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F2G Ltd

Report of the Directors
for the year ended 31 December 2022

The directors present their repott with the audited consolidated financial statements of F2G Lid ("F2G”, or "the company") and the
group for the year ended 31 December 2022.

On 19 March 2018, the company established a subsidiary in Ausiria, F2G Biotech GmbH and became a parent. On 25 January 2021,
the company established a subsidiary in the U.S., F2G Inc. As such these financial statements present the results of the group as a
whole for the year ended 31 December 2022 and at this date.

REVIEW OF BUSINESS

During the course of the reporting year, F2G further developed its most advanced drug candidate olorofim (F901318) through key
regulatory toxicology studies, clinical healthy volunteer developmental studies, continued its first pivotal patient study (phase 2b study)
and finalized preparations for a phase 3 randomized controlled trial, which started to enrol clinical sites in the first quarter of 2022.

F2G's lead compound olorofim, is the first antifungal agent that has been granted Breakthrough Therapy Designation (BTD) by the
FDA. BTD is designed to expedite the development and review of drugs that are intended to treat a serious or life-threatening condition
and was granted based on preliminary clinical evidence from the pivotal phase 2b patient study indicating that the drug may demonstrate
substantial improvement over existing therapies. Also, olorofim was granted orphan drug designation in the UJS and the EU.

In May 2022, Shionogi & Co., Ltd. (“Shionogi™) and F2G entered into a strategic collaboration 10 develop and commercialize olorofim
for invasive fungal infections in Europe and Asia. Under the terms of the agreement, Shionogi will conduct the clinical trials and
subsequent registration and commercialization of olorofim for TA in Furope and Asia. F2G has received an upfront payment of $100
million from Shionogi and sharcs development costs in global studics. F2G will also be eligible to receive additional regulatory and
commercial milestones of up to $380 million, as well as double-digit royalties on net sales.

In August 2022, F2G closed a $70 million cquity tinancing with new and existing investors.

In December 2022, F2G announced that the U.S. Food and Drug Administration ("FIDA™) has accepted for filing its New Drug
Application (“NDA™) for olorofim for the treatment of invasive fungal infections in patients who have limited or no treatment options.

Being engaged in research and development F2G is exposed to the specific risks of drug development characteristic for the industry
(c.g. safety and toxicity, cfficacy. delays in recruiting for clinical studies etc) and is addressing all such factors and challenges as may
arise in its clinical trials.

IF2G operates a flexible business model, building value through the development of a balanced portfolio of antifungal assets, whilst
maintaining prudent financial planning and internal controls in order to achieve its scientific milestones.

The directors are pleased to report the group continues to progress the lead antifungal programme as well as other assets.

We would like to thank all statf for their invaluable contribution to the group's progress during the reporting year. This has been crucial
in positioning our group for future success. We would also like to thank existing and new investors for their support of our group.

Subsequent events

None to report.

Financial risk management

Financial risk management disclosures can be found in note 18.

DIRECTORS

The directors shown below have held office during the whole year to the date of this report unless otherwise indicated.

Dr K Mahmood

DrPVI1IVink

T Anderson

DrWHIL West

N Siddiqi

Dr S L Gregoire

F M Lavino

C Soenderby

Dr J Anderson (appointed 2 August 2022)
DrN Luneborg (appointed 2 August 2022)
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F2G Ltd

Report of the Directors
for the year ended 31 December 2022

DIRECTORS' RESPONSIBILITIES STATEMENT
The directors are responsible for preparing the Report of the Directors and Consolidated Financial Statements and the financial
statements in accordance with applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have prepared
the group and the company financial statements in accordance with international accounting standards in conformity with the
requirements of the Companies Act 2006.

The group and company have also prepared financial statements in accordance with and international financial reporting standards
adopted pursuant to Regulation (12C) No 1606/2002 as it applics in the European Union,

Under company law, directors must not approve the tinancial siatements unless they are satisfied that they give a true and fair view of
the state of affairs of the group and company and of the profit or loss of the group for that period. In preparing the financial statements,
the directors are required to:

e sclect suitable accounting policies and then apply them consistently;

e state whether applicable international accounting standards in conformity with the requirements of the Companies Act 2006
and international financial reporting standards adopted pursuant to Regulation (EC) No 1606/2002 as it applies in the
European Union have been followed, subject to any material departures disclosed and explained in the financial statements;

*  make judgements and accounting estimates that are reasonable and prudent; and

e  prepare the financial statements on the going concern basis unless it is inappropriate to presume that the group and company
will continue in business.

The dircctors are responsible for safeguarding the assets of the group and company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

The directors are also responsible for keeping adequate accounting records that are sufficient to show and explain the group’s and
company’s transactions and disclose with reasonable accuracy at any time the financial position of the group and company and enable
thiein to ensurc that the financial statements comply with the Companies Act 2006,

DIRECTORS’ CONFIRMATIONS
In the case of each director in office at the date the dlrcuors report is approved:
e 50 far as the director is aware, there is no relevant audit information of which the group’s and company’s auditors are
unaware; and
o they have taken all the steps that they ought to have taken as a director in order 10 make themsclves aware of any relevant
audit information and to establish that the group’s and company’s auditors are aware of that information.

QUALIFYING THIRD PARTY INDEMNITY PROVISION

Qualifying third party indemnity provision for the benefit of one or more directors of the company was in place throughout the financial
year and subsequently

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

Su far as the dircctors arc aware, there is no relevant audit information (as defined hy Section 418 of the Companies Act 2006) of which
the group's auditors are unaware, and each director has taken all the steps that he or she ought to have taken as a director in order to
make himself or herself aware of any relevant audit information and to establish that the group's auditors arc aware of that information.

INDEPENDENT AUDITORS
The auditors, PricewaterhouseCoopers LLP, will be proposed for re-appointment at the forthcoming Annual General Meeting.

This report has been prepared in accordance with the provisions of Part 15 of the Companies Act 2006 relating to small companies.

ON BEHALF OF THE BOARD:

DocuSigned by:
| Fromuwsw Mana (awins

U Signer Name: Francesco Maria Lavino
----------- Sigming-Reason:-|-approve this document-----
F M LagigingDisest06-Jul-23 | 19:17 BST

0F164D74BEF83E92A9FEGFBB
Date: § SJU Y %2
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Independent auditors’ report to the
members of F2G Ltd

Report on the audit of the financial statements

Opinion
In our opinion, F2G Ltd's group financial statements and company financiat statements (the “financial statements”).

e give a true and fair view of the state of the group’s and of the company’s affairs as at 31 December 2022 and of the
group's profit and the group’s cash flows for the year then ended;

e have been properly prepared in accordance with UK-adopted international accounting standards as applied in
accordance with the provisions of the Companies Act 2006; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Report of the Directors and Consolidated Financial Statements (the
“Annual Report”), which comprise: the Consolidated and Company Statement of Financial Position as at 31 December 2022; the
Consolidated Income Etatement, Consolidated Statement of Comprehensive Income, Coneolidated and Company Statement of
Changes in Equity, Consolidated Statement of Cach Flowe for the year then ended; and the notes to the financial statements, which
include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable faw. Our
reaponasibilities under IEAs (UK) are further described in tho Auditore’ recponsibilities for the audit of the financial statements sertion
of our report. We believe that the audit evidence we have obtained ic sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the group in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on tho greup's and the company's ability to continue as a going cnncern for a
period of at least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the group's and the
company's ability to continue as a going concern.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of
this report.
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Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our auditors’
report thereon. The directors are responsible for the other information. Our opinion on the financial statements does not cover the
other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise explicitly stated in this
report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material misstatement, we are
required to perform procedures to conclude whether there is a material misstatement of the financial statements or a material
micctatement of the other information. If, based on the work we have performed, we conclude that there is @ material misstatement
of this other information, we are required to report that fact. We have nothing to report based on these responsibilitics.

With respect to the Strategic report and Report of the Directors, we also considered whether the disclosures required by the UK
Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report certain opinions and
matters as described below.

Strategic report and Report of the Directors

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic report and Report of
the Directors for the year ended 31 December 2022 is consistent with the financial statements and has been prepared in
accordance with applicable legal requirements.

in light of the knowledge and understanding of the group and company and their environment obtained in tho course of the audit,
we did not identify any material misstatemonts in the Strategic report and Report of the Directors.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Directors' Responsibilities Statement, the directors are responsible for the preparation of the financial
statemente in accordance with the applicable framework and for being satisfied that thaey give a true and fair view. The directors
are also responsible for such internal control as they determine is necessary to enable the preparation of financial statements that
arc free from material misstatement, whether duc to fraud or crror.

In preparing the financial statements, the directors are responsible for assessing the group's and the company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the group or the company or to cease operations, or have no realistic alternative but
to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our

responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which
our procedures are capable of detecting irregularities, including fraud, is detailed below,
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Based on our understanding of the group and industry, we identified that the principal risks of non-compliance with laws and
regulations related to the Companies Act 2006 and UK tax legislation, and we considered the extent to which nnan-compliance might
have a material effect on the financial statements. We evaluated management's incentives and opportunities for fraudulent
manipulation of the financial statements (including the risk of override of controls), and determined that the principal risks were
rclated to posting inappropriote journal cntrics to manipulate reported results, and management bias in accounting estimates. Audit
procedurcs performed by the engagement team included:

e Reviewing financial statement disclosures and agreeing to supporting documentation to assess compliance with
applicable laws and regulations;
¢ Discussions with management, including consideration of known or suspected instances of non-compliance with laws
. and regulation and fraud; and
¢ auditing the risk of management override of controls and considering unusual journal entries and the scope to which
management might apply bias in preparing accounting estimates.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of non-
compliance with laws and regulations that are not clogely related to evente and transactions reflected in the financial statements.
Also, the risl of not detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting fraom error,
as froud may involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www.frc.org.ul/auditorsresponsibilities. Thie description forms part of our auditors' report.

