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Disney Magic Company Limited
Strategic report for the yeé'r ended 30 September 2017

The Directors present their Strategic report of Disney Magic Company Limited (the ‘Company’) for the
52 weeks ended 30 September 2017 (Prior year: 52 weeks ended 1 October 2016).

Principal activities, review of business and future developments

The Company's principal activity is the leasing of a luxury cruise vessel. The Company was mcorporated
and commenced trading in June 1998.

It is considered that the Company s activities will remain unchanged for the foreseeable future.

In fiscal year 2011 Disney Magic Company lelted extended the operating lease on Dlsney Magic which
expires in fiscal year 2023.

The Company's profit for the financial year is $16,840,000. (2016: $8,026,000). The Directors are
satisfied with the performance of the Company and look forward to the future with optimism. '

Principal risks, uncertainties and future outlook

The principal risk is a decline in economic activity in the global market in which we do business which
would adversely affect demand for any of our business, thus reducing our revenues. Economic
conditions can also impair the ability of those with whom we do business to satisfy their obligations to
us, which could impact the carrying value of the vessel which is held

With respect to the risks noted above the Directors regularly review such -matters to mitigate their
respecttve |mpact on the Company.

Key performance indicators (“KPIs”)

Given the nature of the business, the Company's Directors are of the opinion that analysis using KPIs
is not necessary for an understanding of the development, performance or position of the business.

On behalf of the Board'orl 5 June 201.8.

Mz

N Cook
Director

Registered Office

3 Queen Caroline Street -
Hammersmith

London

W6 9PE



Disney Magic Company Limited
Directors’ report for the year ended 30 September 2017

The Directors present their annual report and audited financial statements of the Company for the year
ended 30 September 2017. The financial year represents the 52 weeks ended 30 September 2017 (Prior
year: 52 weeks ended 1 October 2016) ,

Future development

The Company’s future development plans are explained in the Strategic report.

’

~ Dividends
The Directors approved the payment of dividends amounting to $24,135,000 (2016: $24,134,000). L

.On 20 December 2016 a final divide‘nd of $12,067, ‘000 was approved for fiscal 2016 and on 7 June 2017
an interim dividend of $12, 067 500 was approved for fiscal 2017 to Disney Magic Corporatnon the
Company s Parent.

On 12 December 2017 a final dividend of $12 067,500 was appro{/ed for fiscal 2017 to Disney Magic
Corporation. This dividend has not been accounted for within the current year financial statements since
lt was proposed after the balance sheet date. -

Financial risk management

The Company'’s operations expose it to financial risk, the most significant of which is credit risk. The
Company has implemented policies that require appropriate credit checks on potential customers before
sales are made. The amount of exposure to any individual counterparty.is subject to a limit, which is
assessed continually by the Company’s credit control function. 4

Directors N

The Directors who held office during the year and up to the date of approval of the financial statements
are given below S

N Cook
M- Reed

No Director had an interést ih the share capital of the Company or any other Company within the group
during the year requiring disclosure under the Companies Act 2006. There was no qualifying third party
indemnity provision in force, for the benefit of any of the Directors, at any time during the financial year.

' Statement of Directors’ responsibilities

The Directors are responsible for preparing the Annual Report and the financial statemehts in
accordance with applicable law and regulation.

Company law requires the Directors to prepare financial statements for each financial year. Under that
law the Directors have prepared the financial statements in accordance with United Kingdom Generally
. Accepted Accounting Practice (United Kingdom Accounting Standards, comprising: FRS 102 “The

~ Financial Reporting Standard applicable in the UK and Republic of Ireland”, and applicable law). Under -
company law the Directors must not approve the financial statements unless they are satisfied that they -

give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company
for that period. In preparing the financial statements, the Directors are required to:

S _ 4




Disney Magic Company Limited.
- Directors’ report for the year ended 30 September 2017 (contmued)
.Statement of Directors’ responsnbllltles (contmued)

select suitable accounting policies and then apply them conS|stentIy, .

state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been
followed, subject to any material departures disclosed and explained in the financial statements;
make judgements and accounting estimates that are reasonable and prudent; and . '
prepare the financial statements on the going concern basis unless it is mappropnate to presume
that the Company will continue in business.

