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FLOWSERVE INTERNATIONAL L;IMITED
STRATEGIC REPORT

The “directors present their. strategic report for the compény for the financial year ended 31
December 2015.

Principal activities

The company acted as a holding company throughout the financial y;ar The directors do not
expect any change in the principal activity during the next fmanCIal year although they will continue
to consider opportunities as they arise.

Business review
The loss of £5,587,000 for the financial year is set out in the Statement of comprehensive income

- on page 9 (2014: loss: £5,195,000). The loss arises:purely from interest payable on the company's
outstanding group loans which have financed the company's investments in subsidiaries.

IRl 2015, Flowserve International Limited cquired the share capital of Sterling Fluid Systems (UK

Group) timited and*Sterling Fluid*Services Limited from SIHI"Group BV as part of a group
reorganisation, through an associated loan with SiHI Group BV.

On 14 July 2016, SIHI Group BV assigned the above loan to Flowserve France SAS, the
company's immediate parent. Flowserve France Holding SAS then extinguished the loan via a
capttal contribution in the company.

The directors are satisfied that forma! support from Flowserve Corporation has been received,
which supports the directors’ assessment that the company is a going concern,

Prmcapal risks and uncertainties

Risks are evaluated at both a global divisional and Flowserve Corporation board level and
appropriate processes are put in place to monitor and mitigate them. The policies set by the board

. of directors are.implemented by Flowserve UK's finance department. As Flowserve International
Limited exists as a holding company for Flowserve GB Limited the company’s directors consider
the principal risks of Flowserve GB Limited also affect the company. These risks relate to lower
levels of market activity, supply chain capabilities and wider global economic conditions. For further
details refer to the financial statements of Flowserve GB Limited Wthh can be obtained from One
St Peter's Square Manchester, M2 3DE. g

Key performance indicators (KP!S)

Given the straight forward nature of the business, the company's directors are of the opinion that
+ analysis using KPis is not necessary for an understanding of the development, performance or
position of the business..

Thig report was approved by the board and signed on its behalf.

¢ [ IVEIN

' M Edwards
= Director:

Date 30.«.,«.?%5 . ‘.}




FLOWSERVE INTERNATIONAL LIMITED
DIRECTORS’ REPORT

The directors present their report and the audited financial statements of the company for the
* financial year ended 31 December 2015. i

Dividends
No dividends were }Jroposed for the year (2014: £Nil). .

Directors

The directors who held office during the financial year and up'to the date of signing of the financial
statements are given below: v

S Gelin *

W Meeke N , .
M Edwards (appointed 23 March 2016) . )
K A Meehan (resigned 5 May 2016)

Directors' responsibilities statement

The directors are responsible for preparing the Strategic Report, the Directors' Report and the
* financial statements in accordance with applicable UK law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under
that law the directors have prepared the financial statements in accordance with applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice),
including Financial Reporting Standard 101 Reduced Disclosure'Framework {(FRS 101)..

Under company law the dtrectors must not approve the financial statements unless they are “
satisfied that they give a true and fair view of the state of affairs of the company and of the profit or
loss of the company for that period. In preparing these ﬂnancnal statements, the dnrectors are -

required to:

¢ select suitable accounting policies and then apply them consistently; !

* make judgments and accounting estimates that are reasonable and prudent;

¢ state whether applicable United Kingdom Accounting Standards, including FRS 101, have ;
been followed, subject to any material departures disclosed and explained in the financial
statements; » o

* notify the company’s shareholders in writing about the use of disclosure exemptions, if any,
of FRS 101 used in the preparation of financia! statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the group will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show R
and explain the company's transactions and disclose with reasonable accuracy at any time the

financial position of the company and enable them to ensure that the financial statements comply

with the Companies Act 2006. They are also responsible for safeguarding the assets of the;

company‘and hence for taking reasonable steps for the prevention and detection of fraud and other‘~~

irregularities.

i




FLOWSERVE INTERNATIONAL LIMITED

*

DIRECTORS’ REPORT

. Statement of disclosure of information to auditors

.. So far as the directors are aware, there is no relevant audit information of which the company's
auditors are unaware, and they have taken all steps they ought to have taken as directors to make
themselves aware of any relevant audit information and to establish that the company’'s auditors
are aware of that information.

independent auditors 4 ‘

The auditors, PricewaterhouseCoopers LLP, have indicated their wiI!ingnesg to continue in office,
and a resolution that they be reappointed will be proposed at the annual general meeting.