Use of this report

This report, including the opinions, hac been propared for and only for the company’s members as a hody in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpoge. We do not, in giving these opininns, ancept or assume
responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it may come save
where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

+ we have not obtained all the information and explanations we require for our audit; or

+ adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
received from branches not visited by us; or

e certain disclosures of directors’ remuneration specified by law are not made; or

e the company financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Yoo St —

Edward Moss (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Manchester

5 July 2023
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F2G Ltd

Consolidated Income Statement
for the year ended 31 December 2022

Note 2022 2021
CONTINUING OPERATIONS £ £
Revenue 81,501,971 -
Research and development costs (33.018,607) (33,320,896)

(33,320,896)

GROSS PROFIT/(LOSS) 48483364
Other operating income 3 2,552,236 139,639
Administrative expenses (24,748,202) (7,282,071)
OPERATING PROFIT/(L.OSS) 26,287,398 (40,463,328)
Finance costs 5 (6.952,040) (6,426,682)
Finance income 5 424 364
PROFIT/(LOSS) BEFORE INCOME TAX 6 19,335,782 (46.889,646)
Income tax 7 (64,677) 5,588,919
PROFIT/(LOSS) FOR THE YEAR 19,271,105 (41,300,727)
Profit/(loss) attributable to:
Owners of the parent 19,271,105 (41,300,727)

Consolidated Statement of Comprehensive Income
for the year ended 31 December 2022

2022 2021
£ £

PROFIT/(LOSS) FOR THE YEAR 19,271,105 (41,300,727)
OTHER COMPREHENSIVE (LOSS)/ INCOME
Item that will not be reclassified subsequently to profit or loss:
Currency translation difference (4,359) (159,586)
OTHER COMPREHENSIVE (LOSSY/INCOME FOR THE YEAR,
NET OF INCOME TAX (4,359) (159,586)
TOTAL COMPREHENSIVE LOSS FOR THE YEAR 19,266,746 (41,460,313)
Total comprehensive loss attributable to:
Owners of the parent . 19,266,746 (41,460,313)

The notes form part of these financial statements
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F2G Ltd (Registered number: 03578625)

Consolidated Statement of Financial Position
31 December 2022

Note(s) 2022 2021
ASSETS £ £
NON-CURRENT ASSETS
Owned
Property, plant and equipment 9 157,203 26,711
Right-of-use
Property, plant and equipment 9,17 258,868 241,722
416,071 268.433
CURRENT ASSETS
Trade and other receivables 1 3.110,762 223,995
Tax receivable 278.202 5,742,551
Cash and cash equivalents 12 98.851.438 7.818.662
102,240,402 13,785,208
TOTAL ASSETS 102,656,473 14,053,641
EQUITY
SHAREHOLDERS' EQUITY
Called up share capital 13 16,781,447 16,781,443
Share premium 14 118.350,794 68,798,802
Share Based Payment 14 5,088.704 2.889.798
Capital reserve . 14 1,564,580 1,564,580
Convertible Preferred shares 14 15,570,419 14,950,034
Accumulated Losses 14 (128,421,159) (147.687,905)
TOTAL EQUITY 28,934,785 (42,703,248)
LIABILITIES
NON-CURRENT LIABILITIES
Principal and interest on preferred shares {5 32,780,608 21,253,996
Interest bearing loans and borrowings 16 25.910,976 23,291,087
Deferred tax 19 81,984 76.017
58,773,568 44,621,100
CURRENT LIABILITIES
Trade and other payables 15 14,512,138 12,024,795
Interest bearing loans and borrowings 16 145,402 80,552
Tax payable 290,580 30.442
14,948,120 12,135,789
TOTAL LTIABILITIES 73,721.688 56,756,889
TOTAL EQUITY AND LIABILITIES ) 102,656,473 14,053,641

The accounts are prepared in accordance with the provisions applicable to entitics subject to the small entities regime

The financial statements on page 6 to page 41 were approved by the Board of Directors and authorised for issue on 3 July 2023 and
were signed on its behalf by:

DocuSigned by:
| Franusw Mana [auns
O Signer Name: Francesco Maria Lavino

Signing Reason: | approve this document
AM L%'%ﬂ%" _Tm?e:g[%—;,lul-% | 19:18 BST
58D7549C0F164D74BEF83E92ASFEGFBB

The notes form part of these financial statements
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F2G Ltd (Registered number: 03578625)

Company Statement of Financial Position
31 December 2022

Note(s) 2022 2021
ASSETS £ £
NON-CURRENT ASSETS
Owned
Property. plant and equipment 9 41,345 21,762
Right-of-use
Property, plant and equipment 9,17 - 197.703
[nvestments 10 5,095,398 3,023,415
3,136,743 3,242,880
CURRENT ASSETS
Trade and other receivables 1 2,832,218 185,349
Tax receivable 247,981 5,633,680
Cash and cash equivalents 12 94.918,264 2.989.544
97.998.463 8.808.573
TOTAL ASSETS 103,135,206 12,051,453
EQUITY
SHAREHOLDERS' EQUITY
Called up share capital 13 16.781.447 16,781,443
Share premium 14 118,350,794 68,798,802
Share Based Payment 14 5.088,704 2.889.798
Capital reserve 14 1,564,580 1,564,580
Convertible Preferred shares 14 15,570,419 14,950,034
Accumulated Losses 14 (127,346,519) _{147,778.611)
TOTAL EQUITY 30.009,425 (42.793,954)
LIABILITIES
NON-CURRENT LIABILITIES
Principal and interest on preterred shares 15 32,780,608 21,253,996
Interest bearing loans and borrowings 16 - 141.810
32.780.608 21,395.806
CURRENT LIABILITIES
Trade and other payablcs 15 40,345,173 33,383,719
Interest bearing loans and borrowings 16 - 63,882
40.345,173 33,449,601
TOTAL LIABILITIES 73,125,781 34,845,407
TOTAL EQUITY AND LIABILITIES 103,135,206 12,051,453

The Company’s profit for the financial vear was £21,561,297 (2021: £41,233.063 loss)
The accounts arc prepared in accordance with the provisions applicable to entities subject to the small entities regime

The financial statcments on page 6 to 41 were approved by the Board of Directors and authorised for issue on 3 July 2023 and were
signed on its behalf by:

DocuSigned by:
| Franuss Mana [aine
o Signer Name: Francesco Maria Lavino

Signing Reason: | approve this document
Signing Time: 05-Jul-23 | 19:18 BST

M LN s S 7apErsae02a0FesFa

The notes form part of these financial statements
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F2G Ltd

Consolidated Statement of Changes in Equity
for the year ended 3t December 2022

Balance at 1 January 2021

Changes in equity

Loss for the year

Other comprehensive income
Total comprehensive loss

[ssue of convertible preferred shares — equity

component

Value of employee services

Toral transactions with owners, recognised directly in equity

Balance at 31 December 2021

Changes in equity

Profit for the year

Other comprehensive income
Total comprehensive income

Issue of convertible preferred shares - equity component
Value of employce services
Total transactions with owners, recognised directly in equity

Balance at 31 December 2022

Balance at | January 2021

Changes in equity

Loss for the vear

Other comprehensive income
Total comprehensive loss

Issue of convertible preferred shares — equity component
Value of employee services

Total transactions with owners, recognised directly in
equity

Balance at 31 December 2021

Changes in equity

Profit for the year

Other comprehensive income
Total comprehensive income

Issue of convertible preferred shares - equity component
Value of employee services

Total transactions with owners, recognised directly in
equity

Balance at 31 December 2022

Called up Accumulated Share

share capital losses premium

£ £ £

16,781,332 (106,227,592) 32,948.279

- (41,300,727) -

- (159.586) -

- (41.460,313) -

11 - 15,850,523

11 - 15,850,523

16,781,443 (147,687,905) 68,798.802

- 19,271,105 -

- (4.359) -

- 19,266.746 -

4 - 49,551,992

4 - 49,551,992

16,781,447 (128,421.159) 118,350,794

Share Convertible

Based Capital Preferred Total
Payment Reserve shares Equity
£ £ £ £
1,356,084 1,564,580 14,789.435 (18,787,882)
- - - (41,300,727

- - - (159.586)
. - - (41,460,313)

- - 160,599 16,011,233
1,533,714 - - 1,533,714
1,533,714 - 160,599 17,544,947
2,889,798 1,564,580 14,950,034 (42,703,248)
- - - 19,271,105
- - - (4.359)

- - - 19,266,746

- - 620,385 50,172.381
2,198,906 - - 2,198,906
2.198.906 - 620,385 52,371,287
5,088,704 1,564,580 15,570,419 28,934,785

The notes form part of these financial statements
continued...
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F2G L

Company Statement of Changes in Equity
for the year ended 31 December 2022

Balance at 1 January 2021

Changes in equity
Loss for the year
Total comprehensive loss

[ssue of convertible preferred shares — equity
component
Value of employee services

Total transactions with owners, recognised directly in cquity

Balance at 31 December 2021

Changes in equity
Profit for the year
Total comprehensive income

Issue of convertible preferred shares - equity component
Value of employee services

Total transactions with owners, recognised directly in equity

Balance at 31 December 2022

Balance at 1 January 2021

Changes in equity
Loss for the year
Total comprehensive loss

Issue of convertible preferred shares — equity component
Value of employee services

Total transactions with owners, recognised directly in
equity

Balance at 31 December 2021

Changes in equity
Profit for the year
Total comprehensive income

Issue of convertible preferred shares - equity component
Value of employee services

Total transactions with owners, recognised directly in
equity

Balance at 31 December 2022

Called up Accumulated Share

share capital losses premium

£ £ £

16,781,332 (106,545,548) 52,948,279

- (41,233,063) -

- (41,233,063) -

111 - 15,850,523

11 - 15,850,523

16,781,443 (147,778.611) 68.798.802

- 20,432,092 -

- 20,432,092 -

4 - 49,551,992

1 19,551,992

16,781,447 (127,346,519) 118,350,794

Share Convertible

Based Capital Preferred Total
Payment Reserve shares Equity
£ £ £ £
1,356,084 1,564,580 14,789,435 (19,105,838)
- - - (41,233,063)
- - - (41,233,063)