- The Directors are responsible for keeping adequate accounting records that are sufficient to show and
explain.the Company's transactions and disclose with reasonable accuracy at any time the financial
position of the Company and enable them to ensure that the financial statements comply with the

" Companies Act 2006.

" The Directors are also responsible for safeguarding the assets of the Company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities. '

In the case of each Director in office at the date the Directors’ Report is approved:

e so far as the Director is aware, there is no relevant audit information of which the Company's
auditors are unaware; and

o they have taken all the steps that they ought to have taken as a Director in order to make themselves
aware of any relevant audit information and to establnsh that the Company s auditors are aware of
that information.

Independent auditors

‘An elective resolution” has been passed to dispense with the obligation to annually reappoint the
auditors, and therefore PrlcewaterhouseCoopers LLP are deemed to be reappointed for the next
financial year. :

On behalf of the Board on 5 June 2018.

N Cook
Director

Registered Office

3 Queen Caroline Street
Hammersmith

London

W6 9PE



Disney Magic Company Limited

Independerit Auditors' Report to the Members of Disney Magic Company,
Limited

Report on the audit of the financial statements

- Opinion
In our opinion, Disney Magic Company Limited's financial statements

e give a true and fair view of the state of the Company's affairs as at 30 September 2017 and of its
profit for the year then ended,;

¢ have been properly prepared in accordance with United Klngdom Generally Accepted Accounting
Practice (United Klngdom Accounting Standards, comprising FRS 102 “The Financial Reporting
Standard applicable in the UK and Repubilic of Ireland” and applicable law); and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report, which comprise: the
Statement of financial position as at 30 September 2017; the Income statement, the Statement of
~ changes in equity for the year then ended; and the notes to the financial statements, which include a
description of the significant accounting policies.

.Basis for opinion )

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and
applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities
for the audit of the financial statements section of our report. We believe that the audit ewdence we have
obtained is sufficient and appropriate to provide a ba3|s for our opinion.

Independence

We remained independent of the Company in accordance with the ethical requirements that are relevant
to our audit of the financial statements in the UK, which includes the FRC'’s Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. .

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which ISAs (UK) require us
to report to you when:

e the Directors’ use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

¢ the Directors have not disclosed in the financial statements any |dent|f|ed material uncertainties that
may cast significant doubt about the Company'’s ability to continue to adopt the going concern basis -
of accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Howe.ver, because not all future events or conditions can be predicted, this statement is not a Quarantee
as to the Company'’s ability to continue as a going concern.




Disney Maglc Company Limited

Independent Auditors’ Report to the Members of Dlsney Maglc Company,
Limited (continued) .

Reporting on other mformatlon

The other information comprises all of the information in the Annual Report other than the flnanmal

statements and our auditors’ feport thereon. The Directors are responsible for the other information. Our
opinion on-the financial statements does not cover the other information and, accordingly, we do not .

express-an audit opinion or, except to the extent othervwse expllcnly stated in this report, any form of

assurance thereon. . o .

- In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If
we identify an apparent material inconsistency or material misstatement, we. are required to perform
procedures to conclude whether there is a material misstatement of the financial statements or a
material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact. We
have nothmg to report based on these responsibilities. . .

* With respect to the Strategic report and Dlrectors report, we also considered whether the dlsclosures
required by the UK Companies Act 2006 have been included.

Based on the responsnbllmes described above and our work undertaken in the course of the audit, ISAs
(UK) require us also to report certain opinions and matters as described below.

Strategic report and Dlrectors report
In our opinion, based on the work undertaken in the course of the audit, the |nformat|on given in the

Strategic report and Directors’ report for the year ended 30 September 2017 is consistent with the , -

financial statements and has been prepared in accordance with applicable legal requirements..

In light of the knowledge and understanding of the Company and its environment obtained in the course
of the audit, we did not identify any material misstatements in the Strategic report and Directors’ report.

