial Performance”, the inclusion
of unrealised gains and losses in the profit and loss account to reflect the marking to market of investments 1n the balance
sheet 1s deemed not to be a matenal departure from the historical cost basis of accounting

Accordingly, a separate note of historical cost profits and losses 1s not given

The accounting policies and notes on pages 11 to 22 form part of these Financial Statements




Upton Underwriting Limited

Balance sheet
As at 31 December 2010

31 December 2010

31 December 2009

Syndicate Syndicate
Participation Corporatc Total  Participation Corporate Total
Note £ £ £ £ £ £
Assets
Intangible assets 8 - 77,612 17,612 - 59,005 59,005
Investments
Financial investments 9 2,474,020 185,302 2,659,322 2,637 861 75,933 2,713,794
Deposits with ceding
underakings 1,092 - 1,692 1,161 - 1,161
2,475,112 185,302 2,660,414 2,639,022 75,933 2,714,955
Remnsurers® share of techmcal
provisions
Provision for uneamed premiums 34,718 - 84,718 107,386 - 107,386
Claims outstanding 559,432 - 559,432 589,899 - 589,899
Other technical provisions - - - - - -
644,150 - 644,150 697,285 - 697,285
Debtors
Ansing out of direct insurance
operations 458,379 - 458,379 560,572 - 560,572
Ansing out of reinsurance
operations 532,991 - 532,991 554,512 - 554,512
Other debtors 10 416,178 - 416,178 360,287 - 360,287
1,407,548 - 1,407,548 1,475,371 - 1,475,371
Other assets
Cash at bank and i1n hand 148,135 7,550 155,685 110,124 192,007 302,131
Other 245,644 - 245,644 218,250 - 218,250
393,779 7,550 401,329 328,374 192,007 520,381
Prepayments and accrued
income
Accrued mterest 4,132 - 4,732 12,756 - 12,756
Deferred acquisitions costs 232,766 - 232,766 253,672 B 253,672
Other prepayments and accrued 9,925 - 9,925 11,267 - 11,267
income
247423 - 247423 271,695 - 277,695
Total assets 5,168,012 270,464 5,438,476 5,417,747 326,945 5,744,692

The accounting policies and notes on pages 11 to 22 form part of these Financial Statements




Upton Underwriting Limited

Balance sheet

As at 31 December 2010

Liabihties and shareholders’
funds

Capital and reserves
Called up share capital
Share premium account
Profit and loss account

Shareholders’ funds —
attributable to equity interests

Technical provisions

Provision for unearned prermums
Claims outstanding — gross amount
Other technical provisions

Provistons for other risks and
charges

Deferred taxation

Other

Deposit received from reinsurers

Creditors

Arnsing out of direct insurance
operations

Arnsing out of reinsurance
operations

Amounts owed to credit institutions
Other creditors including taxation
and social security

Accruals and deferred income

Total habihities

Note

31 December 2010

31 December 2009

Syndicate Syndicate
Participation Corporate Total Participation Corporate Total
£ £ £ £ £ £
- 100 100 - 100 100
317,191 (17.433) 299,758 611,142 (254,837) 356,305
317,191 (17,333} 299,858 611,142 (254,737 356,405
908,667 - 908,667 1,021,669 - 1,021,669
3,329,558 - 3,326,558 3,194,872 - 3,194,872
- 90,637 90,637 - 91,368 91,368
1,049 - 1,049 14,330 - 14,330
132,237 - 132,237 145,691 - 145,691
257,261 - 257,261 210,511 - 210,511
- - - 149 - 149
273 982 80,476 360,458 241,602 433,777 675,439
4,902,754 177,113 5,079,867 4,828,884 525,145 5,354,029
(51,933) 110,684 58,751 {22,279) 56,537 34258
5,168,012 270,464 5,438,476 5,417,747 326945 5,744,692

2011

Approved and authorised for 1ssue by the Board of Directors on I Y

and signed on its behalf by

Director
JEUPTON

Company registratiory number 3592542

The accounting policies and notes on pages 11 to 22 form part of these Financial Staterments