- - 160,599 16,011,233
1,533.714 - - 1,533,714
1,533,714 160,599 17,544,947
2,889,798 1,564,580 14,950.034 (42,793,954)
- - - 20,432,092

- - - 20,432,092

- - 620,385 50,172,381
2,198,906 - - 2,198,906
2,198.906 - 620,385 52,371,287
5,088,704 1,564,580 15,570,419 30,009,425

The notes form part of these financial statements
continued...
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F2G Ltd

Consolidated Statement of Cash Flows
for the year ended 31 December 2022

Cash flows from operating activities

Cash generated by/(used in) operations

[Lease interest paid

Taxation refund

Net cash generated by/(used in) operating activities

Cash flows from investing activities
Purchase of tangible fixed assets
Interest received

Net cash used in investing activities

Cash flows from financing activities

New loans in year

Payment of leasc liabilities

Share issue

Net cash from financing activities

Increase/(decrease) in cash and cash equivalents
" Cash and cash equivalents at beginning of year

Effect of foreign exchange rate changes

Cash and cash equivalents at end of year

Note 2022 2021
£ £
1 28,645,793 (31,787,777)
(6.594) (8,655)

5,665,777 4,062,373
34,304,976 (27.734,059)
(416.262) (90,217)

424 364
(415.838) (89,853)

267,787 65,614

(100,603) (79.331)

54,836,072 12,447,040

55,003,256 12,433,323

88.892,394 (15,390,589)

2 7,818,662 23,531,929
2,140,382 (322,678)

2 98.851,438 7.818,662

The notes form part of these financial statements
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1.

2022 2021
£ £
Profit/(loss) before income tax 19.335,782 (46,889,646)
Depreciation charges 136,460 93,522
Disposal of fixed assets (10,307) -
Share based payment 2,198,906 1,533,714
Settlement of derivative financial instrument - 4,104,895
Finance costs 6,952,040 6,426,682
Finance income (424) (364)
28,612,457 (34.731,197)
(Decrease)/increase in trade and other receivables (2.886,767) 13,717.
Increase in trade and other payables 2,487,343 4,326,549
Foreign exchange 432,760 (1,396,846)
Cash generated by/(used in) operations 28,645,793 (31,787,777)
2. CASH AND CASH EQUIVALENTS
The amounts disclosed on the Statement of Cash Flows in respect of cash and cash equivalents are in respect of these Statement off
IFinancial Position amounts:
2022 2021
£ £
Cash and cash cquivalents as at | January 7,818,662 23,531,929
Cash and cash cquivalents as at 31 December 98.851,438 7.818,662
3 NET DEBT RECONCILIATION
This section sets out an analysis of net debt and the movements in net debt for each of the periods presented
Net debt 2022 2021
£ £
Cash and cash equivalents 98,851,438 7,818,662
Borrowings (25,793.839) (23,117,700)
Debt clement of preferred shares (32.780,608) (21,253,996)
Lecasc liabilities (275,326) (262,717
40,001,665 (36,815,751)

Notes to the Consolidated Statement of Cash Flows

F2G Ltd

for the year ended 31 December 2022

RECONCILIATION OF PROFIT/(LOSS) BEFORE INCOME TAX TO CASH GENERATED BY/(USED IN)

OPERATIONS

The notes form part of these financial statements
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F2G L

Notes to the Consolidated Statement of Cash Flows
for the year ended 31 December 2022 (continued)

3 NET DEBT RECONCILIATION (continued)

Net debt as atl January 2021

Financing cash flows

New leases

Foreign exchange adjustiments

Interest accrued on preferred shares

Interest expense

Interest pavments (presented as operating cash flows)
Net debt as at3 | December 2021

Financing cash flows

New leases

Expired lcases

Conversion of loan notes

Forecign exchange adjustments

Interest accrued on preferred shares

Interest expense

Interest pavments (presented as operating cash flows)
Net debt as at31 December 2022

Net debt as at! January 2021

Financing cash flows

New leases

Foreign exchange adjustments

Interest accrued on preferred shares

Interest expense

Interest payments (presented as operating cash {lows)
Net debt as at31 December 2021

Financing cash flows

New leases

Expired leases

Conversion of loan notes

Foreign exchange adjustments

Interest accrued on preferred shares

Interest expense

Interest payments (presented as operating cash flows)
Net debt as at31 December 2022

Debt
element of
Cash and cash preferred
equivalents Borrowings shares
£
23,531,929 (23,407,433) (16,973,404)
(15,390,589) - (540,702)
(322,678) 1,559.613 -
- - (3,739.890)
- (1,269,880) -
7.818,662 (23,117,700) (21,253,996)
93,173,158 - (4,567.665)
- - (1.879,238)
(2,140,382) (1,352,229) -
- - (5,079.709)
- (1,323,909) -
98.851,438 (25.793.838) (32,780,608)
Lease
Loan notes liabilities Total
£ £
- (267,656) (17.116,564)
- 79,331 (15,851,960)
- (65.614) (65,614)
- - 1.236,935
- - (3,739,890)
- (8.655) (1.278,535)
- 8.655 8,655
- (253,939) (36.806,973)
(14,707,579) 100,603 73,998,517
- (267,787) (267.787)
- 158,584 158,584
16,490,791 - 14,611,553
(1.241,384) - (4,733.995)
- - (5,079,709)
(541,828) (6.594) (1.872,331)
- 6.594 6,594
- (262,539) 40,014,453

The notes form part of these financial statements
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Company Statement of Cash Flows
for the year ended 31 December 2022

Cash flows from operating activities

Cash generated by/(used in) operations

[Lease interest paid

Taxation refund

Net cash generated by/(used in) operating aclivitics

Cash flows from investing activities
Purchasc of tangible fixed assets
Increase in investment in subsidiaries
Interest received

Net cash used in investing activitics

Cash flows from financing activities

New loans in year

Payment of lease liabilitics

Share issue

Net cash from financing activities
Increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

Effect of foreign exchange rate changes

Cash and cash equivalents at end of year

F2G Ltd

Page 15

Note

2022 2021
£ £
31,634,707 (30,948,023)
(6.594) (8,6553)
5,633,677 3,850,220
37,261,790 (27.106,458)
(35,582) (84,740)
(2,071,983) (936,785)
115 1
(2,107,450) (1,021,524)
- 65,614
(49,108) (65.615)
54,836,072 12,447,040
54,786,964 12,447,039
89,941,304 (15,680,943)
2,989,544 18,670,487
1,987,416 -
94,918,264 2,989,544
continued...



F2G Ltd

Notes to the Company Statement of Cash Flows
for the year ended 31 December 2022

1. RECONCILIATION OF PROFIT/(LOSS) BEFORE INCOME TAX TO CASH GENERATED BY/(USED IN)

OPERATIONS

2022 2021

£ £
Profit/(loss) before income tax 20,184,122 (46,8606,741)
Depreciation charges 65,425 75,562
Disposal of fixed assets (10,307) -
Share based payment 2,198,906 1,533,714
Finance costs 5,628,131 5,156,800
Scttlement of derivative financial instrament - 4,104,895
Finance income (115) (1)
28,066,162 (35.995,770)

(Increase)/decrease in trade and other receivables (2.646,869) 18,235
Increase in trade and other payables 6,961,454 5,029,513
TForeign exchange (746,040) -
Cash generated by/(used in) operations 31,634,707 (30,948,023)

2. CASH AND CASH EQUIVALENTS

The amounts disclosed on the Statement of Cash Flows in respect of cash and cash equivalents are in respect of these Statement of

Financial Position amounts:

2022 2021

£ £

Cash and cash equivalents as at 1 January 2,989,544 18.670,487
Cash and cash equivalents as at 31 December 94.918.264 2,989,544

3 NET DEBT RECONCILIATION

2022 2021

£ £

Cash and cash equivalents ) 94,918,264 2.989,544
Debt clement of preferred shares : (32,780.608) (21,253,996)
Lease liabilitics - (207,692)
62,137,656 (18,472,144)

Page 16 continued...



F2G Ltd

Notes to the Company Statement of Cash Flows
for the year ended 31 December 2022 (continued)

4 NET DEBT RECONCILIATION (continued)

Net debt as atl January 2021

Financing cash flows

New leases

Foreign exchange adjustments

Interest accrued on preferred shares

Interest expense

Interest pavments (presented as operating cash flows)
Net debt as at3 | December 2021

Financing cash flows

New [cases

Expired leases

Conversion of loan notes

Foreign exchange adjustments

Interest accrued on preferred shares

Interest expense

Interest payments (presented as operating cash flows)
Net debt as at3 1 December 2022 :

Net debt as atl January 2021

Financing cash flows

New leases

Foreign exchange adjustments

Interest accrued on preferred shares

Intercest expense .

Interest payments (presented as operating cash flows)
Net debt as at31 December 2021

Financing cash flows

New leases

Expired leases

Conversion of loan notes

Foreign exchange adjustments

Interest accrued on preferred shares

Interest expense

Interest payments (presented as operating cash flows)
Net debt as at31 December 2022

Page 17

Debt
element of
Cash and cash preferred Loan notes
equivalents shares
£
18,670,487 (16.973.404) -
(15,694,221) (540.702) -
13,278 - -
- (3,739.890) -
2,989,544 (21.253,996) -
93,874,478 (4,567.665) (14,707,579)
- (1.879,238) 16,490,791
1,987,416 - (1.241,384)
- (5,079,709) -
- - (541,828)
98.851,438 (32,780,608) -
Lease
liabilities Total
£ £
(207,693) 1,489,390
65,615 (16,169,308)
(65,614) (65,614)
- 13,278
- (3.739,890)
(8.655) (8.655)
8.655 8,655
(207,692) (18.472,144)
49,108 74,648,342
158,584 158,584
- 14,611,553
- 746,032
- (5,079,709)
(6.594) (548,422)
6.594 6,594

66,070,830

continued...