Responsibilities for the fina'ncial statements and the audit A'

Responsibilities of the D/rectors for the financial statements

~ As explained more fully in the Directors’ Responsibilities Statement setout on pages 4 & 5, the Directors,
-are responsible for the preparation of -the financial statements in accordance wuth the adpplicable

framework and for being satisfied that they give a true and fair view. The Directors are also responsible

for such internal control as they determine is necessary to enable the preparation of financial statements

that-are free from material misstatement, whether due to fraud or error. ' '

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability -
to continue as a going concern, disclosing as applicable, matters related to going concern and using the
going concern.basis of accounting unless the Directors either intend to I|qU|date the Company or to
cease operat|ons or have no reallstlc alternative but to do S0.



) Dlsney Maglc Company L|m|ted

Independent Audltors Report to the Members of Dlsney Maglc Company,
Limited (continued)

Auditors’ responsibilities for the audit of the financial statements

" Our objectives are to obtain reasonable assurance about whether the financial statements as a whole

are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to mfluence the ‘economic decisions of users taken on
the basis of these fmanmal statements. :

A further description’ of ‘our responsibilities for the audit of the financial statements is located on the
"FRC's websnte at: www. frc org. uk/audntorsresponsnb|||t|es This description forms part of our auditors’
report. : :

Use of this report : 4
This report, including the oplnlons has been prepared for and only for the'Company’s members as a
body in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and.for no other purpose. We
do not, in giving these opinions, accept or assume responsibility for any other purpose or to any other ’
person to whom this report is shown or rnto whose hands it may come save where expressly agreed by
our prior consent in wrmng :

Y i, -
Other required’repor‘tmg :
Companies Act 2006 exception reporting ‘
Under the Companies Act 2006 we are required to report to you if in our opinion:

¢ we have not recelved all the information and explanatlons we require for our audit; or -

- o . adequate accounting records have not been kept by the Company, or returns adequate for our audrt

have not been received from branches not visited by us; or

- e certain disclosures. of Directors’ remuneration specified by law are not made or

 the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report: arising frorn this responsibility.

Nicholas A Smith (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP -
Chartered Accountants and Statutory Auditors

. .London
: 5June2Q18

.8



Disney Magic Company Limited

Income statement for ihe year ended 30 September 2017

Year ended Year ended

30 September 1 October

2017 2016

Note $°000 _ $'000

Turnover : 4 24,135 - 24,135
Cost of sales ‘ ) ) (7,250) ] (7,250)

Gross profit 16,885 4 16,885

Other operating expenditure C : (32) : (8,845)

Operating profit , : 5 16,853 8,040

Profit before taxation - _ , 16,853 8,040

Tax on profit 6 (13) - (14)

Profit for the financial year 16,840 8,026

The results shown above are derived from continuing operations.

The notes on pages 12 to 22 form part of these financial statements.



Disney Magic Company Limited

Statement of financial posmon as at 30 September 2017

(Reglstered number: 03585635) _ ‘ N

30 September 1 October
. 2017 2016
Note $'000 $'000
FiXed assets
Tangible assets 7 151,030 : 158,280
151,030 158,280
Q Current assets
Debtors 8 12,112 12,067
Cash at bank and in hand 739 739
Creditors: amounts falling due within one year 9 (712) (622)
Net current assets 12,139 12,184
Total assets less current liabilities 163,169 170,464
~ Net assets 163,169 170,464
Capital and reserves .
Called up share capital 1 - -
Share premium account 100,514 100,514
Other reserves’ 20,589 20,589
Retained earnings 42,066 49,361
Total equity 163,169 170,464

The financial statements on pages 9 to 22 were approved by the Board on 5 June 2018 and were sngned
on its behalf by: A

