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FLOWSERVE INTERNATIONAL LIMITED
DIRECTORS' REPORT

The directors present their report and the audited financial statements of the company for the financial
year ended 31 December 2019.

Dividends
No dividends were proposed for the year (2018: £Nil).
Directors

The directors who held office during the financial year and up to the date of signing of the financial
statements are given below:

W Meeke
A Patel

Going concern

The company's parent has confirmed it will financially support the entity for a period of at least twelve
months following the issuance of these financial statements, confirmed through receipt of a formal
letter of support.

Statement of directors’ responsibilities in respect of the financial statements

The directors are responsible for preparing the Annual Report and the financial statements in
accordance with applicable law and regulation,

Company law requires the directors to prepare financial statements for each financial year. Under that
law the directors have prepared the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards, comprising FRS
101 “Reduced Disclosure Framework", and applicable law). Under company law the directors must
not approve the financial statements unless they are satisfied that they give a true and fair view of the
state of affairs of the company and of the profit or loss of the company for that period. In preparing the
financial statements, the directors are required to:

o select suitable accounting policies and then apply them consistently;

o state whether applicable United Kingdom Accounting Standards, comprising FRS 101, have
been followed, subject to any material departures disclosed and explained in the financial
statements,

o make judgements and accounting estimates that are reasonable and prudent; and

o prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with feasonable accuracy at any time the financial
position of the company and enabie them to ensure that the financial statements comply with the
Companies Act 2006.

The directors are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

This report has been prepared in accordance with the special provisions relating to small companies
within Part 15 of the Companies Act 2006 and the Company is exempt from the requirement to
prepare a Strategic Report.'




FLOWSERVE INTERNATIONAL LIMITED
DIRECTORS' REPORT

In the case of each director in office at the date the Directors' Report is approved:

o so far as the director is aware, there is.no relevant audit irformation of which the company's
auditors are unaware; and

o they have taken all the steps that they ought to have taken as a director in order to make
themselves aware of any relevant audit information and to establish that the company's
auditors are aware of that information.

Statement of disclosure of information to auditors

So far as the directors are aware, there is no relevant audit information of which the company's
auditors are unaware, and they have taken all steps they ought to have taken as directors to make
themselves aware of any relevant audit information and to establish that the company's auditors are
aware of that information.

Independent auditors

The auditors, PricewaterhouseCoopers LLP, will resign from office after the finalization of these
Statutory Reports. Grant Thornton will be appomted the new auditors of Flowserve International

Limited. .

This report was approved by the board and signed on its behalf.

W NMeeke
Director

Date Q\‘\LIM




FLOWSERVE INTERNATIONAL LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF FLOWSERVE
INTERNATIONAL LIMITED

Report on the audit of the financial statements

Opinion
In our opinion, Flowserve International Limited’s financial statements:

e  give a true and fair view of the state of the company’s affairs as at 31 December 2019 and of its vesult for
the year then ended;

o have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure
Framework", and applicable law); and

o have heen prepaved in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the
"Annual Report”), which comprise: the balance sheet as at 31 December 2019; statement of comprehensive
income; the statement of changes in equity for the year then ended; and the notes to the financial statements,
which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and
applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the
audit of the financial statements section of our report. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, which includes the FRC’s Bthical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these réquirements.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which ISAs (UK) require us to report
to you where:

o the directors’ use of the going concern basis of accounting in the preparation of the financial statements
is not appropriate; or

o the directors have not disclosed in the financial statements any identified material uncertaintics that
may cast significant doubt about the company'’s ability to continue to adopt the going concern basis of
accounting for a period of ut least twelve months from the date when the financial statements are
authorised for issue.

However, because not all future events or conditions can be predicted, this statement is not n guarantee as to the
company'’s ability to continue as a going concern,

Reporting on other information

_The other information comprises all of the information in the Annual Report other than the financial statements
and our auditors’ report thereon. ‘I'he divectors are iesponsible for the other information. Our opinion on the
financial statements does not cover the other information and, accordingly, we do not express an audit opinion
or, except to the cxtent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with owr audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent




FLOWSERVE INTERNATIONAL LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF FLOWSERVE
INTERNATIONAL LIMITED

material inconsistency or material misstatement, we are required to perform procedures to conclude whether
there is & material misstatement of the financial statements or a material misstatement of the other information,
If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Directors’ Report, we also considered whether the disclosures required by the UK Companies
Act 2006 have been included.