Upton Underwriting Limited

Cash flow statement
For the year ended 31 December 2010

Note 2010 2009
£ £

Operating activities
Net cash inflow/(outflow) from operating activities 17(a) (58,928) 168,224

Returns on investments and servicing of finance

Capital expenditure
Purchase of syndicate capacity (36,609) (58,000}

Proceeds from sale of syndicate capacity 57,398
Taxation

Corporation and overseas taxes (paid)/refunded (3,185) (1,179)
Equity dividends paid - -
Financing

Issue of shares - -
Share 1ssue expenses - -
Net cash inflow/(outflow) for the yvear 17(b) (98,722) 166,443
Cash flows were invested as follows:

Increase/(decrease) in cash holdmgs (184,457) 164,327
Purchase of financial investments 184,336 2,116
Sale of financial investments {98,601} -
Net investment of cash flows 17(b) (98,722) 166,443

The Company has no control over the disposition of assets and hiabilities at Lloyd’s Consequently, the cash flow
statement 1s prepared reflecting only the movement n corporate funds, which includes transfers to and from the
syndicates at Lloyd’s

The accounting policies and notes on pages 11 to 22 form part of these Financial Statements

10




Upton Underwriting Limited

Notes to the Financial Statements
For the year ended 31 December 2010

Basis of preparation of financial statements
Basis of preparation

The financial statements have been prepared in accordance wath the provisions of Schedule 3 to SI 2008/410 and with
the Statement of Recommended Practice on Accounting for Insurance Busmess 1ssued by the Association of British
Insurers ("the ABI SORP") 1n December 2005 (as amended in December 2006)

Recognition of insurance transactions

Preparing financial statements 1n accordance with SI 2008/410 requires the Company to recogmise its proportion of all
the transactions undertaken by the Lloyd's syndicates in which 1t participates ("the Syndicates")

The financial statements are prepared using the annual basis of accounting  Under the annual basis of accounting, a
result 1s determuined at the end of each accounting period reflecting the profit and loss from providing msurance

coverage during that period and any adjustments to the profit or loss of providing msurance cover during earlier
accounting periods

For each such Syndicate, the Company's proportion of the underwriting transactions, investment return and operating
expenses has been reflected within the Company's profit and loss account Simualarly, 1ts proportion of the Syndicate's
assets and habilities has been reflected in 1ts balance sheet (under the column heading "Syndicate™) The Syndicate’s

assets are held subject to trust deeds for the benefit of the Company's insurance creditors

The proportion referred to above 1s calculated by reference to the Company's participation as a percentage of the
Syndicate's total capacity

The Company has delegated sole management and control of 1ts underwniting through each Syndicate to the managing
agent of the Syndicate ("the Managing Agent”) and 1t has further undertaken not to interfere with the exerctse of such
management and control The Managing Agents of the Syndicates are therefore responsible for determining the
msurance transactions to be recogmsed by the Company The only exception to this rule 1s the level of provision for
outstanding claims

Sources of data
The information used to compile the techmical account and the "Syndicate” balance sheet 1s based on returns prepared

for this purpose by the Managing Agents of the Syndicates ("the Returns") These Returns have been subjected to audit

by the Syndicate auditors and are based on the audited Syndicate returns to Lloyd's and the audited annual reports to
Syndicate members

The format of the Returns has been established by Lloyd's and Lloyd's has also been responsible for collating the data at
a Syndicate level and analysing 1t 1nto corporate member level results

11




Upton Underwriting Limited

Notes to the Financial Statements
For the year ended 31 December 2010

Accounting policies

1 Accounting convention

The financial statements are prepared m accordance with appropnate accounting standards and under the
historical cost convention as modtfied by the revaluation of financial investments

-
-

Going concern
These financial statements have been prepared on a gomng concern basis