N Cook
Director

3 Queen Caroline Street
Hammersmith

London

W6 9PE




Disney Magic Company Limited

Statemenf of changes in eqtjity for the ‘year ended 30 September 2017

Share Share Other Retained
Note capital premium reserves earnings Total equity
$'000 ' $'000 $°000 $'000 $'000
Balance as at 4 October 2015 - 100,514 20,589 65,469 186,572
Profit for the financial year - - - 8,026 . 8,026
._Other comprehensive income - - - - -
Total comprehensive income for the
year - - - 8,026 8,026
Dividend paid - - - (24,134) (24,134)
Balance as at 1 October 2016 3 11 - 100,514 20,589 49,361 170,464
Profit for the financial year . . . 16,840 16,840
Other comprehensive income - - - - -
Total comprehensive income for the
year - - - 16,840 16,840
Dividends paid - - - (24,135) (24,135)
Balance as at 30 September 2017 1 - 100,514 20,589 42,066 163,169

Dividend payments of $12,067,500 on 20 December 2016 and $12,067,500 on 7 June 2017 were made
to the Company’s parent, Disney Magic Corporation. ‘

The financial statements were approved by the Board on 5 June 2018Aahd were signed on its behalf by:

N Cook

Director .

3 Queen Caroline Street
Hammersmith

London

W6 9PE

The notes on pages 12 to 22 represent an integral part of the financial statements.

-
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Disney Magic Company Limited
Notes to the Financial Statements for.the year ended 30 September 2017

-General information

Disney Magic Company Limited (the “Company”) is a Company limited by shares. It is incorporated and
domiciled -in the United Kingdom. The address of its registered office is 3 Queen Caroline Street,
Hammersmith, London, W6 9PE. The Company is a wholly owned subsidiary of Disney Magic
Corporation, whose ultimate parent company is The Walt Disney Company, incorporated in the United
States of America. The consolidated financial statements of The Walt Disney Company are publlcly
available.

The activity of the Company is the leasing of a luxury cruise vessel.

Statement of compliance '

The financial statements of Disney Magic Company Limited have been prepared in compliance with
United Kingdom Accounting Standards, including Financial Reporting Standard 102, “The Financial
- Reporting Standard applicable in the United Kingdom and the Republic of Ireland” (“FRS 102") and the
Companies Act 2006. The .Company has also early adopted the amendments to FRS 102 (|ssued in

July 2015). ‘

' Summary of significant accountmg policies

The principal accounting policies applied in the preparation of the financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

a) Basis of preparation

These financial statements are prepared on the going concern basis, under the historical cost
* convention, and in accordance with the Companies Act 2006 and applicable accounting standards in
the United Kingdom including Financial Reporting Standard 102 — ‘The Financial Reporting Standard
applicable in the United Kingdom and Republic of Ireland (' FRS102)

The preparation of financial statements in conformlty with FRS 102 reqwres the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying
the Company’s accounting policies. The areas involving a higher degree ofJudgement or complexity, or
areas where assumptions and estimates are significant to the financidl statements are disclosed in
‘Critical accounting judgements and key source of estimation uncertainty’ section of this note.

‘b) Going concern.

On the basis of their assessment of the Company’s financial position and resources, the Directors
believe that the Company is well placed to manage its business risks. Therefore, the Directors have a
reasonable expectation that the Company has adequate resources to continue in operational existence
for the foreseeable future. Thus they continue to adopt the going concern basis of accounting in
preparmg the annual financial statements

12



Disney Magic Company Limited

Notes to the financial statements for the year ended 30 September 2017
(continued) - '

Summary of significant accounting policies (continued)
c) Exemptions for qualifying entities under FRS 102

FRS 102 allows a qualifying entity certain disclosure exemptions, if certain conditions, have been

complied with, including notification of and no objection to, the use of exemptions by the Company’s

shareholders. A qualifying entity is defined as a member of a group that prepares publicly available

financial statements, which give a true and fair view, in which that member is consolidated. The

Company is a qualifying entity as its results are consolidated into the financial statements of The Walt
- Disney Company which are publicly available.