Based on the responsibilitics described above and our work undertaken in the course of the audit, ISAs (UK)
require us also to report certain opinions and matters as described below.
Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Directors’
Report for the year ended 31 December 2019 is consistent with the financial statements and has been prepared in
accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its envivonment obtained in the course of the
audit, we did not identify any material misstatements in the Divectors’ Report.

Responsibilities for the financial statements and the audit
Responsﬁﬁlities of the directors for the financial statements

As explained more fully in the Statement of directors’ responsibilities in respect of the financial statements set out
on page 4, the directors are responsible for the preparation of the financial statements in accordance with the
applicable framework and for being satisfied that they give a true and fair view. The directors are also responsible |
for such internal control as they determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company'’s ability to continue
as a going concern, disclosing, as applicable, mattérs related to going concern and using the going concern basis
of accounting unless the divectors either intend to liquidate the company or to cease operations, or have no
vealistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole ave free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion,
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can avise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's
website at: www.frc.org.uk/auditoisresponsibilities. ‘This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company's members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report
is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 20006 exception veporting
Under the Companiés Act 2006 we are required to report to you if, in our opinion:
o  we have not received all the information and explanations we require for our audit; or
o adequate accounting records have not been kept by thie company, or returns adequate for our audit have

not been received from branches not visited by us; or
o certain disclosures of directors’ remuneration specified by law are not made; or




FLOWSERVE INTERNATIONAL LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF FLOWSERVE
INTERNATIONAL LIMITED

N
o the financial statements are not in agreement with the accounting records and returns,

We have no exceptions to report arising froin this responsibility.

Entitlement to exemptions

Under the Companies Act 2006 we are 1cquucd to report to you if; in our opinion, the directors were not entitled
to: take ndvantage of the small companies cxempttou in preparing the Directors’ Report; aiid take 'ulvantage of
the small conpariies exemption from preparing u strategic report. We have 110 éxceptions to report arising from
this iesponsibility.

1 awessal,

Matthew Haverson (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Gatwick

21December 2020




FLOWSERVE INTERNATIONAL LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2019

, 2019 2018

Note £000 £000

Administrative expenses - -
Operating result 3 4 - '-
Interest payable and similar expenses 6 - (6,195)
Loss before taxation ' | . | (‘5".,19'5)
Tax on loss 7 - -
Loss for the financial year = (5,195)
Other comprehensive Income - =
Total comprehensive Ioss - | (5,195)

All results derive from continuing operations.

The notes on pages 12 to 17 form part of these financial statements.




Registered Number: 03573433

' FLOWSERVE INTERNATIONAL LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2019
2019 2018
Note £000 £000
Fixed assets: . :
Investments 8 118,974 120,289
118,974 120;289
Long Term Loans Receivable 8 1,315 -
Creditors: amounts falling due within one year 9 {61,870) (61,870)
Net current liabilities (61,870) (61,870)
Total assets less current liabilities 58,419 58,419
Net assets 58,419 58,419
Capital and reserves
Called up share capital 12 34,920 34,920
Share premium-account 92,568 92,568
Other reserves 13,512 13.512
Profit and'loss account (82,581) (82,581)
Total shareholders’ funds 58,419 58,419

The financial statements on pages 11'to 21 were approved by the Board of Directors on 21 becemver 2020

and signed on its behalf by:

w Mee‘?/
Director

Date: 7 { s DQCQMbU ZOZ.O
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FLOWSERVE INTERNATIONAL LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2019

Share Total
Called up premium Other Profitand shareholders’
share capital account reserves loss account funds
£000 £000 £000 £000 £000
Balance at 1 January 2018 34,920 92,568 13,512 (82,581) 58,420
Loss for the financial year - - - - -
Other comprehensive - - - - -
income for the year
Total comprehensive loss - - - - -
for the year
Balance at 31 December 34.920 92,568' 13,512 (82,581) 68,420
2018
Loss for the financial year - - - - -
Other comprehensive - - - - -
income for the year
Total comprehensive loss - - - - -
for the year
Issue of shares - - - - -
Balance at 31 December 34,920 92,568 13,512 (82,581) 58,420

2019

Called up share capital

The balance classified as share capital includes the total par value issued of the company's equity
shares, comprising £1 ordinary shares.

Share premium account
The balance held in the share premium account relates to the premium received on each of the £1
ordinary shares issued.

Other reserves
The balance held within other reserves relates to an historic cumulative transiation adjustment.

Profit and loss account

The profit and loss reserve represents accumulated comprehensive losses in the current and prior
periods.

The notes on pages 12 to 17 form part of these financial statements.