Premiums

[
—
(=>4

Premiums wnitien comprise the total premiums recervable for the whole period of cover provided by the
contracts wncepting during the financial year, together with any adjustments ansing in the year to such premmums
recelvable in respect of business written 1 prior years Premiums are shown gross of commuission payable to
intermedianes and exclude msurance premium tax Gross premiums written may include "reinsurance to close”
premiums receivable (see vit below) Outward reinsurance premiums may include "remsurance to close™
premiums payable (see vin below) Premuiums written by a Syndicate may also include the remsurance of other
syndicates on which the Company participates No adjustments have been made to gross premiums written or
outward reinsurance premiums (or to gross and remnsurers' claims) to remove this intersyndicate reinsurance
Unearned premiums represent the proportion of premiums written in the year that relate to the unexpired terms
of policies in force at the balance sheet date, calculated on the basis of established earnings patterns or time
apportionment as appropriate

v Claims incurred

Claims incurred mclude the costs of claims handling expenses Recoverable amounts ansing out of subrogation
or salvage are deducted from the cost of claims Claims incurred comprise amounts paid or provided 1n respect
of claims occurring during the year to 31 December, together with the amount by which settlement or
reassessment of claims from prior years differ from the provision at the beginming of the year

v Provision for claims outstanding

Claims outstanding compnse amounts set aside for claims notified and claims incurred but not yet reported
(IBNR) Provision 1s made for claims incurred but not paid n respect of events up to 31 December The
provision 1s based on the Returns and reports from the Managing Agents and the Company's licensed adviser or
Members' Agent When appropnate, statistical methods have been applied to past experience of clasms
frequency and severity

The two most cnitical assumptions as regard claims provisions are that the past 1s a reasonable predictor of the
likely level of claims development, and that the rating and other models used for current business are fair
reflections of the likely level of ultimate claims to be incurred The directors consider the provision for gross
claims and related remnsurance recoveries, as based on the Returns to be fairly stated However, ultimate liability
will vary as a result of subsequent information and events and this may result 1n sigmificant adjustments to the
amounts provided Adjustments to amounts of claims provisions established 1n prior years are reflected 1n the
financial statements for the period in which the adjustments are made

vi Unexpired rnisk provision

A provision for unexpired risk 1s made by the underlying Syndicates where claims, related expenses and
deferred acquisition costs, likely to anse after the end of the financial period 1n respect of contracts concluded
before that date, are expected to exceed the unearmed premiums and premiums receivable under these contracts,
after the deduction of any acquisition costs deferred

12




Upton Underwriting Limited

Notes to the Financial Statements
For the year ended 31 December 2010

Accounting policies (continued)

v

(a)

(b)

vili

Reinsurance to close

A reinsurance to close is a particular type of reinsurance contract entered into by Lloyd's Syndicates Under ,
underwriting members (the reinsured members) who are members of a Syndicate for a year of account (the
closed year). agree with underwriting members who comprise that or another syndicate for a later year of
account (the reimnsuring members) that the remnsunng members will indemnify, discharge or procure the
discharge, of the remsured members agamst all known and unknown habilities of the remnsured members ansing
out of insurance business undertaken through that Syndicate and allocated to the closed year in consideration of
(1)} apremuum, and (2) either

the assignment, or agreement to assign, to the remnsuring members of all the nghts of the reinsured members
anising out of, or in connection with, that insurance business (including without limitation the nght to recerve all
future premums, remsurances and other monies receivable 1n connection with that insurance business), or

an agreement by the reinsured members that the reinsuring members shall collect on behalf of the remsured
members the proceeds of all such rights and retain them for their own benefit so far as they are not apphed in
discharges of the habilities of the reinsured members

Where the remsurance to close 1s between members on successive years of account of the same Syndicate, the
Managing Agent has a duty to ensure both sets of members are treated equitably and to set the remsurance to
close with the intention that neither a profit nor a loss accrues to either group of members To the extent that the
Company participates on successive years of account of the same syndicate and there 1s a remnsurance to close
between those years, the Company has offset its share of the remsurance to close received against 1ts share of
the remnsurance to close paid