As a qualifying entity, the Company has taken advantage of the followmg exemptions in its financial
statements:

i) fromthe reqwrement to prepare a statement of cash flows as required by paragraph 3.17(d) of FRS
102; .

i) from the requirement to present certain financial instrument disclosures, as required by sections 11
and 12 of FRS 102;

iii) from the requirement to present a reconciliation of the number of shares outstandlng at the .
beginning and end of the period as required by paragraph 4.12(a)(iv) of FRS 102;

iv) from the requirement to disclose the key management personnel compensation in total as required
by paragraph 33.7 of FRS 102;

v) from the requirement to prowde certain share-based payments disclosures as required by
paragraphs 26.18(b), 26.19, 26.20, 26.21 and 26.23.

d) Accounting reference date

The Company has taken advantage of flexibility under the Companies Act 2006 to end the accounting
year on the closest Saturday to 30 September each year. An accounting reference date of 30 September
2017 has been adopted for the current year. The financial year represents the 52 weeks ended Saturday
30 September 2017 (prior financial year was the 52 weeks ended Saturday 1 October 2016).

e) Turnover

Operating lease income is derived from an operating lease between the Company and a fellow
subsidiary undertaking, ands recognised on a straight-line basis over the term of the lease. The original
term of the operating lease was 30 September 1998 through 30 September 2013, and included a
reduced lease holiday. During fiscal year 2011, the operating lease was renegotiated and now expires
on 30 September 2023. ‘

f) Foreign currency

(i) Functional and presentation currency .
The Company’s functional and presentation currency is the US dollars and rounded to thousands.

(i) Transactions and balances
Foreign currency transactions are translated into the functional currency using the spot exchange rates
at the dates of the transactions. ‘

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary
items measured at historical cost are translated using the exchange rate at the date of the transaction
and non-monetary items measured at fair value are measured using the exchange rate when fair value
was determined. .

13



Disney Magic Compény Limited

Notes to the financial statements for the year ended.30 September 2017
(continued)

~ Summary of significant accounting policies (continued)
f)  Foreign currency (continued)

_Foreign exchange gains and losses resulting from the settlement of transactions and from the translation
at period-end exchange rates of monetary assets and liabilities denominated in forelgn currencies are
recognised in the Income statement .

a) Taxation -

. Taxation expense for the period comprises current and deferred tax recognised. in the reporting period.
The tax expense/(income) is recognized either in the Income statement, other comprehenswe income
or equity depending on the transaction that resulted in the tax expense/(lncome)

Current or deferred taxatlon assets and liabilities are not discounted.

(i) Current tax [ :

Current tax is the amount of income tax payable in respect of the taxable profit for the year or prior
years. Tax is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the period end. The Company entered the UK tonnage tax regime on 29 June 2008. The
Company’s trading profit is subject to the Tonnage tax regime for the full year and only non-trading
income remains subject to corporation tax.

(ii) Deferred tax

Deferred tax is recognised in respect of all tlmlng dlfferences that have originated but not reversed at
the balance sheet date, where transactions or events that result in an obligation to pay more tax in the
future or a right to pay less tax in the future have occurred at the balance sheet date.

A deferred tax asset is regarded as recoverable and therefore recognised only when, on the basis of all
available evidence, it can be regarded as more likely than not that they will be recovered agalnst the
reversal of deferred tax liability or other future taxable profits.

Deferred tax is measured at the average tax rates that are expected to apply in the periods in which the
timing differences are expected to reverse, based on tax rates and laws that have been enacted or
substantively enacted by the balance sheet date. Deferred tax is measured on a non-discounted basis.

" Deferred tax liabilities are presented within provisions for liabilities and deferred tax assets within
debtors.

. , oA



Disney Magic Company Limited

Notes to the financial statements for the year ended 30 September 2017
(continued)

Summary of significant accounting policies (continued)
h) Tangible assets and depreciation
Tangible assets are stated at historical purchase cost less a_ccumulated depreciation.

