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Britannic Distribution and Sales Lirmted

Directors’ report for the year ended 31 December 2007

Principal activities and review of business
The Company now only receives interest on the balances 1t holds The future of the company 15 yet to be evaluated

Corporate activity

On 16 November 2007, the Board of Resclution plc (Resolutron), the company's parent company, announced that agreement had
been reached on the terms of a recommended cash acquisinon of Resolutron by Impala Holdings Limated, a subsidiary of Pearl
Group Limuted

The acquisition took place on 1 May 2008 and from thius date Pearl Group Limited became the Company’s ultimate parent
company

Result and dividends
The result of the Company for the year 1s shown m the profit and loss account on page 8 The Directors do not recommend the
payment of a dividend (2006 £ml)

Principal risks
The Company’s activities are currently mummal [ts assets are not subject to value fluctuations It 1s only exposed to the risk of
counterparty default mn relation to bank deposits held

Key Performance Indicators
Given the straightforward nature of the business, the Directors are of the opimon that analysis using KPIs 1s not necessary for an
understanding of the development, performance or position of the busmess

Directors
Messrs R P Stockton and M J Mermnck were appointed as Directors of the Company with effect from 29 March 2007 and 1 January
2008 respectively

Messrs R Craine and R E K Greenfield resigned as Directors of the Company wath effect from 30 April 2007 and 31 Decermber
2007 respectively

Qualifying third party indemmty provisions are 1n place for the benefit of the directors in relation to certain losses and habihities
which they may potentally incur to third parties n the course of their duties

Auditor
By resolution of the members, an election was made to dispense with the obligation to appoint auditors on an annual basis The
auditors Ernst & Young LLP, will therefore, be deemed to have been reappointed

In the case of each of the persons who are Directors of the Company at the date of approval of this report

s so far as each of the Directors 1s aware, there 1s no relevant andit information (as defined in the Companies Act 1985) of
which the Company’s auditors are unaware, and

¢ cach of the Directors has taken all the steps that he/she ought to have taken as a director to make himself/herself aware of any
relevant audit information {as defined) and to establish that the company’s auditors are aware of that informanon

This confirmation 1s given and should be nterpreted n accordance with the provisions of section 234ZA of the Companies Act
1985

By order of the Directors

Lep Muttal

For‘and on behalf of

Resolution Secretarnat Services Limsied
Secretary

7 May 2008



Britanmic Distributien and Sales Limited

Statement of Directors' responsibilities

The Directors are respansible for preparing the Annual Report and the financial statements 1 accordance with applicable law and
regulanons

Company law requires the directors to prepare financial statements for each financial year Under that law the directors have
elected to prepare the financial statements m accordance with Unted Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards and applicable law). The financial statements are required by law to give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that period  In preparing these financial statements,
the directors are required to

¢ select smtable accounting policies and then apply them consistently,
» make judgments and estimates that are reasonable and prudent,

o state whether applicable UK Accounting standards have been followed, subject to any material departures disclosed and
explamed in the financial statements,

» prepare the financial statements on the gomg concern basis unless 1t 15 approprate to presume that the company will
continue 1n busimess

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any tume the financial
positien of the company and to enable them to ensure that the financial statements comply with the Compames Act 1985 They are
also respongible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other rregularities

The directors are responsible for the mamtenance and integrity of the corporate and financial information included on the company’s
website Legislation in the Untted Kingdom govermng the preparation and disserunation of financial staterments may differ from
legislation in other junsdicthions



Britannic Distribution and Sales Limited

Independent auditor’s report to the shareholders of Britanmic Distribution and Sales Limted

We have audited the Company's financial statements (“the financial statements”) for the year ended 31 December 2007 which
compnse the Accounting policies, the Profit and Loss account, the Movement 1n shareholders’ funds, the Balance Sheet and the
related notes | to 9 These financial statements have been prepared on the basis of the accounting policies set out therem

Thus report 15 made solely to the Company's members, as a body, in accordance with Section 235 of the Companues Act 1985 Our
audit work has been undertaken so that we mught state to the Company's members those matters we are required to state to them in
an auditor’s report and for no other purpose To the fullest extent permtted by law, we do not accept or assume responsibhity to
anyone other than the Company and the Company's members as a body, for our audit work, for thus report, or for the opuuons we
have formed