If the Company has increased its participation from one year of account to the next, the reinsurance to close paid
18 ehiminated, as a result of this offset, leaving an element of the reinsurance to close recerved This reflects the
fact that the Company has assumed a greater proport:on of the business of the Syndicate If the Company has
reduced 1ts participation from one year of account to the next, the reinsurance to close received 1s ehminated,
leaving an element of the remnsurance to close paid This reflects the reduction i the Company's exposure to
risks previously written by the Syndicate The reinsurance to close i1s technically a remsurance contract and, as
such, the payment of a reinsurance to close does not remove from members of that year of account ultimate
responsibility for claims payable on nisks they have written If the reinsuring members under the rewnsurance to
close become msclvent and the other elements of the Lloyd's chain of security also fail, the remnsured members
remain theoretically liable for the settlement of any outstanding claims However, payment of a remnsurance to
close 1s conventionally accepted as terminating a reinsured member's participation on a Syndicate year of

account and 1t 1s treated for accounts purposes as settling all the Company's outstanding gross liabitities 1n
respect of the business so remnsured

Investments

Syndicate Where investments represent the Company's share of syndicate investments, they are stated at
current value at the balance sheet date For this purpose, histed investments are stated at market vatue and
deposits wath credit institutions and overseas deposits are stated at cost Unlisted investments for which a market

exists are stated at the average price at which they are traded on the balance sheet date or the last trading day
before that date

Corporate Listed mvestments held directly by the Company, by the trustees of the Premiums Trust Fund, or as
Lloyd's Deposit, are stated at market value Unhsted investments held directly by the Company are stated at
cost less provision for any permanent diminution 1n value

13




Upton Underwriting Limited

Notes to the Financial Statements
For the year ended 31 December 2010

Accounting policies (continued)

ix

X1

Xy

XY

Investment return

Investment income compnses interest recelvable and dividends received plus realised and unrealised gains on
the disposal of investments Realised gains and losses arise from the difference between proceeds and valuation
at the previous year end, or cost 1f there has been no previous revaluation Unrealised investrnent gains and
losses are calculated as the difference between the valuation at the balance sheet date and the valuation at the
last balance sheet date or purchase price, 1f acquired during the year Investment income 1s imtially recorded 1n
the non-techmcal account All investment income ansing on Syndicate participations 1s allocated to the
techmical account

Net operating expenses

Operating expenses are recogmsed when mcurred They include the Company's share of Syndicate operating
expenses, the remuneration payable to Managing Agents (and the Company's Members' Agent/licensed adviser)
and the direct costs of membership of Lloyd's

Foreign currencies

Transactions i Umted States dollars, Canadian dollars and Euros are translated at the rates of exchange ruling
at the date the transaction 1s processed or at an approprate average rate Unless otherwise stated, transactions 1n
currencies other than United States dellars, Canadian doilars and Euros are translated at the rate of exchange
ruling at the date the transaction 1s processed Monetary assets and habilities are retranslated into Sterling at the
rate of exchange at the balance sheet date Non-monetary assets and habihities at the balance sheet date are
maintamed at the rate of exchange ruling when the contract was entered into {or an appropnate average rate}
Exchange differences ansing on translation are dealt with in the profit and loss account

Syndicate participation rights

Where the Company has purchased the nght to participate on Syndicates, the cost 1s capitalised and ameortised 1n
equal annual mstalments over five years

Taxation

The Company 1s taxed on 1ts share of the underwniting results declared by Syndicates and these are deemed to
accrue evenly over the calendar year in which they are declared The Syndicate results included 1n these
financial statements (excluding any losses on open years of account) are only declared for tax purposes 1n the
calendar year following closure of the year of account HM Revenue & Customs agrees the taxable results of
Syndicates at a Syndicate level on the basis of computations submitted by the Managing Agent At the date of
approval of these financial statements, the Syndicate taxable results of this year have not been agreed Any
adjustments that may be necessary to the tax provision as a result of HM Revenue & Customs agreement of
Syndicate taxable results will be reflected in the financial statements of subsequent periods

Deferred taxation

Deferred tax 1s provided in full in respect of taxation deferred by timing differences between the treatment of
certain 1tems for taxation and accounting purposes The deferred tax balance has not been discounted

