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MITIE AIR CONDMONING (LONDON) LIMITED

DIRECTORS® REPORT
DIRECTORS' RESPONSIBILITES STATEMENT

The directors are responsible for prepanng the annual report and the financial statements tn accordance wath applicable
law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice {(United Kingdom Accounting Standards and applicable law) Under company law the directors must not
approwe the financial statements unless they are satisfied that they give a true and fair vew of the state of affairs of the
company and of the profit or loss of the company for that penod  In prepanng these financial statements, the directors
are required to

- Select sutable accounting polictes and then apply them consistently,

- Make judgements and accounting estimates that are reasonable and prudent,

- State whether applicable United Kingdom Accounting Standards have been followed subject to any matenal departures
disclosed and explained in the financial statements, and

- Prepare the financia! statements on the going concern basis unless 1t 1s Inappropnate to presumae that the company
will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them 1o ensure that the financial statements comply with the Companies Act 2006 They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other iregulanties

PRINCIPAL ACTIVITIES AND REVIEW OF THE BUSINESS

As part of a rationalisation of the Divsion, the assets and liabilities of MITIE Air Condiharung (London) Limited were
transferred in to a fellow subsidhary company called MIME Infrastructure Limited in the prevous financial year MITIE
Infrastructure Limited now delivers the air conditioning / heating activties directly to its clients along with its other
business actmties

The Group manages its operations on a diwstonal basis For this reason, the company's directors do not believe further
key performance indicators are necessary for an appropnate understanding of the performance and position of the
business The performance of the Group's diwsions 1s discussed in the Group's annual report which does not form part of
this report

DIVIDENDS

Divdends for each share class were declared as follows
‘A’ Ordinary No Dmdend
'B' Ordinary No Dradend
'C' Ordinary No Diudend

FINANCIAL RISK MANAGEMENT

The directors have rewawed the financial nsk management objectives and policies of the company The directors do not
believe there to be significant nsks in this area The company does not enter inlo any hedging instruments, as there are
not believed to be any matenal exposures It does not enter into any financial iInstruments for speculalive purposes
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DIRECTORS' REPORT CONTINUED
GOING CONCERN

As explained abowe, the company transferred Its trade, assets and llabilities to a fellow subsidiary company oh 30
Seplember 2009 and has ceased trading As required by FRS 18 Accounting policies, the directors have prepared the
financial statements on the basis that the company is no longer a going concem  No matenal adjustments arose as a
result of ceasing to apply the going concem basis  All assets and habiliies were transferred to the fellow subsidrary
company at book value

DIRECTORS

The directors dunng the year and subsequently were as follows
R McGregor-Smith

S C Baxter

M A Tivey

R M Stokes

ALIDITOR

Each of the persons who 1s a director at the date of approval of this report confirms that

So far as the director 1s aware, there 1s no relevant audit information of which the company's auditor 1s unaware, and the
director has taken all the steps thal he/she ought to have taken as a director in order 10 make himselffherself aware of

any relevant audit information and to establish that the company's auditor 1s aware of that information

This confirmation 1s given and should be interpreted In accordance with the provsions of 5418 of the Comparies Act
20086

Deloitte LLP have indicated their willingness to be reappointed for another term and appropriate arrangements have been
put 1in place for them to be deemed reappointed as auditor in the absence of an Annual General Meeting

Approved by the Board and signed on its behalf by

5 C Baxter
Director

30 (‘\\A,ap\ﬂs}' 2o
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INDEPENDENT AUDITOR'S REFORT TO THE MEMBERS OF MITIE AIR CONDITIONING (LONDON)} LIMITED

We have audited the financial statements of MITIE Air Condiiorng (London) Limited for the year ended 31 March 2011
which compnse the Profit and Loss Account, the Balanca Sheet and the related notes 1 to 13 The financial reporting
framework that has been appled in their prepartion 15 apphcable law and United Kingdom Accounting Standards (United
Kingdom Generally Accepted Accounting Practice)

This repart 15 made solely to the company’s members, as a body, in accordance with Chapter 3 of Pan 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company s members those
matters we are required to state to them in an auditor's repert and for no other purpose To the fullest extent pemmuited by
law, we do net accept or assume responsibility to anyone other than the company and company s members as a body,
for our audit work for this report or for the opinions we have formed

Respactive responsibilities of directors and auditor

As explaned more fully in the Directors’ Responsibilities Statement, the directors are responsible for the preparation of
the financial statements and for being satisfied that they giwe a true and fair vew Qur responsibility 1s 1o audit and
express an opinion on the financial statements in accordance wath applicable law and Intemational Standards on
Auditing (UK and Ireland} Those standards require us to comply with the Auditing Practices Board's Ethical Standards
for Auditors