F2G Ltd

Notes to the Consolidated Financial Statements
for the year ended 31 December 2022

1. STATUTORY INFORMATION
F2G Ltd ("the company") is a private company limited by shares domiciled and incorporated in the United Kingdom.
The address of the company's registered office and place of business is Lankro Way. Eccles, Manchester, M30 0LX.
The company's principal activity is disclosed in the directors' report.

The presentation currency of the financial statements is the Pound Sterling (£).

2. ACCOUNTING POLICIES

Basis of preparation — Group and Company
the financial statements have been prepared in accordance with UK-adopted International Accounting Standards and with the
requirements of the Companies Act 2006 as applicable to companies reporting under those standards.

The financial statements have been prepared under the historical cost convention with the exception of certain financial
instruments which are recognised at fair value through profit and loss.

The principal accounting policies, which have been consistently applied except where otherwise stated, are sct out below.

Going concern

As of 31 December 2021, the Group had cash of £98,851,438 (2021: £7,818,662). Although in prior vears the Group has
incurred recurring losses, for the vear ended 31 December 2022 the Group incurred a profit of £19,271,105 (2021: £41,300,727
loss). In addition, the Group had accumulated losscs of £128.421.159 as of 31 December 2022 (2021: £147,687,905). The net
cash flow generated from operating and investing activities was £33,889,138 for the year ended 31 December 2022 (2021:
£27.823,912 cash flow used by operating and investing activities). The Group expects to continue (o incur significant expenses
and operating losses for the foreseeable future. The Group assessed its ability 1o continue as a going concern and determined
that it expects that its cash and cash equivalents as of 31 December 2022, will be sutficient to enable the Group and Company
to fund its operating expenscs, debt service obligations and capital expenditure requirements into the fourth quarter of 2024.

The Group expects to finance its cash needs through a combination of cquity offerings, debt financings, collaborations,
strategic alliances and marketing, distribution or licensing arrangements. Management is in ongoing discussions with existing
and new investors about a new financing round to fund the group to approval of its lead compound and beyond and expand
the development activitics to potentially include additional indications. There can be no assurances, however, that additional
funding will be available on favourable terms. or at all. If the Group is unable to raise capital or obtain adequate funds when
nceded or on acceptable terms, the Group may be required to delay, limit, reduce or terminate its research and development
programs or any future commercialization efforts or grant rights to develop and market product candidates that the Group
would otherwise prefer to develop and market itself. The accompanying consolidated financial statements do not include any
adjustments that might result from the outcome of this uncertainty.
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2.

F2G Ltd

Notes to the Consolidated Financial Statements - continued
for the year ended 31 December 2022

ACCOUNTING POLICIES (continued)

Basis of consolidation

Subsidiarics are all entities (including structured cntitics) over which the group has control. The group controls an entity when
the group is exposed to, or has rights to, variable returns from its involvement with the entity and has the ability to affect those
returns through its power over the entity. Subsidiarics are fully consolidated from the date on which control is transferred to
the group and are deconsolidated from the date control ceases.

Inter-company transactions, balances and unrealised gains and losses on transactions between group companies are eliminated.
Property, plant and equipment

Items of property, plant and equipment are initially recorded at cost. Cost represents the cost incurred to bring items to their
present location and condition.

Depreciation

Depreciation is calculated so as to write off the cost of an asset, over the useful cconomic life of that asset as follows:

L.aboratory equipment - 25-33% straight line
Computer equipment - 33% straight line

Furniture and cquipment - 25-33% straight line
Right-of-use assel — offices - 5 years straight line

Financial instruments
Financial assets and financial liabilities arc recognised in the Statement of Financial Position when the group has become a
party to the contractual provisions of the instrument.

Trade and other receivables

Trade and other receivables are initially recorded at fair value and thereafier are measured at amortised cost using the effective
interest rate. A loss allowance for expected credit losses is recognised based upon the lifetime expected credit losses in cases
where the credit risk on trade and other receivables has increased significantly since initial recognition. In cases where the
credit risk has not increased significantly, the group measures the loss allowance at an amount equal to the 12-month expected
credit toss. This assessment is performed on a collective basis considering forward-tooking information.

Trade payables
Trade payables are initially recognised at fair value and subscquently at amortised cost using the effective interest method.

Equity instruments
Equity instruments issued by the group are recorded at the proceeds received, net of direct issue costs.

Financial liabilities

Financial liabilitics arc classified according to the substance of the contractual arrangements entered into. An instrament will
be classified as a financial liability when there is a contractual obligation to deliver cash or another financial asset to another
enterprise.

Cash and cash equivalents
Cash and cash equivalents comprise cash in hand, deposits held at call with banks and other short-term liquid investments with
original maturitics of three months or less.

Borrowings

Interest-bearing overdrafts are classified as other liabilitics. They are initially recorded at fair value, which represents the fair
value of the consideration received. net of any direct transaction costs associated with the relevant borrowings. Borrowings
are subsequently stated at amortised cost and finance charges are recognised in the Statement of Comprehensive Income over
the term of the instrument using effective rate of interest. Finance charges. including premiums payable on settlement or
redemption, arc accounted for on an accruals basis and are added to the carrying amount of the instrument to the extent that
they are not settled in the period in which they arise.

Borrowings are classified as current liabilitics unless the group has an unconditional right 1o defer settlement of the lability
for at least 12 months after the reporting date.
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2.

F2G Ltd

Notes to the Consolidated Financial Statements - continued
for the year ended 31 December 2022

ACCOUNTING POLICIES (continued)

Compound Instruments

The component parts of compound instruments issued by the company are classified separately as financial liabilities and
equity in accordance with the substance of the contractual arrangements and the definitions of a financial liability and equity
instrument. The conversion option classified as equity is determined by deducting the amount of the liability component from
the fair value of the compound instrument as a whole. This is recognised and included in equity, net of income tax effects. and
is not subscquently remeasured.

Liabilities other than those classified as fair value through profit and loss are initially recorded at fair value net of transaction
costs. Transaction costs and other tinance costs are amortised to profit and loss over the expected life of the instrument using
the effective interest method.

Subsequently, if the expected life of the instrument is revised the carrying value of the instrument is revised to reflect the
present value of the future cash flows discounted at the original effective interest rate. Any adjustments to the carrying value
are recognised in the Statement of Total Comprehensive Income.

Revenue recognition

Revenue from contracts with customers is recognised consistent with the transfer of promised licences and services to the
customer in an amount that reflects the consideration to which the group expects to be entitled in exchange for those licences
and services. The Group’s major income streams are as follows:

Licence sales

Revenue from the sale of licences is recognised in the profit and loss as revenue with consideration o any future performance
obligations on the Group. Future performance obligations are assessed and a proportion of the revenue is deferred if deemed
appropriate.

Collaboration income
The Group has a contract whereby the licence holder contributes 50% of certain rescarch and development costs. Income is
recognised as other operating income and accrued in the period the costs are incurred by the Group.

Grants
Grants are recognised in profit and loss as other operating income so as to match them with the related expenditure towards
which they contribute. Grants received in respect of future accounting periods are included in the balance sheet as deferred
income.

Taxation
Current taxes are based on the results shown in the financial statements and are calculated according to local tax rules, using
tax rates enacted or substantially enacted by the statement of financial position date.

Deferred tax is recognised in respect of all timing differences that have originated buat not reversed at the statement of financial
position date where transactions or events have occurred at that date that will result in an obligation to pay more, or a right to
pay less or to receive more tax.

Deferred tax assets are recognised only to the extent that the directors consider that it is more likely than not that there will be
suitable taxable profits from which the future reversal of the underlying timing diftferences can be deducted.

Deferred tax is measured on an undiscounted basis at the tax rates that are expected to apply in the periods in which timing
differences reverse, based on tax rates and laws enacted or substantively enacted at the balance sheet date.

Research and development

All research and development costs, whether funded by third parties under licence and development agreements or not, are
included within operating expenses and classified as such. Research and development costs relating to clinical trials are
recognised over the period of the clinical trial based on information provided by clinical research organisations. All other
expenditure on research and development is recognised as the work is completed.

All ongoing development expenditure is currently expensed in the period in which it is incarred. Due to the regulatory and
other uncertaintics inherent in the development of the company's programmes, the criteria for development costs to be
recognised as an asset, as prescribed by TAS 38, 'Intangible asscts', are not met until the product has been submitted for
regulatory approval, such approval has been received and it is probable that future economic benefits will flow to the company.
The company does not currently have any such internal development costs that qualify for capitalisation as intangible assets.
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2.

F2G Ltd

Notes to the Consolidated Financial Statements - continued
for the year ended 31 December 2022

ACCOUNTING POLICIES (continued)

Foreign currencies

The Group's functional currency is Pound Sterling, Transactions in foreign currencies are translated into the Group's functional
currency at the foreign exchange rate ruling at the date of the transaction. Monetary asscts and liabilitics denominated in foreign
currencices at the balance sheet date are translated at the foreign exchange rate ruling at that date. Foreign cxchange differences
arising on translation are recognised in profit or loss.

On consolidation, the assets and liabilities of foreign operations which have a functional currency other than sterling are
translated into sterling at foreign exchange rates ruling at the balance sheet date. The revenues and expenses of these subsidiary
undertakings are translated at average rates applicable in the period. All resulting exchange differences are recognised in other
comprehensive income and documented in a separate component of equity

Leases

The Group applies IFRS 16 to account for leases. At the inception of a contract, the Group assesses whether a contract is. or
contains, a lease. A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for
a period of time in exchange for consideration.

The Group recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset is
initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or
before the commencement date, plus any initial direct costs incurred and an cstimate of costs to restore the underlying asset,
less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line imethod from the commencement date to the earlier
of the end of the useful life of the right-of-usc asset or the end of the lease term. In addition, the right-of-use asset is periodically
reduced by impairment losses, if any. and adjusted for certain remeasurements of the lease liabilities. Depreciation is presented
within administrative expenses.