Members Agents Fees

It 15 considered more accurate to include expenses for the Members Agents Fees and Members Agents Profit
Commussion for the year of account that 1s closing, 2008 for the current period Fiancial Statements Previously
these expenses were only included 1n the year that a final distnbution was being made Consequently, two years
of expenses have been mncluded in the current year Financial Statements for both 2007 and the current closing
year, 2008 The effect of this change 15 an additional expense of £20,269

14




Upton Underwriting Limited

Notes to the Financial Statements
For the year ended 31 December 2010

Class of Business

2010

Direct Insurance

Accident and health

Maotor — third party hability
Motor — other classes

Marine, aviation and transport
Fire and other damage to property
Third party hiabihty

Credit and suretyship

Legal expenses

Assistance

Miscellanecus

Raeinsurance

Total

2009

Direct Insurance

Accident and health

Motor — third party hability
Motor — other classes

Marine, aviation and transport
Fire and other damage to property
Third party hability

Credit and suretyship

Legal expenses

Assistance

Miscellancous

Rensurance

Total

Gross Gross Gross Net
Preminms Premiums Claims Operating Reinsurance

Written Earned Incurred Expenses Balance Total
£ £ £ £ £ £
208,383 223,496 (84.653) (137,991) (3.637) (2,785)
5.604 5,187 (2,331) (1,598) 37N 1,221
214,150 227,879 (366,232) (74,909) (8,252) (221,514)
281,634 292311 (143,280) {85,776) (16,848) 46,407
491,221 529,889 (254,302) (183,684) (61,647) 30,256
316,462 312,385 (168,928) (98,409) (12,149} 32,899
30,264 29,503 (8,119) (10,529) (5,272) 5,583
1,459 2,053 {955) (698) (94) 306
7,316 9,530 (4,997) (4,957) 77 (347)
1,556,493 1,632,233 (1.033,797) (598,551) (107,859) (107,974)
705,768 767,338 (458,223) {175,968) (88,848) 44,299
2,262,261 2,399,571 (1.492,020) (774.519) (196,707) (63.675)
133,506 108,285 (48,872) (49,444) 4,515) 5,454
5116 5,874 (3,737 (1,486) (520) 131
261,606 244,182 (193,033) (63,584) (1,010) (13,445)
315,102 315,811 (134,914) (88,693) (30,298) 61,906
604,116 601,438 {297,299) (192,145) (62,422) 49,572
332,193 328,467 (142,855) (112,632) (13,023) 59,957
28,442 31,735 (47,956) (8,894) 3,127 (21,988)
1,650 1,400 (693) (465) (12) 230
14,273 13,593 (5.767) (5,124) - 2,702
1,696,004 1,650,785 (875,126) (522,467) (108,673) 144,519
945,487 990,260 {394,515} (223,121) (144,551) 228,073
2,641,491 2,641,045 (1,269,641} (745,588) (253,224) 372,592

All insurance business 1s underwritten in the UK in the Lloyd’s insurance market, which has been treated as one
geographical segment for the purpose of SSAP25 Segmental Reporting
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Upton Underwriting Limited

Notes to the Financial Statements
For the year ended 31 December 2010

Net Operating Expenses

Acquisition costs

Change in deferred acquisition costs
Adminmistrative expenses

Remnsurance commissions and profit participations
Personal expenses

Investment Income
Income from investments

Gamns on the realisation of investments
Bank deposit interest

Investment Expenses and Charges

Investment management expenses, including interest
Losses on the realisation of investments

Profit/(Loss) on Ordinary Activities before Taxation

Operating profit/(loss) 1s stated after charging

Directors’ remuneration

Amortisation of syndicate capacity

(Profit)/loss on disposal of intangible fixed assets
(Profit)/loss on exchange

2010 2009

£ £
586,629 595,985
33,308 (1,937
94,843 88,933
(31,474) (34,014)

91,213 96,621
774,519 745,588
2010 2009

£ £
87,617 95,032
53,461 72,003
154 2,693
141,232 169,728
2010 2009

£ £

3,381 3,524
46,249 56,453
49,630 59,977
2010 2009

£ £

3,000 -
18,002 2,509
- (53,741)
(46,821) 73,324

The Company has one employee and staff costs of £44,078 are met by the Company

The fees payable to the Company’s auditor for audit services are included n the fees payable to the Members’

Agent
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Upton Underwriting Limited

Notes to the Financial Statements
For the year ended 31 December 2010

6.