Post balance sheet event

On 14 July 2016 SiHI Group BV aSSlgned the above loan to Flowserve France SAS, the

““capital contnbut:on in the company

This report was approved by the board and signed on its behalf.

W,WL\

" M Edwards
Director ~

‘Date Do .iF




FLOWSERVE INTERNATIONAL LIMITED ’

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF FLOWSERVE -
INTERNATIONAL LIMITED , »

Report on the financial statements

Our qualified opinion

In our opinion, except for the failure to produce consohdated financial statements described in the
Basis for our qualified opinion paragraph below, Flowserve lnternatlonat Limited's financial statements
(the “financial statements")

s give a true and fair view of the state of the company's affairs as at 31 December 2015 and of
its loss for the year then ended;

+ have been properly prepared in accordance with United Kingdom Generally Accepted .
Accounting Practice; and

. have been prepared in‘accordance with the requnrements of the Companies Act 2006.

Basls I‘or our qualified opmion
As explained in note 1.8 to the financial statements, the company is not entitled to the exemption from

the requirement to produce consolidated financial statements under section 401 of the Companies Act_

20086, as it has not met all of the necessary conditions. Consequently, the company should have
produced consolidated financial statements for the parent company and its subsidiary undertakings.

What we have audited
The financial statements, included within the Annual Report and Financial Statements (the "Annual
Report®), comprise: = .
* the balance sheet as at 31 December 2015; ) .
+ the statement of comprehensive income for the year then ended ‘
~» the statements of changes in equity for the year then ended; and i«

 the notes to the financial statements, which include a summary of significant accounting
policies and other explanatory information.

The financial reporting framework that has been applied in the preparation of the financial statements
is United Kingdom Accounting Standards, comprising FRS 101 “"Reduced Disclosure Framework”,
and applicable law (United Kingdom Generally Accepted Accounting Practice).

In applying the financial reporting framework, the directors have made a number of subjective
judgements, for example in respect of significant accounting estimates. In making such estlmates
. they have made assumptions and considered future events.

Opinion on other matter prescribed by the Companies Act 2006

In our opinion, the information given in the Strategic Report and the Directors’ Report for the financial =

year for which the financial statements are prepared is consistent with the financial statements.
Other matters on which we are required to report by exception
‘i\ﬁequacy of accounting records and information and explanations received
Under the Companies Act 2006 we are required to report t'o' you if, in our opinion:.
* we have not received all the information and%xplanatic;ns we require for our addit; o;

» adequate accounting records have not been kept, or returns adequate for our audit have not

been received from branches ot visited by us; or
¢ the financial statements are not in agreement with the accountlng records and returns.

We have no exceptions to report arising from this responsibility.




FLOWSERVE INTERNATIONAL LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF FLOWSERVE
INTERNATIONAL LIMITED

Directors’ remuneration

Under the Companies Act 2006 we are required to report to you if, in our opinion, certain disclosures
of directors’ remuneration specified by law are not made. We have no exceptlons to report arising
from this responsibility.

Responsibilities for the financial statements and the audit
Our responsibilities and those of the directors

As explained more fully in the Directors’ responsibilities statement set out on page 5, the directors are
responsible for the preparatlon of the financial statements and for being satisfied that they give a true

and fair view.

4 »

Our responsibility is to audit and express an opinion on the financial statements in accordance with '

apphcable law.and Interpational.Standards.on;Auditing.(UK.and.lreland).(:ISAs.(UK.&Ireland)?).

Those standards require us to comply with the Auditing. Practlces Board’s_Ethical Standards. for
Auditors. . .

This report, including the opinions, has been prepared for and only for the company's members'as a
body in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose.
We do not, in giving these opinions, accept or assume responsibility for any other purpose or to any
other person to whom this report is shown or into whose hands it may come save where expressly
agreed by our pnor consent in writing. ; :

What an audit of financial statements involves

We conducted our audit in accordance with ISAs (UK & Ireland) An audit involves obtaining evidence
about the amounts and disclosures in the financial statements sufficient to give reasonable assurance
that the financial statements are free from material misstatement, whether caused- by fraud or error.
This includes an assessment of:

« whether the accounting policies are appropriate to the company s cnrcumstances and have
been consistently applied and adequately disclosed; -~ 7%

* the reasonableness of significant accounting estimates made by the dtrectors and
o the overall presentation of the financial statements

We primarily focus our work in these areas by assessmg the directors’ judgements against avanlable
evidence, forming our own judgements, and evaluating the disclosures in the financial statements.