The lease liability is initially measured at the present value of lease payments that were not paid at the commencement date,
discounted using the Group's incremental borrowing rate.

The leasc liability is measured at amortised cost using the effective interest method. If there is a remeasurement of the lease
liability. a corresponding adjustment is made to the carrying amount of the right-of-use asset, or is recorded directly in profit
or loss if the carrying amount of the right of use asset is zero. The interest charge is presented within finance costs.

The group presents right-of-use assets as part of property, plant & equipment in the balance sheet and the movement during
the year is analysed in Note 9.

Short term leases and low value assets

The Group has elected not to recognise right-of-use assets and lease liabilitics Tor short-term lease of assets that have a lease
term of 12 months or less or leases of low value assets. These lease payments arc expensed on a straight-line basis over the
lease term.

Pension costs
The group operates a defined contribution pension scheme for employcees. The assets of the scheme are held separately from
those of the company. The annual contributions payable are charged to the income statement in the period to which they relate.

Employee benefits
The costs of shori-lerm employee benefits are recognised as a liability and an expense, unless those costs are required to be
recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee's services are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to terminate
the employment of an employee or to provide termination benefits.

Investment in subsidiary undertakings

Investments in group undertakings are stated at cost, unless their value has been impaired in which case they are valued at the
lower of their realisable value or value in use.
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2.

F2G Ltd

Notes to the Consolidated Financial Statements - continued
for the year ended 31 December 2022

ACCOUNTING POLICIES (continued)

Share option plan

The group operates a Share Option Plan. The number of options awarded are determined by the Remuneration Commitiee
having regard to retain key personnel, motivate individuals and reward employees for their contribution to the group's strategic
objectives.

The share options are awarded by the company based on a graded, time-based vesting, with a portion (usually 25% of the
awarded options) vesting 12 months after the grant date (or a specitic date as determined in the option grant agreement), and
the remaining options usually vesting on an equal monthly basis over a period of 24 months. Ditferent vesting provisions may
be agreed and are subject to approval by the Remuneration Committee. Subject to certain provisions, e.g. change of control,
asset sale or TPO, all of the awarded share options shall become vested share options and may be exercised in full. In any event
options may not be exercised later than the tenth anniversary of the grant date.

The company uses the graded vesting method. 1t recognizes the share-based compensation expense over the requisite services
period for each separately vesting tranche as though each tranche of the award is, in substance, a separate award. This results
in an accelerated recognition of compensation expenses.

The fair value of the options as at the grant date is determined using the Black-Scholes Model. Please refer to Note 21 for
details on the assumptions. The fair value of the underlying ordinary shares has been determined by an option pricing model
with the assistance of an external valuation expert.

The recognized compensation expense of forfeited options is reversed in profit and loss in the period that the options are
forfeited. The proceeds received, net of any attributable costs are credited to share capital (nominal value) and share premium
whien the options are exercised.

In the company financial statements, the value of share based payments recognised in respect of employees of F2G Biotech
GmbH and F2G Inc is recognised as an increase in the cost of investment in the subsidiary.

New standards, amendments and interpretations

New standards and interpretations adopted commencing | January 2022
The company has applied the following standards and amendments for the first time for its annual reporting period
commencing | January 2022:

« Property, plant and equipment: proceeds before intended use — Amendments to TAS 16; and

* Annual improvements to 1IFRS Standards 2018-2020.

New standards and interpretations not yet adopted

Certain new accounting standards, amendments to accounting standards and interpretations have been published that are not
mandatory for 31 December 2022 reporting periods and have not been carly adopted by the group. These standards,
amendments or interpretations are not expected to have a material impact on the entity in the current or future reporting periods
an on foresceable future transactions.

The amendments listed above did not have any impact on the amounts recognised in prior periods and are not expected to
signiticantly affect the current or future periods.

Critical accounting estimates and areas of judgement

The preparation of financial statements requires management to make judgements, estimates and assumptions that affect the
reported amounts of assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Although these estimates are based on management's best knowledge of the amount,
event or actions, actual events may differ from those estimates.

Estimates and judgements are continually reviewed and are based on historic experience, including expectations of future
events that are belicved to be reasonable under the circumstances.

Critical accounting estimates
Liability associated with preference shares
The Directors prepare estimates of future cash flows arising from preference share liabilities in the form of dividend payments

which are discounted to present value in order to determine the split between preference shares presented within liabilities and
within equity. If these estimates prove to be incorrect, the split between liabilities and equity may also be incorrect.

Page 22 ' continued...



2.

F2G Ltd

Notes to the Consolidated Financial Statements - continued
for the year ended 31 December 2022

ACCOUNTING POLICIES (centinued)

Critical judgements

Research and development

Careful judgement is applicd by the directors in determining whether the criteria to recognise development costs as an
intangible asset have been met. Consideration is given to the technical teasibility and viability of the product, the stage of the
product in the development plan, together with establishment of commercial supply agreements. This is continuously
monitored by the directors on an on-going basis. To date, no such costs have been capitalised.

Categorisation of preferred shares

Directors make judgements regarding the characteristics of issued preferred shares, separating them into liability and equity
components based on the terms of the contract. These judgements include the market rate of debt, without an equity conversion
option, and the timing of the conversion of the shares.

Prior to December 2018, the market raic of debt was considered by the directors o be 12%. From the Series F issuc of
convertible preferred shares in December 2018 onwards. the rate was revised to 20% as more up to date information became
available as to the market rate at the date of issue.

Categorisation of leases

In categorising leases as finance leases or operating leases, management make judgements as to whether significant risks and
rewards of ownership have transferred to the company as lessee.
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3.

F2G Ltd

Notes to the Consolidated Financial Statements - continued

for the year ended 31 December 2022

OTHER OPERATING INCOME

Grant income
Collaboration income
Other income

EMPLOYEES AND DIRECTORS

Wages and salarics
Social sceurity costs
Other pension costs
Share based payments

The average number of employees during the year was as follows:

Research and development
General and administration

Directors® emoluments
Aggregate emoluments

Directors’ emoluments are as follows:

Directors’ emoluments

Aggregate emoluments
Pension contributions
Total

Number of Directors to whom retirement benefits were accruing under
money purchase schemes in respect of qualifying services

Number of Directors who exercised share options

Number of Directors in respect of whose qualifying services shares were
receivable under incentive schemes

2022 2021

£ £

29,039 139,639
2,520,351 -
2,846 -
2.552.236 139,639
2022 2021

£ £
10,219,698 5,828,466
1,278,984 491212
291,088 106,164
2,064,473 205,711
13.854.243 6.631,553
2022 2021
Number Number
26 22

27 10

53 32

2022 2021

£ £

524,061 992,652
2022 2021

£ £

511,856 976,662
12,205 15,990
524,061 992,652
2022 2021
Number Number
1 -

4 3

The emoluments received by the highest paid director in respect of qualifying services totalled £524,061
(2021: £361,999) including pension contributions of £12,205 (2021: £9,225). The highest paid director is not a
member of a defined contribution pension scheme nor exercised share options in the year (2021: Nil).

Page 24

continued...



J.

F2G Ltd

Notes to the Consolidated Financial Statements - continued

for the year ended 31 December 2022
NET FINANCE COSTS

Finance income

Deposit account interest

Finance expense

Accrued dividends on preference shares

Interest on bank loan

Interest on convertible loans

Fair value adjustment of derivative financial instruments
ROU asset finance costs

Total finance expense

Net finance costs

LOSS BEFORE INCOME TAX

Group Operating loss, (2021 - loss) of the group, is stated after charging

Depreciation of owned fixed assets
Depreciation of right-of-use asset
Auditors' remuneration
Audit services
Non-audit services
Net (gain)/loss on foreign currency translation
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2022 2021
£ £

424 364

2022 2021

£ £
5.079,709 3,739,890
1,323,909 1,269,880
541,827 -

- 1,408,257

6,595 8,655
6.952,039 6,426,682
6,951,615 6,426,318
2022 2021

£ £

24,863 12,887
111,597 80.635
139,193 45,000
241,400 500,000
1.096,739 (984,390)
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F2G Ltd

Notes to the Consolidated Financial Statements - continued
for the year ended 31 December 2022

INCOME TAX

Analysis of tax expense

2022 2021
£ £
UK Corporation tax (247,978) (3.633,678)
Overseas tax ’ 307,499 25.334
Deferred tax 5.156 19.425
64,677 (5,588.919)

Factors affecting total tax credit

The tax credit assessed on the loss on ordinary activitics for the year is 19% (2021: 19%). The standard rate of corporation tax

in the UK is 19% (2021: 19%).

2022 2021
£ £

Profit/(Loss) on ordinary activities before taxation 19,335,782 (46,889,646)
Profit/(loss) on ordinary activitics before taxation by rate of tax 19% (2021: 3,673,799 (8,909.033)
19%) :
Effects of:
Expenses not deductible for tax purposes 1,951,545 1,507.893
Deferred tax not recognised on the difference between depreciation and
capital allowances . (755,073) 47,172)
Fixed asset differences (2,028) -
Tax losses not recognised : - 4.655,540
Paient box deduction (3,921,192)
Enhanced research and development expenditure (911.790) (2,799.030)
Impact of overseas tax rates 24,260 2.883
Total tax 59,521 (5,588.919)

FACTORS THAT MAY EFFECT FUTURE CHARGES

On 3 March 2021 the UK Chancellor announced that the main rate of UK corporation tax would increase to 23% with effect

from 1 April 2023. This was substantively enacted on 24 May 2021.

N

The company has losses available to carry forward of £97,453,422 (2021: £100,878,750) which will be utilised against future

profits. No provision has been made for defereed tax in these financial statements.