Depreciation on the relevant assets and interest are charged to thé Income statement. Depreciation is
calculated on a straight line basis at rates estimated to write off the cost of the assets over their estimated
useful lives. The residual values are reassessed annually and the Directors believe a 0% residual value
remains appropriate considering all relevant factors. The principal useful lives in use are:

Cruise ships - 40 years
Leasehold improvements _ - 10 years

Tangible assets are derecognised on disposal or when no future economic benefits are expected. On
disposal, the difference between the net disposal proceeds and the carrying amount is recognlsed in
income statement. -

i)  Cash and cash equivalents

Cash and cash equivalents includes cash at bank and in hand, deposits held at call with banks, other
short-term highly liquid investments with original maturities of three months or less and bank overdrafts.
As at 30 September 2017 the Company does not hold short-term hlghly liquid investments or bank
overdrafts

i . Financial instruments .

The Company has chosen to adopt the Sections 11 and 12 of FRS 102 in respect of financial
instruments.

(i) Financial assets

Basic financial assets, including trade and other debtors and cash and bank balances, are :nltlally
recognised at transaction price, unless the arrangement constitutes a financing transaction, where the
transaction is measured at the present value of the future receipts discounted at a market rate of interest.

Such assets are subsequently carried at amortised cost using the effective mterest method where
applicable. ,

At the end of each reporting period financial assets measured at amortised cost are assessed for
objective evidence of impairment. If an asset is impaired the impairment loss is the difference between
the carrying amount and the present value of the estimated cash flows discounted at the asset s original
effectlve interest rate. The impairment loss is recognised in the Income statement.

If there is a decrease in the impairment loss arising from an event occurring after the 1mpa|rment was
recognised the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been had the impairment not previously been recognised.
The impairment reversal is recognised in the Income statement.

15



Disney Magic Company Limited

Notes to the financial statements for the year ended 30 September 2017
(continued) -

Summary of significant accounting policies (continued)

j) Financial instruments (continued)

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset expire
or are settled, or (b) substantially all the risks and rewards of the ownership of the asset are transferred
to another party or (c) control of the asset has been transferred to another party who has the practical
ability to unilaterally sell the asset to an unrelated third party without imposing additional restrictions.

(i) Financial liabilities

Basic financial liabilities, including trade and other creditors; bank loans and loans from fellow Group’
Companiés, are initially recognised at transaction price, unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future receipts discounted
at a market rate of interest. ‘ _

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

. Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if payment is
due within one year or less. If not, they are presented as non-current liabilities. Trade creditors are
recognised initially at transaction pnce and subsequently measured at amortised cost using the effective
interest method.

Financial liabilities are derecognised when the liability is extinguished, that is when the contractual
obligation is discharged, cancelled or expires.

The Company does not hold or issue derivafive financial instruments.

iii) Offsetting ‘

Financial assets and liabilities are offset and the net amounts presented in the financial statements when
there is a legally enforceable right to set off the recognised amounts and there is an intention-to settle -
on a net basis or to realise the asset and settle the liability simultaneously

The Company has taken exemption from the reqwrement to present certam financial mstrument
disclosures, as required by sections 11 and 12 of FRS 102.

k) - Leased assets

At inception the Company assesses agreements that transfer the right to use assets. The assessment -
considers whether the arrangement is, or contains, a lease based on the substance of the arrangement.

(i) Operating leased assets

Leases that do not transfer all the risks and rewards of ownership are classified as operating leases.
Operating lease rental revenues are: recognlsed in the Income statement on a straight line basis over
the period of the lease.




Disney Magic Company Limited

Notes to the financial statements for the year ended 30 September 2017
(continued)

Summary of significant accounting policies (continued)

1) Related party transactions

The Company has taken the exemption as provided by paragraph 33.1A of FRS 102 and does not’
disclose transactions with members of the same Group that are wholly owned. The Company also does
not disclose transactions with related parties which are not wholly owned with the same Group in note
14. :

The Company has also taken exemption from the requirement to disclose the key management
personnel compensation in total as required by paragraph 33.7 of FRS 102. :

m)  Critical accounting judgements and key source of estimation uncertainty

The breparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the application of the accounting policies and the reported amounts of assets
and liabilities, revenue and expenses. Actual reésults may differ from these estimates.

Estimates and underlying assumptions are continually evaluated and are based on historical experience
and other factors, including expectations of future events that are reasonable under the circumstances.
Revisions to accounting estimates are recognised in the. period in which the estimates are revised and
in any future periods affected.