We test and examine information, using sampling and other auditing techniques, to the extent we
consider necessary to provide a reasonable basis for us to draw conclusions. We obtain audit .
evidence through testing the effectiveness of controls, substantive procedures or a combination-of-

both.

In addition, we read all the f nancual and non-financial information in the Annual Report to identify
material inconsistencies with the audited financial statements and to identify any information that is
apparently materially incorrect based on, or matérially inconsistent with, the knowledge acquired by us
in the course of performing the audit. If we become aware of any apparent material misstatements or
mconsustenc:es we consider the implications for our report.

. Matthew Haverson {Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Gatwick
30'March 2017 p
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FLOWSERVE INTERNATIONAL LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2015

2015 2014

Note £000 £000
Administrative expenses ‘ ) (262) -
Operating loss/result 3 (562) -
Interest payable and similar charges 8 (5,325) (5,195)
Loss on ordinary activities before taxation , (5,587 . (5, 5'95)
Tax on loss on ordinary activities | 7 ’ i o
.Loss for the financial year ‘ ) (5,587) (5,195)
Other comprehensive income ' ) RS o,
Total comprehensive loss '(5,587) (5,195)

All resuits derive from continuing operations.

The notes on pages 12 to 18 form part of these financia! statements.
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FLOWSERVE lNTERNATlONAI: LIMITED
Registered Number: 03573433

BALANCE SHEET
AS AT 31 DECEMBER 2015
2014
Note £000 £000
Fixed assets
Investments 8 122,471 116,245
122,471 116,245
Creditors.., mounts_-:faﬁingsdué-witﬁiﬁ;onezyéar: ' g9 (54;035)——(42;221)
Net current liabilities - (54,035) (42,221)
Total assets less curre’nt liabilities 68,436 ~ 74,024
Creditors: amounts falling due after more than o
oneyear o _{59.373) 59,373
Net assets Y 9,063 14,651 :
.  Capital and reserves N -"=
= Called up share capital A2 34,919 34,919
Share premium account ’ 125,835. 25,835
« Other reserves N 13,512 = 13,512
: Profit and loss account ¥ (65,203) (69.615)
Total shareholders’ funds 9,063 _ 14,651

The financial statements on pages 12 to 18 were approved by the Board of Directors on xxx xxx
< and signed on its behalf by:

s o . o

M Edwards
Director

Date: *0.>. 17

i




FLOWSERVE INTERNATIONAL LIMITED

STATEMENT OF CHANGES IN EQUITY p
FOR THE YEAR ENDED 31 DECEMBER 2015

Called
) up Share Total
) share premium Other Profit and shareholders
capital account reserves loss account funds
£000 £000 £000 £000 £000
Balance at 1 ‘:l_anhary 2014 34,919 25,835 13,512 (54,420) #19,846
Loss for the financial year BoO® - - (5,195) , (6,189)
Other comprehensive income for the year . - - - - -
Total comprehensive loss for the year - - - (5,195) {5,195)
Balance at 31 December 2014 34,919 25,835 13,512 (59,615) 14,651
Loss for the financial year ¢ - C. . . (5,587) (5,587)
Other comprehensive income for the year - - - ‘ - -
Total comprehensive loss for the year - - . (5.587) (5,587)
Balance at 31 December 2015 34,819 25,835 ° 13,512 {65,203) 8,063

Called up share capital
The balance classified as share capital inciudes the total net proceeds on issue of the company's

equity shares, comprising £1 ordinary shares.

Share premium account 3
The balance held in the share premium account relates to the premium received on each of the £1

ordinary shares issued.

«

Other reserves
The balance held within ather reserves relates to capital contributions received.

Profit and loss account. "

The profit and loss reserve represents accumulated comprehensive losses in the current and prior
periods. ,

The notes on pages 12 to 18 form part of these financial statements.

1
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FLOWSERVE INTEkNATIONAL LIMITED

NOTES TO THE FlNANCIAL STATEMENTS
FOR THE YEAR ENDED 31 'DECEMBER 2015

"4

1.1

~=Standard:1

Accounting policies

Basis of preparation i
2

Flowserve International; Limited (*the company”) is a limited: company incorporated and
domiciled in England. The financial statements are prepared in Sterling and all values are
rounded to the nearest thousand pounds (£000) except when otherwise indicated.