2022

£

Excess of depreciation over taxation allowances 99,972
Tax losses available 24 263,383

2021
£

66,697
19,166.963

24,363,355

19,233,660

No deferred tax asset has been recognised in respect of these Josses due to the uncertainty inherent in forecasting profits for

the period of time over which those losses would be recovered.
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Notes to the Consolidated Financial Statements - continued
for the year ended 31 December 2022

PROFIT/(LOSS) OF COMPANY
As permitted by Section 408 of the Companies Act 2006, the income statement of the parent company is not presented as part

of these financial statements.  The parent company's profit for the financial year was £20,432,092 (2021: £41,233,063 loss).

PROPERTY, PLANT AND EQUIPMENT

Group
Furniture
Laboratory and Computer
ROU asset Equipment Equipment Equipment Total
£ £ £ £ £

COST : .
At | January 2022 466,769 576,104 9.359 108,077 1,160,309
Impact of foreign exchange 1,868 4237 - 4 6,109
Additions 267,787 27488 - 120,989 416,264
Disposals (395.807) - - - (395.807)
At 31 December 2022 340,617 607,829 9.359 229.070 1,186,875
DEPRECIATION
At 1 January 2022 225,047 571,471 6,000 , 89,358 891,876
Impact of foreign exchange (7.365) (2,211) - (426) (10,002)
Charge for the year 111,597 7,695 937 16,231 136,460
Disposals (247.530) - - - (247.530)
At 31 December 2022 81,749 576,955 6,937 105,163 770,804
NET BOOK VALUE
AL 31 December 2022 258,868 30,874 2,422 123,907 416,071
COST
At | January 2021 401,752 570,598 5,609 92,430 1,070,389
Impact of foreign exchange (597) 29 - 271 (297)
Additions | 65,614 5,477 3.750 . 15,376 90,217
At 31 December 2021 466,769 576,104 9.359 108,077 1,160,309
DEPRECTATION
At 1 January 2021 145,441 568.344 5,609 79,582 798,976
Impact of foreign exchange (1.029) 99 - 308 (622)
Charge for the year 80,635 3,028 391 9,468 93,522
At 31 December 2021 225,047 571471 6,000 89,358 891,876
NET BOOK VALUE
At 31 December 2021 241,722 4,633 3.359 18,719 268.433

Page 27 continued...



9.

Notes to the Consolidated Financial Statements - continued

F2G Ltd

for the year ended 31 December 2022

PROPERTY, PLANT AND EQUIPMENT (continued)

Company

COST

At | January 2022
Additions

Disposals

At 31 December 2022

DEPRECIATION
At | January 2022
Charge for the year
Disposals

At 31 December 2022

NET BOOK VALUE
At 31 December 2022

COST

At | January 2021
Additions

At 31 December 2021

DEPRECIATION
At 1 January 2021
Charge for the ycar
At 31 December 2021

NET BOOK VALUE
At 31 December 2021

Furniture
Laboratory and Computer
ROU asset Equipment Equipment Equipment Total
£ £ £ £ £
395,807 566,414 9.359 107,129 1,078,709
- 27,488 - 8.094 35,582
(395.807) - - - (393.807)
- 593.902 9.359 115,223 718,484
198,104 566,414 6,000 88,726 859,244
49.426 1,718 937 13,344 65425 °
(247,530) - - - (247.530)
- 368,132 6937 102,070 677.139
- 25,770 2422 13,153 41,345
330.193 566,414 5.609 91,753 993,969
65,614 - 3,750 15,376 84,740
395,807 566,414 9.359 107,129 1,078,709
132,077 566,414 3.609 79,582 783,682
66,027 - 391 9,144 75.562
198,104 566,414 6,000 88,726 859.244
197,703 - 3,359 18,403 219,465
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Notes to the Consolidated Financial Statements - continued
for the year ended 31 December 2021

10. INVESTMENTS

Company
Subsidiary
Companies
£
COST
At | January 2022 3,023,415
Additions 2.071,983
AL 31 December 2022 5,095,398
NET BOOK VALUE
At 31 December 2022 5.095.398
COST
At 1 January 2021 2,086,630
Additions : 936,785
At 31 December 2021 3,023,415
NET BOOK VALUE
At 31 December 2021 3,023 415

The Company's investments at the Statement of Financial Position date in the share capital of companies include the following:
Subsidiary

F2G Biotech GmbH

Registered office: Scilerstdtte 17/13, 1010 Vienna, Austria
Nature of business: Rescarch and development on biotechnology
Class of shares: Ordinary

% holding: 100.00

F2G Inc

Registered office: 506 Carnegic Centre Drive, Suite 102, Princeton. NJ 08540, USA
Nature of business: Research and development on biotechnology

Class of shares: Ordinary

% holding: 100.00

During the year the company made non-refundable capital contributions of £184,201 to F2G Inc.
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F2G Ltd

Notes to the Consolidated Financial Statements - continued
for the year ended 31 December 2022

TRADE AND OTHER RECEIVABLES

Current:
Other debtors
VAT
Prepayments

CASH AND CASH EQUIVALENTS

Cash in hand
Bank accounts

The bank accounts are with institutions with a long-term credit rating of Aa2 (Moody's).

Group Company
2022 2021 2022 2021
£ £ £ £
2.614,693 79,147 2,572,561 73,396
102,594 3,509 87,172 -
393,475 141.339 172,485 111,953
3,110,762 223.995 2,832,218 185,349
Group Company
2022 2021 2022 2021
£ £ £ £
498 718 316 416
98,850,940 7.817,944 94,917,948 2.989,128
58,851,438 7.818,662 94,918,264 2.989,544
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Notes to the Consolidated Financial Statements - continued
for the year ended 31 December 2022

13. CALLED UP SHARE CAPITAL

Allotted, called up and fully paid:

2022 2022 2021 2021
Number £ Number £
Ordinary shares of £10 cach 1,298,048 12,980,480 1,298,048 12,980.480
Ordinary 'A’ shares of £0.000031 cach 6,762,611 209 6,628,768 206
B Shares of £1 each 3,797,331 3,797,331 3,797,331 3,797,331
B2 shares of £0.01 cach 342,591 3.426 342,591 3.426
Series 1 C shares of £1 cach 6.056,618 6.056,618 6.056,618 6,056,618
Series 2 C shares of £1 cach 2,567,074 2,567.074 2,567,074 2,567,074
Series D shares of £1 cach 2.338.777 2,806,532 2,338,777 2.806.532
Series E shares of £1 cach 7,028,713 9,348,188 7.028,713 9.348,188
Series F shares of £0.01 each 34,806,375 19,303,538 34,806,375 19,303,538
Series G shares of £0.01 each 59.884.026 44,783,950 59,867,359 44.771,783
Series H shares of £0.01 cach 62,021,874 56,583,263 - -
188,904,038 158,230,609 124,731,654 101,635,176
2022 2021
£ £
Amounts presented in equity:
1,298,048 Ordinary sharcs ot £10 cach 12,980,480 12,980,480
6,762,611 Ordinary 'A' shares of £0.000031 each 209 206
3,797,331 B shares of £1 cach 3.797.331 3,797,331
342.591, B2 shares of £0.01 cach 3,426 3,426
16,781,446 16,781,443
Convertible preferred shares
6.056,618 (2021: 6,056,618) Serics | C shares of £1 cach 4,633,048 4.633,048
2,567.074 (2021: 2,567,074) Serics 2 C shares of £1 cach 1,930,329 1,930,329
2,338,777 (2021: 2.338,777) Serics D shares of £1 cach (including premium) 2,276,190 2,276,190
7,028,713 (2021: 7,028,713) Series I share 7,923,880 7.923,880
34,806,375 (2021: 34,806,375) Series I shares of £0.01 cach 17,853,960 17,853,960
59,884,026 (2021: 59,867,359) Scries G shares of £0.01 cach 40,289,065 40,277,254
62,021,874 (2021 nil) Series H shares of £0.01 each 50,136,716 -
125,043,188 74,894,660
Amounts presented within share premium (107,908, 190) (58,380,048)
Amounts presented within the capital reserve (1,564,580) (1.564,580)
15,570,418 14,950,032
Share premium
On ordinary shares 10,449,093 10,418,755
on convertible preference shares 107,901,701 58,380,048
118.350,794 68.798.803
Amounts presented in Liabilities
6.036,618 (2021: 6,056,618) Scries 1 C shares of £1 each 1,423,570 1,423,570
2,567,074 (2021:2,567,074) Series 2 C shares of £1 cach 636,745 636,745
2,338,777 (2021: 2.338,777) Series D shares of £1 each (including premium) 530,344 530,344
7,028,713 (2021: 7,028,713) Serics E share 1,424,308 1,424,308
34,806,375 (2021: 34,806,375) Series I shares of £0.01 each 1,449,578 1,449,578
59.884,026 (2021: 59,867,359) Scrics G shares of £0.01 each 4,494,884 4,494,529
62,021,874 (2021 : nil) Series H shares of £0.01 each 6.446,547 -
16,405,976 9,959,073
Accrued dividends 16,374,632 11,294,923
Total amounts presented in liabilities (note 15) 32,780,608 21,253,996
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Notes to the Consolidated Financial Statements - continued
for the year ended 31 December 2021

13. CALLED UP SHARE CAPITAL (continued)
Movements in the current year are set out below:

During the year, various option holders exercised their options which resulted in 133,843 A ordinary shares being issued. On
the exercise of the options, £3 was shown in share capital and received in cash.

Under a subscription agreement, dated 2 August 2022 between the company, the Managers, the CLN Investors and the New
Investors, the New Investors subscribed for 40,736,010 Series H Shares of £0.01 at an issue price of £0.9788 per share. Of the
total amount raised of £39,872,407, amounts of £407,360 have been shown as convertible shares within equity, amounts of
£34,921,315 credited to share premium and £4,543,73 1 presented within borrowings. Under the same subscription agreement,
the CLN Investors converted their Loan Notes, with a total outstanding loan amount of £16,490,791, consisting of a principal
amount of £15,948,963 and accrued interest of £54 1,828, at a conversion price of £0.7830 per sharc into 21,061,032 Series H
Shares of £0.01. Of the total amount converted, amounts of £210,610 have been shown as convertible sharcs within equity,
amounts of £14,400,943 credited to share premium and £1,879.237 presented within borrowings.