Taxation

Analysis of charge in year

Current tax
UK corporation tax on profit/(loss) of the year
Adjustment in respect of previous perod

Foreign tax

Total current tax

Deferred tax

Origination and reversal of timing differences

Factors affecting tax charge for period

The tax assessed for the period 15 different to the
standard rate of corporation tax n the UK of 21 00% (2009 -
21 00% ) The differences are explamed below

Profit/(loss) on ordimnary activities before tax

Profit/(loss) on ordinary activities multiplied by standard rate of
corporation tax in the UK of 21 00% (2009 - 21 00%)

Effects of

Underwriting results subject to timing differences for taxation
Utilisation of tax losses

Foreign tax

Expenses not deductible for tax purposes

Other corporation computation adjustments

Marginal rates of taxation and prior period adjustment

Current tax charge for the period

2010 2009
£ £
6,213 -
6,213 -
3,185 1,180
9,398 1,180
(731) 91,368
8,667 92.548
(47,880) 421,974
(10,055) 88,615
49,226 46,471
(34,581) (134,467)
2,516 932
3,212 (371
(920) -
9,398 1,180

The results of the Company’s participation on the 2008, 2009 and 2010 years of account and any calendar year
movement on 2007 and prior run-offs, will not be assessed to tax unti] the year ended 31 December 2011, 2012
and 2013 respectively being the year after the calendar year result of each run-off year or the normal date of

closure of each year of account

Dividends

Amounts recognised as distributions to equity holders in the
period:

Intennm dividends paid

17

2010

2009




Upton Underwriting Limited

Notes to the Financial Statements
For the year ended 31 December 2010

8.

Intangible Assets

Purchased syndicate capacity
Cost

At 1 January 2010
Additions
Dhsposals

At 31 December 2010

Amortisation

At 1 January 2010
Provided during the year
Disposals

At 31 December 2010

Net Book Value
At 31 December 2010

At 31 December 2009

Financial Investments

Other financial investments - Syndicate

Shares and other vanable yield secunities and
units 1 unit trusts

Debt secunities and other fixed income
securities

Participation 1n investment pools

Loans secured by mortgages

Other loans

Deposits with credit institutions

Other

Listed investments icluded 1n the market
value above

Shares and other vanable yield secunities and
units 1n unit trusts

Debt secunties and other fixed income
securities

18

2010 2009
£ £
137,443 93,788
316,600 58,000
- (14,345)
174,052 137,443
78,438 86,617
18,002 2,509
- (10,688)
96,440 78,438
77,612 59,005
59,005 7,171
2010 2010 2009 2009
Market Market
Value Cost Value Cost
£ £ £ £
381,524 358,622 313,522 307,494
1,974,176 1,984,625 2,229,303 2,222,970
61,750 58,306 58,171 53,482
29,299 29,485 15,533 15,649
11,708 11,707 84 34
15,414 15414 17,773 17,773
149 1,320 3,475 3,975
2,474,020 2,459,479 2,637,861 2,621,427
381,524 313,522
1,974,176 2,229,303
2,355,700 2,542 825




Upton Underwriting Limited

Notes to the Financial Statements
For the year ended 31 December 2010

10.

11.

12.