The. ﬁnancual statements have been prepared in accordance with Fmancnal Reporting

béen_prepar,

: -;‘ReducedADlsclosure..FrameworkL(FRS_1 01).The financial:statements.haves ety
_.on_a_going_congern._ basis_under. - the_ historical_cost conventlon and,, in

accordance with the Companies Act 2006.

The preparation of financial statements in confonmty with FRS 101 requires the use of
certain critical accounting estimates. it also requires management to exercise its judgement
in the process of applying the company's accounting policies. The areas involving a higher
degree of judgement or complexity, or areas where assumptions and estimates are
significant to the ﬁnancnal statements are disclosed in note 2

The principal accountmg policies applied in the preparation of these financial statements are
set out below. These policies have been consistently applied to all the years presented,
unless otherwise stated.

* There are no material amendments on the transmon to FRS 101.

The company has taken advantage of the followmg disclosure exempttons under FRS 101

s the requirements of paragraphs 45(b) and 46 to 52 of 'IFRS 2, 'Share-based‘

= payment’
s the requirements of IFRS 7, 'Financial Instruments: Disclosures'.
* o the requirements of paragraphs 91 to 99 of IFRS 13, ‘Fair value measurement'.
» the requirements of Paragraph 38 of IAS 1, ‘Presentation of financial statements’

comparative information requirements In respect of: (i} paragraph 79(a)(iv) of IAS 1, ~

~ (ii) paragraph 73(e) of IAS 16 'Property, plant and equipment’; (iii) paragraph 118(e)
of IAS 38 'Intangible assets’ {reconciliations between the carmying amount at the
beginning and end of the period). N

o the requirements of IAS 7, 'Statément of cash flows’.
¢ the requirements of paragraphs 30 and 31 of IAS 8 'Accounting policies, changes in

_accounting estimates and errors' (requirement for the disclosure of information when
an entity has not applied a new IFRS that has been issued but is not yet effective).

o the requirements of paragraph 17 of IAS 24, ‘Related party disclosures’ (key
management compensation).

5

o the requirements in IAS 24, ‘Related party disclosures’ to disclose related party -

transactions entered into between two or more members of a group.

B

13



FLOWSERVE INTERNATIONAL LIMITED

NOTES TO THE FINANCIALA STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

1.2

13

14

1.5

1.6

Accounting policies (continued)

Golng concern -

The company'’s parent has confirmed that it will financially support the entity for a period of at
least twelve months following the issuance of these financial statements.

Foreign currencies

Transactions in foreign currencies are recorded at the rate ruling at the date of the
transaction.

Monetary assets and liabilities denominated in foreign currencies are retranslated at the rate
of exchange ruling at the balance sheet date and all other differences are taken to the
Statement of comprehensive income,, Differences arising on retranslation of long term loans
are recognised in interest payabie and similar charges. All other differences arising on
retranslation are recognised in administrative expenses.

Current and deferred taxation

. Current tax is provided.at amounts expected to be paid (or recovered) using the tax rates

relevant for the financial year.

Deferred tax is recognised in respect of all timing differences that have originated but not
reversed at the balance sheet date where transactions or events that result in an obligation to
pay more tax in the future or a right to pay less tax in the future have occurred at the balance

sheet date.
A net deferred tax asset is regarded as recoverable and therefore recognised only when, on the

basis of all available evidence, it can be regarded as more likely than not that there will be
suitable taxable profits from which the future reversal of the underlying timing differences can

be deducted.
Deferred tax is measured at the average tax rates that are expected to apply in the periods in

which the timing differences are expected to reverse, based on tax rates and laws that have
been enacted or substantively enacted at:the balance,sheet date. Deferred tax is not

discounted.

Fixed asset investments

Fixed asset investments are stated at cost less provision for impairment:Cost represents the
aggregate fair value of consideration paid for shares or otherwise to acquire capital of

subsidiary companies. Fixed asset investments are reviewed for impairment when
circumstances indicate that they may be impaired.

Dividends

Dividend income from fixed asset investments is recognised on receipt. Dividends declared
by the company are recognised as a distribution when paid.




FLOW§ERVE INTERNATIONAL LIMITED
NOTES TO THE FINANGIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

w g

47

Accounting policies (ééntinued)

Financial liabilities . ) :

Obligations for loans and borrowings are measured initially at the fair value of consideration
received less directly attributable transaction costs.