11




FLOWSERVE INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

1

11

Accounting policies

Basis of preparation

Flowserve International Limited (“the company") is a private limited company limited by shares
incorporated in the United Kingdom and domiciled in England. The financial statements are
prepared in Sterling and all values are rounded to the nearest thousand pounds (£000) except
when otherwise indicated.

The financial statements have been prepared in accordance with Financial Reporting Standard
101, 'Reduced Disclosure Framework’ (FRS 101). The financial statements have been
prepared on a going concern basis under the historical cost convention and in accordance
with the Companies Act 2006 as applicable to companies using FRS101.

The preparation of financial statements in conformity with FRS 101 requires the use of certain
critical accounting estimates. It also requires management to exercise its judgement in the
process of applying the company's accounting policies. The areas involving a higher degree
of judgement or complexity, or areas where assumptions and estimates are significant to the
financial statements are disclosed In note 2.

The principal accounting policies applied in the preparation of these financial statements are
set out below. These policies have been consistently applied to all the years presented, unless
otherwise stated.

The company has taken advantage of the following disclosure exemptions under FRS 101:
the requirements of paragraphs 45(b) and 46 to 52 of IFRS 2, ‘Share-based payment’
the requirements of IFRS 7, ‘Financial Instruments: Disclosures'.

the requirements of paragraphs 91 to 99 of IFRS 13, 'Fair valué measurement’,

the requirements of Paragraph 38 of IAS 1, ‘Presentation of financial statements'

comparative information requirements in respect of: (i) paragraph 79(a)(iv) of 1AS 1;

(ii) paragraph 73(e) of IAS 16 ‘Property, plant and equipment’; (i) paragraph 118(e)

of IAS 38 ‘Intangible assets’ (reconciliations between the carrying amount at the

beginning and end of the period).

o the requirements of IAS 7, ‘Statement of cash flows'.

o the requirements of paragraphs 30 and 31 of IAS 8 ‘Accounting policies, changes in
accounting estimates and errors’ (requirement for the disclosure of information when
an entily has not applied a new IFRS that has been issued but Is not yet effective).

» the requirements of paragraph 17 of IAS 24, ‘Related party disclosures' (key
management compensation).

o the requirements in IAS 24, 'Related party disclosures’ to disclose related party

ransactions entered into belween two or more members of a group.

e o @

°

12




FLOWSERVE INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

1.2

1.3

1.4

1.5

1.6

1.7

Accountng policles (continued)

Going concern

The company’s parent has confirmed that it will financially support the entity for a period of at
least twelve months following the issuance of these financial statements, confirmed through
receipt of a formal letter of support.

Foreign currencies

Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies are retranslated at the rate
of exchange ruling at the balance sheet date and all other differences are taken to the
Statement of comprehensive income. Differences arising on retranslation of long term loans
are recognised in interest payable and similar charges. All other differences arising on
retranslation are recognised in administrative expenses.

Fixed asset investments

Fixed asset investments are stated at cost less provision for impairment. Cost represents the
aggregate fair value of consideration paid for shares or otherwise to acquire capital of
subsidiary companies. Fixed asset investments are reviewed for impairment when
circumstances indicate that they may be impaired.

Dividends

Dividend income from fixed asset investments is recognised on receipt. Dividends declared
by the company are recognised as a distribution when paid.

Financial liabilities

Obligations for loans and borrowings are measured initially at the fair value of consideration
received less directly attributable transaction costs.

After initial recognition, interest bearing loans and borrowings are subsequently measured at
amortised cost using the effective interest method.

Consolidated financial statements

The financial statements contain information about Flowserve International Limited as an
individual company and do not contain consolidated financial information as the parent of a group.

13




FLOWSERVE INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2 Judgements and key sources of estimation uncertainty

The critical accounting estimates and judgements made by the company regarding the future
or other key sources of estimation, uncertainty and judgemerit that may have a significant risk
of giving rise to a material adjustment to the carrying values of assets and liabilities within the
next financial year are:

impatrment

Management assesses the need for an impairment fixed asset investments whenever events
or changes in circumstances indicate that the carrying value may not be recoverable. Factors
considered important that may trigger an impairment review include the following: significant
underperformance relative to historical or projected future operating results; changes in the
manner of the use of the acquired assets or the strategy for the overall business: and
significant negative industry of economic trends, taking into account market knowledge,
professional judgment and historical transactional comparable.

3 Operating loss
The operating result is stated after (crediting)/charging:

The auditors’ remuneration of £10,000 (2018: £10,000) is borne by a fellow group undertaking.