Respective responsibilities of Directors and auditors

The Directors are responsible for the preparation of the annual reports and the financial statements in accordance with applicable
Umnited Kingdom law and Accounting Standards (Umted Kingdom Generally Accepted Accounting Practice) as set out wn the
Statement of Directors’ responsibilities

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory requirements and
International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements pive a true and fair view and are properly prepared in
accordance with the Companies Act 1985 We also report to you whether, in our opimon, the informatton given in the Directors'
report 15 consistent with the financial statements

In addition we report to you if, 1n our opinion, the company has not kept proper accounting records, 1f we have not received all the
information and explanations we require for our audit, or if information specified by law regarding Directors' remuneration and
other transactions 1s not disclosed

We read the Drrectors' report and consider the implications for our report 1f we become aware of any apparent musstatemnents
within it

Basis of audit opimon

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by the Auditing Practices
Beard An audit includes examunation, on a test basis, of evidence relevant to the amounts and disclosures n the financial
statements It also includes an assessment of the significant estimates and judgements made by the Directors in the preparation of
the financial statements, and of whether the accounting policies are approprate to the Company's circumstances, consistently
applied and adequately disclosed

We planned and performed our audit so as to obtan all the information and explanations which we considered necessary in order
to provide us with sufficient evidence to give reasonable assurance that the financial staternents are free from matenal
musstatement, whether caused by fraud or other uregulanty or error In formmg our opuon we also evaluated the overall
adequacy of the presentation of information 1n the financial statements

Opmnion
In our opimion

¢ the financial statements give a true and fair view, 1n accordance with United Kingdom Generally Accepted Accounting
Practice, of the state of the Company’s affairs, as at 31 December 2007 and of its profit for the year then ended,

e the financial statements have been properly prepared in accordance with the Companies Act 1985, and
the information given in the Directors’ report 1s consistent with the financial statements

6\«9[“& \fo-uaﬁ cep

Emst & Young LLP
Registered Auditor
London

Q May 2008



Britannic Distribution and Sales Limited

Accounting policies

Accounting and disclosure requirements
The financial statements are drawn up in compliance with Part VII, Chapter I and Schedule 4 to the Compames Act 1985 and
apphcable United Kingdom accounting standards

Basis of Accounting
The financial statements are prepared in accordance with the historical convention, modified by the revaluation of certain assets as

permutted by the Companies Act 1985

Turnover
Tumover represents mterest on bank deposits which 15 recognised on an accruals basis

Taxation
The UK taxation n the profit and loss account 1s based on profits/(losses) and income 1n the year as determuined in accordance with
the relevant tax legislation, together with adjustments to provisions of prior years

Deferred tax 1s provided n full and consists of the estimated taxation or relief from taxation which 1s expected to anse from
material tuming differences using rates based on tax rates and laws which have been substantively enacted by the balance sheet
date Credit 1s taken for relief for trading and other losses only to the extent that the directors anticipate that suitable profits will
absorb such losses 1n future periods

Deferred tax assets and Liabilities are discounted at rates reflecting post-tax yields to matunty that can be obtained at the balance
sheet date on government bonds with maturity dates in currencies surular to those of the deferred tax assets and habilities



Britznnic Distribution and Sales Limited

Profit and Loss Account
Jor the year ended 31 December 2007

2007 2006
Notes £ £
Interest received 1 60,159 44,433
Profit on ordinary activities before taxation 60,159 44,433
Taxation on profit on ordinary activities 2 (18,047) (11,758)
Retained profit for the financial year 42,112 32,675

All figures relate to continumg operattons

There 15 no difference between the profit on ordmnary activities before taxation and the retamned profit for the years stated above
and their historical cost equivalents

There have been no recogmsed gains or losses in eirther reporting year other than those recorded mn the profit and loss and
accordingly a statement of total recogmsed gams and losses has not been presented