Scope of the audit of the financial stataments

An audit Involvas obtaining evwdence about the amounts and disclosures 1n the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or
emar  This includes an assessment of whether the accounting policies are appropnate to the company s cIrcumstances
and bhave been consistently applied and adequately disclosed, the reasonableness of significant accounting estimates
made by the directors, and the overall presentation of the financial statements In addition, we read all the financial and
non-financial information in the annual report to identify matenal inconsistencies with the audited financial statements It
we become aware of any apparert matenal misstatements or inconsistencies we consider the implications for our report

Opinion on financial statements

In our opinion the financial statements

- give a true and fair vew of the siate of the company's affarrs as at 31 March 2011 and of its result for the year then
ended,

- hawe been prepared in accordance with the requirements of the Comparnies Act 2006

Emphasis of matter - Financial statements prepared other than on a going concern basis

In forrmuing our opinion on the financial statements, which 1s not modified, we have considered the adequacy of the
disclosure made in note 1 to the financial statements, which explains that the financial statements hawe been prapared
on a basis other than that of a going concem

Opinion on other matters prescribed by the Companies Act 2006
In our opinion the information given in the Directors’ Report for the financial year for which the financial statements are
preparad 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
If, In our opinion

« adequate accounting records have not been kept, or retums adequate for our audit have not been receved from
branches not usited by us, or

« the financial statements are not in agreement with the accounting records and retums, or

= certain disclosures of directors' remuneration specified by law are not made, or

= we have not received all the information and explanations we require for our audit

la,. e~

lan Krieger (Senior statutory auditor)

for and on behalf of Deloitte LLP
Chartered Accountants and Statutory Auditor
Londen, United Kingdom

N A"\V\\l o\
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MITIE AIR CONDITIONING (LONDON) LIMITED
PROFIT AND LOSS ACCOUNT
Year ended 31 March 2011

TURNOVER
Cost of sales
GROSS PROFIT

OPERATING PROFIT

PROFIT ON QRDINARY ACTIVITIES BEFORE INTEREST AND
TAXATICN

interest payable and similar charges
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

Tax charge on profit on ordinary actiwties
PROFIT FOR THE FINANCIAL YEAR

The results for the penod are wholly attnbutable te the discontinued operations of the company

Note

2011
£'000

2010
£'000

(22)

22

22

22

(6}

16

(2}

14

There are no recognised gains and losses for the current or preceding financial year other than as stated in the profit and
loss account Accordingly, no separate statement of total recognised gains and losses 1s presented
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MITIE AIR CONDITIONING (LONDON) LIMITED

BALANCE SHEET
Year ended 31 March 2011

CREDITORS AMOUNTS FALLING DUE
WITHIN ONE YEAR

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS AMOUNTS FALLING DUE
AFTER ONE YEAR

NET LIABILITIES

SHARE CAPITAL AND RESERVES
Called up share capital

Share pramium account

Profit and loss account

SHAREHOLDERS' DEFICIT

The financial statements of MITIE Air Conditioning (London) Limited, company registered number 3573265, were

approved by the board and authonsed for ssue on 3 O Wfk N

5 C Baxter
Director

2011
Note £000

£'000

(244)

(244)

80

(324)

{244)

2010
£'000

(244)

£'000

(244)

(244)

(244)

80
(324)

(244)
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MITIE AIR CONDITIONING (LONDON) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2011

1 ACCOUNTING POLICIES

The financial statements are prepared in accordance with applicable United Kingdom accounting standards  The
particular accounting policies adopted, which hawe been applied consistently throughout the cument and the pnor
financial year are descnbed below

Accounting conventlon
The accounts are prepared under the histoncal cost convention

Golng concern

The company transferred its trade, asseis and labilities to a feliow subsidiary company on 30 September 2009 and
has ceased trading As required by FRS 18 Accounting policies, the directors have prepared the financial
statements on the basts that the company 15 no longer a going concern  No matenal adjustments arose as a result
of ceasing to apply the going concem basis  All assets and habilities were transfemred to the fellow subsidiary
company at book value

Turnover

Turnover represents the total excluding sales taxes, recenable in respect of goods and services supphed Al
tumover anses within the United Kingdom, from the company s pnncipal actimty  Revenue 1s recogrised as seraces
are delivered

Taxation
Current tax 1s prowded at amounts expected to be paid {or recovered) using the tax rates and laws that have been
enacted or substantively enacted at the balance sheet dale

Deferred tax 1s prouded in full on timing differences that result tn an obhigation at the balahce sheet date to pay more
tax or a nght to pay less tax, at a future date at rates expected to apply when they crystallise based on cument tax
rates and law Timing differences anse from the inclusion of tems of income and expendifure in taxation
computations tn penods different from those tin which they are included in the financial statements Deferred tax 1s
not prowded on timing diferences ansing from the revaluation of fixed assets where there 1s nc commitment to sell
the asset, or on unremitted earnings of subsidianes and assoclates where there 15 no commitment to remit these
earnings Deferred tax assets are recognised to the extent that it Is regarded as more likely than not that they wll
be recovered Deferred tax assets and {iabilities are not discounted