Other Debtors
2010 2009
Syndicate Syndicate
Particapation Corporate Total Participation Corporate Total
£ £ £ £ £
Amounts due from group
undertakings - - - - - -
Other 416,178 - 416,178 360,287 - 360,287
416,178 - 416,178 360,287 - 360,287
Funds at Lloyd’s
The amount of Funds at Lloyd’s 1s represented n the balance sheet as
2010 2009
Syndicate Syndicate
Participation Corporate Total Participation Corporate Total
£ £ £ £ £ £
Cash - 1,55t 1,551 - 201 261
Investments - 185,302 185,302 - 75,933 75,933
- 186,853 186,853 - 76,194 76,194

Funds at Lloyd’s represents assets deposited with the Corporation of Lloyd’s (Lloyd’s) to support the Company’s
underwriting activities as described in the Accounting Policies The Company has entered nto a Lloyd’s Depostut
Trust Deed which gives Lloyd’s the right to apply these momes n settlement of any claims arising from the
participatien on the syndicates These monies can only be released from the provision of this Deed with Lloyd’s
express permission and only m circumstances where the amounts are either replaced by an equivalent asset, or
after the expiration of the Company’s liabihties in respect of uts underwriting

Called-up Share Capital 2010 2010 2009 2009
Allotted, Allotted,

called-up and called-up and

Authorised fully paid  Authorised fully pard

Ordinary £1 shares 100 100 100 100
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Upton Underwriting Limited

Notes to the Financial Statements
For the year ended 31 December 2010

13. Profit and Loss Account

2010 2009
Syndicate Syndicate
Participation Corporate Total Participation Corporate Total
£ £ £ £ £ £
Retained profit/(loss) brought
forward 611,142 {254.837) 356,305 836,323 (809,444) 26,879
Reallocate distribution (342,172) 342,172 - (674,044) 674,044
Profit/(loss) for the financial
year 48,221 (104,768) (56,547) 448 863 (119,437) 329426
Equity dividends - - - - -
Retained profit/(loss) camed
forward 317,191 (17.433) 299.758 611,142 (254,837) 356,305
14. Reconciliation of Movements in Shareholders’
Funds 2010 2009
£ £
Opening shareholders’ funds 356,405 26,979
Profit/{loss) for the financial year (56,547) 329426
Eguity dividends - -
Proceeds from 1ssue of shares - -
Closing shareholders’ funds 299,858 356,405
15. Provision for Other Risks and Charges
Deferred Taxation 2010 2009
£ £
Opening balance 91,368 -
Profit and loss account charge (731) 91,368
Closing balance 90,637 91,368
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Upton Underwriting Limited

Notes to the Financial Statements
For the year ended 31 December 2010

16. Other Creditors including Taxation and Social Security

2010 2009
Syndicate Syndicate
Participation Corporate Total Participation Corporate Total
£ £ £ £ £ £
Corporation tax - 6,213 6,213 - - -
Directors’ loan accounts - 8,000 8,000 - 108,059 108,059
Third party funds - 68,003 63,003 - 323,589 323,589
Other creditors 273,982 4,260 278,242 241,662 2,129 243,791
Amount due to group
undertakings . - - - - -
273,982 86,476 360,458 241,662 433,777 675,439
17. (a) Reconciliation of Operating Profit/(Loss) to Net
Cash Inflow/(Outflow) from Operating Activities 2010 2009
£ £
Profit/(loss) on ordinary activities before tax (47,880) 421,974
(Profit)/loss attributable to syndicate transactions 293,951 225,181
Profiv(loss) — excluding syndicate transactions 246,071 647,155
(Increase)/decrease in debtors - 287
Increase/(decrease) in creditors (299,367) {416,163)
(Profit)/loss on disposal of intangible assets - (53,741)
Amortisation of syndicate capacity 18,002 2,509
Realised/unrealised (gains)/losses on mvestments (23,634) (11,823)
Net cash inflow/(outflow) from operating activities (58,928) 168,224

(b) Movement in Cash, Portfolio Investments and Financing

At 1 January Changes to At 31 December

2010 Cashflow Market Value 2010

£ £ £ £

Cash 192,007 (184,457) - 7,550
Other financial investments 75,933 85,425 23,944 185,302
267,940 (99,032) 23,944 192,852
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Upton Underwriting Limited

Notes to the Financial Statements
For the year ended 31 December 2010

18. Related Party Disclosure

The Company’s underwriting 15 supported by the assets of, or guarantees made inter-available to it, by Mr J E
Upton

19. Ultimate Controlling Party

The Company 1s controlled by Mr J E Upton who holds 85% of the 1ssued £100 ordinary share capital
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