Effective 7 November 2022 several employees and one director subscribed under individual subscription letiers between the

individual and the company, to a total of 224.832 Scrics H Shares of £0.01 at an issuc price of £0.9788 per share. Of the total

amount raised of £220.066, amounts of £2,248 have been shown as convertible shares within cquity, amounts of £194,239
- credited to share premium and £23,578 presented within borrowings.

These debt/equity components have been calculated using the same methodology as for previous raises, with the following
key assumptions:

e [Expected conversion date of 31 August 2024 (2021: 30 June 2022),

s Use of a discount rate of 20%, being the rate the company would pay for equivalent debt without the conversion
option. This has increased from the 12% used in raises prior to December 2018 as the company then entered into a
loan agreement with the European Investment Bank ("ETB") and hence had a more up-to-date benchmark to use.

The fair values of all classes of financial instruments have been calculated using level 2 inputs on the fair value hierarchy.
Other movements in the year included:

Recognition of the financing charge using the cffective interest rate method increased borrowings and charged finance expense
by £5,773,418 (2021: £3,106,317); and the assumption of the most likely conversion date was revised to 31 August 2024 from
30 June 2022, which decreased borrowings and finance costs by £693,708 (2021 increased by £633,572).

Rights, preferences, restrictions and distributions

All the Series H Shares issued have similar conversion rights to the previous C, D, E, F and G raises which convert on exit via
a third-party sale or [PO. The shares carry a fixed camulative dividend of 8% per annum, accruing quarterly. The dividends
payable on the Serics H Shares shall be satisficd before the application of payments on the previously issued shares and before
the application of any profits to reserve or for any other purpose.

Once all accrued H, G, F, E, D and C share dividends have been paid, further dividends may be distributed amongst the holders
of the other shares pari passu across all classes of shares. The profits which the company may determine to distribute in respect

of any financial ycar shall be subject to prior written consent of an investor majority.

All shares in the company carry one vote.
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Notes to the Consolidated Financial Statements - continued
for the year ended 31 December 2021

CALLED UP SHARE CAPITAL (continued)
In the event of a liquidation, first the Series H sharcholders will receive, ahead of the holder of any other class of shares, an
amount equal to the subscription price together with any unpaid Series H accrued dividends. Second, following payment to
the holders of the Series H shares, the Series G sharcholders will receive, ahead of the holder of any other class of shares, an
amount equal to the subscription price together with any unpaid Series G accrued dividends. Third, following payment to the
holders of the Series G shares, the Series F sharcholders will receive, ahead of the holder of any other class of shares, an
amount equal to the subscription price together with any unpaid Serics IF accrued dividends. Fourth, following payment to the
holders of the Series F shares, the holders of the Series E shares will receive an amount equal to 100 per cent of the subscription
price together with any unpaid Scries E accrued share dividend. Fifth, following payment to the holders of the Series E shares,
the holders of the Series D shares will receive an amount equal to 100 per cent of the subscription price together with any
unpaid Series D accrued share dividend. Sixth, Series 1 C shares will receive an amount equal to 150 per cent of the subscription
price for cach Serics | share held, together with the amount of any unpaid Series 1 C accrued share dividend. Seventh, the
Series 2 C share holder will receive an amount equal to 100 per cent of the subscription price together with any unpaid accrued
Series 2 C share dividends. Any remainder will be distributed to the holders of the other classes of shares in proportion to the
number of shares held.
In the event of an 1PO, all of the Series H shares, (G shares and Series F shares shall convert into B2 shares and all of the Series
E shares, Series D shares and Series C shares shall convert into B shares. B shares and B2 shares shall rank from the date of
conversion pari passu in all other respects with the Ordinary shares then in issue.
The deferred shares may be redeemed at any time by the company ata value of £0.01 and carry no rights to vote or to dividends.
The B shares and B2 shares have rights to vote and to receive dividends
RESERVES
Share
Capital Convertible Based
Accumulated Share Redemption Preference Payment
Group Losses Premium Reserve Shares Reserve
£ £ £ £ £
As at | January 2022 (147,687.905) 68,798,802 1,564,580 14,950,034 2,889,798
Profit for the year 19,271,105 . '
Convertible preference
shares - 49,551,992 - 620,385 -
Foreign exchange
adjustments (4,359) - - - -
Value of employee
services - - - - 2,198,906
As at 31 December 2022 (128,421,159) 118,350.794 1,564,580 15,570,419 5.088,704
Share
Capital Convertible Based
Accumulated Share Redemption Preference Payment
Group Losses Premium Reserve Shares Reserve
£ £ £ £ £
As at | January 2021 (106,227.592) 52,948.279 1,564,580 14,789,435 1,356,084
Loss for the year (41,300,727) - - - -
Convertible preference
shares - 15,850,523 - 160,599 -
Foreign exchange
adjustments (159,586) - - - -
Value of employee
services - - - - 1,533,714
As at 31 December 2021 (147,687.905) 68,798,802 1,564,580 14,950,034 2,889,798
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RESERVES (continued)
Share
Capital Convertible Based
Accumulated Share Redemption Preference Payment
Company Losses Premium Reserve Shares Reserve
£ £ £ £ £
As at | January 2022 (147,778.611) 68,798,802 1,564,580 14,950,034 2,889,798
Profit for the year 20,432,092 - - - -
Convertible preference

shares - 49,551,992 - 620,385 -

Value of employee
services - - - - 2,198.906
As at 31 December 2022 (127.346,519) 118,350,794 1,564,580 15,570,419 5,088,704
Share
Capital Convertible Based
Accumulated Share Redemption Preference Payment
Company Losses Premium Reserve Shares Reserve
£ £ £ £ £
As at 1 January 2021 (106.345,548) 52,948,279 1,564,580 14,789,435 1,356,084
L.oss for the year (41,233,063) - - - -

Convertible preference

shares - 15,850,523 - 160,599 -

Value of employee
services - - - - 1,533,714
As at 31 December 2021 (147.778,611) 68,798,802 1,564,580 14,950,034 2.889,798

TRADE AND OTHER PAYABLES
Group Company

2022 2021 2022 2021
£ £ £ £

Current liabilities:
Trade payables 4,328,296 5,550,977 3,261,902 5,470,336
Social security & other taxes 266,370 274,422 94,697 242,938
Accruals & deferred income 9,885,275 6,194,399 8,047,379 5,613,132
Other payables 32,197 4,997 21.624 -
Amounts owed to group undertakings - - 28.919,571 22.057.313
14,512,138 12,024,795 40,345,173 33,383.719
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TRADE AND OTHER PAYABLES (continued)
CONVERTIBLE PREFERRED SHARES

The convertible preferred shares, and loan notes recognised in the balance sheet are calculated as tollows:

2022 2021

£ £

As at the start of the year 21,253,996 16,973,404
Conversion/Issue of convertible loan notes 16,490,791 -
Convertible preferred shares issued in vear 40,104,639 16,551,824
Equity component (50,148.528) (16,011,122)
Change in fair value following change in conversion date (693,708) 633,573
Liability component on initial recognition in year 5,735,194 1,174,275
Accrued dividends on preference shares 5.773,418 3,106,317
Liability component at end of vear 32.780,608 21,253,996

Included within the convertible preference shares issued in the prior year of £16.551,824 were cash proceeds of £12,446,929
and tranche liability settlement of £4,104,895.

FINANCIAL LIABILITIES
BORROWINGS
Group Company
2022 2021 2022 2021
£ £ £ £
Current:
Lcases (seec note 17) 145,402 800,552 - 65,882
Non-current
Principal and interest on preferred shares 32,780,608 21,253,996 32,780,608 21,253,996
Leases (see note 17) 117,137 173,387 - 141,810
Bank loan 25,793.839 23,117,700 - -
58,691,584 44,545,083 32,780,608 21,395,806
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Notes to the Consolidated Financial Statements - continued
for the year ended 31 December 2022

Property, plant and equipment — leasehold office buildings

COST

As at [ January

Effect of foreign exchange
Additions

Disposals

As At 315 December

DEPRECIATION

As at I January

Effect of foreign exchange
Charge for the year
Disposals

As At 31 December

NET BOOK VALUE

Company
Right-of-use assets

Property, plant and equipment — leasehold office buildings

COST

As at I# January
Additions

Disposals

As At 318 December

DEPRECIATION
As at ¥ January
Charge for the year
Disposals

As At 31 December

NET BOOK VALUE

Lease liabilities

Minimum lease payments fall due as follows:

Gross obligations repayable:
Within | year
Between | and S years

Finance charges repayable
Within | year
Between | and 5 years

Net obligations repayable
Within | year
Between | and S years

2022 2021
£ £
466,769 407,752
1,868 (6,597)
267,787 65,614
(395,807) -
340,617 466,769
225,047 145,441
(7.365) (1,029)
111,597 80,633
247,530 -
81,749 225,047
258,868 241,722
2022 2021
£ £
395,807 330,193
- 65,614
(395.807) -
- 395,807
198,104 132,077
49,426 66,027
(247,530) -
- 198,104
- 197,703
Group Company
2022 2021 2022 2021
£ £ £ £
157,955 94,170 - 74,270
135,479 187,893 - 148,539
293.434 282,063 - 222.809
14,392 10,834 - 8,388
3,716 8.512 - 6,729
18,108 19,346 - 15,117
143,563 83,336 - 65,882
131,763 179,381 - 141,810
275,326 262,717 - 207,692
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FINANCIAL INSTRUMENTS

The carrying amount of the Group's financial instruments were as follows:

Financial assets
Measured at amortised cost:
Trade and other receivables

Cash and cash equivalents

Financial liabilities
Measured at amortised cost:
Trade and other payables
Borrowings — non-current
Borrowings - current

The carrying amount of the company's financial instruments were as follows:

Financial assets
Measured at amortised cost:
Trade and other receivables

Cash and cash equivalents

Financial liabilities

Measured at amortised cost:

Trade and other payables

Amounts owed to group undertakings
Borrowings - non-current
Borrowings - current

The derivative financial instruments are measured using level 3 inputs.