Cash flow statement

The company has taken the exemption from the requirement to prepare a cash flow statement, as it 1s included
within the the consolidated financial statements of MITIE Group PLC and greater than 90% of the voling nghts of the
company are held by MIME Group PLC

QOperating income

OCperating income represents management charges receiveable from other group companies Operating income from
the supply of management servces represents the value of seruces prowded to the extent that there 1s a nght to
consideration and 15 recorded at the value of the consideration due

2 OPERATING PROFIT
Audit fees of £5,000 (2010 £5 000} were borne by MITIE Infrastructure Limited and not recharged
The company has taken the exemption available to it not to disclose separately information about fees for non-audit

senices prowded to the company as this information 1s available 1n the consolidated financtal statements of MITIE
Group PLC

3 INTEREST
2011 2010
Interast payable and similar charges £000 £000
Bank interest - 6
- [
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MITIE AIR CONDITIONING (LONDON) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2011

4 TAX ON PROFIT ON ORDINARY ACTIVITIES

2011
£'000
{a) Analysis of charge in the year

United Kingdom corporation tax 28% (2010 28%} -
Adjustment in respect of pnor years -

2010
£000

Total current tax (note 4(b)) -

Deferred taxation
Timung differences - ongination and reversat -
Adjustment mn respect of pnor years -

e

Tax on profit on ordinary actimties -

(b) Factors afflecting tax charge in the year

The tax assessed for the penod differs from that resulting from applying the standard rate of corporation tax 1n the

UK of 28% (2010 28%) The differences are as follows
£'000

Profit on ordinary actimties before tax -

£'000

16

£'000
Tax at 28% (2010 28%) therecn -

Differences between capital allowances and depreciation -
Adjustments to tax charge in respect of pnor peneds -

£'000

(1)
1

Current tax charge for the year (Note 4 (a)} -

The forthcoming changes in the corporation tax rate from 28% to 23% in future years will not matenally affect the

future tax charge

£'000

(2}

2010
£'000

239

244

£'000
Amount credited to the profit and loss account In the year in relation to
deferred tax -
5§ CREDITORS AMOUNTS FALLING DUE WITHIN ONE YEAR
2011
£'000
Amounts owed to Group undertakings -
Corporation tax -
6 CREDITORS AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR
2011
£'000
Amounis owed to Group undertakings 244

2010
£'000
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MITIE AIR CONDITIONING (LONDON) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2011

7

10

"

CALLED UP SHARE CAPITAL

Allotted, called up and fully paid share capital
40,800 £1 ‘A’ Ordinary
39,200 £1 B’ Ordinary
1 £1 'C' Ordinary

RESERVES

At 1 April 2010
At 31 March 2011

RECONCILIATION OF MOVEMENT IN SHAREHCLDERS'® DEFICIT

Profit for the financial year

Capital contnbution/{reduction} relating to share-based payments
Net addition to shareholders' funds

OCpening shareholders’ deficit

Closing shareholders’ deficit

DIRECTORS

2011 2010

£000 £'000
41 41
39 39
80 80

Profit and

loss account

£000

{324)

{324)

201 2010
£000 £'000
- 14

- (1)
- 13

(244} (257)

(244) {244)

The following directors are also directors of ancther group company They are remunerated by the company shown |t
15 not practicable to allocate their remuneration between their seruces as directors of this company and as directors

of other group companies

Director

R McGregor -Smith
5 C Baxter

M A Tivey

R M Stokes

EMPLOYEES

Average employee numbers

Remunerated by

MITIE Group Plc
MITIE Group Pl

MME Asset Management Lid
MITIE Asset Management Lid

The awerage number of persons (Including directors} employed by the company dunng the financial year was

Operations
Administration

Employment cost

Share-based payments

2011 2010
No No

£'000 E'000
- (1)
- {1}
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MITIE AIR CONDITIONING (LONDON) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2011

12 RELATED PARTY TRANSACTIONS

The company has taken the exemption available under FRS8 not to disciose transactions with other wholly owned
subsidianes of MITIE Group PLC

There were no transactions with entities other than members of MITIE Group PLC which require disclosure under
FRS 8

13 ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY

The directors regard MITIE Group PLC, a company registered in Scotland, as the company's immediate and ultimate
parent undertaking and controling party

MITIE Group PLC is the largest and smallest group for which group accounts are prepared Copies of the group
financial statements can be obtained from the Company Secretary at the registered office
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