After initial recagnition, interest bearing loans and borrowings are subsequently measured at
amartised cost usmg the effective interest method. ¥

e
1353

B ot

The financial statements contain information about Flowserve International™ Liffiited ™ as an o,
individual company and do not contain consolidated financial information as the parent of a
group. As a consequence of filling this Annual report and financial statements later than the
deadline specified in the Companies Act 2006 the company is no longer entitled to take
advantage of the exemption under section 401 of the Companies Act 2006 from the
requirement to prepare consolidated financial statements. The directors have chosen not to
prepare consolidated financial statements on the basis that the company and its subsidiaries
are included by full consolidation in the consolidated financial statements of its ultimate parent
company, Flowserve Corporation, a company incorporated in United States of America (see
note 13).

Judgements and key sources of estimation uncertainty

or other key sources of estimation, uncertamty and judgement that may have & “Significant ™ e
risk of giving rise to a material adjustment to the carrying values of assets and habﬂmes
within the next financial year are:

‘Impairment &

Management assesses the need for an lmpa!rment fixed asset mvestments whenever events
or_changes in circumstances indicate that the carrying value may not be recoverable,
Factors considered important that may trigger an impairment review include the following:
significant underperformance relative to historical or projected future operating results;
changes in the manner of the use of the acquired assets or the strategy for the overall
business; and significant negative industry or economic trends, taking into account market
knowledge, professional judgment and historical transactional comparable.

o

<

Assumptions relating to tax

* Management estimation is required to determine the amount of deferred tax assets that can

be recognised, based upon fikely timing and level of future taxable profits together with an
assessment of the effect of future tax planning strategies.

Operating (loss)lres;ult

The audntors remuneration of £10,000 (2014: £10 000) is borne by a fellow group

,undertaklng

There were no other services provided by the auditors (2014: £Nil).

R
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FLOWSERVE INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

4 Employees

No persons were employed by the companyyduring the ﬁnancialt'year (20147 none).

%

5 “Directors’ remuneration

The directors did not receive any emoluments for their services during the financial year
(2014;: £Nil) and had contracts of employment with other companies within the Flowserve-

Gl’OUp:.j
6 Interest payable and similar charges
2015« 2014
£000 ) £000
On loans from grouﬁ:undertakings_ 5,201 5,195
i B
On other loans 124 .-

5,325 5,195

#  Tax on loss on ordinary activities
There is no tax charge for the current or prior year..

Factors affecting the tax charge for the financial year

The tax assessed for the financial year is higher (2014: hig‘her) than the standard rate of

corporation tax in the UK of 20.25% (2014: 21.5%). The differences are explained below:
2015 2014

. £000 £000
Loss on ordinary activities before tax - (5 587) (5,195)
Tax at the UK corporation tax rate of 20.25% (2014: (1,131). (1,117)
21.5%)
Tax effect of expenses that are not deductible in
determining taxable profit - 291
Tax effect of unrelieved tax losses carried forward 865 212
Group relief not‘paid for 266 . 614
Tax expense for the year . - -

Unutilised tax losses arising in the financial year have not been recognised in these financial
statements. Any subsequent utilisation of these losses will reduce the tax charge recorded in
future financial statements. A deferred tax asset has not been recognised in respect of these




FLOWSERVE INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE-YEAR ENDED 31 DECEMBER 2015

losses as the company has made !osses in recent years anditis uncertaln that suitable taxable
profits will arise in the future.
7 Tax on loss on ordinary activities (continued)

Factors that may affect future tax charges .

The standard rate of Corporation Tax in the UK reduced from 21% to 20% with effect from 1
April 2015.

A reduction in the UK corporation tax rate from 20% to 19% (effective from 1 April 2017) was
substantively enacted on 25 October 2015. The relevant deferred tax balances have been

caleulated:based-on-these-rates~A-furtherreductiomto:17%-{effective-from<12April-2020):was:

substantively.enacted.after.the.balance sheet,-on.6. September.2016.

8 Investments

2015 2014
£000 £000
Investments in subsidiary undertakings . .
Cost and net book amount at 1 January ' . 116,245 116,245
Additions in the year C 6,226 -
Cost and net book amount at 31 December 122,471 : 116,245

The directors believe that the carrying value of the investments is supported by their
underlying net assets.

Atthe year end, the company had an interest in the following undertakings;..