Financial risk management

The group is currently a privately owned entity and, as such, is not subject to the market risks associated with a public market
listing. The company is therefore not subject to availability of capital from the public markets and thus market risk is adequately

managed in the view of the management and the Board of Directors.

The group's activities expose it to a variety of other financial risks; the company's financial risk is managed by its Board of
Directors and management team. The company focuses on minimising exposure and monitoring cash flows against the

development plan.

It is not the group's policy 10 make use of financial derivatives. The group finances its opcrations through the issue of share
Zroup's pohicy &

capital to investors and any retained cash from these share issues.
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2022 2021

£ £
2,614,693 79,147
98,851,438 7.818,662
101,466,131 7.897,809
4,360,454 5,555,974
58.691,583 44,545,083
145,402 80,552
63,197,439 50,181,609
2022 2021

£ £
2,572,561 73,396
94.918.264 2.989,544
97.490,825 3.062,940
3,283,526 5.470,336
28,919,571 22,057,313
32,780,608 21,395,806
- 65.882
64,983,705 48,989,337




F2G Ltd

Notes to the Consolidated Financial Statements - continued
for the year ended 31 December 2021

FINANCIAL INSTRUMENTS (continued)

Market risk

Olorofim is well placed in the market as it is a novel chemical class and novel mechanism of action antifungal drug. It has the
potential to become only the second class of oral antifungal agent available to treat invasive Aspergitlosis, the target organism

of olorofim.

There are few competitors with the same antifungal profile which makes olorofim stand out. The regulatory environment is
also receptive Lo novel antifungal agents and F2G expects to benefit from this.

The global market for antifungals remains stable at 6 billion USD.

Foreign exchange risk

The group docs not take out forward contracts to cover exposure to foreign exchange expenditure as timings are difficult to
predict. The company uses funds from the euro account where possible to cover European expenditure, likewise the company
uses funds from the dollar account where possible to cover American expenditure.

Following the establishment in 2018 of 2G Biotech GmbH in Austria, the group has a natural hedge against Euro exposure.

Credit risk

The group is exposed to low level credit risk from its financing activities, including deposits with the group's bank, although
the credit risk associated with this is limited.

As the group currently has no trade debtors, there is no credit risk in relation to trade receivables.
Liquidity risk

The group secks to manage its liquidity risk by ensuring sufficient funds are available to meet the requirements of its
opcerational needs and continuance with the long-term development strategy.

The group monitors its cash resources through detailed forecasting in the short. medium and long-term comparing actual
cashflows against forecasted expenditure to ensure sufficient liquidity is available to meet those needs.

The group is open to risk from late receipt of funds from investors, grants and R&D Tax Credits impacting on the rescarch
programme. The company mitigates this risk by regular contact with investors regarding the needs of the business. to ensure
continuance and achicvement of the long-term development plan.

Capital management

The group manages its capital to cnsure that it will be able to continue with its current research programme whilst maximising
the return to sharcholders through optimising the debt-cquity balance. The capital structure of the group consists of cash and
cash equivalents, convertible C, D, E, F, G and H preference shares and ¢quity. attributable to equity holders of the group's
issued capital and retained earnings. At the year end the group had balances of cash and cash equivalents of £98.851,439 (2021:
£7,818.662) and convertible preference shares of £15,570,419 (2021: £14,950,034).

The group's capital structure is not restricted, in order to maintain or adjust the capital structure, the company may redeem or
convert preference shares, or issue new ordinary or new preference share capital.

[t is the objective of the group to maintain a strong capital base to support the achievement of the group's research and
development objectives whilst protecting the returns to sharcholders.

The group does not use ratios or targets for monitoring capital at this stage of the group's development.

DEFERRED TAX
2022 2021

£ £
Group — accelerated capital allowances
Balance at 1 January 76,017 61,069
Charge to income statement 5,156 19,425
Movement in foreign exchange 811 (4477)
Balance at 31 December 81,984 76,017
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SHARE BASED PAYMENTS

In the year ended 31 December 2021 and 2022 the company operated an equity settled share based payment plan as described
below. The Group recognised total expenses of £2,064,473 in the vear ended 31 December 2022 (2021: £1,533,714) in respect
of the plan.

The company operates the 2013 Share Option Plan (“the Plan™), originally approved on 6 June 2013 and later amended as of 8
May 2019, 5 November 2021 and 9 December 2022. The aim of the Plan is to provide emplovees and consultants of the
company with incentives to align their interests with the interests of the company’s equity holders. The number of options
awarded are determined by the Remuneration Committee having regard to retain key personnel, motivate individuals and
reward employees for their contribution to the company’s strategic objectives. The EMI (Enterprisc Management Incentive)
schemes provide tax benefits for employees of UK companies and needs to comply with certain rules. Except for EMI-specific
rules, the provisions of the Plan are also valid for any non-EMI options awarded by the company to directors, employees of
subsidiaries or consultants.

Details of the maximum totai number of Ordinary Shares which may be issued in future periods in respect of awards outstanding
during 2021 and 2022 are shown below:

Number of shares Weighted average Weighted average

remaining contractual life exercise price

AUl January 2021 5,479,384 6.48 years £0.000031
Granted in year 17,025.700 £0.174999
Exercised (3.568,164) £0.000031
At 31 December 2021 18,936,920 9.20 years £0.157340
Granted in year 18,257,947 £0.287357
Forfeited in year (2,474,532) £0.056566
Exercised (133,843) £0.226699
At 31 December 2022 34,604,492 9.15 years £0.232902

There have been no other movements within 2022.

The range of exercise prices for the awards outstanding at each year-end were £0.000030824 - £0.32.

The fair value at grant date is independently determined using a Black-Scholes simulation model that takes into account the
exercise price, the term of the option, the share price at grant date and expected price volatility of the underlying share hased
upon a number of management determined “peer companies”, and the risk tree interest rate for the term of the option as
shown below:

The number of options exercisable and the weighted average exercise price were as follows:

31 December 2020 4,837.018 at £0.000031
31 December 2021 5,291,633 at £0.034175
31 December 2022 12,657,072 at £0.181305
Exercise price| Expected Expected life Risk-free Share price at | Fair value per
volatility (years) interest rate grant date option
Il August 2017 £0.00003 64% 5.5 1.74% £0.21 £0.21
10 May 2019 £0.00003 68% 5.6 2.26% £0.35 £0.35
30 April 2021 £0.06 71% 5.5 0.86% £0.25 £0.21
8 November 2021 £0.30 7% 5.7 1.21% £0.30 £0.18
24 May 2022 £0.32 72%=73% 5.1-6.0 2.74%-2.76% £0.32 £0.20-£0.21
9 December 2022 £0.27 73%-74% 5.5-6.3 3.68%-3.70% £0.27 £0.18-£0.18

Note: For option grants prior to 2022 the fair values per option were determined based on the weighted average of the
expected life of all options awarded at the same grant date. For options granted in 2022 the fair values per option were
determined on an individual participant grant level.

The Company historically has been a private company and lacks company-specific historical and implied volatility
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SHARE BASED PAYMENTS (contined)

information of its shares. Therefore, it estimates its expected shares volatility based on the historical volatility of publicly traded
peer companies for a term equal to the expected term of the options.

OTHER FINANCIAL COMMITMENTS

There is a debenture dated 30 November 2018 in favour of European Investment Bank with fixed and tloating charges over the
undertaking and all property and assets present and future including goodwill, book debts, uncalled capital, buildings, fixtures,
fixed plant and machinery.

RELATED PARTY DISCLOSURES

During the year the company was charged travel expenses of £676 (2021: £nil) by FCPM 11T Services BV, in respect of travel
expenses for N Luneborg, a director of the company. At the end of the year FCPM 111 Services BV was owed £676 in respect

of these expenses (2021: £nil).

During the year the company was charged directors fees of £40,572 (2021: £52,512) by P Vink, a director of the company. At
the end of the vear P Vink was owed £4,401 in respect of these services (2021: £9,536).

During the year the company was charged directors fees of £12,173 (2021: £6,660) by C Soenderby, a director of the company.
At the end of the year C Soenderby was owed £2,127 in respect of these services (2021 £nil).

During the year the company was charged dircctors fees of £18,200 (2021: £6.660) by S Gregoire, a director of the company.
At the end of the year S Gregoire was owed £1,834 in respect of these services (2021 £nil).

The company's subsidiary, I'2G Biotech GmbH, charged a service charge of £1,817,250 (2021: £1,244,741). The amount owed
to the subsidiary at the year end for these services is £2,046,892 (2021: £1,595,357).

They also charged the Company £1,402,691 (2021: £1,772,281) in relation to the reimbursement of third party services. The
amount owed to the subsidiary at the year end for these services is £24,254,094 (2021: £21,174,958).

The company's subsidiary, ¥F2G Inc, charged a service charge of £11,834,411 (2021: £1,405,386). The amount owed to the
subsidiary at the year end for these services is £2,618,385 (2021: £882,355).

ULTIMATE CONTROLLING PARTY

There was no controlling party throughout the current or previous vear. The company is managed on a day-to-day basis by the
board of directors. '

KEY MANAGEMENT

Key management includes the directors and members of senior management. Key management remuneration comprises:

2022 202t

£ £

Wages and salaries 3,683,687 2,713,012

Social security costs 243,700 186,024

Other pension costs 96,240 61,461

4,025,627 2,960,496

2022 2021

Number Number

Number of key management who excrcised share options : 1 -
Number of key management in respect of whose qualifying services shares

were receivable under incentive schemes 14 10
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25. SECURED DEBTS

The group's wholly owned subsidiary currently has a loan from the Earopean Investment Bank which is secured by way of a
floating charge over the assets of F2G Ltd. The company also acts as a guarantor for the subsidiary upon default of payments.
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