(i) Useful economic lives of tangible assets

The annual depreciation charge for tangible assets is sensitive to changes in the estimated useful
economic lives and residual values of assets. The useful economic lives and residual values are
assessed annually. They are amended when necessary to reflect current estimates, based on
technological advancements, future investments, economic utilisation and the physical condition of the
assets. See note 7 for the carrying amount of tanglble assets and policy note 3h for the useful economic
lives for each class of asset.

n) Future Amendments to FRS 102
"~ Amendments to FRS 102 were issued in July 2015 as a result of changes to the EU-directives and UK

Companies Regulations. The amendments are mandatory for periods beginning on or after 1 January
2016, with early adoption permitted for periods beginning on or after 1 January 2015. Entities will have

to adopt and comply with all amendments if they elect to early-adopt the Amendments to FRS 102
(issued in July 2015).

The Company have elected to early adopt these amendments to' FRS 102.

17



Disney Magic Company Limited 4 ,

Notes to the financial statements for the year ended 30 September 2017

(continued)

Turnover

Turnover represents the operating lease income earned for leasing the luxury cruise vessel.

Geographical segments:

All turnover arises from the operating lease income in United Kingdom (2016: United Kingdom).

Operating Profit

4 Operating profit is stated after charging/(crediting) the following items: -

Year ended

30 September

: 2017

$°000

Depreciation ‘ ' ‘ 7,250
Foreign exchange loss/(gain) -
Audit services : , 20

. Year ended

1 October
2016
$°000

7,250
3)
27

- In 2016 an $8,800,000 intercompany palance was deemed non recoverable and charged to the Income

Statement..
The Company had no employees during the year ended 30 September 2017 (2016: Nil).
Tax on profit

The charge for taxation is based upon the taxable profit for the year and comprises:

Year ended Year ended
30 September 1 October
2017 2016 -
" $°000 $000
Tax on profit:
Current tax:
UK corporation tax at 19.5% (2016: 20%) . - -
Tonnage tax ’ 13 13
Adjustments in respect of prior years _ - 1
/
14

Total current tax charge _for the year _ ‘ 13

18,



Disney Magic Company Limited

Notes to the financial statements for the year én'ded, 30 September 2017 

(continued)
Tax on profit (continued)

Factors affecting the tax chérge for the year:

The tax assessed for the year is lower (2016: lower) than vthe standard rate of corporation tax in the UK -
for the year ended 30 September 2017: 19.5% (2016: 20%). The differences are explained below:

. Yearended Year ended
30 September 1 October
2017 2016
$°000 $'000
Profit before taxation . 16,853 8,040
Expected tax at 19.5% (2016: 20%) 4 ) 3,286 1,608
Effects of: .
Tonnage tax income ' (3,273) (1,5995) .
Adjustments in respect of prior years : - 1
" Total tax chﬁé for year _ 13 14

The Finance Act 2015 introduced provisions to reduce the main rate of corporation tax from 20% to 19%
with effect from 1 April 2017 and 18% from 1 April 2020. The Finance Act 2016 received Royal Assent
on 15 September 2016 enacting a further reduction in.the main rate of corporation tax to 17% from 1

April 2020. ‘

Tangible assets

Leasehold‘

Cruise

. > Total
improvements ship
$°000 $°000 $'000
Cost . .
At 2 October 2016 26,747 . 346,473 373,220
At 30 September 2017 26,747 346,473 373,220
‘A'ccumu'lated depreciation
At 2 October 2016 26,747 188,193 214,940
Charge for the year ' - 7,250 7,250
At 30 September 2017 26,747 195,443 222,190 .
Net book amount
At 30 September 2017 - 151,030 151,030
- 158,280 158,280

At 1 October 2016
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: Dlsney Maglc Company Limited

Notes to the financial statements for the year ended 30 September 2017
(continued)

8 Debtors
30 September - 1 October
2017 2016
$000 $'000
Amounts owed by group undertakings 12,112 12,067
. Total - : ‘ 12,112 12,067

Arnounts owed by group undertakings are unsecured, interest free, and have no fixed date of repayment.