Movements in shareholders’ funds Profit
For the year ended 31 December 2007 Share & loss Total Total
Capital account 2007 2006
£ £ £ £
Shareholders’ funds at 1 January 1,000,000 111,715 1,111,715 1,079,040
Shareholders’ recognised gains - 42,112 42,112 32,675
Shareholders’ funds at 31 December 1,000,900 153,827 1,153,827 1,111,715

The accounting policies on page 7 and the notes on pages 10 and 11 form part of these financial statements



Brutannic Distribution and Sales Limited

Balanice Sheet

At 31 December 2067
2007 2006
Notes £ £
Current Assets
Cash at bank and 1n hand 1,171,874 1,129,045
1,171,874 1,129,045
Creditors amounts falling due within one year 3 (18,047) (17,330}
Net current assets 1,153,827 1,111,715
Capital and reserves (see page 8)
Called up share capital 4 1,000,000 1,000,000
Profit and loss account 153,827 111,715
Shareholders® funds — equity interests 1,153,827 1,111,715

The accounting polictes on page 7 and the notes on pages 10 and 11 form part of these financtal statements

The financal statements were approved by the Directors on 7 May 2008 and were signed on their behalf by

R P Stockton
Director

7 May 2008



Britannic Distribution and Sales Linuted

Notes on the financial statements

1. Interest receirved

Bank mterest

2, Taxation

Umted Kingdom taxation

Current year tax

Adjustments in respect of prior year tax
Total tax charge for the period

Factors affecting the tax charge for the year

2007 2006
£ £
60,159 44,433
2007 2006
£ £ |
18,047 13,330
- (1,572)
18,047 11,758

The current tax charge for the period 1s equal to (2006 lower than) the profit on ordinary activities multiphed by the standard

rate of UK Corporation tax of 30% (2006 30%)

The differences are explaned below

Profit on ordwmary activities before tax
Expected tax charge at 30% (2006 30%)
Effects of -

Adjustments to tax charge m respect of previous periods
Current tax charge for the period

3. Creditors: amoonts falling due within one year

Other creditors
Amounts due to group undertakings

4, Share capital

Authorised
1,000,000 Ordinary shares of £1 each

Allotted, issued, called up and fully paxd
1,000,000 Ordinary shares of £1 each

2007 2006

£ £

60,159 44,433
18,047 13,330

- (1,572)

18,047 11,758
1007 2006

£ £

18,047 13,330

. 4,000

18,047 17,330
2007 2006

£ £
1,000,000 1,000,000
1,000,000 1,000,000

10



Britannic Distribution and Sales Limited

Notes on the financial statements (continued)

5. Directors’ emoluments

None of the Directors received any emoluments 1n respect of their services to the Company 1n the current or pnior years

6. Auditor’s remuneration

The remuneration of the auditor of the Company for auditing the accounts amounted to £2,000 (2006 £2,000) Auditor's
remuneration for the current year was borne by Pearl Group Holdings No 1 Lumted (previously Resolution plc)

7. Cash flow
The Campany 1s a wholly owned subsidiary of Pearl Group Holdings No 1 Limited (previously Resolution plc) and the cash
flows of the Company are mcluded in the consolidated cash flow statement of Pearl Group Holdings No 1 Lumted The

Company has thus taken advantage of the exemption permutted by Financial Reporting Standard 1 (revised) and has elected
not to prepare 1ts own cash flow statement

8. Related party transactions
Advantage has been taken of the exemption provided mn Financial Reporting Standard 8 from disclosing details of
transactions with Pearl Group Holdings No 1 Limited and 1ts subsidiaries

9. Parent underfaking and controlling party
Prior to | May 2008, the Company’s parent company and controlling party was Resolution plc (subsequently renamed Pearl
Group Holdings No 1 Limited) From that date, the Company’s ultimate parent company and controlling party has been Pearl
Group Limited, a company incorporated in the United Kingdom

The only group in which the resuits of the Company are consolidated is headed by Pearl Group Holdings No 1 Lumited

The consolidated resulis of Pearl Group Holdings No 1 Lumuted can be obtained from Juxon House, 100 St Paul’s
Churchyard, London EC4M 8BU
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