R L e s Ln nm Country =
Shareholding: Activity mcorporatxon
Flowserve GB Limited 100% Ordinary share capital Pump manufacturer N UK
Sterling Fluid Systems ~ 100% Ordinary share capital Pump manufacturer UK
(UK Group) Limited ,
Sterling Fluid Services 100% Ordinary share capital:- Pump manufacturer UK
Limited
Sterling Fluid Systems ~ 100% Ordinary share capital Pump manufacturer UK
(UK) Limited indirectly held

In July 2015, Flowserve International Limited acquired the share capital of Sterhng Fluid
Systemns (UK Group) Limited and Sterling Fluid Services Limited from SiHI Group BV as part of
a group reorganisation. Sterhng Fluid Systems (UK) Limited is owned by Sterling Fluid Systems
(UK Group) lelted

W

9  Creditors::amounts falling due within one year

2015 2014
£000 £000
Am)ounts owed to group undertakings ¥ 54,035 42,221

. 54,035 42,221




FLOWSERVE INTERNATIONAL LIMITED ; .

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015 ..

10

11

>

Creditors: amounts falling due within one year (continued)

£47, 420 000 (2014: £42,221,000) of amounts owed to group undertakings are payable to
Flowserve GB Limited. These balances are unsecured, attract no mterest and have no fixed
date of-repayment.

£6,353,000 (2014 nil) is due to SIHI Group BV as per loan agreement for the acquisition of
the ‘investment in Sterling Fluid Systems (UK Group) Limited and Sterling Fluid Services
Limited:: The loan is due on 30 June 2016 and has a fixed interest rate of 4%. The balance of
£6,353,000 as of 31, December 2015 includes an amount of lnterest payable of £125 000

(2014¢ nil).;

Creditors: amounts falﬁhg due after more than one year

2015 2014
£000 £000
Loan notes 59 373 59 373

Loan notes comprise loan principal of £59,373,045 (2014: £59,373,045) listed on the
Cayman Islands Stock Exchange. The debt issued was wholly purchased by Flowserve EMA
V C.V. Interest.accrues on this balance at a fixed rate of 8.63%. The loan is due for
repayment on 31 December 2017. AII borrownngs are denommated in Sterling..

The fa|r value of debt is not considered to be materially different to the book vafue recorded
in the table above for both financial years:

The loan notes are due for repayment as follows:

2015 2014
DU £000 £000

Loan notes, amounts repayable: -
Within one year ‘ - . -
In more than one year but less than five years . 59,373 - 59,373

Deferred tax

There are no recognised deferred tax assets or liabilities. The unrecognised deferred tax
assets are as follows

2015 2014
| £000 £000.,
Tax losses™ ~ . : (7,754) (7,307)

: ?‘.

The company has losses arising of £40,808,605 (2014: £36,537,000) that are available
indefinitely for offset against future taxable profits of the company. These assets have not




FLOWSERVE INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR EI\{_DED 31 DECEMBER 2015 ‘

12

been recognlsed as, in the dlrectors view, |t is not probable that sufficient, suitable proflts wnll
arise to utilise the losses.

Called up share capital

. 2015 2014
' £000 - £000
Allotted, called up and fully paid i
34,919,216 (2014: 34,919,216) ordinary shares of £1 each 34,919 34,919

13

14

15

Ultimate parentiynderta}ki‘ng and controlling party

The company's immediate parent company at 31 December 2015 was Flowserve France
Holding SAS, a company incorporated in France.

The company's ultimate parent undertaking and controlling party, for which group financial
statements are prepared including the results of the company, at 31 December 2015 was
Flowserve Corporation, a company incorporated in the United States of America. The
ultimate parent is both the largest and smallest company to consolidate the resuits.

Copies of the group financial statements may be obtained from:

5215 N oconner Boulevard TP PRIETE L TR S R T O IS TTr I FPE

Flowserve Corporation ; .

Suite 2300, Irving, Texas
USA .

Transition to FRS 101

. There ;re no changes in accounting policies and in loss for the financial year ended 31

December 2014 and in total equity as at.1 January 2014 and 31 December 2014 between UK
GAAP as prevnously reported and FRS101 :

Post balance sheet event

On 14 Juxy 2016, SIHI Group BV assigned their loan to Flowserve France SAS, the

- company's immediate parent. Flowserve France Holding SAS then extmgunshed the loan via

a capital contribution in the company.