9 - _ Creditors: amounts falling due within one year
v 30 September 1 October
2017 - 2016
$000 .= $000
-~ Amount owed to group undertakings , o . 699 608
Corporation tax : , . 13 14.
Total | . 3 712 622

-The amounts owed to group undertakings are unsecured and are kept current through regular payments
. and settled under normal trade terms.

10 Financial instruments by category

Note 30 September _ 1 October

2017 2016
: _ $°000 $000 -
Financial assets measured at amortised cost:
Amounts owed by group undertakings : _ 8 12,112 12,067
Cash at bank and in hand : 739 739
Total ‘ ' o 12,851 12,806
Financial liabilities measured at amortised cost: .
Amounts owed to group undertakings 9 - 699 608
- Total : : o 699 608

’)0'
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Disney Magic Company Limited

Notes to the financial statements for the year ended 30 September 2017
{continued)

Called up share capital

30 September 1 October

+ 2017 2016
$ $
Authorised: 100 (2016:100) Ordinary shares of £1 each 161 161
converted at an exchange rate of $1.61 (2016: $1.61)
Allotted and fully paid: 10 (2016:10) ordinary shares of £1 - 16 16

" each. (9 converted at an exchange rate of $1.56 and 1
converted at $1.64)

Directors’ emoluments

The Directors received no remuneration (2016: $Nil) in respect of their qualifying services as Directors
of the Company. The Directors are remunerated by Walt Disney Company Limited (The) and The Walt -
Disney Company and details are available in the financial statements of those companies. It is not
possible to determine the allocation of remuneration of the Directors related to the Company. Two
Directors (2016: two) exercised share options in the ultimate parent company during the year.
Retirement benefits are accruing to two Directors (2016: two) under a defined contrlbutlon scheme held
by the ultimate parent.

Dividends

The Directors approved the payment of dividends amounting to $24,135,000 (2016: $24,134,000). On
20 December 2016 the Directors approved a final dividend of $12,067,000 for fiscal 2016 and on 7 June
2017 the Directors approved an interim dividend of $12,067, 500 for fiscal 2017, to Disney Magic
Corporatlon the Company’s parent.

The dividend paid per share was $2,413,500 (2016: $2,413,400).
Related party transactions

The Company is a wholly owned subsidiary of Disney Magic Corporation whose ultimate parent
undertaking and controlling party is The Walt Disney Company. Consequently, the Company utilises the
exemption contained in paragraph 33.1A of FRS 102, ‘Related party disclosures’, not to disclose any
transactions with entities that are included.in the consolidated financial statements of The Walt Disney
Company. The address at which the consolidated financial statements of the ultimate parent Company
are publicly available is included in note 15.

The Company has taken advantage of the exemption from providing certain related party transaction
disclosures as mentioned in the accounting policy.

Key management includes the Directors and members of senior management. The Company has taken

the exemption from the requirement to disclose the key management personnel compensatlon in total
as required by paragraph 33.7 of FRS 102.
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Disney Magic Company‘Limifed

Notes to the financial statements for the year ended 30 September 2017
{continued)

Related party transactions (continued)

Ultimate parent‘ .

Disney Magic Company Limited is a whoIIy owned subS|d|ary of Disney Magic Corporation whose
ultlmate parent is The Walt Dlsney Company, incorporated in the United States of America.

Ultimate parent undertakmg and related undertakmgs

Parent'undertaking'

The largest and smallest group for which financial statements are prepared and of which the Company
" is @a member are as foIIows

Name R The Walt Disney Company

Country of Incorporation o United States of America

" Address from where copies of the , 500 South Buena Vista St.
group financial statements can be »
obtained v S Burbank, California

Post balance Sheet events

On 12 December 2017 a final dividend of $12,067,500 wés approved for fiscal 2017 to Disney Magic
Corporation. This dividend has not been accounted for within the current year financial statements since
it was proposed after the balance sheet date. '