There were no other services provided by the auditors (2018: £Nil).

4 Employees

No persons were employed by the company during the financial year (2018: none).

5 Directors’ remuneration

The directors did not receive any emoluments for their services during the financial year
(2018: £Nil) and had contracts of employment with other companies within the Flowserve
Group. ltis not possible to make an accurate apportionment of their emoluments in respect
of each company. The services provided to the company are considered incidental
compared to their other responsibilities.

6 Interest payable and similar expenses
2019 2018
£000 £000
On loans from group undertakings - 5,195
- 5,195

14




FLOWSERVE INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

7 Tax on loss
There is no tax charge for the current or prior year.
Factors affecting the tax charge for the financial year

The tax assessed for the financial year is higher (2017: higher) than the standard rate of
corporation tax in the UK of 19% (2017: 19.256%). The dif(erences are explained below:

2019 2018

: £000 £000
Loss before taxation _ (5,195)
Tax at the UK corporation tax rate of 19% (2018: 19%) - (987)

Tax effect of expenses that are not deductible in
determining taxable profit - 987

Tax expense for the year - -

Unutilised tax losses arising in the financial year have not been recognised in these financial
statements. Any subsequent utilisation of these losses will reduce the tax charge recorded in
future financial statements. A deferred tax asset has not been recognised in respect of these
losses as the company has made losses in recent years and it is uncertain that suitable taxable
profits will arise in the future - see note 11. '

8 Investments
2019 2018
£000 £000
Investments in subsidiary undertakings _
Cost and net boolc amount at 1 January 120,289 120,289
Liguidation — SiHi (1,315) -
Cost and net book amount at 31 December 118,974 120,289

During 2019 the Sterling Fluid Services Limited were liquidated at a value of £1,314,894.06.
The directors believe that the residual carrying value of the investments is supported by their
underlying net assets.

At the year end, the company had an interest in the following undertakings:

Country of
Shareholding Activity incorporation
Flowserve GB Limited 100% Ordinary share capital Pump manufacturer UK
Sterling Fluid Systems ~ 100% Ordinary share capital Pump manufacturer UK
(UK Group) Limited
Sterling Fluid Systems ~ 100% Ordinary share capital Pump manufacturer UK
(UK) Limited indirectly held

15




FLOWSERVE INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

10

12

All of the above companies have a registered address of One St Peter's Square, Manchester
M2 3DE

In July 2015, Flowserve International Limited acquired the share capital of Sterling Fluid
Systems (UK Group) Limited and Sterling Fluid Services Limited from SIHI Group BV as part of
a group reorganisation. Sterling Fluid Systems (UK) Limited is owned by Sterling Fluid Systems
(UK Group) Limited.

Creditors: amounts falling due within one year

2019 2018

£000 £000

Amounts owed to group undertakings 61,869 61,869
61,869 61,669

£57,956,000 (2018: £57,956,000) of amounts owed to group undertakings are payable to
Flowserve GB Limited. These balances are unsecured and attract no interest. (2018:
3,913,000) was owed to Flowserve EMA V C.V. These balances are unsecured and attract no
interest.

Deferred tax

There are no recognised deferred tax assets or liabilities. The unrecognised deferred tax
assets are as follows:

2019 2018
£000 £000
Tax losses (8,070) (7,221)

The company has losses arising of £42,473,937 (2018: £42,473,937) that are available
indefinitely for offset against future taxable profits of the company or fellow group companies.
These assets have not been recognized as; in the directors’ view, it is not probable that
sufficient, suitable profits will arise to utilize the losses. The above valuation is based on a 19%
tax rate (2018: 17%).

Called up share capital

2019 2018
£000 £000
Allotted, called up and fully pald
34,920,217 (2018: 34,919,217) ordinary shares of £1 each 34,920 34,920

16




FLOWSERVE INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS ’
FOR THE YEAR ENDED 31 DECEMBER 2019

13 Ultimate parent undertaking and controlling party

The company's immediate parent company at 31 December 2019 was Flowserve France
Holding SNC, a company incorporated in France.

The company's ultimate parent undertaking and controlling party, for which group financial
statements are prepared including the results of the company, at 31 December 2019 was
Flowserve Corporation, a company incorporated in the United States of America. The ultimate
parent is both the largest and smallest company to consolidate the results.

Copies of the group financial statements may be obtained from:
Flowserve Corporation
5215 N O'Conner Boulevard

Suite 2300, Irving, Texas
USA ¢
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